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Photographed by Fritz Henle on a construction site overlooking Caracas, Venezuela 


Soft touch for a hard worker 


This Cat-built Tractor is a tough to Venezuela, Puerto Ricoando 

performer. But parts of its anatomy Caribbean areas. If you exporty 

can be tender in transit. So Alcoa __ would like to tap the thriving 

takes unusual precautions to assure bean market, write today for ¢ 

delivery in factory-fresh condition. “Caribbean Handbook” —the e¢ 
The special handling care that plete guide to Caribbean shippi 

Alcoa gives everything it carries has 

won the respect of exporters who have : 

products moving to the Caribbean. oe pespenges chips, ootmaae 

reighters, new ore carriers. From New 

Alcoa provides frequent, regular leans, New York, Mobile. See your t 

service from Atlantic and Gulf ports agent or write today to “Travel Office? 


AYLI ORZAS eerces 1 aniseed 


ALCOA STEAMSHIP COMPANY, INC., OVERSEAS OFFICE, 17 BATTERY PLACE, NEW YORK 4, N. Y. OR ONE CANAL STREET, NEW ORLEANS 1 ; 
Offices in: Baltimore @ Chicago e¢ Kansas City e los Angeles e Milwaukee © Mobile e Norfolk © St. Lovis © San F 


CARIBBEAN CRUISES—Three choices? 























“Service to customers comes first with 
me,” says John T. Barnes, 
McLean Sales Vice President. 


“McLean and Hayes salesmen 


are trained to give you personalized a 


es sir, McLean and Hayes sales representa- 
ives never forget that shippers and con- 
signees Know what they need from a carrier 
..and how to get it... SERVICE! That’s 
hy every McLean and Hayes salesman is 
rained to give personalized attention to 
very account called on throughout the East- 
Seaboard, in the Central States and the 
Midwest. Whether your traffic moves in solid 
ruckloads or small, LTL shipments, these 
men are vitally interested in your individual, 
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specific traffic and transportation problems 
...and they have the “know-how” to get the 
answers for you promptly. 

Next time you need a fast, dependable 
motor freight carrier, call the friendly, ex- 
perienced sales representative at your nearby 
McLean or Hayes terminal. He can be help- 
ful in many ways because he has your in- 
terests at heart. And, if I can assist you at 
any time, please write to me at the McLean 
general offices in Winston-Salem. 
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Handy Wall Chart 


Shows points served to and 
from your nearby terminal. 
Folds to 844” x 11”, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept. A, 
Box 213, Winston-Salem, N.C. 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y. 
Anderson, S.C. 
Asheville, N.C. 
Atlanta, Ga. 
Augusta, Ga. 
Baitimere, Md.** 
Boston, Mass. 
Bridgeport, Conn. 
Brooklyn, N.Y. 
Burlington, N.C. 
Charleston, S.C. 
Charleston, W.Va. 
Charlotte, N.C. 
Chicago, |11.** 
Cincinnati, Ohio** 
Cleveland, Ohio* 
Columbia, S.C. 
Danville, Va. 
Detroit, Mich.* 
Durham, N.C. 
Evansville, Ind.* 
Fayetteville, N.C. 
Greensboro, N.C. 
Greenville, S.C. 
Hartford, Conn. 
Hartsville, S.C. 
Hawthorne, N.J. 
Hickory, N.C. 
Huntington, W.Va. 
Indianapolis, ind.** 
Jersey City, N.J. 
Kinston, N.C. 
Lexington, Ky.** 
Louisville, Ky.** 
Lynchburg, Va. 
Memphis, Tenn.* 
Nashville, Tenn.* 
New Brunswick, N.J. 
Newburgh, N.Y. 
New York (Manhattan), N.Y. 
Norwich, Conn. 
Paducah, Ky.* 
Peoria, I11.* 
Philadelphia, Pa. 
Pittsburgh, Pa.* 
Providence, R.1. 
Richmond, Va.** 
Roanoke, Va. 
Rocky Mount, N.C. 
St. Louis, Mo.* 
Savannah, Ga. 
Shelby, N.C. 
Spartanburg, S.C. 
Springfield, 11i,* 
Springfield, Mass. 
Toledo, Ohio* 
Washington, D.C.** 
Wilmington, N.C. 
Winchester, Va.* 
Winston-Salem, N.C. 
Worcester, Mass. 
*Hayes Division Terminal 
** Joint McLean-Hayes Division 


To find us fast, 
see “Motor Freight” 
or “Trucking” in 
the Yellow Pages 


TRUCKING COMPANY 


ERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA 


service,call 
your nearby terminal today! 









LOWEST AIR FREIGHT 
RATES IN HISTORY 


FROM AND TO NEW YORK, BOSTON, MONTREAL 


RATE | MINIMUM WGTS. 
COMMODITY we PER LB. IN LBS. 
32 


London 





Automobiles & 

Agricultural Milan-Turin 
Machinery & Geneva-Zurich 
Parts Rome 


‘ London 
Adding and/or 

Computing Milan-Turin 
Machines & Geneva-Zurich 
Parts Rome 


& Radio Phono. Geneva-Zuric 
Electrical Frankfurt 
Household Rome 
Appliances & Parts. Madrid 


Radio, TV and London 
Comb. Radio TV Milan-Turin 
h 


Scientific, Dental London 
Precision & Milan-Turin 
Surgical Instru- Geneva-Zurich 
ments and Parts Frankfurt 
Optical Goods Rome 


These are only a few samples of the numerous new lower specific 
commodity rates available in Alitalia’s international air cargo tariff. 
In addition to these reductions, general commodity rates have been 
lowered to offer you a 35% discount for minimum weights of 1100 
pounds per shipment. You can reserve space on all Alitalia flights 
for your cargo shipments. 


SALITALIA 


The world’s fastest growing airline 





For flight schedules and air cargo memorandum tariff, contact your agent or 
your local ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth 
Avenue, New York 19, N. Y. 
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THESE ALL-IMPORTANT 


SERVICES 


ARE YOURS WHEN YOU USE GENERAL AMERICAN’S AIRSLIDE® CARS 


Testing Service—General American will pre- 
test your product to determine handling character- 
istics. Tests conducted in General American’s 
laboratories will assure the most efficient bulk han- 
dling of your product. 


A fleet of cars is provided by General American for 
full scale road test operation when laboratory re- 
sults indicate that your commodity’s flow proper- 
ties are marginal. 


Supervisory Service—General American will fy. 
nish experts to supervise your initial unloading. They 
specially-trained men are there to insure maximum eff 
ciency of your unloading operations. 


Maintenance Service—General American mainte 


nance assures maximum “‘in-service’”’ mileage for you 


Airslide Cars. A nation-wide network of maintenang §. 


shops is staffed by skilled technicians to keep you 
cars rolling. 


Airslide* & Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION (neue 


135 South LaSalle Street * Chicago 3, Illinois 


nada: Canadian General Transit Co., Ltd., Montreal 


Offices in principal cities 
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A Current Transport Synopsis Provided By a Few ‘Quotes’ 


EPORTED IN THIS ISSUE—and at considerable 
length, in some instances—are several speeches of 

more than passing concern to providers and users of trans- 
portation services. The thought has occurred to us that 
timely publication on this page of a series of significant 
at provocative excerpts from public utterances on transpor- 
ution subjects by individuals of stature within or outside 
he transportation field may provide a few minutes of brain- 
il stimulation for those who are kind enough to give some 
tention, regularly or sporadically, to what is here written. 

An assortment of quotations from speeches recorded, 
in full or in part, in this magazine may provide a sort of 
pinorama of current conditions and conflicts in transporta- 
ton. Our quest for such “quotes” has yielded what looks 
fie a jackpot return; they’re so numerous, in fact, that 
Ghappily we have had to exclude from this opus many 
pce we wanted to use. 

Each of the quotations in this — is preceded by 

letter; if you can’t guess the identify of the speaker 

's quoted, you can get the answer by referring to the 
id key letters and speaker identifications in the con- 
iiding paragraph. We'll give you a clue, however, in the 
lites preceding each quotation. 

The top executive of a company that sells most of its 
pioducts for 5 cents each says this: 


A. “. . . We simply can’t afford any longer in this day 
if mutual interdependency between management and labor, 
between one government and another, between foreign mar- 
kets and domestic markets, between all the facets of the 
American community, to have the luxury of featherbedding, 
of cutthroat and meaningless competition, of subsidies 
which threaten to bankrupt the government, of all the 
wher things which detract from national strength.” 

The name of this speaker’s company doesn’t indicate that 
much of its output is dog food: 

B. “Any attempt to put transport regulation in a legis- 
lative straitjacket or to prescribe a specific, all-encompassing 
tule of rate making is doomed to almost certain failure... .” 


HESE are the words of a former member of Congress, 
now prominent on the transportation scene: 
C. “If government is to be fair or at least neutral in 


# | the competitive struggle among carriers of different modes, 


some using public facilities and some not, it must do two 


) Fthings: It must assess user charges for the cost of the fa- 


dlities it provides and it must program its long-range in- 
vestment in these facilities so as to recognize the contribu- 
ons to over-all transport which private investment can 
make possible.” 
Something in the outfit represented by this speaker 
makes you think of a gentle summer breeze: 
_D. “Volume, of course, is the key to a railroad’s finan- 
dal success. Had our railroad been privileged to handle 
list year the freight it had in 1944, our 1959 net income 
would have been almost double the amount actually earned.” 
Many honors, and a doctorate of philosophy, have been 
tamed by the maker of this statement: 


E. “Stagnation is the natural resultant of the liquidation 


and other backward trends observable on railroads and to 
some extent on the other common carriers. If this is not 
overcome, nationalization seems to be the unwelcome but 
certain alternative. Hence . . . automation of paperwork 
and of operation is a necessary foundation stone if private 
enterprise is to survive in American transportation.” 

The organization for which this man speaks is truly a 
big buyer of transportation service: 


F. “One of the big areas with which government agen- 
cies are becoming increasingly concerned is the need for 
consolidation of shipments and meeting head-on the so- 
called ‘small shipment problem.’ ” 


The maker of this observation can qualify as an expert 
on department store personnel, if not on “department store” 
transportation: 

G. “The single question of work rules and practices 
that were practical in their day but that might now be 
obsolete cannot be approached, it seems to me, without the 
most careful consideration and deliberate study—a consid- 
eration and study that cannot take place from positions 
around a bargaining table.” 


he year, the man who is here quoted hasn't been 
able to spend as much time as formerly at his com- 
pany’s headquarters in Indiana: 

H. “The development of new transportation modes and 
techniques has changed the status of the railroads. Trucks, 
pipelines and modern waterway transport importantly share 
the burden of transporting freight, while automobiles, air- 
planes and motor buses now actually dominate the inter- 
city movement of passengers, and railroads in this field 
have been relegated to a minor position. Much the same 
thing has happened in freight movement.” 


A few years ago, the company headed by the utterer of 
the following assertion was owned by the world’s most 
powerful organization: 

I. “The absolute refusal of railroads to even explore 
. . . possibilities [for joint rates and appropriate divisions} 
with connecting barge lines exposes their claimed desire to 
provide coordinated service for what it is: A complete 
fraud designed to cover up the real intent of the railroads to 
advance their self-interest by controlling competing water 
lines so as to gradually diminish their competitive effect.” 

(In this “guessing game,” how did you come out? Give 
yourself 100 or more for each one you guessed correctly: 
(A) Richard H. Amberg, publisher of the St. Louis Globe- 
Democrat; (B) Sam H. Flint, president of the Association 
of ICC Practitioners and general traffic manager of Quaker 
Oats Co.; (C) John J. Allen, Jr., Under Secretary of Com- 
merce for Transportation; (D) H. C. Murphy, president 
of the Chicago, Burlington & Quincy Railroad; (E) E. G. 
Plowman, vice-president, traffic, of United States Steel Corp. ; 
(F) Thomas A. Kennedy, deputy commissioner of the 
transportation and public utilities service, General Services 
Administration; (G) James P. Mitchell, Secretary of Labor; 
(H) Welby M. Frantz, president of the American Truck- 
ing Associations, Inc., and (I) A. C. Ingersoll, Jr., presi- 
dent of Federal Barge Lines, Inc.) 





HANSEN'S TALES OF WISDOM... 


WHEN PETER PUMPKIN 
EATER HAD A 


Storage Problem... 


he used his OWN FACILITIES and 
kept his wife “very well” in a pump- 
kin shell. 


But you can’t use a pumpkin to solve 
your storage problems when you want 
to sell Wisconsin’ lucrative markets. 


leriblity 


For a low cost distribution system 
“Spot-Stocking” at Hansen Storage pro- 
vides you with flexibility to change 
volume, space, location and transporta- 
tion . as your markets require. 


No Capital Tuvesiment 


Our 3 locations put you within 2 hours 
trucking distance from Wisconsin’s 
southeastern points — where 75% of 
state income; 71% of retail sales origi- 
nate .. . and your investment isn’t tied 
down! You pay only. for space and 
labor used. And stock maintenance as 
well as speedy order handling by credit 
list reference is always expertly han- 
died here at Hansen’s. 


Write for more data on YOUR OWN 
warehousing problems in Wisconsin. 


HANSEN 


Downtown Milwaukee - 126 WN. JEFFERSON ST. 
North Side --+ 6201 N. 35th ST. 
West Side - - - --+ 112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, inc 
Madison, Wisconsin 


Storage 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, 
No attention will be paid to anonymous communications or questions from nonsubserih 


Routing and Misrouting— 


Initial Carrier's Not Following 
Shipper’s Instructions 


Question—New York 


This is in reference to the questions 
from Tennessee, as published on page 
12 of the February 13, 1960, issue of 
TRAFFIC WORLD, and from Illinois, as 
published on page 10 of the March 12, 
1960, issue, and your answers thereto. 

In view of the findings of the Supreme 
Court in T.I.ME., Inc. v. United States, 
359 U.S. 464, it is felt that the motor 
carrier reports of the Interstate Com- 
merce Commission, cited by you, would 
no longer have any application as to 
liability for misrouting. 


Answer 


The question before the court in 
T.IL.M.E., Inc. v. United States, 359 U.S. 
464, was: “Can a shipper of goods by a 
certificated motor carrier challenge in 
post-shipment litigation the reasonable- 
ness of the carrier’s charges which were 
made in accordance with the tariff gov- 
erning the shipment?” 

Actually, this case involved two sep- 
arate shipments, one from Oklahoma to 
California, on which the carrier col- 
lected on the basis of a through rate 
which exceeded the combination rates 
between the same points, and the other, 
being from Poughkeepsie, N.Y., to Bell- 
bluff, Va., on which the New York state 
surcharge was collected in addition to 
the applicable rate which was not con- 
tested. Neither of these cases related to 
misrouting. 

In explaining its reasoning, the court 
said that “. . . the structure and history 
of Part II (the motor carrier act), how- 
ever, lead to the conclusion that... 
Congress did not intend to give shippers 
a statutory cause of action for the re- 
covery of allegedly unreasonable past 
rates, or to enable them to assert ‘un- 
reasonableness’ as a defense in carrier 
suits to recover applicable tariff rates,” 
and, from this, the court went on to rule 
that there was no remedy against a car- 
rier for having charged and collected an 
unreasonable rate. None of the cases 


Correction 


On page 8 of the April 9, 1960, issue of 
TraFFic Wor, the last phrase of our 
answer to New York should have read: 
“the volume rate et the actual weight will 
apply.” 


referred to by the court related t&% 
question of misrouting and we, th 
fore, do not think this case prec] 
suit for damages caused by misrouf 

Damages for misrouting are d 
into two categories: one, being the 
ference between the rate assessed 
the lower rate over the route w 
should have been used; the other, 
ages, other than rate damage. 

It is acknowledged that misrou 
been classified as an unreasonable 
tice. Nevertheless, misrouting clair 
volve the payment of legal and 
posedly reasonable charges re 
from the use of a higher rated 
than that requested by the shipper, 
rate being the legal rate for its partis 
route, not whether either rate is ¥ 
sonable for application over its p 
ular route, and it is our opinion t 
is this difference that prevents) 
TIME. case from being applic; 
claims for misrouting. q 

The ruling by the courts for the 
ern district of New York Civil No, 
319, Hewett Robbins v. Eastern F 
ways, should go far toward settling) 
question. j 


Liability of Carrier— 


Road-Haul Carrier— 
For Injury to Goods While in 
Possession of Switching Carrier 


Question—California 


Our problem is in regard toaé 
in the amount of $40.00, for damage 
one gas heater, retail price $190.00. T 
are two questions involved: 

1. Is a local cartage carrier, who 
a party to the tariff, liable to the ¢ 
ant or to the line-haul carrier for 
ages incurred while in his, the 
cartage carrier’s, possession? 

2. If a carrier extends his services 
yond the point required, does he 
extend his liability? 

This shipment moved from point 
to point “B,” over the joint routes 
rates of carriers “X” and “Y,” “Y” BE 
the delivering carrier. Carrier “Y” 
tracts with a local cartage carrier 
delivery at destination, to deliver 
ments for him during the peak d 
the week. The cartage carrier is ne 
party to the tariff, nor involved in 
joint route, but delivers on the fe 
bill. of carrier “Y.” The shipment 
damaged while in the possession of 
local cartage carrier. 

Item 810 of Rocky Mountain 


7 
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In this column will be published answers to questions relating to traffic, of general reader 


interest. A specialist in interstate transportation, who is a member of our special 


service | 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the © 


opinions. The right is reserved to refuse to answer any question that does not seem = 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 2 
of general interest or that may appear to us unwise to answer or too complex for the : 


of investigation herein contemplated. 
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f Bureau tariff No. 20-B states that 

} term “delivery” means the “service 
ormed by the carrier or its agent in 
msporting freight to a platform, door- 
y, or shipping room directly accessible 
‘the vehicle of the carrier or his agent 
the consignee’s . . . private residence.” 
cartage carrier tendered the ship- 

at for delivery at the foot of a flight 

‘ stairs of a private residence. The 
ignee asked the driver to deliver the 
pment at the top of the flight of 
airs. Agreed, that the driver did not 
ave to do it, he kindly consented, and 
was accomplished at the top of 

stairs. The shipment was damaged 
rolling a 200-pound carton up the 


There is no doubt, either by carrier 
“” or the claimant, as to how the 
e occurred, as carrier “Y” stated: 
for the damages and where those 
es occurred, we find that the 
of the damage clearly indicated 
the same was due to the rolling up 
«ce 
‘Aclaim was filed for damages against 
“Y,” who declined the claim, con- 
g (1) that the claim should be 
against the cartage carrier, who was 
y the delivering carrier, and not 
If, because he was not involved in 
; (2) that liability for the car- 
ceased at the bottom of the stairs 
from that point the driver was act- 
ing as an agent for the consignee. 
“Our contention is that the final line- 
haul carrier (“Y”) is liable to the claim- 
@t and that the cartage company would 
te liable under subrogation to carrier 
*Y,” and that, although the driver could 
fave refused to deliver the shipment 
beyond the bottom of the flight of stairs, 
ly extending the service, he also ex- 
fended the carrier’s liability. 
We would appreciate your opinion. 


Answer 


In the case of Missouri Pac. R. Co. v. 
Reynolds-Davis Grocery Co., 268 U.S. 366, 
it was held that the Missouri Pacific was 
lable for loss of part of a carload of 
Sigar shipped from Raceland, La., to 
Fort Smith, Ark., 6n a through bilil of 
lading, the loss occurring while the 
thipment was in the possession of the 
$8. Louis-San Francisco Railroad as a 
Switching carrier, the court’s predicating 
its finding, that the Missouri Pacific was 
liable for the loss, on the ground that the 
St. Louis-San Francisco was acting dur- 
ig the switching of the shipment 
Merely as the agent of the Missouri 
Pacific for the purpose of delivery, the 
Switching charges of the St. Louis-San 
Francisco being absorbed by the Mis- 
Suri Pacific and the St. Louis-San 
Francisco’s not being named in the bill 
Of lading and receiving no part of the 
Pint through rate. 

The relationship between carrier “Y” 
and the local cartage carrier appears to 
be the same as the Missouri Pacific and 
the Frisco, in the case referred to above, 
and, in our opinion, any claim to be filed 
should be filed with carrier “Y,” since 
the local cartage carrier was merely 
acting as his agent. If it is proven that 
the damage was caused while the goods 
were in the possession of the local cart- 
age carrier, he would be liable to car- 
— a. 

_ According to our interpretation of 
item 810, normal delivery is completed 
at the doorway of the private residence 
md imal “Y’s” liability ceases at that 


Inasmuch as the consignee assumed 


control of the goods once they were 
placed within his doorway and asked the 
driver to move them up a flight of stairs, 
any damage caused during this second 
move will be the fault of the consignee, 
as it was within his province to have 
prevented the driver from handling the 
crate as he did. Under the circumstances, 
we think that the local cartage carrier’s 
liability did not extend beyond place- 
ment inside the residence and any move- 
ment thereafter was at the risk of the 
consignee, since it was under his exclu- 
sive supervision. In other words, the 
= did not extend the carrier’s lia- 
bility. 


Motor Carriers— 


Private v. Contract 
Carrier Operations 


Question—New York 


We have a question concerning private 
carriage and rights thereof. 

Our organization owns 100 per cent of 
the stock of a corporation located within 
one mile of the parent corporation. We 
have attempted to consolidate our pri- 
vate carriage operations. Are we within 
our rights under the interstate commerce 
act to have our wholly owned subsidiary 
transport our freight in interstate traffic, 
or must it be licensed as a contract 
carrier? Also, does the parent corpora- 
tion have the right to transport products 
of the wholly owned subsidiary corpora- 
tion as a private carrier? 


Answer 


The extent of the corporate relation- 
ship of the two companies to which you 
refer is not entirely apparent from your 
inquiry, that is, whether, as in Burling- 
ton Mills, Corp., Transp. for Compensa- 
tion, 53 M.C.C. 327, 93 F. Supp. 517, and 
340 U.S. 925, and Lenoir Chair Co., Con- 
tract Carrier Application, 51 M.C.C. 65, 
there is a parent company of which the 
other company is a _ subsidiary, or 
whether the two companies are, in es- 
sence, separate entities and only related 
to each other in the fact that the execu- 
tive officers of one company are the 
executive officers of the other company. 


In Lukens Steel Co., Contract Carrier 
Application, 42 M.C.C, 672, the Commis- 
sion said: 


“It is applicant’s position that its en- 
tire operations are in private carriage 
and that they are not subject to the 
certificate permit requirements of the 
act. The primary question here pre- 
sented, therefore, respects the status of 
the described operations under the act. 


“Applicant has not held itself out to 
serve the general public, and it is clear 
that its operations are not those of a 
common carrier. It is also clear that 
applicant’s operations in the transpor- 
tation of its own property are merely 
incidental to and an integral part of its 
regular business. Such operations do 
not constitute contract carriage but are 
those of a private carrier. See Span- 
hake Common Carrier Application, 21 
M.C.C. 258, and Woitishek Common 
Carrier Application, 42 M.C.C. 193, de- 
cided May 6, 1943. The operations of 
applicant on behalf of its subsidiaries, 
however, can not be considered to be a 
part of the business in which it is pri- 
marily engaged. Although applicant 
claims that the two subsidiaries are 
merely ‘departments’ of its business, 
they are in fact separate entities and, 
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except to the extent that the three cor- 

tions have common employes and 
gse joint facilities, each of the two sub- 
sidiaries maintains its own plant and 
gonducts a business separate from that 
of applicant. The fact that the cor- 

tions maintain joint facilities indi- 
gates nothing more than that they have 
found the use of joint facilities to be 
economical. 

“In the instant case there is no di- 
rect payment of specified rates or 
gharges to applicant under written or 
gral contracts, and applicant derives no 
direct profit from its operations on be- 
half of its subsidiaries. Applicant, how- 
ever, does benefit from the transporta- 
tion of shipments of each corporation in 
Mm the same truck to points in the same 
territory. Since each corporation shares 
the expense of such transportation, a 
saving results in reduced transportation 
costs to applicant. This saving consti- 
tutes compensation received by appli- 
cant indirectly in connection with most 
or all of its interstate operations in the 
territory embraced in the application. 
Applicant’s operations for its subsid- 
® jaries embrace the essentials of a con- 
tract carrier as defined in the act, and 
we therefore conclude that such opera- 
tions constitute contract carriage for 
which a permit from us is required. 
Compare Southern Fruit Distributors, 
Inc. Contract Carrier Application, 31 
MC.C. 771, Enterprise Trucking Corp. 
Contract Carrier Application, 27 M.C.C. 
4, and Lee Wilson & Co. Contract 
Carrier Application, 29 M.C.C. 525.” 

Whether this report has application 
m™ to the present instance depends upon 
the relationship between the two com- 
panies. If similar to that in the Lukens 
Bteel case, a contract carrier operation 
is involved. 

See, also, Pitchenik and Kramer Con- 
tract Carrier Application, 34 M.C.C. 353, 
and Everett Transp. Co., Contract Car- 
rier Application, 29 M.C.C. 289. 


Tariff Interpretation— 
Released v. Unreleased Value Rates 


Question—i!linois 


We are in receipt of two overcharge 
claims, coveriag two less-than-truckload 
shipments of 7,650 pounds each, from 
East Hartford, Conn., to Rantoul, Til. 


The description of the shipments is 
as follows: Engines, internal combustion, 
jet propulsion, in steel container, 16 
gauge or thicker, value not exceeding 
$250 per pound. 

The claimant filed the claims on the 
basis of Class 85, item 61244 of National 
Motor Freight Classification No. A-4. 


The shipments were originally rated 
Class 100, in aceordance with item 160-A, 
Eastern-Central Motor Carriers Associa- 
tion tariff No. 31-B, MF-I.C.C. No. A-132. 


Originally, we declined the claims, on 
the basis of item 160-A of tariff No. 
31-B. The claimant replied, stating: 
“The note in item 160-A of Eastern- 
Central Motor Carriers Association tariff 
No. 31-B reads as follows: “The released 
Valuation provisions, as shown in 
N.M.F.C. No. A-3, will not apply in con- 
nection with the ratings shown in this 
item.’ It is for noting, therefore, that 
the exception rating in item 160A dis- 
Places only the umrele tating in the 


classification and does not displace the, 


classification ratings based on released 


valuation. However, the subject ship- 
ment was released to value not ex- 
ceeding $2.50 per pound. The over- 
charge, as stated in the notice, based 
on the classification rating, is in accord- 
ance with the principles in Upjohn Co. 
v. Pennsylvania R. Co., 297 I.C.C. 699, 
wherein it was interpreted that the re- 
leased and unreleased classification items 
were separate and distinct.” 


We, in turn, reviewed this matter 
thoroughly and found that Note 1 of item 
160-A of tariff No. 31-B states, “The re- 
leased valuation provision, as shown in 
the N.MF.C. No. A-4, will not apply in 
connection with the ratings shown in 
this item.” Our interpretation is, where 
an exception rating is unreleased, as in 
the case of item 160-A of tariff No. 31-B, 
it removes the application of the un- 
released rating in the classification only 
and not the one subject to a released val- 
uation. If the shipper declined to state 
the released valuation, then only item 
160-A of tariff No. 31-B, would apply. 
Therefore, we were of the same opinion 
as the claimant, that Class 85, per item 
61244 of National Motor Freight Clas- 
sification No. A-4, will apply. 

The originating carrier further de- 
clined participation in the claim. His 
interpretation is that Note 1 of item 
160-A of tariff No. 31-B has the ef- 
fect of removing all internal combustion 
engines from the classification, except 
unreleased internal combustion engines. 
Further, item 160-A is more specific than 
the classification, wherein an n.0o.i. item 
is used, and states specific radial cylinder 
type, jet propulsion. He further contends 
that the released value on the govern- 
ment bill of lading has no meaning or 
bearing on the subject shipments, as. all 
released internal combustion engines are 
removed from the classification. 


We would appreciate your reviewing 
the above interpretations and advising 
your opinion. 


Answer 


In its original report in Upjohn Co. 
v. Pennsylvania R. Co., 297 I.C.C. 699, 
the Commission ruled that a description 
in a commodity tariff making no dis- 
tinction between articles when released 
and not released in value removed from 
the classification both the released and 
unreleased value ratings and that the 
commodity rate applied, even though a 
declaration of value was inserted in the 
bill of lading by the shipper. 

On reconsideration, in 306 I.C.C. 325, 
the Commission reversed its earlier rul- 
ing and ruled that released and un- 
released ratings should be considered, 
from a transportation standpoint, as 
separate and distinct items and found the 
classification rating, based on a released 
valuation, to be applicable. Thus, the 
Upjohn case was brought in line with 
American Home Foods, Inc. v. Delaware, 
L. & W. R. Co., 303 I.C.C. 655. 

Following the findings in the Upjohn 
and American Home Food cases, we must 
conclude that the exception ratings in 
item 160-A remove only the unreleased 
ratings from the classification proper and 
Note 1 does nothing more than emphasize 
this fact. 


Inasmuch as the shipper declared the 
value to be not exceeding $2.50 per pound, 
and item 61244 of the classification pub- 
lishes a rating dependent upon this valu- 
ation, it is our opinion that the Class 85 
rating was applicable to the shipment 
in question. 


« DIVISIONS OF RYDER SYSTEM 





(een 
i ! i raat 
ia Hi i 


ta 


ner 


MONDAY 
TUESDAY * 
WEDNESDAY 


THURSDAY 
and FRIDAY 


World 


seasaa 3 iit atts 
ie as 
at xOnTH 


ry an Ny ee 
oe - 
WE Nie i ht - 
cece A 
Hah al 
ikl: 
; it} a " 
) ze ao aa 
nena ae cc ag 
HARE Paley eae 
Lil — any =i ie . ah a AO ‘veal * 
eyaiehita “>? 


EVERY MORNING— 


ffic 


Daily Tra 


i 
338 
8 


' Exemption of Foodstuffs 
From ICC Motor Rate Probe 


tion of those sections of the act, the 


5 pm Washington, DC 


i: — 


= 


ly Traffic World 


Daily Traffic World 


& COMPLETE DAILY REPORT OF ALL TRAFFIC AND TRANSPORTATION NEWS 


5S pm Washington, DC 


; 


A COMPLETE DAILY REPORT OF ALL TRAFFIC AND TRANSPORTATION NEWS 


fe sty ay ” gyagds i 
neal lt el i 


Dai 


pets 
haere 


Ho eeonine 


Me 
me 
2 
Pa 
Hi 
La 
= 
© 
A 


a 
z 
- 
Z 
z 
oO 
- 
« 
, 
a 
oF 
- 
* 
z 
« 
. 
e 
z 
< 
vu 
. 
ao 
« 
« 
r 
a 
— 
. 
° 
- 
a. 
e 
* 
£ 
> 
4 
< 
co) 
* 
+ 
“ 
_ 
- 
2 
oC 
uv 
« 


5S pm Washington, DC 



















NING— 
DAY 


DAY 
DAY 


mailed first class at the close of each business day and 
circulated throughout the country. 

A complete yet concise reporting of the important 
transportation developments—by a staff of specialists. 
A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 

Full coverage every day. You are kept informed with 


an unbiased and complete presentation of 


- 
an 
a 
> 
he 
in 
ne 


R 






4 


TREeGEeUELasVEtesede MRBoseTLPHE O¥8 





wwiA NEWSPAPER 


DAY Reporting the essential transportation news. 


News from government and private sources, printed and 


the big news. The facts and figures. 


NS FIELD FOR 50 YEARS... 


p------------ 





TRAFFIC SERVICE CORPORATION 
815 Washington Building 
Washington 5, D. C. 


Please enter our Trial Subscription to the DAILY TRAFFIC WORLD at the 
special rate of $25 for 3 months. We understand that if we are not completely 
satisfied with this service after two weeks, there will be no charge. 


NAME otmcsn VOU 





COMPANY 


ADDRESS 


City 


Special EXPORT-IMPORT SERVICE 


Through New Orleans and Mobile 


viscellaneous 
cool 

Coke 

For many years, Gordons Transports has maintained a highly spe- Ore 

cialized Export-Import Service to facilitate shipside operations and Customs hog 

clearance at New Orleans and Mobile. This service is fully outlined Groin & Gr. 


in a 16-page illustrated booklet packed with valuable information regarding export _— c 
and import documents, Customs procedures, the role of Freight Forwarders and saad 


> livestock (Te 
Customs Brokers, etc. We'll be glad to furnish a copy on request. Western 


Only 
|+Indicates 


All dist 
pared wit 
1959 excel 
western, t 
g Oo creases CC 
week in 


MANAGING DECATUR TRANSIT TRUCK LINE, INC. —. 
CHICAGO) iS 


General Offices: Memphis, Tenn. 


mit x four weeks 

PY 4 aoe four weeks 

are four weeks 

L KANSAS city \ ; Gordons Transports ————_—_—_ Week of A 
+ a3 LEGEND England Brothers 

; First 13 we 

I . ; di 3 Decatur Transit Wak of A 


14 Week 


“There 
loaded w 
Wailers | 
April 2, 
that we 
said. “Tt 


& 39.8 p 
T INS Week of 
GHAMY b Oarianra 


tent, ab 
loadings 
amasto ° totaled 
VICKSBUR GE mene) ASKSON Suscuocsa SCOLUMBUS ; as 68 car: 
f H 4 3 correspo 
MONTGOMERY 5 


f ot) ee 
a 


BATON ROUGE re) 


WLORLEANS (as 








arloadings Totaled 598,384 
n Week Ended April 9 


Loadings of revenue freight for the 
eek ended April 9 totaled 598,384 cars, 
whe Association of American Railroads 
announced. This, the AAR said, was a de- 
rease Of 20,884 cars, or 3.4 per cent,, be- 
low the corresponding week in 1959 but 
an increase of 177,224, cars, or 14.8 per 
cent, above the corresponding week in 


























Loadings in the week ended April 9 
were 353 cars, or one-tenth of one per 
cent, above the preceding week. 
Loadings by commodity groups for the 
week ended April 9, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 

























‘er Cen 
Cars Loaded Change, = Lo 
Week — = 
Ended sponding Precedi g 
April 9,‘60 Week 1959 Week 


viscellaneous 322,160 6.1 D 
Coal 103,964 at 
Coke 10,411 45D 
| spe- Ore 32,318 25.6 | 
toms forest Products 38,646 2.2D 
e Merchandise LCL 38,508 11.2D 
lined Groin & Gr. Prod. 

kport 


(Total) 
Western Dists. 
and Only 
livestock (Total) 
uest. Western Dists. 
Only 
|-Indicates Increase 


All districts reported decreases com- 
pared with the corresponding week in 
1959 except the Pocahontas and South- 
western, the AAR said. All reported in- 
creases compared with the corresponding 
week in 1958. Cumulative loadings for 
the year compared with 1959 and 1958 
were shown as follows: 





17D 
5.1 1 
46D 
18.9 | 
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1.1 D 





48,465 2.2 | 5.0 D 


31,643 
3,912 


66 | 
26.5 D 


6.1 D 
58 1 


3,087 304D 115 1 
D—Indicates Decrease 


Cumulative Loadings 

1960 1959 
four weeks of Jan. 2,386,511 2,275,214 
four weeks of Feb. 2,292,814 2,292,015 
_. four weeks of Mar. 2,300,240 2,399,932 
Week of April 2... 598,031 590,592 516,247 


7,577,596 7,557,753 7,021,024 
598,384 619,268 521,160 


14 Weeks Total.. 8,175,980 8,177,021 7,542,184 


Piggyback Loadings 


“There were 11,282 cars reported 
loaded with one or more revenue highway 
Wailers (piggyback) in the week ended 
April 2, 1960 (which were included in 
that week’s over-all total),” the AAR 
aid. “This was an increase of 3,210 cars, 
@ 39.8 per cent, above the corresponding 
Week of 1959 and 6,865 cars, or 155.4 per 
tent, above the 1958 week. Cumulative 
adings for the first 13 weeks of 1960 
Wotaled 134,472 for an increase of 41,- 
8 cars, or 446 per cent, above the 
rresponding period of 1959, and 75,467 
‘ats, or 127.9 per cent, above the corre- 
Sonding period in 1958. There were 51 
Class I U.S. railroad systems originating 
this type traffic in the current week com- 
pared with 47 one year ago and 39 in the 
corresponding week of 1958.” 


1958 
2,244,313 
2,111,693 
2,148,771 
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Industrial Traffic Men Support Railroads 
In Plea to Control Other Transport Modes 


Former NITL President, Other Traffic Officials Testify Before 
House Group in Favor of Bills to Allow One Form of Transportation 
To Own Another. Non-Rail Carriers, However, See Threat of Monopoly. 


A former president of the National 
Industrial Traffic League and sev- 
eral other industrial traffic men 
testified April 13 and 14 in hearings 
before the transportation and aero- 
nautics subcommittee of the House 
interstate and foreign commerce 
committee in favor of six bills which 
would permit common ownership of 
the different modes of transporta- 
tion. 


Trucking and waterways spokesmen, 
however, backed up earlier testimony by 
others in those industries in opposition 
to common ownership. The three-day 
hearing closed April 14. 


Lowe P. Siddons, general traffic man- 
ager of the Holly Sugar Co., Colorado 
Springs, Colo., and president of the NITL 
in 1954-56, said it would be “in the public 
interest” if common ownership of trans- 
port modes were to be authorized. 


“It is because of what the motor vehicle 
service is today that I am here to testify 
in support of H.R. 7960, H.R. 7961, H.R. 
7962, H.R.9280, H.R. 9281 and H.R. 9282,” 
Mr. Siddons said. 


“The motor carrier act has certainly 
accomplished what it set out to do, plus 
the fact that it is now doing irreparable 
injury to the corporations operating the 
railroads because they cannot compete 
in kind. I believe it is time now to 
change the law and permit the corpora- 
tions operating the railroads to render 
a complete transportation service via 
their established routes to the shippers 
and receivers of freight located through- 
out the nation.” 


Mr. Siddons discussed the ramifications 
of the motor vehicle act as applied to 
motor carriers and to rail carriers. He 
also compared rail and motor carrier 
traffic and revenue. 

“The enactment of bills H.R. 7960 and 
H.R. 9280 into law,” Mr. Siddons said, 
“would be in the public interest for it 
would promote the national transporta- 
tion policy which requires a railroad 
transportation system adequate to meet 
the needs of commerce, the United States 
Postal Service, and the national defense. 


Shortage of Equipment 
“The military are already citing a 
shortage of freight cars and passenger 
equipment ‘as a weakening of the mili- 
tary’s ability to carry out its obligations 

in case of a warlike emergency. 
“The financial condition of the rail- 
roads as a whole is not good. It has been 


necessary for the United States govern- 
ment to establish a loan fund from which 
railroads can borrow at low rates of in- 
terest to purchase new equipment and 
for other purposes in the interest of 
keeping them in a desired state of 
efficiency. 

“Obviously, the enactment of these 
bills will be in the public interest.” 


E. W. Bauman, managing director of 
the National Slag Association, also pre- 
sented testimony. 

“The National Slag Association,” Mr. 
Bauman said, “particularly its trans- 
portation committee, is concerned with 
the development and maintenance of the 
best systems of freight transportation 
that can be devised to serve the shippers 
of the country. 

“Because of this concern for a strong, 
yet flexible, system of transportation we 
favor the enactment of H.R. 7960, H.R. 
7961, H.R. 7962, H.R. 9279, H.R. 9280 and 
H.R. 9281. . . 

“If these bills are enacted, railroads, 
trucks, water carriers, and air carriers 
would all be in a position of equality 
with regard to the operation of any or 
all of the other forms of transportation. 


Another industrial witness was Charles 
M. Naylor, traffic manager of the Black 
& Decker Manufacturing Co., Towson, 
Md., who told the subcommittee: 


“We cannot afford now to risk having 
a breakdown in our transportation sys- 
tem by permitting undue regulations to 
continue that were necessary in the past 
to have effective controls, but are now re- 
tarding the progress of any mode of 
transportation in the present era or for 
the future.... 

“We feel that the shipper or receiver, 
no matter how small he is or how in- 
frequently he requires transportation, is 
entitled to receive transportation service 
without discrimination. 

“I would like to see the transportation 
regulations changed so that the shippers 
might have a broader choice in the mode 
of transportation or combined modes of 
transportation under single ownership 
that could give them the best service 
consistent with the cost they have to 
pay.” 

Other industry and the railroads were 
compared by C. B. Potter, traffic manager 
of the Funkhouser Mills division of the 
Ruberoid Co. 


Common Interest Cited 


“Industry and transportation,” he said, 
“have common interests, or, putting it an- 
other way, one is dependent upon the 
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other. Since industry or business has pro- 
gressed by consolidations, diversifica- 
tions, moving forward, expanding out- 
ward to new locations, it would there- 
fore stand to reason that transportation 
in tailored form should follow the di- 
rection of the population and industry 
because commerce is available only where 
it is offered... . 

“To my reasoning, if we were privi- 
leged to offer on one shipping order to a 
transportation agency of two or more 
types, origin through to destination, and 
if they can produce the required or neces- 
sary service at lower cost, I am for it 
and I am sure this goes for the public.” 


Farrell T. Wankier, Jr., assistant secre- 
tary of the National Wool Growers Asso- 
ciation, Salt Lake City, said: 

“As far as our industry is concerned,” 
he told the congressmen, “we feel that 
the interstate commerce act and the civil 
areonautics act should be amended to 
remove present restrictions which prevent 
one form of transportation from engag- 
ing in another merely because it is a 
different form of transportation. 


“These bills under consideration here 
today, even with the removal of special 
restrictions, would require the railroads, 
like any other applicant, to prove to the 
satisfaction of the regulatory authorities 
that their entry into another transporta- 
tion field is required by public conven- 
ience and necessity or is consistent with 
the public interest.” 


Similar thoughts were expressed by 
James Haley, vice-president of traffic and 
transportation of the Koppers Co., Pitts- 
burgh. 

“We need, if we can get it,” he said, 
“what I might describe as a universal 
carrier. Today, most of the coordination, 
outside of the trailer-on-flat-car type of 
operation, is transfer from mode to mode 
under the supervision of a user or his 
agent. This costs time and money. 

“As we see this proposed legislation, we 
would save some of this money and do a 
better job for our customers for less 
money. In today’s market, I think we 
have to .” 

Retailer Witness 

Representing the American Retailer 
Federation was Charles A. Washer, traf- 
fic manager, Washington, D.C. He sum- 
med up his testimony with these words: 

“There appears to be considerable merit 
to the suggested revision of the trans- 
portation laws relating to the control of 
carriers. Historically, the incorporation of 
restrictions or limitations has been con- 
fined to those dealing with the railroads 
and not in the opposite direction. 

“The sense of the transportation com- 
mittee of the American Retail Federation 
is to the effect that the railroad should 
be more readily enabled to utilize other 
forms of freight carriage in order to pro- 
vide a better and more-economical freight 
transportation service to the public and 
on more-equal terms with others. 

“However, this should be confined to 
the customers and areas which the rail 
carriers presently serve and should not 
be permitted to be used as an instrumen- 
tality through which the competing 
forms or modes of transportation could 
be destroyed.” 

Opposition to “department store” 
transportation companies was registered 
by two waterways officials and two truck- 
ing officials. Testifying were Gale H. 
Chapman, vice-president—operations of 
the Upper Mississippi Towing Corp., Min- 
neapolis, Minn.; Edward J. O’Donnell, 
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vice-president of National Marine Serv- 
ice, Inc., New York City; B. D. Davidson, 
vice-president of the Davidson Transfer 
and Storage Co., Baltimore, and Clarence 
D. Todd, general counsel of the Contract 
Carrier Conference of the American 
Trucking Associations, Washington, D.C. 


“Only the railroads support this legis- 
lation,” Mr. Chapman said. “They are 
the only ones who want to put competi- 
tive modes of transport out of business. 
They do so in the belief that the repeal 
of the existing standards would be a 
source of additional revenue to them. 
There would be no additional revenue 
unless under railroad ownership prices 
would be increased and the public would 
have to bear increased transportation 
costs. 


“Unless the railroads intend to increase 
transport charges if this legislation is 
passed, they do not stand to benefit fi- 
nancially from these bills. 


“We believe that if railoads were given 
a free hand to own and operate towboats 
and barges competing with independent 
carriers, the railroads because of their 
vastly stronger financial resources and 
combined services would and could find 
ways to successfully force the competing 
independent barge operators out of busi- 
ness. History then would repeat itself, 
with railroad and water rates being set 
at even-higher levels, leaving the Ameri- 
can people to face the consequence of a 
monopoly in transportation instead of 
having a society established on the prin- 
ciples of free competition which have 
made our country the greatest on this 
earth.” 


The subcommittee then was told by 
Mr. O’Donnell: 


Rate Cuts Labeled ‘Ruthless’ 


“There is no illusion on the part of 
anyone in our industry that elimination 
of competition is not the main purpose 
of these proposals. The ruthlessness with 
which rates have been slashed in many 
recent instances on carefully selected 
items substantiates this fear. 


“The fundamental problem posed by 
these bills is really the one which regula- 
tion and restriction were designed to 
cure—the question of monopoly in the 
relationship between buyer and seller. 
A monopolistic relationship is inherent 
when a seller approaches exclusive con- 
trol over some of the facilities upon 
which a buyer depends for his economic 
health or survival. 


“We fear the end result of permitting 
entry would be domination and monopoly 
imposed upon the financially weaker 
mode. This may be brought about by a 
combination of acquisition and rate 
manipulation, the control of which 
would be difficult.” 


Then, said Mr. Davidson: 


“|. What these bills propose would 
destroy both our business and its services 
upon which hundreds of customers have 
come to rely. Our company is financially 
sound, but neither we nor a great many 
other motor carriers could long survive 
the inevitably vicious situation these bills 
would create. 

“We are not averse to competition, or 
we would long since have fled from the 
transportation business. We now operate 
in an area served by some of the largest 
and strongest of railroads, by numerous 
other motor carriers, by coastal shipping 
and by increasingly significant air freight 
facilities. 

“What we resist here today is not this 
kind of competition, but another kind. 
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The Congress, in its fullest wisdom, } 
repeatedly scanned similar proposals 
repeatedly judged that a railroad woy 
in no wise be just another entrant 
this many-sided competition.” 

Mr. Todd expressed the fear ¢ 
motor contract carriers would be fo 
out of business should the bills 
enacted. ' 

“The proviso in the third sentenge 
section 5(2)(b), part I of the act, 
restrained railroads from acquiring mg 
carriers,” he said. “If this restraj 
completely eliminated as proposed’ 
H.R. 7960, the rail carriers will, in@ 
probability, seek to acquire contract cay 
riers and with their vast resources 
common carrier services will undouk 
be able to force most of the contract 
riers out of business entirely. 

“It is quite apparent that the rail 
riers are attempting by every m 
available to them to re-establish 
monopoly which they once held on t 
portation. 

“Undoubtedly, the provisions of 
tion 5(2) (b) have deterred the rail 
riers efforts in this direction. To @ 
nate this deterrent would not be in’ 
public interest.” : 


a7 
(See earlier story on page 21) ~ 














































































































































































House Committee Proposes 
That ICC Be Appropriated 
$19,777,000 for ‘61 Work ~ 


The House appropriations 
mittee on April 14 recommended 
the Interstate Commerce Co 
sion be given $19,777,000 for 
and expenses in fiscal year 1961. 
is $127,000 more than the 
appropriated for the current fiscal 
year but $723,000 less than requested 
for the agency by the Bureau of the 
Budget. 


The recommendation appropriation is 
contained in a report accompanying the 
“independent offices appropriation bill’ 
which the committee sent to the House. 
The measure also provides sums for the 
Civil Aeronautics Board, the Federal Avi- 
ation Agency and the Transportation 
and Public Utilities Service of the Gen- 
eral Services Administration. 

The committee said only, as to the ICC, 
that “the appropriation recomm 
provides no increase in staff in 1961, but 
allows for the added cost of the new 
employe health insurance program.” 

For the CAB, the committee recom- 
mended $7,285,000 for salaries and ex- 
penses and $60,000,000 for payment of 
subsidies to local air carriers. Said the 
committee: 

“The committee recommends $7,285,000 
for salaries and expenses of the board 
next year. This provides an increase of 
$360,000 over the current appropriation 
and $315,000 less than the budget esti- 
mate. It will provide an increase of 3% 
positions which are to be used to 
strengthen the audit staff. The com- 
mittee has the impression the board is 
shuffling too many papers that result 
in building up an unnecessary backlog 
of work. Its efforts should be concen- 
trated on its most-essential duties. 

“An appropriation of $60,000,000 is 
recommended for payment of subsidies 
to local air carriers. This is an increase 
of $1,500,000 over 1960 and a reduction 
of $8,984,000 in the budget estimate. 
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as First Steel Mill for Florida! 


the House. 

ums for the : : 

Tederal Avi- Capstone to an era of steady industrial growth in Florida! It’s Florida 
Ey Steel Corporation’s Tampa mill —the state’s first and only steel- 
3 producing plant. 

to the ICC, 

commended The mill is the brainchild of a group of old, established metal fabrica- 


4 reg tors who merged in 1957 to form Florida Steel and build an on-the-spot 


rogram.” producer to help meet the state’s growing demand for steel. The com- 
ttee — pany maintains engineering, fabricating and warehousing facilities in 
es and éx- 
payment of : ‘ 
s. Said the for every construction need from structural beams to ornamental grill- 


work. The Tampa mill itself has been in operation little more than a 
is $7,285,000 ; , 
the board year but already has an annual capacity of 60,000 ingot tons—all pro- 


increase of duced from scrap steel (about 81 railroad carloads a month) collected 
propriation 
udget esti- 
ana eS 7 Keeping the mill supplied with scrap and other steel-making ingredients i m 
The com- and maintaining an even distribution of its output requires dependable, Thanks for using Coast Pine” 
se bee coordinated transportation services. Coast Line offers just such services ; : : 
re : ge ; ; 
ry backlog to shippers regardless of their size, raw material requirements, or quan- ATLANTIC 


be concen- tity and type products shipped. Try us next time you plan a shipment 


of any kind. We think you'll find Coast Line has exactly what you want C () iy C | lt | N - 
in freight services. 


RAILROAD 


major Florida and other southeastern cities and can provide products 


Southeast Coa 


in Florida. 
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During the hearings, the committee ex- 
pressed its concern to the board that it 
is not auditing subsidy payments on a 
current basis, but makes monthly pay- 
ments and audits the accounts only an- 
nually. It is also suggested that the board 
examine its policies to be assured that 
carriers receiving subsidies are not en- 
couraged to raise borrowed instead of 
equity capital by receiving a subsidy on 
their borrowed money.” 

The recommended appropriation for 
the FAA is $671,925,000, compared with 
$713,000,000 requested and $113,930,000 
authorized for fiscal 1960. 

For the GSA’s transportation service, 
the committee recommended an appro- 
priation of $2,375,000, which it says will 
provide for the same staff level as in 
1960. The amount is $25,000 less than re- 
quested. 


Truckers Want No Lifting 
Of Suspension of Express 


Volume Rates on Clothing 


The National Motor Freight Traffic 
Association and the Middle Atlantic 
Conference, in a joint reply to peti- 
tions seeking vacation of the order 
of suspension issued by the Commis- 
sion, division 2, in I. and S. No. 7304, 
Aggregate Rates on Wearing Apparel 
—Railway Express Agency, allege 
that the facts in the petitions serve 
only to strengthen the conclusion 
reached by the division in suspend- 
ing the rates. 


In the order of suspension, the repli- 
cants asserted, division 2 said that there 
Was reason to believe that the proposed 
schedules would, “if permitted to become 
effective, result in rates and charges, 
rules, regulations or practices which 
would be unjustly discriminatory in vio- 
lation of the interstate commerce act, and 
would result in varying charges that 
would be vague and indefinite.” 


Under the proposed schedules—filed to 
become effective February 7 and sus- 
pended until September 6 by division 2 
on protest of various motor carriers, for- 
warders and a package consolidating 
company—a consignor might tender at 
one time to the REA any number of 
shipments destined to any number of 
consignees in bulk lots of 300 pounds or 
more. The individual shipments would 
take the rate applicable to the total 
weight of all the shipments. The ag- 
gregate rates would apply from and to 
all REA stations. Petitions for vacation 
of the suspension order have been filed 
by the REA and by supporting shippers 
(T.W., Mar. 26, p. 267, and Mar. 19, p. 14). 


“Respondent seeks to put into effect 
throughout the United States—without 
a hearing—one of the most far-reaching 
rate reductions experienced in recent 
years,” the motor carrier organizations 
said. “The commodities embraced in the 
proposal represent extremely important 
tonnage to all forms of transport and 
the shipping public has geared its pro- 
duction and consumption to the present 
rate structure which has been in effect 
for a long period of time. It would be 
dificult to imagine a proposal more 
likely to precipitate unwarranted changes 
in the present rate-making techniques, 
the competitive rate structures of all 
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forms of transport and the distribution 
system of shippers and receivers. Clearly, 
therefore, the status quo should be main- 
tained until the entire matter can be 
publicly heard and acted upon... 


Diversion of Traffic 


“There can be no question but that 
the proposed rates, if permitted to be- 
come effective, will immediately divert 
substantial traffic from competing car- 
riers. The witnesses submitting verified 
statements in support of REA’s petition 
repeatedly refer to the fact that they 
will give REA a greater proportion of 
their total tonnage if the proposed rates 
become effective. Clearly such tonnage 
is not new traffic; thus, it can only be 
traffic diverted from other forms of 
transport. If the system of discounts 
proposed by respondent is lawful and 
proper for REA, it is equally so for motor 
common carriers and other handlers of 
small shipments. Thus, it is highly spec- 
ulative at this stage of the case whether 
the proposed rates would or could benefit 
REA if similar publications were made 
by all forms of transport... . 

“No special purpose is to be served by 
a witness-by-witness analysis of the 
numerous verified statements submitted 
for the purpose of supposedly demon- 
strating that the proposed charges can 
be correctly computed after the ship- 
ment moves. Such testimony, assuming 
its validity without cross-examination, 
completely misses the point. The basic 
purpose of a tariff is twofold: (1) First 
to enable past and prospective patrons 
to know the cost of moving a given ship- 
ment from a specific origin to a specific 
destination, and (2) to enable every pa- 
tron to know precisely what transporta- 
tion charge every other patron must 
bear. These principles are fundamental 


and underlie the great purposes of the 


Schedules Called Vague 

“In the circumstances shown in con- 
nection with the suspended schedules a 
receiver of wearing apparel cannot pre- 
determine accurately his collect freight 
charges or those of his competitor. If his 
shipment is by chance part of a 300- 
pound aggregation, the charges will be at 
one level; if a part of a 1,600-pound ag- 
gregation, the charges will be at another 
level, and so forth. Thus, the mere fact 
that after the shipment moves and after 
the freight bill is received, the freight 
charges assessed may, in reliance upon 
notations by another, be capable of veri- 
fication, does not necessarily cure the 
unlawful vagueness inherent in the pro- 
posed schedules. Nor is the unlawfulness 
cured by the mere fact that some re- 
ceivers can somehow be assured that 
their shipments will be a part of an 
aggregation. ... 

“The proposed rates are, on their face, 
probably unlawful. Such a situation is 
not cured by the numerous self-serving 
verified statements and petitions filed to 
date. The Commission’s extraordinary 
power of suspension was utilized only 
after careful consideration by both the 
Board of Suspension and the division. 
Respondent has been quite properly 
called upon to prove their lawfulness at 
@ full and open hearing where all par- 
ties will have the right to appear and 
produce and cross-examine witnesses. 
Clearly the proposal cannot be permitted 
to become effective until there has been 
ample opportunity for those vitally con- 
cerned to have their ‘day in court.’” 
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Flying Tiger Line Signs 
Two-Year Labor Contract 


The Flight Engineers’ Interna 
Association (AFL-CIO) announced 
14 the signing of a new two-year com 
tract in Burbank, Calif., with the Pig 
Tiger Line, Inc. 

Ron Brown, president of the 
said the contract would run t 
April 30, 1962, and that in addition 
piston aircraft, it would cover the 
new all-cargo, four-engine tur 
CL-44 planes. The contract pi 
for the continued services of a q 
mechanic specialist flight engineer, 
opposed to the pilot qualified flight 
neer as demanded by the Air Line 
Association, he asserted. 


Mr. Brown said the agreement 
provided a top pay of $1,300 per 
for 85 hours, half day and half night, 
fiying time. Previous top pay was $ 
per month. He said about 80 
eae were covered by the new 
trac 
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New Traffic Records in ‘59 : 


The nation’s 13 local-service 
registered a 32 per cent gain over 
in hauling 5,332,000 ton-miles of 
freight and air express last year, 
ing to the Air Transport Association) 
America. 

The A T A of A said these 
in 1959 also topped the billion-p 
mile mark for the first time since 
came into existence after World War 

Additionally, the association said, 
transported 2,196,000 ton-miles of 
an increase of 27 per cent over 
carried 5,214,000 pasengers, for an 
crease of 22 per cent, and flew 1,023 
000 revenue passenger-miles, for a 
of 25 per cent. 


Intercity Truck Tonnage 


Intercity truck tonnage in the 
ended April 9 held “virtually steady 
pared with the level of both the 
sponding week of 1959 and that of 
previous week of this year,” the 
can Trucking Associations 
April 14. 

Truck tonnage was 0.5 per cent 
that moved in the same week of last 
year and 0.5 per cent below the volume 
of the immediately preceding week. 
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Furlough Fare Cuts Extended 


Reduced furlough fares for military 
personnel traveling in uniform at their 
own expense have been extended by the 
nation’s railroads to December 31, it was 
announced April 14 by Earl B. Padrick, 
chairman of the Interterritorial Military 
Committee, which represents all railroads 
in the east, south and west. 

The reduced furlough fares for mem- 
bers of the armed forces would have 
expired on June 30, Mr. Padrick said. 

“This will continue round-trip reduced 
fares for military personnel on furlough 
at a saving of as much as 1.7 cents per 
mile,” Mr. Padrick stated. 
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Trainers, veterinarians, cattlemen tranquilize animals safely with Cap-Chur syringe-rifle... delivered by AIR EXPRESS 


Air Express gives sleep-gun fast, kid-glove handling 


When a toothache turns Jackie, a docile movie lion, into a pain-maddened beast—look out! For 
trainer Melvin Koontz it’s no problem. One “pffft” from his Cap-Chur air-rifle sends Jackie quickly 
off to dreamland... and to the veterinarian. The magic bullet is a harmless tranquilizing syringe. 
Both rifle and “ammo” were shipped via AIR EXPRESS from Atlanta, Georgia to Jungleland, Cali- 
fornia... and got kid-glove handling and dependable, 

overnight delivery... at low cost. These advantages can S— 

help your business, too. Call AiR EXPRESS and speed 

your products FIRST TO MARKET... FIRST TO SELL! 


© CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY « GETS THERE FIRST VIA U.S. SCHEDULED AIRLINES 
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call up your nearest Charter Helicopter Service. Hear an expert tell you how Ssateeta 
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The Week in Transportation 


GSA to Have Graphic Salute 


To Nation’s Transportation 


A block-long exhibit to portray trans- 
portation’s role in the nation’s defense 
and economy will be on display the week 
of May 16 in the General Services Ad- 
ministration Building in Washington, 
DC., to coincide with National Trans- 
portation Week. 

Telling of the exhibit, the GSA said: 

“Trade associations are cooperating 
with GSA in assembling an exposition 
that will panorama the different forms 
of transportation, with colorful mock- 
ups and miniature facsimiles telling the 
story of rail, motor, air and water car- 
riers and of the pipelines. 

“Commissions of the federal govern- 
ment regulating the industry and edu- 
cational institutions featuring transpor- 
tation courses are also contributing 
booths.” 


Truck Group Defers Action 
On ‘Constant Charge’ Plan 


The standing rate committee of Mid- 
die Atlantic Conference, after a public 
hearing, on April 4, deferred action on 
the “constant charge” plan proposed in 
special docket No. 725A, which would 
cancel all class and commodity rates 
and minimum charges on shipments 
weighing less than 500 pounds, except 
assembling or distribution rates or pool 
truck or pool car distribution rates, and 
establish a per shipment charge instead 
of rates, between.all points in Middle 
Atlantic Territory, including the New 
York Short-Haul Area, and between 
Middle Atlantic and New England ter- 
ritories. 

The National Industrial Traffic League, 
in a formal statement, opposed the 
method and measure of the rate adjust- 
ments proposed. The League stated: 

“The heavy penalties proposed for 
many types and classes of traffic with- 
out apparent justification and with no 
compensating service improvements or 
other benefits, are repugnant to the ex- 
isting correlated fabric of rates under 
which most industries have in the past 
and desire to continue to procure their 
raw materials and market their finished 
products. : 

“The dislocations and erratic changes 
in rate relationships as between and 
among commodities, persons, and places, 
is in no way justified by any procedural 
simplification in the calculation of 
charges that may result. In fact, this 
third revised proposal has departed so 
far from the original ‘simplification’ 
concept that any saving whatever in 
clerical work on the part of the shipper 
or carrier seems doubtful. 


“A careful study of rates resulting 
from the proposal reveals it clearly as 
& revenue measure, with the increased 
revenues burdening only certain types 
and classes of traffic.” 


Truck, Barge Spokesmen Strongly Oppose 
Measure to Authorize Common Ownership 


House Subcommittee, Reopening Hearing, Is Told by Opponents of 
Inter-Mode Ownership That Railroads Should Abandon This Request 
And, Instead, Cooperate to Establish Joint Rates and Services. 


Irrevocable opposition to the plea 
of the railroads to be allowed to own 
other modes of transportation was 
voiced by a number of spokesmen 
for the trucking and waterways in- 
dustries as the transportation and 
aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee on April 12 re- 
sumed hearings on common owner- 
ship bills. 


The subcommittee received views from 
six representatives of the trucking in- 
dustry and three waterways officials as a 
scheduled three-day hearing got under 
way April 12 for opponents of a number 
of bills under consideration to permit 
common ownership. Shippers and other 
interests were to follow with their testi- 
mony. 

Earlier, the proponents were heard 
(T.W., Feb. 13, p. 56), and in the Senate, 
the comparable subcommittee last year 
held one day of hearings but has not 
scheduled any further sessions. 


Presenting the trucking viewpoint were 
Welby M. Frantz, president of the Ameri- 
can Trucking Associations; James F. 
Fort, counsel-public affairs of the ATA; 
Robert E. Cooper, Jr., chairman of the 
board of Cooper-Jarrett, Inc., Jersey 
City, N.J.; Lee R. Sollenbarger, executive 
vice-president of the Denver-Chicago 
Trucking Co.. Denver: Donald P. Kipp, 
president of Kramer Bros. Freight Lines, 
Birmingham, Mich., and W. W. Callan, 
chairman of the board of Central Freight 
Lines, Waco, Tex. 

For the waterways industry, the wit- 
nesses were A. C. Ingersoll, Jr., president 
of Federal Barge Lines, St. Louis, repre- 
senting the American Waterways Oper- 
ators, Inc.; L. P. Struble, Jr., president 
of the Union Barge Line Corp., Pitts- 
burgh, representing the Inland Water- 
ways Common Carriers Association, and 
Jesse E. Brent, president of the Brent 
Towing Co., Greenville, Miss. 


Public Harm Predicted 
Mr. Frantz told the subcommittee that 


in no form did the trucking industry 
favor “further invasion” of motor trans- 


See Late News, Pages 15, 16 
and 18, for other transporta- 
tion news developments. 


port by the railroads, no matter what 
term was used. 

“We believe such invasion to be seri- 
ously harmful to the public interest and 
destructive of the trucking industry, 
whose thousands of small businessmen 
and their employes are deeply con- 
cerned,” Mr. Frantz said. “We find no 
demand for such invasion except that 
emanating from or inspired by the rail- 
roads. 

“The appeal to the Congress to permit 
common ownership, like all recent rail- 
road appeals for legislative assistance, is 
predicated on the railroad plea that their 
industry is in dire straits and headed 
for disaster. This statement we chal- 
lenge. 

“A corollary statement, urgently ad- 
vanced by the railroads, is that our rail 
transportation is the backbone of the 
country and must be preserved, in their 
opinion, at all costs. This is a carryover 
from years ago when the statement was 
valid. The development of new trans- 
portation modes and techniques has 
changed the status of the railroads. 
Trucks, pipelines and modern waterway 
transport importantly share the burden 
of transporting freight while automo- 
biles, airplanes and motor buses now 
actually dominate the intercity move- 
ment of passengers and railroads in this 
field have been relegated to a minor 
position. 

“Much the same thing has happened 
in freight movement. 


“Earlier this year, the Association of 
American Railroads filed with a study 
group created by United States Senate 
resolution, the following statement which 
contradicts sharply the ‘backbone’ basis 
thesis of railroad eminence. The state- 
ment says: 


“*Historic rail box car service simply 
cannot fill the demand for a large seg- 
ment of the transportation requirements. 
It is too slow, requires too much physical 
handling of the lading, too much variable 
handling of the car, as in switching, and 
requires spur tracks to industry. Prob- 
lems of production, distribution, ware- 
housing and sales, all have been geared 
to the flexibility of the motor carrier...’ 

“The trucking industry, like many 
others, is increasingly disturbed at the 
railroad importuning of the Congress for 
relief of all kinds, in the face of growing 
recognition that railroad management 
has failed to take essential house-clean- 
ing steps to improve its position. . . 

“Most important of all, in this situa- 
tion, is the fact that the railroads seem 
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purposefully to be creating confusion 
between coordination in transportation, 
which is highly desirable, and common 
ownership, which has serious fundamen- 
tal defects. The trucking industry is in 
complete agreement with what it believes 
to be the thinking of most, if not all, 
members of the Congress as to the ad- 
vantages of greatly intensified coordina- 
tion between the nation’s transport sys- 
tems. 

“Our position is that such coordination 
can best be achieved by voluntary cooper- 
ation between independent modes, which 
will have the additional advantage of 
simultaneously maintaining that active 
independent competition which has re- 
sulted in so much progress in transpor- 
tation. 

“That is our basic position, briefly 
stated.” 


‘Only Rails Would Gain’ 

Mr. Fort said he believed that if 
common ownership were authorized, the 
nation’s transportation would be 
changed in such a way as to benefit 
none of the groups he said would be 
most affected by the change. The view 
of the motor carrier industry, he said, 
was that neither the public, shippers 
nor trucking would benefit. 

“If this legislation were to pass Con- 
gress,” he said, “and if independent 
motor carrier service between any two 
points in the United States were to 
be eliminated as a result, then a mo- 
nopoly would be complete insofar as a 
shipper between these two points was 
concerned. If a manufacturer of any 
product must turn to the railroads for 
the transportation of his goods between 
two points, I leave it to this committee 
to decide whether or not this is in the 
public interest. 

“It is obvious that the continued ex- 
istence of independent motor carriers 
will be no bar to a rail monopoly of 
transportation. This is no skeleton res- 
urrected from a closet. It is a real and 
positive threat to the American system 
of competition. 

“The railroads say that monopoly will 
not result because whenever the rail- 
roads Offer service by truck an independ- 
ent trucking company has only to offer 
better service once again and the mo- 
nopoly will be broken. This is not like the 
corner dry-cleaning establishment or the 
neighborhood drugstore. 

“We are here dealing with an area 
closely related to the public utility field 
and it is important that you bear in mind 
that common or contract motor carriers 
do not get in and out of their businesses 
like the neighborhood drugstore. 

“Not only are there large capital in- 
vestments involved in such matters as 
equipment and terminals, but perhaps 
more important are the difficulties in- 
herent in obtaining Interstate Commerce 
Commission permission once it is lost. 
As the committee knows, ICC proceedings 
necessarily are time consuming and costly. 

“To say that the independent motor 
carrier industry can break a monopoly 
once it has obtained a stranglehold is to 
lose sight of the true facts. Moreover, 
how could a new independent motor car- 
rier or one returning to the field justify 
exposing himself to a repeat performance 
of the tactics which drove his predeces- 
sor to the wall? 

“The second thesis of the railroads is 









that monopoly cannot result because 
private carriage can effectively stop any 
threat of monopoly should the law be 
changed as they would have it changed. 
That state: ‘So rapid has been the 
growth of private transportation by land, 
water and air that movement of both 
persons and goods by privately owned 
automobiles, trucks, vessels and airplanes 
is commonplace.’ 

“While we can agree wholeheartedly 
with this statement we cannot agree with 
the conclusion which they draw from it 
—that this do-it-yourself ability effec- 
tively prevents monopoly by any one 
mode of transportation” 


Self-Benefit Only Seen 


Mr. Cooper said he hoped the railroads 
would survive, “but not at my expense,” 
and he said the railroads’ attempt to 
own other modes was just “one of their 
attempt to cure themselves at the ex- 
pense of someone else” He added: 

“We know that the rails cannot op- 
erate a truck any cheaper than we can, 
but we do feel that because of their 
financial backing that they, if permitted 
to go into the trucking industry, would 
do all in their power to kill off their 
competition Our company and the in- 
dustry have only one thing to sell, and 
that is service to the public We evidently 
have done this or we would not have 
grown We hope to continue to grow, 
but cannot do so if the railroads are suc- 
cessful in their plan to take us over. 

“We have worked hard over the years 
to establish a good reputation, and only 
four years ago sold a portion of our 
stock to the public. Today, 1,750 stock- 
holders own approximately 49 per cent 
of the common stock of Cooper-Jarrett, 
Inc., and we feel that we have an obliga- 
tion to these stockholders to pay them a 
dividend. We feel that we would be 
seriously handicapped if the railroads 
came into this industry and reduced 
motor rates to a below-cost basis. 

“We also feel that we have an obliga- 


Alaska SS Co. Honored 


D. E. Skinner (left), president of the Alaska 
Steamship Co., is shown as he was presented 
with a plaque April 8 by Michael Dederer, presi- 
dent of the Seattle Chamber of Commerce, ‘in 
recognition of Alaska Steamship Co.’s first 65 
years of continuous service between the Puget 
Sound area and Alaska and for its important 
contribution to the economy of this region.’ 
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tion to the shippers and receivers gf 
freight that we serve. They are entitle 
to the finest service at reasonable rates, 
This they have had and this they wij 
continue to have so long as there remaing 
today’s intense competition between ang 
within the various modes of transpor. 
tation. 

“I personally feel that the fight be 
tween the rails and the truckers hag 
been going on too long, and I know 
that some members of the railroad ip. 
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dustry feel the same way. Only a week “In 1959, 
or so ago I had the privilege of a taj_§ tor catTiers 
with the president of a large midwest § equal to les 
railroad, who told me it was high time§ revenues 0 
we cut out this fight and tried to liye Fin 
and let live. I believe in this principle he 
and am willing to do my part to see that Mr. Kipt 
we do this.” enactment 
into trans] 
National Transport Policy “sheer fing 
The opinion that the national trang. § roads. 
portation policy is sound and, if properly § “The ne’ 
applied, would result in the continued de. §{ jected,” he 
velopment of all forms of transportation § too much 
was voiced by Mr. Sollenbarger. And, an § and too li 
inherent part of the transportation § Throughou 
policy he said, was the restriction against § tor carrier 
rail operation or control of motor carriers, § acceptance 
“The railroad interests may be ciple: How 
to the inevitable in their efforts to seek | We do no 
unlimited operation of a form of trang- ff the propos 
portation they have consistently con- § this legisl: 
demned as being uneconomic and con- § attractive 
trary to the public interest,” he said § put they 
“However, I am more inclined to believe § short orde 
that their real interests will continue to § themselves 
lie with their own form of transportation § transporta 
and common control of rails and motor J «qaying 
carriers would put them in the long- bills with 
sought position of being able to suppress mand, the 
motor carrier transportation to the ad- § iont to ; 
vantage of rail transport. industry s 
“Their primary interest cannot help a 
but be the selfish dominance of rail vo + Fir 
transport rather than the needs of the § "eivers | 
transportation industry or of the shipping | Mdepende 
public. The trucks would necessarily be § “mpeting 
relegated to a position supplementing § ‘he maxin 
the supposed inherent economic advan- § % cost. I 
tage of rail operation, sacrificing in ex- § Tilroad c 
change the proven inherent advantage § operation 
of truck transportation. The many bene- § Fling ser 
fits the shipping public, particularly the § ‘tain th: 
small shipper has received as a result § of the tr 
of the service competition between the § ‘ansports 
independent modes of transport would “No ma 
be lost and the railroads would begin to § mule of lit 
dictate the terms on which transporta- § just as i 
tion services would be available. values. 
“In conclusion, I would like to com- “Seconc 
ment on what I feel to be a basic weak- § carior 4, 
ness in the position taken by the railroad § pers not 
industry. In their support of common philosoph 
ownership, or transport diversification, J ang eonti 
they continually refer to the necessity shippers 
of their recapturing the traffic that has line of r 
been ‘diverted’ to other forms of trans- Congress 


portation. 

“It is, and has always been, a mistake 
for the railroad industry to look, as it 
does, upon the nation’s transportation 
requirements as a ‘pie’ to be divided 
among the various transport agencies 
with a major portion continually going to 
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the railroads as a matter of historic hwy 
right. The railroads completely overlook enjoy th 
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the development of motor truck reci- populate 
procity among states... . the large 

“There is little doubt in my mind 4a abundan 
to what would happen if the tion. Ih 
industry were to obtain the type of legis- § means a: 
lation it is seeking, and which is em- —surfac 
bodied in the bills before the subcom- has bee 
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4 mittee. Despite pious statements to the 


contrary the financial power of the rail- 
roads would put them in the driver’s 
seat and they would use their new 
authorities to drive out independent 
motor carrier competition. Any reply 
that equal opportunities would exist to 
puy into other forms of transport be- 
comes ridiculous when we compare the 
financial strength of the motor carriers 
with that of the railroads. 

“In 1959, the nation’s 10 largest mo- 
tor carriers had gross operating revenues 
equal to less than one-tenth of the gross 
revenues of the 10 largest railroads.” 


Financial Positions Cited 


Mr. Kipp told the subcommittee that 
enactment of the bills would introduce 
into transportation a new element— 
“sheer financial strength” of the rail- 
roads. 

“The new element that would be in- 
jected,” he said, “seems to me to place 
too much reliance on financial strength 
and too little on service to the public. 
Throughout the development of the mo- 
tor carrier industry, we have grown in 
acceptance with shippers on the prin- 
ciple: How much service can you render? 
We do not relish doing business under 
the proposed new standard set forth in 
this legislation. At first, it may appear 
attractive to some commercial interests, 
put they would change their tune in 
short order, we believe, once they found 
themselves again faced with monopoly 
transportation. 


“Having said that we oppose these 
bills with all the strength at our com- 
mand, the committee members have a 
right to ask, ‘what does the trucking 
industry stand for?’ 


“.. First, we believe the shippers and 
receivers of freight are best served by 
independent modes of transport each 
competing in its own sphere to provide 
the maximum of service at the minimum 
of cost. It is unthinkable to us that a 
railroad company, if it owned a trucking 
operation along its routes and paral- 
ling service, would thrust ahead to 
obtain the greatest possible development 
of the truck as an instrumentality of 
transportation. 


“No man can serve two masters. This 
rule of life works in the business world 


just as it does in the world of moral 
values, 


“Second, we truly believe in the motor 
carrier field that traffic belongs to ship- 
pers, not to carriers. The underlying 
philosophy of our business has been, 
and continues to be, improved service to 
shippers by motor truck. It is, by this 
line of reasoning, the historic policy of 
Congress not to legislate in such a way 
that the only conceivable result would 
be that a given dollar volume of business 
(freight traffic) would be transferred 
from one group 6f businessmen (the mo- 
wr carriers) to another group of busi- 
héssmen (the railroads). 


“Third, we assert that the shippers, 
and the public, in the United States now 
tjoy the greatest range of transporta- 
tion services ever available to the busi- 
ness and commercial life of any nation. 
Small towns, remote places, sparsely 
populated areas, as well as the big cities, 
the large markets, all enjoy a balanced, 
abundant system of public transporta- 
tion. In addition, private transport 
Means are available and used in all areas 
—turface, air and water. There never 

been an economy so completely 
served by the transportation industry, 


one which manages to pay very substan- 
tial taxes to the governing bodies, and 
is in private hands. 


“All of this transportation without ex- 
ception is the end result of ever-present 
competition. You see it in this year’s 
new model, compact cars’ and you see it 
in the great improvements in truck 
transport fostered by our industry. You 
see it in railroad classification yards and 
all-diesel railroads. You see it in jets. 


“In sum, our American transport sys- 
tem is not a hodgepodge or a helter- 
skelter as some have tried to picture it. 
It is a very intricate, well-balanced sys- 
tem of independent modes of transport. 
We do not claim it is perfect, or incapa- 
ble of improvement. 


“We do claim it works. It provides 
more, and more inexpensive, transporta- 
tion to the public than any other trans- 
port system in the world. The key to this 
is competition. If you enact the bills be- 
fore this committee, you throw away that 
key. You lose the balance and the inter- 
related service to every populated place in 
these United States—including Alaska 
and Hawaii, our newest States. 


“With a choice of that kind before 
you, our industry believes you will not 
throw away the key.” 


Look at Present Law 

The contention that railroads could 
now enter the trucking field by observ- 
ing the requirements of section 207 and 
5(2)(b) of the interstate commerce act 
was made by Mr. Callan. As examples, 
he noted the trucking subsidiaries of the 
Santa Fe and the Rock Island railroads, 
and added: “In addition to the com- 
petition between railroad and trucks, 
there are substantial numbers of inde- 
pendently owned truck lines competing 
with each other in all of the shipping 
areas of the United States. Should the 
present legislation under consideration 
be enacted into law the natural result 
would be for the railroads to acquire 
one, or more, of the locally owned inde- 


Waterways Honor Sen. Kerr 


Senator Kerr of Oklahoma (right), chairman of 
the Senate select committee on national water 
resources, accepts a resolution adopted by the 
New York State Waterways Association recog- 
nizing his service in the development of the 
couniry’s water and other natural resources. 
Making the presentation is David A. Wright, 
president of the association. 
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pendent truck lines through purchase. 
The second step would be to subsidize 
that truck line from the railroads’ car 
load revenue in order that it could re- 
duce the rates to the point of eliminating 
its competitors. 

“Historically, the railroads’ less-than- 
carload rates and the rail-owned trans- 
port company’s less-than-truckload rates 
have not been based upon the operating 
cost. It has been conceded by practically 
all of the transportation experts that 
the railroads’ less-than-carload rates 
have not paid their fair share of the 
traffic for many years. The railroads 
have made no real effort to place these 
charges on a compensatory basis. 

“With the railroads having their car- 
load revenues to sustain them, they can 
go on indefinitely handling the less- 
than-carload business at a loss either 
by box car or through motor carrier sub- 
sidiaries. The independently owned 
motor carriers have no such car-load 
business to support them. They, of nec- 
essity, must pay each year the full share 
of operating expense from the revenues 
received from the transportation per- 
formed. 

“The truckload business of the truck 
lines is in direct competition with private 
carriers who transport their own freight 
in their own trucks. The truckload rates 
of the motor carriers for that reason 
have to be directly related to the cost 
of performing the service. The motor 
carriers cannot make a charge sufficiently 
high for truckload traffic to maintain 
a less-than-truckload service at a sub- 
stantial loss. 

“In conclusion, I would like to sum- 
marize by saying that the proposed legis- 
lation is not in the public interest. 

“First, because the railroads could 
have gone into the truck operations prior 
to any regulation if that had been their 
real desire. 

“Second, under the present law, rail- 
road subsidiaries, and others, can still 
go into truck operations. 


“Third, this legislation would have as 
its end result the reestablishment of the 
railroad monopoly over transportation 
in the United States.” 


Waterway Spokesman Heard 


Mr. Ingersoll, saying that the railroads 
based their position on the arguments 
of fair play for all modes and that the 
public would benefit from coordinated 
service, asserted that what the railroads 
really wanted was to enter barge opera- 
tions and weaken them so as to reduce 
competition. 

“The railroads,’ Mr. Ingersoll said, 
“assert that their desire to enter com- 
petitive water transport is motivated 
by a desire to furnish coordinated serv- 
ice to the shipper. They say they must 
control both rail and water parts of such 
service for them to have an incentive to 
furnish such service. 

“We say this trick reasoning is a sham 
to bolster their demand to get back into 
competitive water transport after the 
Congress kicked them out. We also say 
this is a fallacy and will not stand 
scrutiny. We say that their only desire 
to get into competitive water carriage 
again is to dominate it, gradually weaken 
it, and reduce the ‘erosion’ of rail traffic 
of which they complain. 


“Tf the railroads were interested in 
permitting the shipper to enjoy the bene- 





Helicopter Plucks Parachute Packages From Air 


A new method of recovering packages suspended beneath a descending parachute is shown in these photographs of a Sikorsky S-55 helicopter. At 

left, the ‘copter’ whirls in at a speed of 60 knots to snag the parachute shroud lines on a special hook mounted at the end of a 20-foot boom. At right, 

the snagged parachute streams steadily beneath the ‘copter ready for delivery. Sikorsky officials believe the method opens up new possibilities for 

the recovery of costly missile nose cones, test equipment and aerial drones. The demonstrations shown were carried out at Sussex County airport, near 
Georgetown, Del., by Sikorsky Aircraft and All American Engineering Co., developer of the recovery gear. 


fits of coordinated rail-water transport— 
which in plain words means moving 
freight part way by water so that the 
total freight bill is less than all-rail— 
and if all a railroad needs is a financial 
incentive, then we say that whatever 
return on investment a railroad could 
make on a combination of its existing 
investment in rail facilities with a new 
investment in barge facilities it could 
also make on its existing rail facilities 
just by making the same joint rate 
with an independent barge line with 
appropriate divisions. 

“That is to say, railroads can obtain 
the same profit from use of rail facilities 
at a given division when the connecting 
line is a water carrier which is able to 
take a division lower than a rail con- 
nection and thus maintain a differential 
as when the through rate is maintained 
with a rail connection. 


“The absolute refusal of railroads to 
even explore these possibilities with con- 
necting barge lines exposes their claimed 
desire to provide coordinated service for 
what it is: A complete fraud designed 
to cover up the real intent of the rail- 
roads to advance their self-interest by 
controlling competing water lines so as 
to gradually diminish their competitive 
effect. 


“That the railroads would be able, 
sooner or later, to dominate and con- 
trol any area of water transport where 
they participated in the traffic can 
hardly be doubted, even if the record of 
the past were not available for imspec- 
tion. Their ability and stated willing- 
ness to offer ‘package deals’ to the ship- 


per, the tremendous influence their 
ability to give reciprocal favors would 
have on shippers, the simple fact of 
enormously greater financial power, pre- 
determine the outcome of any com- 
petitive struggle between a railroad- 
controlled water carrier and his inde- 
pendent competitors, especially if the 
opportunity to protect their competitive 
position by also entering water trans- 
port is also available to other competing 
railroads ... 


“Independent competition with the 
railroads has developed our barge in- 
dustry into the most efficient in the 
world, bringing the economies of water 
transport to almost every industrial cen- 
ter in the midcontinent area and around 
the periphery of the country where water 
carrier services are available, with the 
double benefit of cheap water transport 
and the competitive effect this water 
transport has on rail rates. 

“The railroad industry has fought the 
redevelopment of water transport tooth 
and nail every inch of the way, by op- 
posing water resource development, by 
making selective ‘fighting’ rate cuts to 
knock out water competition while hold- 
ing up their non-competitive rates else- 
where, by their stubborn defiance of 
the law in refusing to coordinate rail 
and water service for the benefit of the 
interior shipper or receiver of freight. 


“Now, these efforts not having been 
enough to prevent the development of 
a dynamic water transport, they say 
‘me, too.’ They ask you to let them into 
this field of transport which only began 
to grow after they were excluded. They 


ask you to let them compete with them- 
selves by water in spite of their uncon- 
cealed refusal to coordinate their services 
with water transport.” 


Anti-Trust Violation Seen 


Mr. Struble said the bills before the 
committee would, if passed give approval 
to violations of principles of the Sherman 
anti-trust act and would by no manner 
be in the public interest. 

“For some time,” he said, “the railroad 
industry has complained publicly that 
among its many governmental restric- 
tions is the prohibition against railroad 
owning or controlling a barge line. Ap- 
parently they would have us believe that 
diversification of their industry in this 
direction would be of great benefit 
railroads, barge lines and the public. 


“Diversification has been a key to the 
success of many companies, and the 
cry of the railroad industry that it 
should be allowed to diversify has an 
appeal that sounds logical and worth- 
while. However, this appeal warrants 
examination. 


“First of all, railroads are permitted 
to diversify in many directions, and 50 
they have. Included in the list of rail- 
road-owned enterprises are hotels, re- 
sorts, pipelines, express and forwarding 
companies, office buildings, land interests, 
banks, coal, oil, timber and even hospital. 


“One other point is worthy of mention. 
A sound policy of diversification for @ 
company should insure that the com- 
pany’s funds are not tied up in activities 
that react simultaneously with and pat- 
allel to fluctuations in the country’s 
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economy. Since all modes of transporta- 
tion are more or less uniformly affected 
by changes in business activity, it would 
not appear sound from a diversification 
standpoint for a railroad to invest its 
funds in another mode of transportation. 

“We are Opposed to railroad owner- 
ship or control of. barge lines because 
we believe such a situation would ulti- 
mately lead to destruction of our in- 


dustry. . . 

“with rail ownership of one or more 
barge lines, the non-captive, competi- 
tive barge lines would refrain from ex- 
pansion or replacement of equipment be- 
cause of the threat that they could be 
put out of business at the whim of rail- 
road Management. Thus, the indepen- 
dent barge lines would at best be slowly 
headed for extinction, with the public 
wtimately deprived of the benefits of 
low-cost barge transportation. 

“The restrictions against rail owner- 
ship of water carriers date back to the 
Panama Canal act of 1912. This does not 
prohibit rail ownership of water carriers 
per se. Under present laws, the railroads 
are permitted barge-line ownership that 
‘vill not exclude, prevent, or reduce com- 
petition on the route by water under 
gnsideration .. .. The ICC was made 

of this factor and, to date, it has 
apparently felt that common ownership 
of barge and rail services would in fact 
‘exclude or reduce competition. .. ”’ 

“Exclusion or reduction of intermodal 
competition by any means is not in the 
public interest. Surely Congress will not 
pass legislation that gives approval to 
violations of principles of the Sherman 
anti-trust act.” 


View of Small Carrier 


Mr. Brent, asking that the subcommit- 
tee members consider him a representa- 
tive of the small contract for-hire car- 
riers operating on the inland waterways, 
said enactment of the bills would put 
such operators out of business, would 
reduce competition and would bring 
higher consumer prices. Said he: 

“The two common ownership bills 
(HR. 7962 and H.R. 9281) which you 
have under consideration would repeal 
existing safeguards against unrestricted 
railroad ownership of inland water car- 
riers by deleting from the interstate 
commerce act the present standards 
which were carefully put there in the 
public interest. 

“These bills propose to delete from 
the law the safeguards which require 
that before a railroad may acquire a 
barge line the railroad must prove that 
its ownership will not reduce or eliminate 
competition. In other words, that rail- 
road ownership will not create monopoly. 


“Nor would the Interstate Commerce 
Commission, which the Congress pro- 
vided should pass on railroad applications 
to buy barge lines be required to find 
that such an application be ‘in the in- 
terest of the public and with advantage 
to the convenience and commerce of the 
people,’ if the legislation under consider- 
ation is approved. These bills would 
make it unnecessary to require such pub- 
lic interest findings. 

“Therefore, under this legislation rail- 
Mads could acquire barge lines even 
though such acquisition would not be 
in the interest of the public and would 
hot be to the advantage of the conven- 
lence and commerce of the nation. 

“Ido not want to see any legislation 
passed that would allow a railroad to 
Wn and operate a barge line. In my 
®pinion, if such legislation is enacted it 


would be the most disastrous blow that 
could be given our transportation system, 
which has grown to be the greatest in 
the world. 

“Let’s not kid ourselves and listen to 
the railroads’ soothing propaganda. Once 
this legislation has passed you might as 
well give the railroads a license to kill, 
because in a few years the railroads 
would own and control the water car- 
riers and there would be no more com- 
petition, where there now exists the 
strongest competition in our entire trans- 
portation system. 

“Without healthy competition in the 
transportation industry, prices that the 
consumer would have to pay would rise 
and the services which consumer re- 
ceives would deteriorate. Additionally, 
management would have no incentive to 
modernize and streamline its operating 
techniques to bring the public the lower 
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costs which healthy competition pro- 
duces. 


“I appeal to you not as an individual 
but as a spokesman representing the 
small contract for-hire carriers, a large 
percentage of whom is represented by the 
American Waterways Operators, Inc. Our 
interest is not of a selfish nature. 

“If the railroads, by acquiring barge 
lines, are going to bring about better 
service and cheaper transportation to 
the general public, then we would not 
have a leg to stand on and our business 
would have to go the way of my grand- 
father’s small packet boats. But this is 
not the case. On the contrary, this is a 
case of the railroad trying to engulf and 
destroy their keenest competition.” 


Mid-West Board Sees Big Savings Possible 
For Shippers by Avoiding Car Delay 


Head of Advisory Board Brings Up, in Its Meeting in Chicago, ‘Case 
Study’ Pertaining to Transit Times of Freight Shipments. Official of 
GSA Tells About Traffic Survey. Resolution on Containers Adopted. 


(From Chicago Bureau of Traffic World) 


“We figure we could save $50,000 a 
year through tighter inventory 
scheduling if we could cut one day 
off the average transit time from our 
manufacturing plants to our 10 dis- 
tribution centers,” A. J. Carr, man- 
ager, traffic department, Quaker 
Oats Co., Chicago, and general chair- 
man of the Mid-West Shippers Ad- 
visory Board, said in’a talk at the 
one hundred thirtieth regular meet- 
ing of the board, at the Palmer 
House in Chicago, April 7. 

To show where that day might well 
be picked up, Mr. Carr introduced a sur- 


Thomas A. Kennedy, assistant deputy commis- 
sioner of the General Services Administration, 
Washington, D.C., discusses a recently completed 
survey of transportation practices of civilian 
executive agencies of the federal government, 
at the general meeting of the Mid-West Board. 


vey he had conducted giving average 
transit time of cars between 14 company 
points, compared with railroad posted 
schedules between the same points. The 
average transit time was 1.23 days great- 
er than the average scheduled time of 
43 days, an “error” of almost 30 per 
cent, he indicated. Mr. Carr and other 
shippers present placed the blame for 
such “error” on Chicago terminal de- 
lays and asked the railroads to make a 
check and to compare the results with 
a similar survey run two years ago. 

The possibility of a railroad strike re- 
ceived attention in remarks by F. M. 
Gillies, chairman of the executive com- 
mittee of Acme Steel Co., Chicago, and 
J. W. O’Neill, general superintendent of 
traffic for the Elgin, Joliet & Eastern 
Railway, Gary, Ind., and chairman of 
the board’s rail contact committee. Mr. 
Gillies, speaker at the special events 
luncheon which concluded the meeting, 
said that a rail strike would be as hard 
on the steel industry as the steel strike 
was last year on the railroads. The walk- 
out cost the rails about 2,500,000 carloads 
of freight, or about $500,000,000 in rev- 
enues, he said. A parallel existed between 
rail industry and steel industry pre- 
occupation with labor featherbedding, 
and this was a serious problem, he said, 
but he added if the steel industry had 
not been so persistent in seeking work- 
rule changes its strike could have been 
settled in much less time. 

“Unfortunately, I don’t see a great 
gain in improvement of work,” he com- 
mented. 


Railroads and Strike Question 

Mr. O'Neill, in his report to the gen- 
eral meeting, cautioned against any gen- 
eral belief that a rail strike would, in 
fact, occur. He noted, with some as- 
perity, that in a recent issue of a private 
weekly newsletter traffic men had been 
advised to begin switching into non-rail 
transport because of alleged imminence 
of a railroad strike over working rules. 
such commen irresponsible, 

Mr. O'Neill pointed out that negotiations 
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on working rules had not even started, 
so a Strike over that issue could hardly 
come before fall or early winter, if at 
all, and he emphasized that management 
and union leaders were seeking a peace- 
ful solution. However, even if a crisis 
should develop, there was no inevitability 
of a tieup, since the government could 


L. J. Hackl, general traffic manager, Ladish Co., 
Cudahy, Wis., (standing, on right) receives 
plaque honoring him for long service to the 
Mid-West board as a member and officer from 
L. E. Olson, assistant director of traffic, Great 
Lakes Carbon Corp., Chicago, and second vice- 
president of the National Association of Shippers 
Advisory Boards. Seated in front of them, at the 
head table, is F. M. Gillies, chairman of the exec- 
utive committee, Acme Steel Co. 


intervene directly if it decided a trans- 
portation emergency existed, he said. 
An unscheduled “added attraction” at 
the general session was a talk by Thomas 
A. Kennedy, assistant commissioner of 
the transportation and public utilities 
service in the General Services Admin- 
istration, Washington, D.C., heralding 
a GSA survey which Mr. Kennedy said, 
would be released about May 1, “to 
ascertain the status of freight traffic 
activities in the civilian executive agen- 
cies” and to serve as a guide in increas- 
ing their traffic economy and efficiency. 


Topics of Shipper Discontent 


Subjects, in addition to delays of 
freight in transit, on which shipper fire 
was concentrated included the railroads’ 
attitude toward LCL shipments, the 
shortage of jumbo-sized cars and—more 
introspectively—a deterioration in manu- 
facturing standards of fibreboard car- 
tons. Rail spokesmen emphasized that 
there was a need for continuing vigi- 
lance against loss of DF car parts and 
against excessive car detention. The 
number of dirty cars and bad-order cars 
was deplored. 


The car supply situation nationally 
was “not as bright as we would like,” 
R. E. Clark, chairman, car service divi- 
sion, Association of American Railroads, 
told the group, but was still “very good, 
considering the railroads’ rate of return 
was under 3 per cent in each of the last 
two years.” Mr. O’Neill said a check of 
31 roads serving the Mid-West board’s 
territory showed the supply was generally 


adequate for the second quarter, though 
four lines reported “some shortage” of 
long flat cars. 


One of the bleaker aspects of the 
situation was the bad-order car picture, 
Mr. O'Neill indicated. Though improve- 
ment was expected, the ratio had been 
unchanged since the start of the year, 
he said. Mr. Clark, taking a longer view, 
said there had been a steady reduction, 
except during the steel strike, in the per- 
centage of bad-order cars since “the 9 
per cent peak” of about a year ago. He 
added, however, that despite the reduc- 
tion there were 13,600 fewer serviceable 
freight cars on hand April 1 than a year 
earlier. Val M. Conley, manager of trans- 
portation for Norris Grain Co., Chicago, 
and chairman of the car efficiency com- 
mittee, recalled in his report that the 
railroads had promised a 4 per cent bad- 
order ratio after the steel strike ended, 
but said the figure currently stood at 8 
per cent. He urged a continuation of 
the stepped-up car repair program. 


Rail Schedules and Realism 


In the course of the presentation of 
Mr. Conley’s report, the transit-time sur- 
vey came up. Mr. Carr stated that his 
company had $4.2 million tied up in in- 
ventory at its distribution centers and 
that delays ranging as high as eight days 
on a four-day delivery schedule made 
precise calculation of stock and handling 
need quite difficult. A. E. Leitherer, gen- 
eral traffic manager of Allied Mills, Inc., 
and general secretary of the board, 
heartily seconded his view, called for 
rail comment on whether their schedules 
were realistic or not and asked what 
should be done if they were not. 


After further exhortation from Messrs. 
Leitherer and Conley, M. V. Olmsted, 
general agent, Terminal Railroad Asso- 
ciation of St. Louis, began reading of a 
statement by A. A. Lister, TRRA general 
traffic manager, regarding the time ad- 
vantage gained by shippers under a pre- 
blocking interchange plan recently 
started by TRRA, which he gamely com- 
pleted despite Mr. Leitherer’s objection 
that it was off the subject. H. F. Wilson, 
Illinois Central Railroad transportation 
superintendent, stood up to say that pub- 
lished point-to-point schedules were real- 
istic and got agreement from Mr. Carr, 
who added, however, that the delays were 
occurring in the terminals. 


Cc. J. Flaherty, transportation super- 
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intendent, Pennsylvania Railroad, 
cago, followed up by commending 
Carr’s approach and telling the shi 
that “after you make a broad study, 
railroad representatives should be 

in and consulted on the scheduling; 
don’t give us isolated examples.” He 
the shippers were “asking for an a: 
to a very difficult question, and it 
almost impossible for one transpo 
company to answer it because most 
these cars are on two or three roads 
they also go through short-haul 
or terminal roads in a terminal.” It 
agreed a comparative study would 
made of Chicago terminal operations 
submitted to the next board meeting, 


Car-Detention Problem 


Car detention in the first two m 
of this year was “exceedingly high,” 
Conley said, at 29.3 per cent, against # 
per cent for the same period a vear ago, 
but he commented, bad weather was 
partly to blame. He mentioned a com- 
plaint that shippers “are responsible for 
detention because they do not furnish 
shipping instructions or ladings until 2 
hours after the cars have been loaded,” 
but added that in many cases there was 
@ 24-hour delav in moving cars from 
the plant because shipping instructions 
tendered to the roads on Friday nights 
got no action until late Sunday. 


Mr. Conley saw progress on the board's 
clean car program, through calls on yio- 
lators and posting of placards, but sub- 
mitted that some shippers had com- 
plained of the number of bad order cars 
being offered for loading, sometimes run- 
ning as high as 25 per cent. 


“One shipper,” he said, “spent $20,000 
in the last year cleaning and upgrading, 
particularly upgrading, cars that he did 
not wish to turn away.” 


Another delay factor, he said, was the 
discontinuance by some Chicago termi- 
nal railroads of cleaning tracks. Now, 
“so many cleaning tracks are so far 
away from some of the industries it i 
a problem to get cars over and get them 
back,” he asserted. 


The board forecast a decrease of 07 
per cent, or 5,500 cars, in loadings for 
the second quarter in its area. C. L 
Wornson, traffic manager of the Mason 
City Brick & Tile Co., Mason City, Ia, 
and alternate general chairman, said 
in presenting the forecast, that there 
was a good possibility of a pickup in 


F. M. Gillies, chairman of the executive committee, Acme Steel Co., Chicago, getting off a warm-up 
joke at the start of his speech at the special events luncheon jointly sponsored by the Mid-West 
Shippers Advisory Board and the Traffic Club of Chicago. Others are (from left): Wayne A. Johnston, 
president, Illinois Central Railroad; R. W. Kerr, president of Fairbanks-Morse & Co.; E. S. Marsh, 
president, Santa Fe Railway; A. J. Carr, manager, traffic department, Quaker Oats Co., and general 
chairman of the Mid-West Board; Mr. Gillies; Gen. E. C. Lasher, president, North American Car 
Corp.; Eugene Landis, director of transportation, International Minerals & Chemical Corp. and 
president of the Traffic Club, and H. C. Murphy, president, Chicago, Burlington & Quincy Railroad. 
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LE. Olson, of Great Lakes Carbon Corp., asks for more participation by members of the audience, 

in general session of Mid-West shipper board, in discussion of rail schedule adequacy. Seated 

behind him (left to right) are: T. A. Boint, freight traffic manager, National Lock Co., Rockford, 

il; Val M. Conley (partially obscured by Mr. Olson), manager of transportation, Norris Grain Co., 

Chicago; C. F. Zeman, traffic manager, Altorfer Bros. Co., Rockford, Ill., T. A. Kennedy, GSA; 

R. H. Heilman, director of transportation, A. O. Smith Corp., Milwaukee, and A. E. Leitherer, 
general traffic manager, Allied Mills, Inc., Chicago. 


puilding materials which could help tip 
the balance the other way. 

The LCL committee headed by T. A. 
Boint, traffic manager of National Lock 
Co., Rockford, Ill., delved into the rail- 
roads’ attitude toward LCL. The com- 
mittee heard a report from the Illinois 
Central Railroad that there was a 
constant decrease in LCL tonnage and 
that problems in attempting to consoli- 
date what there was which were crip- 
pling the road’s attempts to improve 
service. 


Shippers at the committee meeting 
criticized what they termed lack of so- 
licitation of LCL business and said there 
was no effort to keep the public informed 
of improvements in such service. Mr. 
Boint said that “very little, if any, 
advertising is being done in this respect.” 

Mr. Leitherer asked about a report he 
had read that the New York Central was 
considering abandonment of LCL serv- 
ice. C. M. Indra, of that road, responded 
by reading a “quote” from Alfred E. 
Perlman, New York Central president, to 
the effect the Central could afford to 
stay in LCL business only if it were 
“given the power to use trucks to as- 
semble and distribute freight from the 
low-density towns and villages to con- 
centration points for movement beyond 
by rail.” This didn’t mean that the Cen- 
tral wanted to abandon less-than-car- 
load business, but it did want the restric- 
tions removed, said Mr. Indra. It was 
Siessed that the rails needed more 
tmuting flexibility, in order to aid con- 
slidation. 


In his speech Mr. Kennedy, of the 
GSA, also alludéd to the LCL problem. 
“One of the big areas with which 
government agencies are becoming in- 
@easingly concerned,” he said, is the 
Reed for consolidation of shipments and 
fi meeting head-on the so-called ‘small 
shipment problem.’ As you know, most 
inbound depot stocks are carload or 
tuckload, while the predominant deliv- 
fries from depot installations can be 
roughly classified as less-than-carload/ 
less-than-truckload. ‘Through improve- 
Ment of shipping practices in the han- 

of small shipments and greater 
emphasis on consolidation, we are hope- 
ful that real savings can be made in 


cutting minimum charges and the ad- 
ministrative costs which accompany the 
cutting and issuance of government bills 
of lading. This will also have its effect 
on... ‘direct delivery’ and phased pur- 
chases in larger quantities. 


‘Phased Requisitioning’ 

“Principally, the surveys indicated to 
us a need for the education of procure- 
ment activities of the government to a 
consideration of more use of advanta- 
geous delivery terms, including use of 
F.O.B. origin in government bidding pro- 
cedures. .. . We are urging consideration 
of policy revision on use of delivery 
terms and conditions, with particular 
emphasis on alternate bidding on F.O.B. 
destination/F.O.B. origin where advan- 
tageous. We are encouraging an accent 
on phased requisitioning so as to assure 
meeting the needs of programs of the 
government agency, but to do so at re- 
duced costs and better shipper satisfac- 
tion. 

“At this point we are now ready with 
the civilian agencies to make a serious 
start in a progressive traffic manage- 
ment program which will be beneficial 
to the government in increased efficiency 
and at reduced cost to the taxpayer.” 

The freight loss and damage commit- 
tee produced a lengthy resolution aimed 
at improving the quality of containers. 
The resolution is to be circulated in the 
board’s own area and to all other re- 
gional shipper boards. It called on: (1) 
Packaging engineers to exercise restraint 
in reducing package strength qualities 
in attempts to economize on materials; 
(2) shippers to use packaging that would 
withstand “all handling and storage en- 
countered prior or subsequent to trans- 
portation” as well as en route; (3) re- 
ceivers to call suppliers’ attention 
promptly to damage “and its relation to 
packaging;” (4) carriers to start testing 
shipping containers on a continuing 
basis; (5) container makers to establish 
and protect “proper standards and uni- 
formity of materials,” and (5) everyone 
concerned to “familiarize themselves 
with tariff packaging requirements.” 
The resolution was approved. ‘ 

C. F. Zeman, traffic manager of Altor- 
fer Bros. Co., Peoria, Ill., standing in 
for the regular.chairman of the loss and 
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damage committee, I. D. Nemec, claims 
manager, transportation and warehous- 
ing department, Libby, McNeill & Libby, 
Chicago, praised two presentations made 
at the committee meeting. One, by H. 
J. Venlerberghe, of the Mead Corp., 
Escanaba, Mich., was color slides show- 
ing what a traffic manager could do to 
reduce his firm’s losses; the other, by 
F. L. Murphy, vice-president, Pullman- 
Standard Co., Chicago, was a movie re- 
cording the engineering developments 
leading to the cushioned underframe car. 


ICC and Section 4 


The legislative committee, headed by 
R. H. Heilman, director of transportation, 
A. O. Smith Corp., Milwaukee, reviewed 
current pending legislation, including 
Senator Magnuson’s Senate resolution §8., 
Res. 244, dealing with a proposed study 
of transportation policies. One of the 
points raised in that resolution concerns 
problems arising from Interstate Com- 
merce Commission action permitting the 
charge of more for a short than a long 
transportation haul over the same line in 
the same direction. Mr. Carr asked if 
that meant that “they are thinking of 
tightening up” on the fourth section of 
the interstate commerce act, as amended, 
or “whether they are going to make (it) 
. . . less stringent.” Mr. Leitherer inter- 
jected he believed the interest stemmed 
from agitation by the carriers and some 
shippers “for an absolute removal of sec- 
tion 4.” Mr. Heilman promised close at- 
tention to future developments in this 
matter. 

Mr. P. G. Jefferson, general traffic 
manager, Fairbanks, Morse & Co., Chi- 
cago, praised from the floor the efforts 
of R. A. Blue, traffe manager, Tokheim 
Corp., Fort Wayne, Ind., in arranging 
a recent “Perfect Shipping” dinner at 
Ft. Wayne, and advised anyone who 
planned a similar meeting to note Mr. 
Blue’s approach. The dinner was 
marked, he said, by humorous pre- 
sentations of disastrous handling prac- 
tices and graphically made the point 
they should be avoided. 

At the special events luncheon, Mr. 
Olson presented a plaque to L. R. Hackl 
for his “untiring efforts this past year 
as general chairman of the Mid-West 
Shippers Advisory Board” and cited his 
log previous service. 

Mr. Jefferson offered a resolution to 
the general meeting in memory of the 
late E. L. (Ned) Schroeder, former 
western editor of TRAFFIC WORLD. 

The next meeting of the Mid-West 
Shippers Advisory Board is scheduled 
for July 13 and 14 at the Schroeder 
hotel in Milwaukee. 


American Shippers Taken 
Over by Wings & Wheels 


Wings & Wheels, Inc., an air freight 
forwarder, of Flushing, N.Y., has an- 
nounced its acquisition of control of the 
American Shippers Co., of Los Angeles, 
another air freight forwarder, which re- 
portedly has been in financial difficulty. 

Edward L. Richter, president of 
W & W, said April 10 that American 
Shippers had been in “dire financial 
straits” for sometime. He said the com- 
pany maintained stations in Los Angeles, 
Boston, Chicago, San Francisco, and-New 
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York. The W & W, he said, had stations 
in 37 cities throughout the nation. 

Mr. Richter asserted that all facilities, 
as well as the name and good will, of 
American Shippers, which last year re- 
ported gross revenue of $4 million, had 
been assumed by the W & W. 


MTMA Starts Study Project 
In Area Looking Toward 


Automated Traffic Control 


The Military TraffiCc Management 
Agency is working on plans for auto- 
mating its traffic-control functions 
in an effort to attain added mobiliza- 
tion effectiveness. 


Maj. Gen. I. Sewell Morris, executive 
director of the MTMA, says, in an an- 
nouncement, that through a study proj- 
ect known as MTMA UNITRAM (Mili- 
tary Traffic Management Agency Uni- 
versal Integrated Traffic Management), 
the agency is exploring the maximum 
application of electronic accounting ma- 
chine methods to traffic management 
operations. 

He says that although the emergency 
traffic control concept is designed 
mainly for wartime emergency, it also 
has peacetime application. 


Continuing, he said: 


“UNITRAM, the word of the future, 
in MTMA mobilization planning, sets 
forth a concept of operations which ef- 
fectively integrates the single manager 
assignment for military traffic manage- 
ment with Army terminal operations and 
with the supply systems of all the mili- 
tary services. 


Some Automation at Present 


“Other links of the military logistics 
chain are already in various stages of 
automation, but maximum effectiveness 
cannot be attained until all such links 
are automated. Within thet next two 
years, therefore, MTMA plans to install 
@ computer system with high-speed com- 
munication of data to and from the in- 
ventory control points, major supply de- 
pots, terminal commands and other 
federal agencies. 


“Symbolizing the speedy efficiency re- 
quired of traffic management in the nu- 
clear era, the UNITRAM project will 
enable MTMA to more rapidly comoile, 
translate, and transmit essential logisti- 
cal data. The constant fluctuations in 
the transportation complex—resulting 
from traffic volume and flow, from rate 
alterations and from various other 
transportation determinants—can be 
translated into special analysis without 
the delay that characterizes less-efficient 
computer systems. This instant avail- 
ability of traffic data will lead to speed- 
ier traffic management service for the 
armed services. 


“Military requirements for transpor- 
tation and traffic management services 
will undergo vast expansion in both vol- 
ume and complexity in the event of a 
national emergency. Through the UNIT- 
RAM project, MTMA expects to further 
enhance its readiness for any potential 
wartime role in military traffic manage- 
ment within the continental United 
States. Close liaison is maintained with 
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ae pte oe 
the va?fous military services and govern- 
ment agencies in MTMA’s long-range 
preparation for the application of com- 
puter-supported traffic management. 

“To more effectively evaluate the 
merits of the UNITRAM project, a trans- 
ceiver test has been set up and is now 
operating between the Hill Air Force 
Base, the U.S. Army Signal Engineer- 
ing Agency, and the western traffic re- 
gion, MTMA. Transceivers are also pro- 
grammed for installation at other 
regional offices. 


Single Manager Concept 


“Now in its fourth year of operation, 
the Military Traffic Management Agency 
provides traffic management and related 
services for the entire defense estab- 
lishment within the continental United 
States. Under the single manager con- 
cept, the procurement of commercial 
transportation services for the movement 


of freight and passengers between points 
in the United States is vested in this 
agency. 

“MTMA has the additional peacetime 
responsibility of preparing for the con. 
tinuance of its traffic management oper. 
ations in the event of war. Fulfillment 
of the military traffic management mig. 
sion in time of national emergeney 
would require the maintenance of com. 
prehensive transportation data and close 
control over all carrier equipment that 
bears military traffic. The automation 
of MTMA’s traffic control functions 
would be an important increment tp 
mobilization preparedness. 

“One of several areas in which auto- 
mation would greatly enhance both the 
peacetime and emergency capability of 
MTMA is that of the export trafic 
control system. Under the present sys- 
tem of manual export control, the 
pertinent transportation data are re. 


Business Session Held by Members of Board of AST &T 


Results of the Society's January examinations, arrangements for its series of examinations in June, 
publications of the Society, and financial matters were among topics on which reports were received 
by the board of directors of the American Society of Traffic and Transportation at its recent meeting 
in Chicago. In the foreground in the top photograph, back to camera, is the board chairman, 
Frederick A. Doebber, director of the coal and transportation department, Citizens Gas & Coke 
Utility, Indianapolis. From left, clockwise to the opposite end of the table, are: A. P. Heiner, 
vice-president, public relations and traffic, of Kaiser Steel Corp., Oakland, Calif., national president 
of the Society; W. M. Miller, executive vice-president, Southern Motor Carriers Rate Conference, 
Atlanta, Ga.; Col. John A. Keiper, Jr., U.S. Air Force, chief of transportation division in Air Research 
and Development Command, Andrews Field, Md.; Ralph E. Covey, traffic manager of American 
Sugar Refining Co., New York City; E. G. Plowman, vice-president, traffic, of United States Steel 
Corp., Pittsburgh, and Virgil D. Cover, Franklin professor of transportation, Syracuse University, 
Syracuse, N.Y. The only profile clearly visible at right in picture is that of E. H. Breisacher, general 
agent, Northern Pacific Railway, Offutt Air Force Base, Neb. In bottom photo, from left, are shown 
the board members seated opposite those identified in top photograph: Frank J. Ryan, vice-president, 
sales, of Helms Express, Inc., Pittsburgh, executive vice-president of the Society; Guy R. Glover, 
vice-president, Chicago, Burlington & Quincy Railroad, Chicago; Everett A. Weathers, general 
manager of traffic, Continental Can Co., New York City; Mr. Breisacher; W. Mason King, vice 
president, Southern Railway System, Washington, D.C., and Mr. Doebber. Also present ot the 
meeting were: Peter Badarak, traffic manager of Kramer Bros. Freight Lines, Inc., Detroit; Henry A. 
Fahl, registrar and assistant secretary-treasurer of the Society, and E. F. Hamm, Jr., president of 
The Traffic Service Corp. and publisher of TRAFFIC WORLD, Washington, D.C. 
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moved from the automated supply system 
and are relayed to MTMA over normal 
communications media. 


“With an automated system, such as 
that offered by UNITRAM, this infor- 
mation could be extracted in automatic 
data form and transmitted to MTMA 
over a data network. This natural sup- 
ply data output would then become data 
input to the MTMA computer. 


“The UNITRAM feasibility study is a 
joint undertaking by the Signal Engi- 
neering Agency and the Military Traffic 
Management Agency headquarters plan- 
ning staff. Spearheading the UNITRAM 
project for MTMA are Capt. C. S. Shar- 
rocks (U.S. Navy), director of policy 
and plans, and Lt. Col. Wayne E. Ligon 
(US. Army), UNITRAM project officer. 
Other members of the study project 
team from the policy and plans direc- 
torate of MTMA are Lt. Col. J. E. Crahan 
(US. Air Force), Capt. Richard M. 
Clohecy (U.S. Army) and L. E. McGuire. 
Concurrent studies in implementation of 
the MTMA headquarters project are 
being made at each of the five regional 
offices of MTMA.” 


Additional Cities Receive 


Allegheny Airline Service 


Allegheny Airlines has announced that 
on April 12 it began service linking 
cities in Massachusetts, Rhode Island 
and Connecticut with one another and 
with major middle Atlantic cities, in- 
duding Baltimore, Washington, Phila- 
éiphia and Pittsburgh. 


The airline said the plan of service 
was being instituted as a result of a 
recent decision by the Civil Aeronautics 
Board which also granted Allegheny 
authority to serve Hartford/Springfield, 
New London/Groton, Islip, N.Y., and 
Reading, Pa. The board also modified 
the line’s authority at Washington, Bal- 
timore, Trenton and Wilmington to 
permit mew air service between those 
points and the newly awarded cities. 

D. L. Miller, senior vice-president, 
sid that “the inauguration of our in- 
toductory New England schedules today 
represents only a first step in our pro- 
gram to provide vitally needed short- 
haul air services in the middle Atlantic 
area.” 


Program for NTTC Sessions 


In San Francisco Announced 


Two panel discussions will form part 
of the program for the twelfth annual 
convention of National Tank Truck Car- 
riers, Inc., to be held May 9-11 in the 
Mark Hopkins hotel, San Francisco. 


One panel will probe the subject of 
private carriage and its causes and ef- 
fects. Commissioner Charles A. Webb, of 
the ICC, will serve as moderator. Panel- 
ists who have agreed to take part are: 
A. G. Anderson, general traffic man- 
ager, Mobil Co.; John A. Roberts, vice- 
President, P. B. Mutrie Motor Transpor- 
tation, Inc.; W. A. Scott, vice-president, 
Arrow Transportation Co.; and Ed 
Seaton, Jr., president, Refiners Trans- 
port, Inc. 


The other panel discussion will be en- 
titled “Soothsaying the Sixties.” Panel 
members will forecast the coming dec- 
ade with respect to equipment require- 
ments and availabilities as well as com- 


modities to be transported. William F. 
Crossett, president of William F. Cros- 
sett, Inc., of Warren, Pa., and eastern 
vice-president of the NTTC, will be mod- 
erator of this discussion. Panelists sched- 
uled to take part are: Harold Johnson, 
chief engineer, Pennsylvania Furnace & 
Iron Co.; Bert Ogden, vice-president in 
charge of equipment development, Con- 
solidated Freightways; Lacy G. Thomas, 
satellite systems ground handling and 
service supervisor, missiles and space 
division, Lockheed Aircraft Corp.; and 
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Thomas R. Dempsey, of the Directorate 
of Transportation, U.S. Air Force. 


Convention delegates will also hear 
addresses by Commissioner Lawrence K. 
Walrath, of the ICC, and by Welby M. 
Frantz, president of the American Truck- 
ing Associations. The convention will also 
feature a large display of equipment for 
tank truck carriers. 


Publisher Says Rails Face ‘Darned Unfair’ 
Competition, in Talk at AAPTO Meeting 


R. H. Amberg, of St. Louis Globe-Democrat, Tells Association of 
Passenger Traffic Officers He Firmly Opposes Free Use of Rivers 


By Barge Lines. 


A St. Louis newspaper publisher 
told members of the American Asso- 
ciation of Passenger Traffic Officers, 
April 6, that the barge lines, which 
he said had been “under attack” in 
his paper for a long time, were 
“going to be under much heavier 
attack real soon” because, as he put 
it, they were “able to operate their 
business on their highways which 
are the rivers, without paying even 
the minimum cost of tolls and locks 
such as they would pay if they were 
traversing the Panama Canal.” 


The speaker was Richard H. Amberg, 
publisher of the St. Louis Globe-Demo- 
crat. He addressed the AAPTO at a 
luncheon on the first day of its two-day 
interim meeting, in the Statler-Hilton 
hotel, St. Louis. 


From other guest speakers, the rail 
passenger traffic executives received rec- 
ommendations and suggestions for in- 
creasing rail passenger service patron- 
age and revenue by means of more ef- 
fective salesmanship, by use of the serv- 
ices of travel agencies, and by making 
provision for transportation of automo- 
biles owned by passengers. Numerous 
tested ideas for increasing passenger 
traffic volume were described by AAPTO 
members who participated in presenta- 
tion and discussion of a report of the 
association’s committee on ways and 
means of increasing passenger traffic, 
under the chairmanship of J. R. Getty, 
general passenger traffic manager of 
the Seaboard Air Line Railway. 


John Barrett, president of the associa- 
tion and assistant vice-president, traf- 
fic, of the Wabash Railroad, St. Louis, 
presided during the meeting. William 
Wallace, general passenger traffic man- 
ager of the Milwaukee Road, Chicago, 
was chairman of the docket committee 
for the meeting, and John L. Bickley, 
passenger traffic manager at Chicago for 
the Canadian National Railways, was 
co-chairman. 


Sales ‘Angles’ Presented 
Guest speakers, in addition to Mr. 
Amberg, included: Albert R. Beatty, as- 
sistant vice-president of the Association 


of American Railroads, Washington, D.C., 
who discussed “The Passenger Deficit as 


Other Speakers Offer Traffic Promotion Ideas. 


Seen From Washington” (T.W., April 9, 
p. 51); E. A. Arbagey, president of the 
American Association of Railroad Ticket 
Agents, whose subject was “The Ticket 
Salesmen—A Medley”; Max B. Allen, of 
New York City, president of “Ask Mr. 
Foster” and of the American Society of 
Travel Agents; Ben Smith, general mer- 
chandising manager for Southwestern 
Bell Telephone Co., whose theme was 
“Opportunities in the Sixties,” and Jo- 
seph C. Scheleen, of Washington, D.C., 
editor of Trarric Worip, who talked on 
“The Travel Situation as Seen From 
the Press Box.” 

“Your Personality Is Showing” was 
the subject of a talk by Ross Shannon, 
president of Ross Shannon Associates. 
Frank Wherry, assistant comptroller and 
assistant secretary of the Terminal Rail- 
road Association of St. Louis, spoke on 
“Consolidation Accounting of St. Louis 
Union Station.” The AAPTO members 
were welcomed to St. Louis by Mayor 
Raymond R. Tucker, and Robert E. King, 
vice-president of the association and 
general passenger traffic manager of 
Rock Island Lines, responded. 

Short talks were made in the course 
of the meeting by Herman H. Pevler, 
president of the Wabash Railroad, and 
G. W. Maxwell, president of the Terminal 
Railroad Association of St. Louis. 


J. J. Hickey, director of passenger 
sales for the Western Pacific, presented 
a report as chairman of the membership 
committee; W. W. Snow, passenger traf- 
fic manager of the Atlanta & West Point, 
reported as chairman of the constitution 
and by-laws committee, and R. J. Mc- 
Dermott, general passenger traffic man- 
ager of the Missouri Pacific, reported 
as chairman of the passenger relations 
committee. 


Publisher’s ‘Overwhelming Concern’ 

In his speech at the luncheon April 6, 
Mr. Amberg said that his first “over- 
whelming concern” was “the tremen- 
dous increase in foreign competition” for 
American manufacturers. He said that 
last year, for the first time, the number 
of automobiles manufactured outside the 
United States was larger than the num- 
ber manufactured in this country. He 
added that “where we once had 80 to 
85 per cent of the total market of cars 
in the entire world, last year we had 
only 49 per cent, and the same thing 
is true of refrigerators. One thing that 





Leaders of regional rail passenger traffic organizations confer, in course of AAPTO meeting in St. 


Louis. 


Left to right: E. B. Padrick, Chicago, chairman of Trans-Continental Passenger Association 


and of Western Passenger Association; Morton B. Duggan, chairman of Southern Passenger Asso- 
ciation, Atlanta; William H. Clifford, chairman of New England Passenger Committee, Boston, and 
H. B. Siddall, Chicago, vice-chairman of the groups headed by Mr. Padrick. 


accounted for the loss of American ex- 
port business, he said, was “the tremen- 
dous rise in selfishness in the unions with 
whom we do business.” He deplored work 
stoppages in which unionized workers 
in St: Louis and elsewhere had partic- 
ipated and added that “we can’t afford 
that sort of thing any more, whether it 
is meat cutters, railroad men, newspaper- 
men or any of these other industries.” 
He said that “that is a thing that to 
me is making possible so large an in- 
cursion of foreign products into our 
market.” 

“In the subsidy field, in your line of 
work,” he said, “last year the airlines 
were subsidized by the government to 
the extent of $69 million. In addition 
to that, another $50 million of federal 
funds were spent for airport construction. 

“Two weeks ago Capital Airlines ap- 
pealed to the government for a much 
larger subsidy on the grounds that they 
are in great financial difficulty. Well, I 
don’t want Capital Airlines to go broke 
any more than I want any other com- 
pany to go broke, but I don’t believe 
Capital Airlines is the concern of the 


‘Surrounded’ by R. E. King (left), vice-president 
of AAPTO and general passenger traffic manager 
of Rock Island Lines, and Ralph C. Buckingham, 
passenger traffic manager of The Pullman Co., 
Chicago, and assistant secretary-treasurer of 
AAPTO, E. A. Arbogey, president of American 
Association of Railroad Ticket Agents, tells Mr. 
King, ‘I am not, either, standing in a hole!’ 


United States government. If they need 
a loan there are ways they can get it. 
If they need other assistance, they should 
do it, but I don’t think the government 
should rush to the defense of Cap- 
ital Airlines any more than I would 
expect them to rush to the defense of the 
Globe-Democrat if I were in financial 
difficulty or than you would expect them 
to run to help any of your railroad 
companies. 


‘Unconscionable’ Subsidy 


“Yet here the airlines have a subsidy 
that I think is utterly unconscionable in 
this day and age. 


“The barge lines have been under at- 
tack in our paper for a long time and 
are going to be under much heavier 
attack real soon, because I feel they have 
got simply what amounts to a license to 
steal in the fact that they are able to 
operate their business on the highways 
which are the rivers, without paying even 
the minimum cost of tolls and locks 
such as they would pay if they were 
traversing the Panama Canal. I feel that 
in addition to paying lock costs for the 
canals over which they must go, they 
should pay a fractional portion of the 
other navigational aids and devices which 
the government puts into the rivers and 
which are used by the barge lines. 


“T don’t think they should pay all the 
costs of buoys or lighthouses or signals 
or that sort of thing, because they are 
used for a variety of other things besides 
barges, including passage of the Army 
engineers’ barges and possibly a ship 
of the Navy and other boats. But cer- 
tainly they should pay at least a reason- 
able portion of the cost to the govern- 
ment in running the locks and other 
navigational aids and devices which the 
barge lines use, and I think it is an aw- 
ful thing that they don’t do it. 


“It is not a matter of national policy, 
but I think it is one we and other news- 
papers I know of are going to pay more 
attention to in the future. 


Subsidy for Truck Lines 


“And on the truck lines, there again 
it is difficult to determine how much the 
subsidy is because of the wide variance 
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between states, But certainly it seems tg 
me that some reasonable account 
method should be set up to find oy 
whether the truck lines pay their fair 
share of the costs of the highways, con. 
sidering all the factors involved; cop. 
sidering the miles used, the tonnage use 
and all the other things. Perhaps they 
do in some cases, by license fees ang 
gasoline taxes .. . but I think by ang 
large the truckers are getting a sub. 
sidy from you and me as taxpayers and 
I don’t believe that is in the spirit of 
American free competition. 

“The railroads are getting no subsidy 
and in fact they are paying enormous 
taxes for the facilities that they use 
terminals and in right-of-ways and aij 
the other facilities, and I think that™ 
darned unfair competition. ... It 
isn’t right for one system of transporta 
tion to be hobbled by government ng 
only in subsidies, but by regulations, 
compared to its competitors. 5 

“I think another factor which en 
into the over-all decline in our posi 
with respect to strength for America 
the increasingly large number of 
that we are losing to foreign co 
is the dog-eat-dog attitude of com 
people in the same industry. It 
to me there should be some greater 
of give-and-take in the transpo 
business, for example; between the 
lines and the truckers and the ra 
and the barge lines. 


Harpooning of Suggestions 


“Yet, it seems to me, looking af 
as objectively as I can, that there 
almost a universal spirit of anyone 
ing in and deciding they are going 
try and harpoon anybody else’s suggées- 
tion, whether it was the recent sug- 
gestion of several of the railroads that 
they purchase a barge line or whether 
it is any other suggestion for setting 
rates. . . There has to be a mutual 
getting together on the solution of the 
problems of the transportation indus- 
PN era 

“. . It seems to me that sooner or 
later you and I and everybody of good 
will in this country has got to sell the 
basic idea that featherbedding is ba- 
sically immoral. Even though it may 
work, it is basically immoral. It doesnt 


‘My name’s Ben Smith—what’s yours?’ is the 
favorite approach by the ‘super-salesman’ in the 
center of this group. He bears the title of get 
eral merchandising manager of Southwestern 
Bell Telephone Co. Mr. Smith was a speaker 
at the AAPTO meeting in St. Louis. At right in 
photo is R. J. McDermott, general passenger 
traffic manager of the Missouri Pacific and chair- 
man of the AAPTO committee on passenger rela- 
tions; at left is Max B. Allen, of New York City, 
president of ‘Ask Mr. Foster’ and president of 
the American Society of Travel Agents. 
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benefit the man who does it, it doesn’t 
penefit the public, it doesn’t benefit the 
employer, and it is of universal harm 
to all concerned. .. . I would just plain 
be scared to death from looking at the 
femployment] figures in your industry 
if I were the leader of union labor of 
one of the many unions you have... . 


_, . Fourteen years ago there were 
34 trains between here and Chicago. 
In 1950 there were 28, and now they 
are down to 19 trains. And where are 
those jobs going? They are just simply 
melting, because in my opinion a large 


keep—if that’s what it is—is better than 
letting your trains go empty. 


At present, said Mr. Allen, travel 
agents gave their customers airline 
schedules, since the agencies did not 
represent railroads. Travel agency rep- 
resentation that would make them “com- 
petitive” would not cost the railroads 
anything unless rail tickets were sold, 
he said. 

In his talk on “Opportunities in the 
’Sixties,” Mr. Smith pointed to currently 
untapped markets in this country for 
humerous electrical appliances and 


Four of the principals in the making of arrangements for the interim meeting of the AAPTO in St. 


lovis, from left: John Barrett, president of the AAPTO and assistant vice-president, traffic, of the 

Wabash Railroad; W. Wallace, general passenger traffic manager of the Milwaukee Road, docket 

committee chairman; Bernard J. Grenrood, general passenger agent of the Illinois Central at New 

Orleans, chairman of the AAPTO executive committee, and C. W. Carter, general passenger agent 
of the Wabash at St. Louis, co-chairman of arrangements committee. 


part of the problem, although not all 
of it by any means, is due to the ob- 
stinacy of railroad labor in keeping the 
featherbedding practices on there, and 
insisting that the criterion of doing a 
hundred miles constitutes a day’s work 
just because it did back in 1877... . 


Wendell Willkie’s Credo 


“I think the best credo I know is a 
line that I think was probably first 
used by Wendell Willkie when he said, 
‘Only the productive can be strong and 
only the strong can be free.’ ... 

“... I think it is incumbent on you 
and me and all of us in this field to 
... get people aroused to the evils of 
featherbedding and selfishness and cut- 
throat competition. I think if we 
Spread that word, that the great rail- 
toad transportation industry, instead of 
being declining; in terms of numbers, in 

of trains, in terms of service to 
the public, will expand and grow... .” 

Mr. Allen, the travel agents’ asso- 
ciation president, said that the travel 
agencies had a great sales force that 
could be turned loose to serve the needs 
of the rail passenger departments. 


“You have too few sales outlets to com- 
pete with the airlines,” he said. “By 
closing many ticket offices you have 
made it almost impossible for some 
people to get rail service . . . What you 
need are salespeople in this business. 
We’ want you to pay us an adequate 
commission. . . . The 90 per cent you 


other kinds of merchandise, asserted 
that most companies that had anything 
to sell now appeared to be “just wait- 
ing” for people to come to them and 
buy, and presented five suggestions, 
which he called “yes-getters,” for suc- 
cessful salesmanship. 


In his “press box observations,” Mr. 
Scheleen, of Trarric Wor.p, called at- 
tention to an article written by William 
B. Saunders, transportation consultant, 
and published in the February 13 issue of 
TRAFFIC WoRLD, under the title, “The Rail- 
road Passenger Deficit Problem: Stalled 
at the Crossing?” He recalled that a 
suggestion for loading automobiles onto 
specially designed cars in passenger 
trains while the owners of the cars 
traveled aboard those trains had been 
made in Trarric WorLpD four years ago, 
and that a similar suggestion had been 
made in a speech before the AAPTO last 
fall by Maj. Gen. Sewell Morris, execu- 
tive director of the Military Traffic Man- 
agement Agency. He then read the 
following article, published in the March 
issue of a monthly publication of the 
French National Railroads, under the 
heading, “Autos Ride the Train”: 

“In 1959 automobile trains, which 
transport cars and their passengers si- 
multaneously, operated between Boulogne 
and Lyon and between Paris: and Avig- 
non. Passengers traveled in.:couchettes 
or wagon-lits sleeping cars and became 
motorists again after a refreshing over- 
night train journey. A total of 17,500 
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cars and 53,000 passengers were carried 
in the Boulogne-Lyon service, while 
3,200 cars and 8,300 passengers were car- 
ried in the Paris-Avignon service. 


Auto-Train System Successful 


“The success of the auto-train system 
has encouraged the French Railroads to 
expand this service. In 1960 the 
Boulogne-Lyon run will have its season 
lengthened. It will run from April 2 to 
October 8, while the Paris-Avignon will 
run six days a week, instead of three, 
from June 24 to September 25. New con- 
nections will be offered once a week dur- 
ing July and August between Amsterdam 
and Avignon and between Zurich and 
Avignon.” 

As the two-day meeting ended, Mr. 
Barrett discussed arrangements for the 
annual meeting of the AAPTO in Ni- 
agara Falls, Ontario, September 18 to 
21, inclusive, and urged all the associa- 
tion members to attend. 


Freight Forwarders to Gain 
From Shipper Demands for 


Service, Speaker Predicts 


Shipper pressure for through serv- 
ice regardless of mode would result 
in the strengthening of the freight 
forwarder’s franchise, Arthur B. 
Shenefelt, director of public relations 
for the Freight Forwarders Institute, 
said April 6 in a speech in New York. 


Mr. Shenefelt spoke before the New 
York chapter of the Delta Nu Alpha 
Transportation Fraternity. He cited sta- 
tistics compiled at the Interstate Com- 
merce Commission to show that freight 
forwarders carry “. . . more shipments 
more miles than do either all Class I 
railroads or trucking companies report- 
ing to the Interstate Commerce Com- 
mission.” 

In 1959 an estimated 26.4 billion ship- 
ment miles were carried by forwarders 
as against 13.2 billion for Class I rail- 
roads and 25 billion for ICC-regulated 
truckers, Mr. Shenefelt said. 


“As shipper interest gains over carrier 
interest,” Mr. Shenefelt predicted, “and 
coordinated door-to-door service sur- 
passes segmented carrier hauls in im- 
portance, the shipment mile will assume 
more importance than the traditional 
ton-mile method of measuring carrier 
importance.” 


‘Franchise’ for Forwarders 


Mr. Shenefelt called attention to 
several factors which, he said, added up 
to “an inevitable and tightly enforceable 
franchise in the public interest for 
forwarders.” He listed these as follows: 

“(1) The present average forwarder 
haul-per-shipment of 1,170 miles is al- 
ready more than double that of rails 
and trucks. 

“(2) Geographic dispersion of rising 
population and industry. 

“(3) Manufacture of smaller and 
smaller devices to do bigger and bigger 
jobs (smaller shipment units). 

“(4) Resultant need for more consol- 
idated shipments over wider and wider 
areas, coupling new Hawaii and Alaska 
routes with ever-deepening traffic pat- 
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terns between West Coast and all other 
US. points. 


“(5) Cost incentives for more coor- 
dinated rail-truck transport. 

“(6) Rapid rise of pseudo long haul 
consolidators called ‘shipper associa- 
tions.’” 

“The interplay of these forces aug- 
mented by heightened shippers pressure 
for through service regardless of mode 
will necessitate strengthening the for- 
warder franchise, not for the carriers’ 
sake but for protection of the public 
interest,” Mr. Shenefelt declared. 


“Shipper associations are a form of 
teenager baby-sitting, a family-car type 
of taxi service,” he said. “The hodge- 
podge of irregular shipper association 
activity in long haul carriage will be 
tolerated by the public only so long as 
the public does not understand its own 
stake in the benefits to be derived from 


a franchised, long haul consolidation and 
coordination service.” 

Mr. Shenefelt said he based his esti- 
mates and predictions on statistics deal- 
ing with shipment miles per industry. 
He said: 

“(1) Forwarder shipment-miles equal 
average haul of 1,170 miles per shipment 
times 22,631,815 shipments handled in 
latest 12-month period tabulated by the 
Icc. 

“(2) Rail shipment-miles equal aver- 
age haul arbitrarily set high at 500 miles 
(short line haul per car is 467 miles, 
per ton is 363 miles) times 26,458,700 
shipments, estimated by the ICC as 
total shipments from a one per cent 
sampling of waybills. 

“(3) Trucking industry shipment- 
miles equal 83,604,946 shipments carried 
by those companies reporting to the 
ICC in 1958, for which latest figures are 
available, times 300 miles as an arbi- 
trarily high estimate of average haul, 
which actually is estimated below the 
249.8 miles of average haul per rail car- 
rier.” 


Seaway Administrator Optimistic; AAR 
Spokesman Fears Subsidy by Taxpayers 


Lewis G. Castle, Administrator of St. Lawrence Seaway Development 
Corp., Receives Salzberg Medal. Association of American Railroads’ 
Economist Calls for User Charges on Great Lakes Channels, Harbors 


Lewis G. Castle, administrator of 
‘the St. Lawrence Seaway Develop- 
ment Corp., received the Salzberg 
medal “for distinguished contribu- 
tions to transportation” after he had 
presented the annual Harry E. Salz- 
berg lecture on “The St. Lawrence 
Seaway, Past and Prospect” as part 
of a day-long transportation con- 
ference conducted by Syracuse Uni- 
versity April 11 on “The St. Law- 
rence Seaway and the Fourth Sea- 
coast.” 


William P. Tolley, chancellor of the 
university, presented the Salzberg medal 
to Mr. Castle. 

Earlier in the day a spokesman for 
the Association of American Railroads 
asserted that the tolls for the Seaway 
had been set too low to meet the statu- 
tory requirement that the cost of the 
improved waterway be met out of tolls 
charges within 50 years, and called for 
tolls for the use of the improved con- 
necting channels and harbors of the “en- 
tire Great Lakes-Seaway system.” 


Mr. Castle’s Remarks 


Mr. Castle said that there was every 
reason to view the present operation of 
the Seaway with “justifiable pride” and 
to look to its future with optimism. He 
said the bright outlook for the future 
operation of the Seaway was based on 
“the certainty of stimulated and im- 
aginative forward progress in our coun- 
try’s economy” which would create de- 
mands for additional transportation 
services. 

“With the continued dredging of Great 
Lakes channels and harbors, with the 
spreading of information about the econ- 
omies and the conveniences of the Sea- 
way and with added stimulation of 


traffic by Great Lakes ports and ship- 
lines, we shall amply justify this new 
avenue of commerce,’ Mr. Castle de- 
clared. 

Population growth alone, Mr. Castle 
said, would “produce freight cargoes of 
food products and of other commodities 
for personal and public needs—all suf- 
ficient to impose a heavy burden upon 
our existing transportation system.” 

The Seaway administrator asserted 
that “today the St. Lawrence Seaway 
is operating successfully as a major 
supplement to our national transporta- 
tion system.” 

Mr. Castle said that 20 million tons 
of cargo had been carried on 6,595 ves- 
sels through the United States’ facilities 
in the navigation season of 1959 and 
that this represented an increase of 71 
per cent in tonnage over 1958. He also 
said that “toll income permitted the re- 
turn of $2 million to the Treasury De- 
partment as a payment on government 
debt.” 


Criticism Expected 


In a review of the history of the legis- 
lation which led to the establishment of 
the corporation to construct, operate and 
maintain the Seaway and of the con- 
struction of the improved waterway, Mr. 
Castle quoted the British statesman, 
Edmund Burke, as having said many 
years ago: 

“Those who would carry on great public 
schemes must be proof against the most 
fatiguing delays, the most mortifying 
disappointments, the most shocking in- 
sults, and, worst of all, the presumptuous 
judgment of the ignorant upon their 
designs.” 

Commenting on the effect of population 
growth on transportation, Mr. Castle 
said: 


“Dollar volume of import-export trade 
has amounted to as much as $27 billion 
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annually. More people are employed ip 
this field of transportation than are em. 
ployed in the combined steel, petroleum 
and chemical industries of the Uniteg 
States. 


“Unfortunately, we frequently under. 
estimate our potentials in the United 
States. There are always those ‘Doubt- 
ing Thomases viewing with alarm’ } 
never pays to sell the United States short, 
Many unexpected advances and changes 
have been made in all fields of trang. 
portation as a result of population 
growth, increased industrial output, ang 
the constant demand for dispatch sery- 
ice.” 

Dr. Behling’s Statement 


Dr. Burton N. Behling, of Washi 
D.C., economist for the Association of 
American Railroads, spoke on “Seaway 
Problems and Remedies.” 


Dr. Behling asserted that “in a reg] 
or functional sense the Seaway 
extends through the Great Lakes and 
@ proper reckoning of the costs should 
take into account the entire transporta: 
tion facility.” Actually, he asserted “this 
was the accepted view of the Great 
Lakes-St. Lawrence seaway until about 
1952 when it was decided to concentrate 
first upon the promotion of the projéct 
as limited to the stretch in the &t. 
Lawrence River and the Canadian canal 
at Welland.” 


After reviewing increased costs esti- 
mates, rising from $105 million to an 
estimate of the General Accounting Office 
in connection with its audit of the Sea- 
way corporation for the period ending 
June 30, 1959, that costs had mounted to 
$146.5 million “including construction 
costs, accumulated interest, corporate 
working capital, and amounts reserved 
for claims and other payments,” Dr 
Behling said that work yet to be done 
would increase that total by more than 
$2 million by June 30, 1961. He said that 
“another significant, though uncounted, 
cost is that under the act of July 17, 
1957, interest payments deferred will not 
bear interest until after June 30, 1960.” 


Referring to the requirement that tolls 
collections must pay for the cost of the 
Seaway and its operation and mainte- 
nance for 50 years, Dr. Behling said that 
the tonnage of 20,351,711 tons which was 
handled over the Seaway in 1959 was 20 
per cent below the predicted tonnage of 
25 million tons for that year. He added; 


“Since the ultimate or mature traffic 
volume predicted for the years 1968 and 
thereafter was 50 million tons, it is evi- 
dent that growth from now on would 
have to be considerably greater than had 
been expected if the toll committee's 
financial plan is not to fail.” 


The speaker also asserted that the 
toll revenues for the Seaway between 
Montreal and Lake Ontario were slightly 
less than $9.9 million, “or nearly 25 per 
cent below the $13.1 million of predicted 
revenues for 1959 upon which the level 
of toll charges was based.” 

‘Subsidy’ by Taxpayers 

Asserting that. experience showed that 
tolls were fixed too low and that “unless 
adjustments are made the Seaway will 
turn out to be a transportation facility 
substantially subsidized by the tax- 
payers,” Dr. said that it was 
clear that “promptly following the close 
of the 1960 navigation season, the Sea- 
way corporation must face its responsi- 
bilities under the law and consider what 
increases in the level of toll charges 
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are required so that revenue deficiencies 
will not pile up for the future.” 

Dr. Behling said that if the principle 
of collecting sufficient tolls to pay the 
costs of the Seaway between Montreal 
and Lake Ontario, was followed, “then 
the same principle should be applied 
to the financing of the rest of the Sea- 
way extending throughout the Great 
Lakes.” He said the “same principle of 
user support should now be extended 
py the United States to apply to all 
federal expenditures for improving and 
maintaining to Seaway dimensions the 
interconnecting channels and harbors 
in the Great Lakes.” He added: 

“T have already pointed out that the 
United States has invested nearly $150 
million on the segment of the Seaway 
between Montreal and Lake Ontario. In 
addition to this amount, Congress has 
authorized expenditures, but without 
provision for repayment by the users, of 
$279 million for further improvements 
in the interconnecting channels of the 
Great Lakes. Also authorizations thus 
far made for the Seaway-related im- 
provements of only 16 of the 57 major 
harbors in the Great Lakes will cost an 
estimated $64 million, while surveys are 
in progress for 35 additional harbor im- 
provements that might easily cost in ex- 
cess Of $100 million as a conservative 
estimate. 


“Thus the total cost to the United 
States for improvements in the entire 
Great Lakes-St. Lawrence Seaway fa- 
cility will exceed $600 million, or more 
than four times the amount spent by the 
United States on the segment below Lake 
Ontario.” 


Dr. Behling said that “steps should 
be taken to recover the costs to the 
federal government of all these facilities 
from those who use them,” and sug- 
gested that it might be done through 
the St. Lawrence Seaway Development 
Corp. He said it would be appropriate 
for the administrator of the corporation 
to take the lead in recommending that 
the policy of user payment “should be 
applied to all the Seaway facilities 
provided and maintained by the federal 
government, including those in the 
Great Lakes.” 


TWA’s Jet Financing Plans 
Explained by Howard Hughes 


Howard Hughes of the Hughes Tool 
Co., of Houston, has announced that he 
will contribute as much as $150,000,000 
as his part of a $340,000,000 jet fleet ex- 
pansion program planned by Trans 
World Air Lines, Inc., a subsidiary of the 
Hughes company. 

In a statement made public April 8, 
Mr. Hughes described TWA’s expansion 
Program as “. “ . the largest single piece 
of financing in air line history.” He said 
the money for the program would be 
derived from a combination of his own 
resources plus loans from banks, insur- 
ance companies and other institutional 

ers. 

“First,” Mr. Hughes said, “up to $190,- 
000,000 is to be sought through private 
Placement with banks, insurance com- 
panies and other institutional lenders. 
TWA’s investment bankers . . . are pres- 
ently discussing this program with in- 
stitutional lenders. 

“Second, to support the senior borrow- 
ing TWA presently plans to offer its 
Stockholders $100,000,000 of subordinated 


income debentures with detachable com- 
mon stock purchase warrants, and 
Hughes Tool Co. will purchase not only 
its pro rate portion ($78,000,000) but also 
enough of any debentures not taken up 
by others to provide TWA with at least 
$100,000,000. At the TWA annual meet- 
ing in Kansas City on April 28, stock- 
holders will consider a proposal to in- 
crease the authorized number of com- 
mon shares from 10,000,000 to 15,000,000. 
There are currently 6,674,155 shares out- 
standing.” 

Mr. Hughes also said he had further 
agreed to provide whatever sum might 
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be required, up to $50,000,000, to make 
good any amount by which TWA “may 
fall short of this mark from its own cash 
flow.” 


A spokesman for TWA said the line 
had under lease 20 jet aircraft from the 
Hughes Tool Co. He said the line ex- 
pected to put into service additional jets 
and the new financing program, when 
completed, would make it possible for 
all of these aircraft to be owned by TWA. 


S. H. Flint Gives His Answer to Question, 
What's Effect of Amendment to Sec. 15a? 


President of Practitioners’ Association Thinks Principal Result 
Of Rate-Making Rule Change Will Be to Spur ICC Into Bringing Its 
Own Policy Into Closer Alignment With That of ‘Business Nation.’ 


Addressing members of the Kan- 
sas City (Mo.) chapter of the Asso- 
ciation of ICC Practitioners and of 
the Kansas City and St. Joseph 
(Mo.) chapters of the Delta Nu Alpha 
Transportation Fraternity, the night 
of April 6, Sam H. Flint, national 
president of the practitioners’ asso- 
ciation and general traffic manager 
of the Quaker Oats Co., Chicago, 
stated his opinions about the effect 
of the 1958 amendment to section 
15a—the so-called “rule of rate mak- 
ing”—of the interstate commerce 
act. 


In his talk, ‘titled “But Where as 
Here,” Mr. Flint summed up his appraisal 
of the revised rate-making rule in these 
words: 

“Any attempt to put transport regula- 
tion in a legislative straitjacket or to 
prescribe a specific, all-encompassing rule 
of rate making is doomed to almost cer- 
tain failure, and I think history will 
record that the chief significance of 
section 15a(3) was to spur the Commis- 
sion to bring its own policy into closer 
alignment with that of the business 
nation.” 


The joint dinner meeting at which Mr. 
Flint spoke was held in the Moila Club 
in St. Joseph. It was announced that 
the next meeting of the Kansas City 
chapter of the ICC practitioners’ asso- 
ciation would be held June 1 at the Ad- 
vertising and Sales Executives Club in 
Kansas City, Mo., beginning with a din- 
ner at 6:15 p.m. The program chairman 
for this meeting, Lloyd Bright, said that 
E. E. Kohlwes, general traffic manager 
would serve as moderator during discus- 
sion of “Integrated Transportation” by a 
panel comprising representatives of car- 
riers by rail, inland waterway, air, high- 
way, and pipeline and a representative of 
“industry.” At the St. Joseph meeting 
the practitioners were reminded that the 
annual meeting of their national asso- 
ciation would be held May 12 and 13 
in Dallas. 


No ‘Axe te Grind’ 


Early in his presentation Mr. Flint 
said that although the barge lines, the 
railroads and the motor carriers had 


definite views as to the meaning of the 
transportation act of 1958 and had 
“pat, persuasive and diverse arguments,” 
neither he himself nor his company nor 
his association had “any axe to grind on 
this subject other than a consuming de- 
sire for good transportation regulation.” 

Soon after the approval, on February 
4, 1887, of the original Act to Regulate 
Commerce, which comprised six sections, 
three of which provided that rates must 
be reasonable and non-discriminatory, 
said Mr. Flint, it soon became obvious to 
everyone that what constituted a rea- 
sonable rate was largely a matter of 
opinion and involved a myriad of con- 
siderations. He said the Commission was 
in existence a long time without finding 
any two cases involving reasonableness 
of rates which were on all fours.” 

“Anyway,” he continued, “the Com- 
mission either couldn’t—or didn’t—set up 
guideposts or establish rules or rate mak- 
ing upon which either it or the public 
could rely in determining whether a rate 
was reasonable. Nor did the courts do 
anything constructive in this direction 
.... This foggy rate-making atmosphere 
continued until 1920, when the govern- 
ment, which had control of the railroads 
during World War I, was ready to re- 
turn them to their private owners. 


Mandate in 1920 Law 

“Congress, recognizing the poor con- 
dition of the railroads resulting from 
typical government mismanagement, in- 
cluded in the transportation act of 1920 
@ mandate to the Commission to guide 
them in determining reasonable rates. 
This first rule of rate making not only 
required that rates be fixed on a basis 
which would yield a fair return to the - 
railroads, but went so far as to specify 
what constituted a fair return in terms 
of percentage of net investment. 

“This governing standard never had 
a significant effect on railroad rates, be- 
cause in the face of economic conditions 
the Commission couldn’t find a way to 
prescribe rates which would consistently 
yield the 5% per cent return contem- 
plated by Congress. 

“The emergency transportation act of 
1933 repealed this first and unrealistic 
rule of rate making and substituted a 
high-sounding and much less definite 
rule. 

“The next general rate-making rule 
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came in the transportation act of 1940. 
I say ‘general rule’ to distinguish it from 
such specific rate-making rules as the 
Hoch-Smith resolution of 1925, which 
directed the Commission to accord agri- 
cultural products the lowest possible 
rates. 

“Preceding the 1940 law there was an- 
other development having a much 
greater bearing on the Commission’s 
rate-making policy. I refer, of course, to 
the maturing of the motor carrier in- 
dustry and the rebirth of inland water- 
way transportation. Not only did these 
agencies make huge inroads into the 
railroads’ traffic, but they became sub- 
ject to Commission regulation in 1935 
and 1940 respectively. 


Transport Policy Factor 


“Now in this same transportation act 
of 1949 was another provision, apart 
from which the rule of rate making can- 
not be considered: that is the National 
‘Transportation Policy. 


“That this policy, applied in connec- 
tion with the 1940 rule of rate making, 
became such a matter of controversy is 
primarily due to a shift in regulatory 
emphasis. Whether it was good or bad, 
whether it was necessary or unnecessary, 
the fact remains that under the intense 
competitive conditions which grew out 
of the great Republican depression of the 
1930s, the Commission began to concern 
itself far more with protecting the prin- 
cipal modes of transport than with pro- 
tecting the public from high rates. 


“To illustrate, in 1929 the Commission 
suspended 425 rate adjustments which 
could be definitely characterized as 
either increases or reductions and of 
these 77 per cent were increases. By 
1958 the picture had completely reversed 
itself and of the 4,417 adjustments 
(clearly defined as increases or reduc- 
tion) suspended, 97 per cent were re- 
ductions. 


“As you know, the great hue and cry 
for an overhaul in the rate-making rule 
came from the railroads with consider- 
able support from organizations of ship- 
pers. What was the basis for this com- 
plaint? What was the Commission doing 
that caused Congress to reexamine the 
ground rules for rate making? 


ICC and Traffic Allocation 


“The proponents of change said, and 
there is much evidence in support of 
their contention, that the Commission 
was setting itself up as an allocator of 
traffic rather than as a regulator of 
rates. There are literally dozens of 
cases in which the Commission refused 
to permit reduced rates to become effec- 
tive, apparently solely because—substi- 
tuting its judgment for that of the car- 
rier—the Commission felt the rates were 
lower than necessary to meet the com- 
petition. All of this apparently without 
regard to the fact that the rates were 
fully compensatory and lawful otherwise. 

“Obviously you don’t want to hear 
dozens of cases discussed, so I will de- 
scribe only one. I choose it because 
this case was considered both before 
and after the transportation act of 1958. 
Investigation and Suspension Docket 
6318, Gasoline And Fuel Oil From 
Friendship, N.C., to Virginia and West 
Virginia Points, grew out of an attempt 
by the railroads to recover bulk petro- 
leum traffic almost all of which they 








Gasoline Goes by Tire 


Not even a few bullets can stop this ‘rolling 
fluid transporter’ tire filled with 500 gallons of 
gasoline, J. L. Cohill (right), vice-president of 
the Firestone Tire & Rubber Co., tells John 
Stroh, an Akron (O.) police lieutenant and mas- 
ter sergeant in the Army reserves. Mr. Stroh 
had just participated in a test in which four 
bullets were shot into the tire, which Firestone 
says will carry 521 gallons of fluid and will 
seal holes by itself. Five hundred gallons of 
gasoline were in the tire when the shots were 
fired, but only a few drops escaped before 
the neoprene rubber tread and sidewall ex- 
panded and sealed the holes, Firestone said. 
The purpose of the five-foot-tall tire, Firestone 
says, is to enable the armed forces to trans- 
port fuel anywhere. 


had lost when their rates became higher 
than those of competing tank truck 
carriers. 


“The railroads sought to establish 
rates generally 1% cents per 100 pounds 
lower than the truck rates. The Com- 
mission suspended the tariffs in Janu- 
ary, 1955, and although the rates were 
subsequently made effective in Decem- 
ber, 1955, the Commission in a decision 
rendered in January, 1957, ordered them 
canceled. It found the rates compen- 
satory; it did not label them discrimin- 
inatory or otherwise unlawful. ... Al- 
though the Commission has repeatedly 
disavowed any intention to allocate traf- 
fic, it certainly did just that. As evidence 
of that I have not selected an extreme 
example; I hold in my hand reports 
of 22 other cases decided in 1957 in all 
of which the Commission gave as one— 
or its only—reason for failing to approve 
reduced rates the opinion that com- 
petitive necessity for that level of rates 
had not been demonstrated. 


Motor Rates ‘Held Up,’ Too 

“It was not just railroad rates which 
the Commission was holding up. Indeed, 
as far as the individual cases are con- 
cerned, the preponderance of these in- 
volved motor carrier. rates which had 
been protested by the railroads. But 
it was the railroads who set up the hue 
and cry for a change in the rate making 
rule, and this is probably because it 
was along in the 50s when a substantial 
segment of the railroad industry began 
to arouse itself from a Morphean stupor 
and make real efforts to obtain in- 
creased revenue by meeting competition 
rather than by continuing to increase 
rates and lose the business .. .” 
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Mr. Flint reviewed briefly the reg. 
ommendations in the so-called Weeks 
Report, supported by the railroads, for 
inclusion of three “shall nots” in the 
rate-making rule. In describing the 
provision of the transportation act of 
1956 by which section 15a was amended 
by addition of paragraph (3) thereto, 
Mr. Flint said that “the mountain 
groaned and deposited a mouse in the 
form of section 15a(3).” He reviewed 
the litigation before the Commission 
that culminated in its decision in the 
so-called “New Automobiles cases.” ip 
which the Commission said that “there 
appears no warrant for believing that 
rail rates . . . should be held up to a 
particular level to preserve a motor-rate 
structure, or vice versa.” He observed 
that “this language” was “almost iden. 
tical with the language of section 15a(3), 
and noted that the Senate in interstate 
commerce committee had stated that 
the purpose of the section 15a amend- 
ment was to put congressional approval 
on the interpretation of section l5a set 
forth in the New Automobiles cases. 


Railroad’s Contentions 


After asserting that it would be “over. 
simplification” to conclude that no sub- 
stantive change had been made in the 
rule of rate making by the 1958 act, Mr. 
Flint said that the railroads “naturally” 
contended that a highly significant 
change had been made, and that their 
“nebulous and somewhat tenuous argu- 
ment” went “something like this”: 

“While admittedly unfair or destruc- 
tive competition is still prohibited by 
law, the criteria for determining what 
is unfair or destructive competition have 
been changed. 

“First, because section 15a(3) restores 
the rules for competitive rate making to 
those provided in the transportation act 
of 1940 and those rules, properly in- 
terpreted, provided that rates of one 
form of transport shall not be influenced 
by rates of competing modes of trans- 
portation or conditions pertaining to 
such competing modes. 

“Second, because just by adopting the 
amendment the Congress manifested dis- 
satisfaction with the way the Commis- 
sion had been interpreting the rule of 
rate making. 


“Third, because Congress expressed 
unqualified approval of the rate-making 
principles announced in the New Auto- 
mobiles case. 


“And, fourth, Congress ‘discovered’ 
that section 305(c)—the rate-making 
rule for water carriers—already affords 
the barge lines the same sort of rate- 
making freedom the railroads sought; 
ergo, section 15a(3) obviously ac- 
complishes this. 


Water Carriers’ Argument 

“The water carriers argue (and the 
position of the motor carriers is @- 
sentially the same) that section 15a(3) 
constitutes nothing more than a warn- 
ing to the Commission against setting 
up relationships between rates of com- 
peting transport modes without con- 
sidering the reasonableness of the rates 
of each mode. 

“This argument is based on far less 
complex and—I think—more logical rea- 
soning than is required to arrive at the 
railroads’ position. Admitting this is 
probably an understatement and over- 
simplification, I will in the interest of 
time summarize the water carriers’ con- 
tentions thusly: 

“By specifically subjecting the new 
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rate-making rule to the national trans- 
portation policy, the Congress made it 
plain it intended no change in that 
policy which itself prohibits unfair or 
destructive competition. Therefore the 
Commission must continue to give con- 
sideration to the effect of reduced rates 
on competing forms of transport. 

“Most reduced rail rates designed to 
meet water competition require fourth- 
section relief and one of the factors the 
Commission must consider is whether the 
rate is lower than necessary to meet 
the competition and even the railroads 
concede section 4 was not changed by 
the transportation act of 1958. 

“The policy enunciated in the New 
Automobiles case does not differ funda- 
mentally from the policy applied to 
other cases. The circumstances were just 
different. Therefore writing the New 
Automobiles case into the law wouldn’t 
change the result in cases where cir- 
cumstances were different. 


Mr. Flint’s Own Views 


“So much for the opinions of the main 
combatants. . . . I am supposed to tell 
you what J think the new rule of rate 
making means.” 

Here Mr. Flint noted that an ICC mem- 
ber who had stated the view that the 
law had not been significantly changed 
by the section 15a amendment had been 
scolded by the chairman of the House 
interstate and foreign commerce com- 
mittee for having said that “Congress has 
acted in vain.” Then, taking up what 
the Commission had actually done since 
the law was changed, Mr. Flint said: 

“Interestingly, the first significant test 
came in this same Friendship, N.C., case 
which we used as a horrible example of 
traffic allocation. The Commission 
granted petitions for reconsideration, and 
on February 4, 1959, handed down a new 
decision and approved the rates which it 
had earlier condemned as being lower 
than necessary to meet the competition.” 

In the so-called Paint Case, said Mr. 
Flint, the suspended rail rates were ap- 
proved, but, he added, “for the railroads 
it was almost a hollow victory.” Subse- 
quently, he noted; in “the Tobacco Case” 
involving rates from several North Caro- 
lina and Virginia origins to Central Ter- 
ritory including Chicago, Indianapolis, 
etc., section 15a(3) had been “brought 
squarely into issue,” the rates of each 
mode of transport (rail and motor) had 
been found fully compensatory, but the 
Commission had refused to approve either 
rate adjustment because, it said, the 
considered proposals constituted “a de- 
structive rate war which this Commis- 
sion is empowered to avert.” 


Meaning of 15a(3)—‘Up to Now’ 


Returning to the question of signifi- 
cance of the change in section 15a, Mr. 
Flint said that much of his answer had 
been “obviously supplied,” and that “up 
to now—as a matter of law—it doesn’t 
mean anything.” 

“I say ‘up to now,’” he continued, “be- 
cause if the issue ever gets before the 
Supreme Court, I will probably keep in- 
tact my record of not agreeing with any- 
thing they have done in the past decade. 
I say ‘as a matter of law’ because I sense 
& subtle—but nevertheless effective— 
change in regulatory policy. 

“For one thing, while the Commission 
has—and I think correctly—applied sec- 
tion 15a(3) just as if it did not constitute 
& real change in the law, it has, signifi- 
cantly, approved most of the reduced 
rates where the section 15a(3) principle 


has been brought into issue. The To- 
bacco Case is a notable exception, but 
there is good reason to believe the car- 
riers—particularly the railroad s—are 
happy with the result in that case, if 
not with the rationale. 


“Second, while difficult to prove sta- 
tistically, there is a strong suspicion that 
the Commission is suspending relatively 
fewer competitive rate reductions than 
it formerly did. This seems to be true 
especially where the proponent carrier 
supplies cost data adequate to demon- 
strate the compensatory character of 
his rates. 


“Third, where the Commission refuses 
to permit reductions—and there are 
still plenty of such cases—it bottoms its 
disapproval on grounds other than the 
rates being lower than necessary to 
meet the competition. 


A Desirable Change 


“Now if these symptoms do manifest 
a change in regulatory policy, I say that 
is just as it should be. 


“The rate-making function is legisla- 
tive in character and the rate-making 
process is empirical in nature. Thus, 
not only is there nothing improper about 
changes in regulatory policy, but indeed 
they are essential to sound regulation. 
Economic regulation must be dynamic 
and responsive to changes in the indus- 
try regulated, to changes in the general 
economy, and—to some extent—to po- 
litical and sociological changes.” 


At this point in his speech Mr. Flint 
made the statement, hereinbefore quoted, 
as to what he believed the chief signif- 
icance of section 15a(3) to be. 


“Finally,” he continued, “I would like 
to observe that this so-called problem 
of competitive rate making is not so 
much a real malady as it is symptomatic 
of a deeper, further reaching, more 
significant ill which unfortunately still 
is in need of treatment. I am talking 
about the ad hoc or case-by-case basis 
of decisions. 


Shipper Fleet Safety Award 


Raymond F. Myers (right), vice-president in 
charge of transportation for Refined Syrups 
& Sugars, Inc., of Yonkers, N.Y., is congratu- 
lated by Vincent Sullivan, deputy commissioner 
of motor vehicles for New York, on receiving a 
safety award certificate for his company at the 
annual Safety Convention and Exposition held 
March 31 in the Hotel Statler, New York. RS 
& S was honored for the best no-accident 
record the Group 1—FM—Food Products cate- 
gory of the 1959 interfleet accident reduction 
contest. The contest is conducted annually by 
the Greater New York Safety Council. 
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“The Senate committee explained the 
purpose of section 15a(3) thusly: 

“*The purpose of this amendment is 
to produce consistency in the interpre- 
tation of the national transportation 
policy.’ 

“But this lack of consistency is not 
confined to cases involving competitive 
rate making. It permeates the entire 
area of economic regulation of trans- 
portation. And as long as the Commis- 
sion fails to establish and follow broad 
policy, as long as the Commission says 
‘where, as here’ and has one policy for 
paint and another for tobacco, we are 
going to have uncertainty on the part of 
carriers and industry, an unwieldy work 
load for the Commission, and that worst 
regulatory problem of all—the old 
bugaboo—delay. 

“As long as the Commission fails to 
regulate affirmatively, we are going to 
have less efficient regulation than we 
are entitled to.” 


Lower Rates on Air Freight 
Implied in Military Airlift 
Proposal by Four U.S. Lines 


Four airlines operating regular 
service to Europe, Africa and Asia 
have offered to carry military cargo 
and passengers at reduced rates in 
a contract proposal to the Depart- 
ment of Defense. The proposal was 
described as one which would pro- 
vide a reserve airlift and “.. . shorten 
the period when the free world can 
anticipate lower rates for air 
freight.” 


Northwest Airlines, Pan American 
World Airways, Seaboard and Western 
Airlines and Trans World Airlines sub- 
mitted the contract proposal to Thomas 
S. Gates, Jr., Secretary of Defense, April 
11. The four airlines and the Department 
of Defense have had the proposal under 
discussion for several months (T.W., Jan. 
26, p. 295). 

The airlines said the plan would pro- 
vide for reduced rates for military cargo 
and passenger traffic and that it would 
become operative on the signing of the 
contract by the Department of Defense 
and on submission to the Civil Aero- 
nautics Board which must approve such 
agreements as being in the public in- 
terest. The four airlines said they were 
prepared to implement the program at 
once. 

The contract also provides, the air- 
lines say, for a continuous reserve air- 
lift to be at the disposal of the Secretary 
of Defense with which he could meet 
“brush fire” or other emergencies. The 
program would also assure the develop- 
ment of a large fleet of modern, tubine- 
powered all-cargo aircraft of greater size, 
speed and economy of operation, they 
said. 

“Purchase of these aircraft by sched- 
uled air carriers, which already have 
re-equipped with passenger jets and have 
ordered a few jet prop cargo aircraft, will 
correct the deficiency which the Depart- 
ment of Defense has stated exists in 
our national cargo airlift,” the airlines 
said. 

The airlines said they had also agreed 
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to increase the lift available to the Secre- 
tary of Defense as “. . . greater quanti- 
ties of traffic are transferred.” The ton- 
mile rates for military cargo would be 
comparable to contract costs now being 
paid by the Department of Defense, the 
lines said. 

In announcing the proposal, the air- 
lines said: 

“Implementation of this contract, pro- 
viding for close and continuous coop- 
eration between the military services and 
the certificated United States flag air- 
lines, will provide the means to expand 
our national airlift rapidly and econom- 
ically, building a modern reserve mer- 
chant marine of the air for cargo and 
passengers. By consolidating government 
and commercial traffic, the plan will 


shorten the period when the free world 
can anticipate lower rates for air freight, 
as well as providing increased airlift for 
national defense.” 


Accompanying the contract proposal 
was a joint letter signed by the presi- 
dents of the four lines. The presidents 
said that the agreement conformed to 
the Department of Defense program, ap- 
proved by President Eisenhower, for an 
expanded national airlift. It also con- 
formed, the presidents said, to the federal 
transportation policy and program pre- 
pared by the Department of Commerce 
which stated: 


“*The major single specific group of 
actions open to the Federal government 
in peacetime, not covered in other areas, 
is to route its own traffic via commercial 
carriers at rates and under conditions 
that approximate those which prevail for 
comparable traffic.’ ” 


Giles Morrow Says Private Carriage Can 
Be Met by Piggyback, Containerization 


President of Freight Forwarders Institute Tells Columbus (O.) 
Audience That Unregulated Carriers Are a ‘Roadblock to Progress’ 
And Must Be Combatted Above Any Other Problems Facing Industry. 


The best way in which the regu- 
lated transportation industry can 
counteract the increasing trend of 
shippers’ use of private carriage is 
through piggybacking and contain- 
erization, according to Giles Morrow, 
president and general counsel of the 
Freight Forwarders Institute. 


Mr. Morrow expressed this view April 
11 in a speech in which he asserted that 
the “roadblock to progress” of unregu- 
lated competition faced by the common 
carrier industry must be removed ir- 
respective of any other issue. Mr. Mor- 
row’s audience was the membership of 
the Columbus (O.) chapter of the Na- 
tional Defense Transportation Associa- 
tion and the Central Ohio chapter of the 
Delta Nu Alpha Transportation Frater- 


nity. 

At their joint meeting, he said: 

“One part of the problem is the in- 
creasing tendency of shippers to supply 
their own transportation needs by bona 
fide private carriage. This part of the 
problem can be overcome only if the 
common carriers find ways to match or 
better the service which shippers can 
provide for themselves, at equal or lower 
cost. 


Piggyback, Containerization 


“Piggybacking and containerization, I 
think, are the best tools the professionals 
can use to arrest the do-it-yourself trend 
in transportation. 

“Another part of the problem, not 
wholly within the grasp of the industry 
itself, is exempt for-hire carriage and 
the abuse of exemptions. The exemption 
of particular segments of an otherwise- 
regulated mode of common carriage is, 
of course, legal discrimination. Exemp- 
tions ought to be employed only on the 
basis of clear need in the public interest 
and they should be strictly construed— 
otherwise regulation will defeat its own 
purpose 


“There are exemptions which in my 


opinion are not based on such a need, 
and there are flagrant evasions of regu- 
lation under the guise of exemption 
which must be stopped—by enforcement 
if possible—by legislative action if nec- 


Some of the exemptions under part IV 
of the interstate commerce act drew Mr. 
Morrow’s ire. Said he: 

“A rational basis may exist for ex- 
empting the forwarding of fish, and few 
forwarders handle agricultural commodi- 
ties or livestock, but the rationale of the 
exemption of used household goods com- 
pletely escapes me. The exemption does 
not apply if the forwarder handles any 
other commodity, and some of the major 
household goods forwarders also handle 
general commodities, so we have a di- 
vided house. That writes ‘fair and im- 
partial regulation’ out of transportation 
policy. 

“Forwarder regulation also contains a 
back-handed exemption, intended as a 
clarification but, in practice, a babel of 
semantics. The law says that regula- 
tion shall not be construed to apply to 
the operations of a shipper or a group or 
association of shippers who consolidate 
their own freight, or the freight of mem- 
bers, On a nonprofit basis, for the purpose 
of securing the benefits of carload or 
other volume rates. 

“There is no question that Congress 
had in mind, in writing this exemption, 
legitimate private carriage, of the same 
kind which occurs when a shipper buys 
a truck to move his product from fac- 
tory to store. There are, and always 
have been, bona fide private consolida- 
tion and pooling activities in the field of 
forwarding, just as some shippers al- 
ways have found it expedient to own 
their own trucks or barges or other 
equipment. But freight forwarding, .be- 
ing harder to define, is harder to ‘un- 
define.’ 

“After forwarder regulation was put 


on the books, in 1942, a breed which the 
Interstate Commerce Commission has 
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called ‘enterprising promoters’ conceived 
and began to operate a new fr 
forwarding industry. Calling themselyes 
‘shippers associations’ or ‘shi pers’ 
agents,’ these promoters sold freight for. 
warder service with a ‘membership carq’ 
or an ‘agency contract’ in one hand ang 
a sharp pencil in the other. 

“Seeing the situation develop, the Icc¢ 
for many years recommended to Cop- 
gress that the so-called clarification of 
the status of shippers associations ang 
shippers agents be further clarified so as 
to establish a clear line between the 
bona fide and the non bona fide. Legis. 
lation intended for that purpose was 
introduced and considered from time to 
time but it always ran into difficulty, 
not in its purpose but in the problem of 
finding language to satisfactorily draw 
a line of demarcation. 


“Within the last year and a half the 
Commission has instituted, on its own 
motion or on complaint, 10 proceedings 
against operators conducting service 
claimed to be exempt from forwarder 
regulation. It may turn out that the 
present law, long thought to be inade- 
quate, has more teeth in it than anyone 
supposed. At all events, as the mills of 
adjudication grind out the decisions in 
these cases we will come to know whether 
the unsound conditions which now main- 
tain in the forwarding industry can be 
corrected by enforcement or only by cor- 
rection of existing law.” 


Commerce Dep’t Study 


Mr. Morrow at another point said the 
intercity tonnage handled by the reg- 
ulated common carriers had fallen 1 per 
cent a year for a dozen or more years, 
and this led him to discuss some facets 
of the recent report submitted to Con- 
gress and the President by the Depart- 
ment of Commerce (T.W., March 19, p. 
16). 


“The Commerce report, in a word, 
recommends deregulation,” he said. “In 
the surface field, to which I shall confine 
myself, its broad approach is, for one 
thing, gradual elimination of route, point 
and commodity restrictions from motor 
carrier certificates and permits, and the 
granting of new certificates and permits 
on the basis of operating costs, effi- 
ciency and ability to expand. 

“For another thing, rate control, 
across the board, would gradually be 
eliminated except to the extent necessary 
to prevent carriers from driving out 
competitors on any basis other than 
economic efficiency, and to prevent ex- 
cessive charges where there is no com- 
petition. : 

“These are long-range recommenda- 
tions, but if their range were 100 years 
they would be currently opposed. Before 
anyone makes a snap judgment about 
the over-all approach he ought to study 
carefully the theories and facts on which 
it is based. 

“The fundamental assumption of the 
Commerce report is that national trans- 
portation is presently out of balance, 
and that it got that way by the process 
of growing up in compartments with 
re-shifting of tonnage not always based 
on real economic advantages. 


“As one cure for imbalance in the sys- 
tem, the report recommends greater c0- 
ordination among modes of transporta- 
tion. That conclusion can be accepted 
without regard to the premise, and I 
think it is rather widely accepted in 
and out of the transportation industry 
that there should be more and 
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coordination. Again opinion becomes 
divided as we move into specifics. 

“One approach to coordination is re- 
Jaxation of or removal of restraints on 
the acquisition of one mode by another. 
some have referred to this as the ‘de- 
partment store’ approach. It is not gen- 
erally recommended by the Commerce 
study and, of course, it is strongly op- 
posed by some of the carrier modes. 


Cooperation of Modes 


“Another approach, mandatory through 
routes and joint rates, advocated by 
some, is also opposed by Commerce. 
Commerce recommends the ‘encourage- 
ment’ of voluntary cooperation, without 
being very specific about the word ‘en- 
couragement.’ It states that: 


“"The best means should be left to the 
industry—containers, piggybacking and 
fishybacking standardization, joint bills 
of lading, etc.’ 


“The report seems to be fairly safe 
ground here. Considered in perspective, 
almost phenomenal progress has been 
made in the last two or three years in the 
areas of standardization, containeriza- 
tion, and piggybacking and fishybacking. 
Rail piggyback loadings in 1960 are 
running 40 to 50 per cent ahead of 1959. 
Cargo containerization, many people con- 
tend, is the most encouraging develop- 
ment on the horizon of our lagging 
American merchant marine industry—the 
only area in which our US. lines seem 
to be taking the lead from their foreign 
competitors. 

“Standardization of equipment and 
method is essential to progress in coor- 
dination through containerization. Great 
strides have been made in that direction. 
Dimensional standards recommended by 
an NDTA committee, though not univer- 
sally accepted, are proving a rallying 
point, and affording a target. 

“In addition to technical and engi- 
neering problems, there are legal issues 
to be resolved concerning the technique 
and pricing of containerized service. I 
shall not discuss those issues. They will 
be resolved, I am sure, in the best in- 
terest of the public and in the interest 
of sound economic conditions in trans- 
portation.” 


‘Flying Freighter’ Service 


ls Announced by Eastern 


Eastern Air Lines, Inc., has announced 
that it will introduce a new system for 
the handling of air freight with the 
commissioning of the first of a fleet of 
‘Flying Freighters” early in May. 

Eastern said a scheduled, daily non- 
stop service, exclusively for cargo, would 
be inaugurated between New York and 
Atlanta beginning May 23 and would be 
known as “Flying Freighter” service. 
Other “Flying Freighter” routes which 
have been scheduled for early operation 
include overnight service to New Orleans, 
Houston and Miami and “same day” air 
freight deliveries to Puerto Rico from 
both New York and Miami, according to 
the company. 

Eastern said its new freight operation 
would offer shippers the same reserva- 
tion service for cargo assignments as now 
used for passengers. The line said it 
Would also confirm overnight or “same 
day” delivery between major air ter- 
minals. Eastern said the new operation 
would also provide tie-in transfer for the 


fast forwarding of odd-lot shipments be- 
tween major freight terminals and other 
cities linked by the line’s daily multiple 
passenger schedules. 

Initally, Eastern said, five of the line’s 
fleet of 16 Super G Constellation pas- 
senger liners were scheduled for con- 
version into “Flying Freighters. Each 
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is capable of carrying up to 34,000 pounds 
over ranges which can link any cities on 
the Eastern system non-stop, the airline 
says. 


For Future, Rails Must Choose Progress 
Or Public Ownership, Speakers Tell RSPA 


Addressing Railway Systems-Procedures Association, E. G. Plowman, 
Of U.S. Steel, and E. G. Kreyling, Jr, of Frisco, Say Railroads 
Can Avoid Nationalization by Use of Automation and Market Research. 


(From Chicago Bureau of Traffic World) 

That railroads must change, and 
change rapidly, or face the specter of 
government ownership was the bur- 
den of two speeches delivered April 
5 at the opening session of the Rail- 
way Systems and Procedures Asso- 
ciation’s three-day spring meeting, 
in the Morrison hotel, Chicago. 


In one of the speeches, the direction 
of change recommended was toward 
automation, as complete as possible; in 
the other, it was toward intensified mar- 
ket research on individual rates in rela- 
tion to costs and on general handling 
efficiency, with prompt adjustment where 
indicated, to put the railroad industry 
back on a solidly profitable basis. 


Some of the details on the subject of 
automation were filled in on the final 
day when the RSPA members got some 
practical advice on installation and use 
of electronic data processing. 


E. G. Plowman, vice-president, traffic, 
of United States Steel Corp., Pittsburgh, 
said in the keynote speech that common 
carrier transportation had been dynamic 
and progressive prior to World War I, 
but that since then the growth of pri- 
vate and contract carriage, the increase 
in the kinds of common carriers and the 
effects of regulatory efforts to cope with 
new problems had retarded growth, 
“particularly in the case of the rail- 
roads.” The results, he said, had been 
development of chronic over-capacity 
and, in many cases, “reduction in opera- 
tional size. . . by means of selective 
liquidation of activities and property.” 


Need to Overcome ‘Stagnation’ 


“Stagnation is the natural resultant 
of the liquidation and other backward 
trends observable on railroads and to 
some extent on the other common car- 
riers,” Mr. Plowman stated. “If this is 
not overcome, nationalization seems to 
be the unwelcome but certain alternative. 
Hence my view is that automation of 
paperwork and of operation is a neces- 
sary foundation stone, if private enter- 
prise is to survive in American trans- 
portation.” 


In a talk titled “Market Research—A 
Profit-Building Activity,” E. G. Kreyling, 
Jr., assistant general freight traffic man- 
ager of the St. Louis-San Francisco Rail- 
way, told his listeners: 

“The single factor that causes the 
most trouble is an un ess to ac- 
cept the fact that the railroads must 
change. Things are'not satisfactory as 


they are; there must be either progress 
or public ownership. The year 1965 can- 
not be the same as 1930. Was a certain 
relationship in rates established in 1925? 
If so, it probably must be changed. 
Was a plant properly located te conform 
to 1930 rate schedules? If so, it’ probably 
is poorly located today and will experi- 
ence more trouble tomorrow. Were cer- 
tain rates established to help an in- 
dustry grow? If so, they must certainly 
be changed when that industry reaches 
maturity. Are certain rail rates only 
important to shippers as a part of their 
pricing structure and are highway car- 
riers actually enjoying the traffic? Then 
these rates must be changed so as to 
allow the railroads an opportunity to 
compete. .. .” 


Mr. Kreyling said that present market 
research departments had contributed 
“a great deal” to a complete under- 
standing of the problems he had men- 
tioned, through single-commodity rate- 
and-cost analyses, through locating 
cases of wasteful transportation, by 
studies of equipment design and pack- 
aging, service quality, efficient methods 
of selling rail services, and by accurate 
long-range revenue forecasting. 


“The more railroads undertake this 
type of activity, the faster we will 
achieve our rightful place as a strong 
industry, serving its customers well,” 
he concluded. 


Railroads Advised to Computerize 


In a report called “Electronic Data 
Processing and the Railroads,” R. W. 
McKnight, editor of Railway Signaling 
and Communications, backed up Messrs. 
Plowman and Kreyling by warning that 
“the size and nature of the railroad 
business make it almost essential that 
railroads computerize.” Failure to do so, 
he said, would be costly to them in the 
following ways: 

“Larger inventories of materials and 
supplies compared to a computerized 
inventory system; higher per diem 
through poor car utilization; higher 
fuel costs through poor motive power 
utilization, and lower revenue from un- 
profitable rates and traffic volume re- 
sulting from a lack of cost analysis and 
current traffic statistics.” 

Other discussions at the meeting were 
centered on: Shipper-rail cooperation to 
reduce joint paperwork; a motor carrier’s 
approach to shipper-trucker simplifica- 
tion of paperwork procedures; a simpli- 
fied method for billing grain shipments; 
simplified station accounting and collec- 
tions; improving the communication of 
ideas in the railroad industry; and 
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“EDP” (electronic data processing) pro- 
gram for material accounting and in- 
ventory control; optical scanning of input 
data for EDP, and statistical sampling 
to reduce administrative costs. 


Automation of Paperwork 


Mr. Plowman foresaw the day when 
“a completely automated railroad will 
. . . have many locomotives each han- 
dling its own train and all operating 
under the control of one servo-mecha- 
nism consisting of computers and con- 
trol panels,” but he laid greater stress 
on the asserted need for complete auto- 
mation of the paperwork aspect of traffic 
management. 

“The subjects of tariff publication and 
usage, bill of lading improvement and 
centralized interline accounting may be 
reviewed as an example [of the auto- 
mation task] because underlying them 
all is the ‘automation breakthrough’ 
consisting of the interconnection of ex- 
tremely fast, high-capacity electronic 
data control and processing devices,” he 
said. “Application of these new automatic 
data-handling methods to common car- 
rier transportation in the United States 
can and should be accomplished. If 
and when brought about, one of the 
present-day handicaps of common carri- 
age will have been made less burden- 
some. This handicap is that, as com- 
pared with contract or private carriage, 
the mountain of paperwork to be handled 
correctly and processed accurately is 
huge and complex... . 


“Simplification of common carrier 
tariffs ... (has) had a long and not too 
praiseworthy history. Progress toward 
tariff improvement has been made. 
However, up to the present time, tariff 
simplification has been an approach of 
evolutionary nature. .. . The automa- 
tion approach is to explore and develop 
an entirely new method of tariff publi- 
sation, built around and using electronic 
data control and processing devices with 
extensive memory capacity, all intercon- 
nected by means of thousands of miles 
of radio or wire communication.” 


Heart of New Method 
He elaborated: 


“The heart of this new method of 
tariff publication must, of course, be the 
Interstate Commerce Commission, or 
other appropriate and legally designated 
government agency. It must be prepared 
to receive tariff information in a 
standardized form, with each unit of 
electrically transmitted information con- 
taining one single rate and showing all 
essential facts including the former rate 
which is to be cancelled, if any. The 
ICC would then follow its normal pro- 
cedure of holding this rate information 
for the legal period of 30 days, knowing 
that the originating bureau has recorded 
this same information in hundreds of 
industrial traffic and carrier offices. The 
ICC itself will have printed from its 
electronic computer a synopsis of the 
rate proposal, for study by its own staff 
and to be made available to the general 
public. 

“At the end of the 30-day publication 
period, the ICC either suspends the rate 
or permits it to become effective. In 
either case, all of the rate facts and 
disposition decisions are now to be 
placed in the memory-storage of the 
government’s electronic data processing 


devices and, simultaneously, into the 
similar devices of carrier rate bureaus, 
carriers and interested industrial traf- 
fic offices. There it remains, ready to 
be made available for use as a rate 
quotation whenever and, very important- 
ly, wherever it is neeed... .” 

“Despite the size of the task, there can 
be no doubt that tariff publication and 
tariff usage can be transferred from 
present procedures to electronic data con- 
trol and processing devices. It should 
be done as soon as possible, beginning 
not only with tariffs but also with the 
bill of lading.” 

Mr. Plowman said that “at any given 
moment, there are millions of bills of 
lading at work either covering freight 
being transported, or existing in piles 
on desks, awaiting completion of the 
transaction by audited payment.” The 
pile was swelled by unnecessary duplica- 
tion, due to the lack of one intermodal 
bill of lading, a goal toward which the 
industry was moving prior to 1914, but 
which had been forgotten today, he said. 


“The bill of lading could and should 
originate as a punched tape, a punched 
card, or from other means which will 
permit easy access to subsequent elec- 
tronic data processing by both shipper 
and carrier,” he continued. “There must 
necessarily be variation in procedure, be- 
cause the convenience of the originating 
office must be respected, else confusion 
and extra cost will be created. 


“When the sales invoice is written up 
it is usually practicable to originate the 
bill of lading, including its copies, at the 
same time and by means of the same 
accounting machine. This requires as- 
sembly on a manual basis or through 
some mechanical means, such as a 
punched tape, of the transportation facts 
from the shipping and transportation 
departments, including the estimated 
weight of the shipment. This results in 
a written bill of lading by present-day 
form but also results in creation at 
prior steps of data that could readily be 
transmitted also to the carrier in elec- 
tronic form. 


Quick Use of Electronic Facts 

“My proposal is that, regardless of 
whether the bill of lading must exist as 
a piece of paper in its present form, the 
information needed by both the shipper 
and the common carrier should go to 
their offices electrically. The carrier 
would then use the information thus re- 
ceived for his waybill purposes, for dis- 
patch of trucks or barges or for make-up 
of trains at intermediate yards, and to 
create his invoice covering the trans- 
portation charges. Instead of the present 
situation of paperwork covering the ship- 
ment frequently being slower than the 
shipment’s journey time, the electronic 
facts covering the complete transaction 
could be finished a few hours after the 
freight car or other vehicle was 
loaded... . 


“From the carrier standpoint, one as- 
pect remains, namely the handling of 
inter-carrier accounting for inter-line 
shipments moving from origin to desti- 
nation via more than one carrier, whether 
involving the same or different modes. 
At present, the custom is for prepay 
bills to be paid to the originating com- 
mon carrier; collect shipments are paid 
to the delivering carrier. Since each 
carrier is at various time an originating 
or intermediate or terminating carrier, 
obviously each one must today handle 
all three classes of transactions. The 
settling carrier divides up what it has 
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collected in accordance with the instruc. 
tions found in its divisions file. Fa 

to find such instructions or to follow 
them, controversy results and the same 
argument may take place between one 
disgruntled carrier and dozens of ‘settling 
lines’. 

“Much cost, confusion and controversy 
could be eliminated by setting up, for 
each mode of transportation, one or more 
collection agencies to handle inter-carrier 
transactions. The ‘settling line,’ originator 
or terminator as at present, would simply 
instruct that the shipper or receiver 
pay its designated agent. It would do 
this by electrical means that simultane- 
ously create in the form of a punched 
card or tape a record in its own office 
and in its agent’s office. A copy of this 
same punched card or tape would also 
be the freight bill to the shipper or 
receiver. The central collection agent 
would then receive payments and would 
remit to each carrier its proper portion 
of the proceeds of each freight shipment. 
Its reports would become part of the 
accounting records of each member 
carrier.” 


‘Probable’ Objections Discussed 


Mr. Plowman listed what he regarded 
as some probable objections to his plan 
for electronic handling of tariffs, bills 
of lading, shipper payments and inter- 
carrier settlements. 

‘It will be said,” he predicted, that the 
proposed system is applicable only for 
large business enterprises. It will be 
pointed out that the mechanical wonders 
of these electrical devices will depend 
upon the accuracy of preparation of the 
original records, and that some of the 
experimental installations in other fields 
than transportation have failed, engulfed 
by their mountains of punched cards. It 
will be pointed out that already there 
are many patented electronic devices, 
each differing from the others, that 
perform the same operation, and that 
problems of interchange of data will re- 
quire decisions that will be unfair by 
limiting competition or be undesirable 
by preventing use of the very best de- 
vices as they appear on the market. These 
problems are real, but capable of solu- 
tion. 

“In a completely integrated nation- 
wide system for electronic handling of 
common carrier rail and truck tariffs 
there will be many points where data 
can be translated into printed form for 
any desired use, [thus speeding the dis- 
semination of information to everyone] 
whether electrically interconnected with 
the system or not. 


“The problem of preparation of 
punched tapes and cards is formidable, 
especially in terms of complete installa- 
tion, which would then have to convert 
millions of existing freight rates to the 
new basis. It makes sense to avoid this 
problem by a long period of transition 
in which only the newly changed items 
are to be set up to be handled elec- 
trically. On the other hand, we may be 
sure that inventive genius is at work on 
this problem. Already much simplification 
and reduction in use of punched cards 
and/or punched tapes has been achieved, 
and still more progress can be confidently 
anticipated.” 


Automation of Trains, Etc. 


Completely automated trains, Mr. 
Plowman said, had been achieved both 
in France and the United States om 
standard railroads and, he added, such 
automation was also performed “with 
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toy trains in hundreds of basements.” 
He cited centralized traffic control, the 
“push-button yard,” hot-box sensing de- 
yices and “another type of device, lo- 
cated outside the yards, . . . for the 
purpose of reading from each passing 
ear coded information as to its contents 
and destination” as harbingers of crew- 
less train operation. 

“a railroad (could) become a giant 
machine, extending for hundreds of 
miles, and its employes would be ma- 
chine installers and maintainers, rather 
than machine operators,” he ventured. 
“Bach train might carry an observer 
trained to handle emergencies such as 
grade-crossing accidents. .. . 

“In both the areas discussed, data 
processing and automatic steering of 
transportation devices, there is much 
pioneering to be done. The techniques 
are already in general use outside of 
transportation. To be more specific, in- 
dustry has already put into extensive 
use electronic data processing control 
devices for its own accounting, statis- 
tical analysis, and data recording. Office 
building elevators and robot military air- 
planes give daily demonstrations of the 
value of automatic transportation in both 
an efficiency and a safety sense. 

“Why common carrier transportation 
is not itself the pioneer and leader in 
automation of paperwork and of opera- 
tion can only be explained by use of the 
unpleasant term ‘stagnation.’ ” 


Growth of Market Research 


Mr. Kreyling said that rapid growth 
of market, or traffic, research organiza- 
tions in railroads during the past five 
years was “dramatic evidence of a grow- 
ing concern over the competitive prob- 
lems facing the industry.” Prior to 
World War II. he said. most railroad 
efforts “were devoted toward the formu- 
lation of rules to limit competition and 
to solidify monopoly practices.” Since 
that time, he said, new competition, “un- 
willing to be fettered by such rules, had 
“completely destroyed the monopolistic 
situation.” In order to survive. the rail- 
roads had to develop competitive serv- 
ices more advantageous to shipners than 
service offered by other modes, he stated. 

The first railroad market research de- 
partments, he said, had “the rather diffi- 
cult problem of defining the tasks to be 
undertaken and the role that the de- 
partment intended to fill.” 

“The goal chosen was _ increased 
profits,” he said. “Traditional objectives 
of the industry—increased carloadings, 
tons, or ton-miles—were not considered 
satisfactory. . . . Increased profits, and 
that alone, was to be the goal.” 

While this might appear selfish at 
first glance, Mr. Kreyling went on, it 
was only sound practice in a free, com- 
petitive economy. He explained: 


“Our whole economic system in the 
United States is based on the fact that 
for any company to be successful and 
highly profitable, it must attract a large 
number of customers who believe that 
the service or product supplied by that 
company is better than can be bought 
from any other company. Sometimes the 
attraction is a superior product, some- 
times .. . a low price, but at all times a 
customer must be satisfied that this is 
the best purchase he can make. 

“When our industry failed to com- 
pletely satisfy. our customers, they looked 
to other suppliers. During the time that 
we had a monopoly, the shipper had no 
better choice, but as soon as other sup- 
pliers made their appearance, or private 


transportation could be arranged, the cus- 
tomer left, sales dropped and profits be- 
came unsatisfactory. To improve profits, 
the whole process had to be reversed... . 


Specific Commodity Research 


“Almost every (research) department 
has undertaken some kind of commodity 
research. A specific commodity is as- 
signed for investigation. An effort is 
made to pick some commodity where the 
loss of traffic has been substantial. The 
department undertakes the problems of 
determining why the traffic is moving ad- 
versely and preparing some program 
which will recapture the traffic for the 
railroads. The solution . . . could involve 
rates, equipment, service or other factors. 

“Most studies of this nature involve 
both a detailed investigation of per- 
formance records as well as calls on 
shippers to discuss their problems. In- 
ternal reports indicate the record in 
tons and dollars. Records kept by some 
railroads indicate which movements 
have been lost. Department of Com- 
merce figures will usually provide some 
measure of the growth or decline in 
production of the commodity. Calls on 
shippers bring to light the reasons why 
the railroad industry has lost traffic to 
other modes, as well as suggestions as 
to what the railroads should do. Bear 
in mind that these suggestions will 
usually contain a great amount of self- 
interest... . 

“Most such investigations have indi- 
cated a need for an adjustment in rates, 
therefore a major portion of traffic re- 
search has been devoted to rate prob- 
lems. Basic philosophies of ratemaking 
have been studied to determine what 
changes were needed to bring them up 
to date so that they would be more ef- 
fective. Such investigations led to much 
greater use of incentive rates and alter- 
nating rates with varied minimums. 
They proved conclusively that general 
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increases were not in the best interests 
of the railroads. They indicated that 
rate competition from other modes of 
transportation was depriving railroads 
of traffic even where rail transportation 
had an inherent advantage. Such 
studies have been very influential in the 
development of a modern, dynamic rate 
policy for some roads. 


Cost Called Sole Rail Advantage 


“Many articles have been written on 
the inherent advantage of rail trans- 
portation. Commission investigations 
and orders have made frequent refer- 
ence to the inherent advantages of each 
mode of transport. The railroads have 
been credited with only one advantage— 
low cost. This is our most important 
asset, but we often fail to exploit it. We 
constantly let higher-cost carriers un- 
derbid us for the most profitable traf- 
/ ee 

“We had negotiated rate competition 
between (rail)roads to a _ stalemate 
through our rate bureaus. .. . When we 
pursued this same policy against com- 
petitors who refused to follow the rules, 
we were in error and we were not too 
quick to recognize it. Our traffic dwindled 
and some rate officers were hard pressed 
to explain why our rates were often so 
high compared to those of competitors 
that traffic managers were forced to 
switch to other modes of transport... . 
The turning point was probably Ex 
Parte 212; since that time the com- 
petitive spirit has been much more 
evident and shippers have generally 
been blessed with the same or a lower 
transportation cost when almost every- 
thing else is rising. 

“But if rates are to be manipulated so 
as to increase the profits of the railroads, 


Trailer Is Emergency Mobile Telephone Exchange 
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Pacific Telephone (Northwest) in Seattle and the Brown Trailer division of-the-Clark Equipment Co. 

have teamed up to develop this mobile telephone exchange office for emergencies. Designed to 

move anywhere in the state of Washington in a matter of hours, the unit has a heating plant 

and can utilize power from a portable generator. It was constructed from a basic Brown cargo van 
body unit, has five positions for five operators and can be pulled by any telephone truck. 







































































40 


Transportation Week 


eee pree3#e202ee*eeee#e¢e#8e? @ 


it is immediately evident that some con- 
sideration must be given to costs, and 
that decisions based on additions or 
subtractions from gross revenue alone 
are not satisfactory. . .” 

“At least two railroads now have reg- 
ular reports showing the revenue re- 
ceived from each movement, the cost of 
performing the service and the profit 
or loss obtained. Studies are directed 
toward unprofitable items to determine 
the cause. To the extent that these 
losses can be eliminated, the shipping 
public stands to gain, as these move- 
ments represent a drain on the resources 
of the railroad and thereby limit the 
service that can be provided. 


Potential Influence of Research 


“This type of investigation is still in 
its infancy, but when it reaches maturity 
it will have a profound influence on the 
rates charged for low-rated traffic and 
on the routes established for all traffic. 
There are some freight services provided 
by the railroad industry today at a 
tremendous loss to the carriers involved. 
These losses undermine our industry 
just as much as diversions to other 
forms of transportation. Railroad man- 
agement must attempt to make up these 
losses by increasing rates on other traffic, 
forcing these rates so high as to en- 
courage competition. While the solutions 
will not always be entirely satisfactory 
to the shippers, it is necessary for the 
railroad industry to look to its own 
welfare in these matters or risk govern- 
ment ownership, a fate desired by neither 
management nor customers. 

“There will be increased pressure to 
raise rates on those commodities which 
are currently carried below cost. These 
are usually raw materials formerly car- 
ried inbound at low rates to allow the 
industry to prosper and create outbound 
tonnage on which the railroads made up 
the loss sustained on inbound traffic. 
When the outbound traffic went to com- 
petitors, the railroads lost the oppor- 
tunity to make up their losses. Even 
where this traffic moves by rail, rate 
reductions have greatly reduced the 
profits obtained from the finished prod- 
uct; therefore, the railroads are no longer 
able to absorb losses on raw materials.” 


Computers and Management Control 


In his talk on electronic data process- 
ing, Mr. McKnight said that all railroads 
were using computers to handle paper- 
work, but that some of them were now 
using computers for producing “man- 
agement control information.” 

“Improving management controls is, in 
fact, probably the most important com- 
puter function,” he said. “To do so, a 
computer can provide information other- 
wise unobtainable or too expensive to 
obtain by former methods. A part of 
this information function, for example, 
is computer simulation of railroad opera- 
tions. Simulation enables management 
to test possible solutions to a problem 
before putting them into operation. 


“From the standpoint of computer 
hardware, the next decade might well 
see more transistorized computers, with 
greater data handling and storage capac- 
ity. Automatic coding and programming 
techniques using a... common lan- 
guage will probably become a general 
practice. One EDP consultant predicts 
that character-reading input equipment 
will be in common use, as will high- 





speed printers producing paper or micro- 
film records. Computer-to-computer links 
using machine language are also forecast 
for widespread use. 

“In railroad usage, computer impact 
will be greatest in these four areas: 
(1) Distribution and utilization of cars 
and equipment; (2) financial planning; 
(3) materials inventory and distribution, 
and (4) marketing. 

“And finally, I would like to discuss 
the common language mechanized way- 
bill, which, I believe, can be accomplished 
in the foreseeable future. I use the word 
‘mechanized’ because I believe the way- 
bill should be in a form for ready 
mechanical or electronic processing. This 
waybill would permit interchange of way- 
bill information among railroads by direct 
interconnections of car reporting circuits. 
By using a punch card form or magnetic 
ink printing, as used on bank checks, 
processing of waybills could be mech- 
anized 


“If the common language mechanizéd 
waybill were in use on all railroads, the 
economies would be substantial for each 
road. This new waybill would eliminate 
much of the repetitive manual prepara- 
tion of waybill information. Think of the 
savings in time and manpower if each 
railroad did not have to repunch or re- 
prepare information from interchange re- 
ports. Direct computer input, or at the 
least, direct input to magnetic tape, would 
be possible on all railroads with this way- 
bill. It seems to me that now is the time 
to really get the common language 
mechanized waybill into form and ac- 
ceptance on all railroads.” 


Eastern to Increase Flights 
April 24 in Mid-West, South 


Eastern Air Lines has announced it 
will inaugurate through plane service 
April 24 from Minneapolis and St. Paul, 
Minn., to six cities in the mid-west and 
south. 

Alfred R. Leddy, district sales manager 
at Minneapolis, said the six points would 
be Cincinnati, O., Louisville, Ky., Nash- 
ville, Tenn., Indianapolis, Ind., and Jack- 
sonville and Orlando, Fla. He also said 
“new competitive services” would be of- 
fered between the Twin Cities and Mil- 
waukee, Chicago, Atlanta, and St. Peters- 
burg/Clearwater and Miami, Fla 


FAA to Widen Radar Network 


The Federal Aviation Agency has an- 
nounced the awarding of a $5.9 million 
contract to the Raytheon Co., of Wal- 
tham, Mass., for eight long-range radars 
designed to increase the capability of the 
air traffic control system. They will be 
at Charlotte, N.C.; Elko, Nev.; Grand 
Junction, Colo.; West Branch, Ia.; Mil- 
ford, Utah; North Platte, Neb., and Rock 
Springs and Wheatland, Wyo. 


‘LA’ Stockyards to Close 


The Los Angeles Union Stockyards Co. 
has announced that it will discontinue 
operations April 30 and that the follow- 
ing schedule for orderly termination of 
operations has been established: 


“No livestock will be received at the 
yards after April 26, none will be sold 
at the yards after 3 p.m., April 29, and 
all livestock must be removed from the 
yards by midnight, April 30.” 
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Management of the stockyards made 
the announcement in the interest of 
persons who might have been prepared 
to ship for arrival after the April 2 


deadline, the company said. ( 
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British Interests Initiate ea. 
Steps to Foreclose Mortgage | ™s ‘te 
ures le 
On Capital Airlines’ Fleet would Tr 
“Capi 
Vickers-Armstrongs, Ltd., a British § satisfact 
corporation acting as trustee for the § to prote 
holders of a chattel mortgage cover- Dots 
ing the entire fleet of Capital Air- § oinout 
lines, Inc., has initiated the first “This 
formal step necessary for foreclosure § stateme 
of the mortgage. | aad 
Hugh R. H. Smith, Vickers-Armstrongs J “Capi 
attorney, said April 13 that a cablegram its publ 
had been sent to Capital by Vickers- § carrier : 
Armstrongs formally demanding pay. miles.” 
ment of $11,981,000 overdue on the out- 
standing balance of the mortgage. Mr. 
Smith said the sending of the cablegram T 
was the first step of a foreclosure pro- wo 
cedure set up in the terms of the mort- View 
gage itself. He said Capital had three ! 
days to comply with the demand for The 
payment. He did not reveal any addi- Portlan 
tional actions which must be taken by § two po 
Vickers-Armstrongs before foreclosure § china 
becomes inevitable. two we 
Mr. Smith said Vickers-Armstrongs facilitic 
notified the Civil Aeronautics Board of handlir 
the company’s intention prior to send- The ' 
ing the cablegram. He said Capital still Fan-ko 
owed $33,842,000 on the mortgage. Of of the 
this amount, he said, $11,981,000 was reau, 2 
overdue and $14,158589 would be due of the 
within the next 12 months. The mort- Bureau 
gage covered the entire Captial fleet of Afte1 
60 Viscount aircraft, 30 to 40 other dock c 
piston engine aircraft and other equip- repair 
ment, he said. port o: 
The Civil Aeronautics Board had no § ‘e Po 
comment on the Vickers-Armstrongs 
move. The board, on April 9, refused to 
establish an immediate temporary sub- § A T 
sidy rate for Capital and ordered that 
Capital's request for subsidy payments § To ( 
be assigned for hearing “at the earliest 
practicable date.” The 


On March 25, Capital filed a petition 
with the CAB requesting that the airline 
be paid a subsidy totaling $12,949,000 an- 


nually. Capital said it had an emergency to ur 
need for cash and requested an imme- § 4 tl 
diate temporary rate of subsidy be deter- uty 
mined “. . . unless the matter of the final § “ot 
subsidy rate can be determined prompt- = 
ww” ( 
Reason: Refusal of Subsidy ob 
Maj. Gen. Sir Charles Dunphie, chair- to co! 
man of Vickers-Armstrongs, said his firm gain 
had taken the action “with extreme re- anato 
luctance.” He said the CAB's refusal to detect 
grant Capital an immediate subsidy rate of th 
had caused Vickers-Armstrongs to take “Ww 
the action in order “to meet its critical inn 
cash position.” in th: 
Vickers-Armstrongs and other British to ov 
aircraft equipment makers who held the the s; 
mortgage he said, feared “the value of Mr 
the security under the chattel mortgage” mitte 
would decrease with time. to m 
“The holders of the notes do not fore- lem ¢ 
see the prospects of any significant pay- “g} 
ment on the notes in the immediate fu- we | 
ture,” he said. thro’ 
The creditors, he said, “have reluc- sole 


tantly come to the conclusion that it is 
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necessary at this time to take steps to 
protect their interests and to provide 
for the payment of the moneys due to 
them.” 


Capital Issues Statement 


David H. Baker, president of Capital, 
in a statement commenting on the action 
taken by Vickers-Armstrongs, said: 

“Although Vickers-Armstrongs, Ltd., 
has the legal right to commence proce- 
dures leading to foreclosure, this action 
would require an extended period. 

“Capital Airlines is hopeful that a 
satisfactory program can be worked out 
to protect not only the holders of the 
Vickers notes but the public interest and 
the interest of all other parties affected, 
without resorting to legal procedures. 

“This feeling is further reflected in the 
statement made today by Maj. Gen. Sir 
Charles Dunphie, chairman of Vickers- 
Armstrongs, Ltd. 

“Capital Airlines will continue to meet 
its public service requirements as an air 
carrier serving 77 cities on its 7,000 route- 
miles.” 


Two Formosa Port Officials 
View Portland (Ore.) Harbor 


The Commission of Public Docks of 
Portland, Ore., reported on April 7 that 
two port officials from the Republic of 
China were in Portland for a stay of 
two weeks, in which they would inspect 
facilities of the harbor’s public cargo 
handling operations and management. 

The visitors, the commission said, were 
Fan-ko Kung, assistant superintendent 
of the Keelung (Formosa) Harbor Bu- 
reau, and Chia-tsi Shen, senior engineer 
of the Kaohsiung (Formosa) Harbor 
Bureau. 

After their two weeks with the Portland 
dock commission, they will inspect ship 
repair facilities at Portland and at the 
port of Vancouver, Wash., according to 
the Portland commission. 


AT A of A Outlines Steps 
To Combat Plane Sabotage 


The Air Transport Association of 
America said April 4 that the scheduled 
airlines were taking a “close look” at the 
whole question of sabotage to aircraft 
“to understand the problem thoroughly 
and then take whatever steps are neces- 
sary to eliminate, as far as possible, 
sabotage as a hazard to the safe oper- 
ation of air transport planes.” 

As one approach, the A T A of A said. 
the airlines, through the association, had 
retained the Stanford Research Institute 
to conduct a thorough investigation “to 
gain more specific knowledge of the 
anatomy of explosive devices and their 
detection.” Stuart G. Tipton, president 
of the A T A of A, said: 

“While sabotage has only been a proven 
cause of airline accidents in two cases 
in this country, the airlines are unwilling 
to overlook even this remote threat to 
the safety of their crews and passengers.” 

Mr, Tipton also said that various com- 
mittees of the A T A of A had gone in- 
to many aspects of the sabotage prob- 
lem over past years. 

“Since January of this year, however, 
we have been examining the problem 
through a new committee, set up for the 
Sole purpose of focusing on bombs and 


related sabotage matters,” he said. “This 
committee is composed of airline ex- 
perts from many of the scheduled air- 
lines. Represented on the committee are 
specialists in operations and engineering. 
security procedures, cargo forms, ticket- 
ing and baggage, and insurance. 

“We have been aided in our discussions 
by the Federal Aviation Agency and we 
will continue to keep them closely in- 
formed of our progress. 

“It became evident early in our dis- 
cussions, that there was no single indi- 
viduals, and no single source, that could 
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tell us all we want to know about bombs 
and explosive devices that could be 
smuggled aboard, and detonated on, air- 
craft. That’s why the A T A of A board 
of directors agreed that a research in- 
stitute could tackle the question and give 
the industry a thorough analysis of ex- 
plosives and also tell us what means are 
available to mechanically detect these 
devices.” 


Allen Says ‘New Doors’ for All Carriers 
Would Be Opened by ‘Common Ownership’ 


At Distribution Conference in San Francisco, Commerce Department 


Executive Upholds Integrated Operations, Properly Regulated, as 
Beneficial. Three Men Speak on Role of Distribution in Industry. 


By S. D. MAYERS 


New regulatory policy would be re- 
quired as a result of a fuller develop- 
ment of integrated transportation 
service, John J. Allen, Jr., Under 
Secretary of Commerce for Trans- 
portation, said April 11 at a special 
west coast conference on distribu- 
tion management conducted by the 
American Management Association 
in San Francisco. 


In a speech delivered at a noon lunch- 
eon in the Fairmont hotel, convention 
headquarters, the Department of Com- 
merce. official asserted that the exper- 
ienced traffic man could discern the 
emergence of a “severe strain” on the 
present patterns of joint rate and through 
route arrangements. He added that it 
would be an open question whether this 
strain could be relieved under present 
regulatory laws and principles. 

“An even more fundamental question 
will be whether the full benefits of inte- 
grated transport service can be achieved 
under the pattern of separate ownership, 
or whether more emphasis must be given 
to common ownership of different trans- 
port modes,” the Under Secretary said. 

“Even if a great percentage of the 
benefits of integrated transport can be 
achieved by joint arrangements of car- 
riers under separate ownership, there 
may still be room for more common 
ownership than we know today.” 


Views on Common Ownership 

Mr. Allen said it was the Commerce 
Department’s position that all kinds of 
common ownership should be allowed, 
but under regulatory standards, spelled 
out in law, to preserve competition, pre- 
vent economic wastes and abuses, and 
foster new technical development. 

“Under the right kind of law and the 
right kind of administration,” he added, 
“the principle of common ownership 
would make possible a new chapter in 
the history of common carrier service.” 

Mr. Allen’s address was titled on the 
conference program as “The Federal 
Government’s Role in Physical Distribu- 
tion.” 

The west coast conference, which took 
place April 11, 12 and 13, was patterned 


after a similar conference held in New 
York last October (T.W., Oct. 31, 1959, 
p. 51), according to Daniel C. Cady, divi- 
sion manager of the Manufacturing 
Planning Council, New York, who opened 
the San Francisco meetings. He said the 
coast conference was for distribution 
men who were unable to make the 
journey east. 

General problems of distribution man- 
agement were considered at the first 
morning meeting of the conference. 

Ernest Hart, president of Food Ma- 
chinery & Chemical Corp., San Jose, 
Calif., presided during the morning ses- 
sion on distribution and at the luncheon 
at which Under Secretary Allen spoke. 

In the morning session, W. H. Gribble, 
of Minneapolis, director of distribution 
for the Pillsbury Co., spoke on the sub- 
ject, “An Over-All View of Physical 
Distribution Management—Its Organi- 
zation and Practice.” 

As the official in charge of Pillsbury’s 
grocery products distribution, he said 
that housewives were spending more 
than $150 million per year for prepared 
baking mix products that had been in 
existence not more than 10 years. 

“The corner grocery of the ‘Ma and 
Pa’ type is practically gone,” he said, 
in emphasizing the great changes in 
food distribution that had taken place 
since the depression years of the thir- 
ties. “Our salesmen today are offering 
their wares to super-market managers 
who, more often than not, are college 
graduates earning $10,000 to $15,000 per 
year.” 

This changing picture had had signif- 
icant effects on the distribution func- 
tion, he said. He discussed the latter 
subject under the headings of inventory 
management, transportation, warehous- 
ing, paper work and related sales services. 

Mr. Gribble took the position that in- 
ventory management should be placed 
under distribution and that distribution. 
under top management control, was 
accountable for “the how much, the 
when and the where” of inventory 
control. 

The Pillsbury executive said that once 
a finished product came of the line 
at the plant it was the responsibility 
of distribution officials to “position it” 
and that this involved the mode of 
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transportation to be employed and ma- 
terials handling techniques which, in 
the Pillsbury organization, must be re- 
lated to the ultimate movement to the 
company’s distributors. 

“In our pattern of product distribu- 
tion,” he said, “we have established re- 
gional warehouses at strategic locations 
which for the most part are within 
three days transit time of our markets. 


To Separate Functions 


“We believe in the concept that a 
plant should confine its efforts to manu- 
facturing and that warehousing should 
be distinctly separate, and part of the 
distribution function. In this develop- 
ment we have eliminated the so-called 
branch warehouse with its high cost for 
warehousing and _less-than-truckload 
shipment and relieved the branch sales 
manager of all accountability for inven- 
tory control and warehouse manage- 
ment.” 

Mr. Gribble also took the position that 
the processing of salesmen’s orders and 
the attendant paper work and services 
were an integral part of the distribution 
functions. He added that physical de- 
livery of product was hardly separable 
from such functions as invoicing, credit 
service, traffic and others. 

In an effort to take advantage of the 
economies and efficiencies inherent in 
the use of machine data processing 
equipment, he said, Pillsbury now had 
four consolidated offices called service 
centers as against 33 invoicing offices 
maintained a few years ago. 


“In the development of the distribu- 
tion concept at Pillsbury,” Mr. Gribble 
said, “we decided there was a oneness 
about the function and it was truly a 
part of the total marketing effort, as 
distinguished from any single conven- 
tional function. If you are tempted to 
explore a bit in your own company, 
I suggest it will be desirable to make 
top management more aware of the op- 
portunities for profit-making involved 
in the many facets of the distribution 
function.” 


Great Potential ‘Unexploited’ 


Philip F. Cannon, vice-president of 
Barrington Associates, a New York City 
consulting firm, said that in distribution 
there was great potential for improving 
customers service and reducing costs and 
that this potential “stands relatively un- 
exploited.” His subject was “How Dis- 
tribution Management Can Help Elimi- 
nate the Grey Area of Divided Responsi- 
bility Between Manufacturing and Mar- 
keting.” 

He defined distribution as the physical 
management of the movement of fin- 
ished goods from manufacturer to cus- 
tomer. He added that distribution 
linked manufacturing to sales and that 
the challenge was “to do so at an opti- 
mum level of cost and customer service.” 

“Unfortunately,” said the New York 
consultant, “distribution has received 
somewhat of a black eye by being 
blasted, or at least considered, as merely 
adding to the cost of a product.” 


Value of product, however, depended 
on two elements, he said. They were 
“utility,” which he conceded to be a 
manufacturing function, and “place,” a 
distribution function. He illustrated how 
distribution, by adding the element of 
place, had added to the value of product. 
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Shipper Board Officers Inspect Damage-Prevention Devices 


Officers of the Pacific Coast Shippers Advisory 
Board, looking ahead to the one hundred iwelfth 
regular meeting of the board, May 11 and 12, 
in Fresno, Calif., act on suggestion by board's 
freight loss and damage prevention chairman, 
J. P. Sanders, traffic manager of Gerber Baby 
Foods Co., Oakland, Calif., in pointing out prop- 
er steps shippers and receivers of freight should 
take when utilizing ‘DF’ and Compartmentizer 
cars. In top photo, Loyd W. Gragg, general 
traffic manager of Kaiser Gypsum Co., Oakland, 
and chairman of Pacific Coast board, indicates 
proper storage place for such crossbars and deck 
boards of ‘DF’ car as may be left over after 
required bracing of shipment in car is completed. 
Looking on are Mr. Sanders, left and Alen K. 


. Penttila, traffic manager of Sherwin Williams 


Co., Oakland, and general secretary of Pacific 
Coast board. Mr. Gragg says that ‘one man can 
handle with ease the lightweight aluminum cross 
bar, and can also handle as easily the wooden 
deckboard,’ and adds that ‘excuses of shippers 
and receivers that a large platform crew is neces- 
sary to load or unload a DF car or store the 


excess equipment where it belongs—in the car— 
are just not valid when accounting for the tre 
mendous amount of such equipment currently 
separated from DF cars and later found dis 
carded in their warehouses or on their loading 
platforms.’ In photo at bottom, left, Paul J. Well- 
nitz, traffic manager of Union Carbide Corp., 
San Francisco, chairman of Pacific Coast board's 
special equipment car committee, and John E. 
Myers, division traffic manager of Durkee’s Fa 
mous Foods, Berkeley, Calif., and vice-chairman 
of the committee, examine a properly secured 
load in a DF car, giving particular attention to 
complete bulwarking by deckboards to a point 
above load height and to the locking in place 
of aluminum cross members in proper manner— 
one cross bar for each 4,000 pounds of hori- 
zontal lading. In photo at bottom, right, Mr. 
Wellnitz demonstrates to a warehouseman, door 
lock-release feature of Compartmentizer car, pos 
itively securing door to roof of car when in ‘set’ 
position and releasing quickly and easily when 


lading is ready for removal from car. 
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“Too many distribution functions are 
left to fall between the chairs, estab- 
lishing many ‘grey areas’ where objec- 
tives, policies, and organization are at 
pest fragmentary,” Mr. Cannon said. 

In some organizations, he said, the 
traffic function alone was often consid- 
ered important enough for the traffic 
manager to report directly to top operat- 
ing executives. 

“Broadening the scope of traffic to in- 
elude all of the distribution functions 
certainly enhances the argument that it 
should report to top executives,” he 
said. 

Branch Warehouse Location 

“Branch warehouses tend to be located 
automatically with branch sales offices, 
even though the organization and loca- 
tion of selling functions in a territory 
bears no relationship to the economics 
of warehouse location,” said Mr. Cannon. 

There was an urgent need, he indi- 
cated, to break up the practice of estab- 
lishing branch warehouses in locations 
to correspond with regional sales areas. 

E. P. Werner, general manager of In- 
ternational Latex Corp., in Los Angeles, 
speaking on the subject, “The Distribu- 
tion Manager—A New Organizational 
Title,’ said that an important function 
of the distribution manager was to direct 
long-range planning. If he was to 
shoulder large responsibilities in this en- 
deavor, the distribution manager “must 
have a say,” the speaker said. 

The distribution manager was not 
necessarily an industrial engineer, a traf- 
fic manager or a materials handling ex- 
pert, but he should have available per- 
sons with such talent and training to 
whom he could delegate work in carry- 
ing out his program, Mr. Werner said. 

Such an official, he continued, would 
be an “overall manager of depth” and 
he should have the intangible quality of 
being able to create a harmonious atmos- 
phere between the production and sales 
departments. The modern distribution 
manager, Mr. Werner said could be a 
product of modern management train- 
ing and development programs. 

Messrs. Gribble, Cannon and Werner 
replied to written questions submitted 
by conference delegates, but there were 
ho discussions from the floor. 

The address by Under Secretary Allen 
included the following: 


“Can we not expect common carriage 
to reassert its former supremacy in the 
transportation field, not as a result of 
government protection but as an eco- 
nomic, or if you please, a business prop- 
osition? 

“Such a development could not be any- 
thing but good news to you distribution 
managers. The present emphasis on 
private transportation is essentially a 
result of our failures with common car- 
riage. Private carriage is essentially a 
costly undertaking for many shippers, 
something entered into only after all 
other alternatives have failed. 

“The benefits of integrated transport 
Service cannot be achieved outside the 
realm of common carriage. Non-trans- 
portation business should not be asked to 
undertake any greater part of the capital 
investment necessary to handle the vol- 
ume of freight that will come with eco- 
nomic growth. As in the case of other 
utility services, we can expect the trans- 
portation industry itself to provide these 
Services more efficiently and with great- 
er economy. 

“That is not to say that we should 


curtail or regulate in any way the in- 
herent right of business to use its own 
facilities for any part of its own traffic. 
All we can ask of the business owner is 
that he consider private carriage strictly 
as a business proposition, to be selected 
as an alternative to common carrier 
service on the merits of long-run busi- 
ness policy. This same principle applies 
to the shipper associations prevalent in 
the distribution trades. All that regula- 
tion should be asked to do in this private 
versus common carriage problem is to 
see that the competition is fair and 
square. 

“I began my talk by comparing favor- 
ably the government and business con- 
cern with management, indicating that 
their common interest in management 
transcends the differences in public and 
business emphasis. In discussing the 
public interest in transportation man- 
agement, I have stressed the relation- 
ship with the long-term needs of our 
growing economy. This applies both to 
government investment policy in trans- 
port facilities and to the regulation of 
carrier services. 

“While public policy must concentrate 
on long-range management problems in- 
herent in economic growth, business 
policy has the same responsibility. Busi- 
ness has long been familiar with long- 
range investment planning for its own 
facilities, based on market surveys and 
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projections. Future economic growth 
will require a continuation of this in- 
terest by business enterprise. 

“From the standpoint of distribution, 
business should go one step further. The 
business firm should assess its needs for 
transportation on a longer-range basis, 
taking into account the types of carriers 
which can truly meet its service needs. 
The longer-range view of costs and serv- 
ices may be quite different from the 
shorter-range view. 

“Herein lies the opportunity for com- 
mon carrier services. Their approach to 
the shipper should be coordinated with 
this kind of business planning. Some of 
our most-serious transportation problems 
stem from the lack of this kind of ap- 
proach. Some part of the problem of the 
common carriers may be traceable to the 
same deficiency, on the part of both 
the carriers and business generally. 

“Transportation planning has its place 
in the scheme of distribution. The pub- 
lic has its role, and it cannot be ful- 
filled without improved public manage- 
ment. Carriers must reassert their pre- 
eminent role in transportation. But in 
the final analysis, the customer, in this 
case the distributor, is always right. 
Your help will be needed too.” 


Southeastern State Commissioners Oppose 
Murphy's Nomination; Ask Senate Hearing 


Doubt as to Political Affiliation of Timothy J. Murphy Causes 
SEARUC to Adopt Resolution Opposing Confirmation. Although 
Nominated as a Democrat, Mr. Murphy Supported Vice President Nixon. 


Walter R. McDonald, a member of 
the Georgia Public Service Commis- 
sion and president of the South- 
eastern Association of Railroad and 
Utilities Commissioners, has trans- 
mitted to Senator Magnuson, of 
Washington, a copy of a resolution 
adopted by the association opposing 
confirmation of the nomination of 
Timothy J. Murphy as a member of 
the Interstate Commerce Commis- 
sion. 


The resolution was adopted by the 
SEARUC at its forty-fourth spring con- 
ference in Savannah, Ga., March 30- 
April 2 (T.W., Apr. 9, p. 25). 

President Eisenhower on March 14 
sent to the Senate the nomination of 
Mr. Murphy to be a member of the ICC 
for the remainder of the term, expiring 
December 31, 1964, of Anthony F. Arpaia, 
who resigned effective March 15. Mr. 
Murphy, a Boston lawyer and a Dem- 
ocrat, is a friend of Vice President 
Nixon and made a speech seconding the 
nomination of Mr. Nixon at the 1956 
Republican national convention (T.W., 
Mar. 19, p. 39 and Mar. 5, p. 25). 


The resolution was forwarded by Mr. 
McDonald to Senator Magnuson, chair- 
man of the Senate interstate and for- 
eign commerce committee which has 
scheduled a hearing on the nomination 
for April 27. 


The text of the resolution follows: 

“Whereas, the Honorable Anthony F. 
Arpaia has resigned from the Interstate 
Commerce Commission, thus leaving a 
vacancy on that board which, under 
the law, must be filled by other than 
a Republican, and 

“Whereas, the executive department 
has nominated to fill this vacancy 
Timothy J. Murphy of Boston, Mass., 
and 

“Whereas, said Timothy J. Murphy 
has served as representative in the 
Massachusetts legislature, as assistant 
attorney general of the state of Massa- 
chusetts and as assistant district attorney 
in a large county in Boston—all under 
the claim and guise of having been a 
life-long enrolled member of the Demo- 
cratic Party, and 

“Whereas said Timonthy J. Murphy 
in 1956, while at the national Republi- 
can nominating convention, formally 
seconded the nomination of Richard M. 
Nixon for Republican candidate for vice 
President of the United States, and 

“Whereas, said Timothy J. Murphy 
now seeks the appointment to the Inter- 
state Commerce Commission as an ‘in- 
dependent,’ and 


“Whereas, the said Timothy J. Murphy 
has had no regulatory experience and 
apparently has no specific qualifications 
for said appointment other than his 
above-mentioned service to Vice Presi- 
dent Nixon, and 

“Whereas, this Democratic vacancy 
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on the Interstate Commerce Commission 
should be filled by a bona fide Demo- 
crat—or, in any event, not by a political 
opportunist, and 


“Whereas, the many and changing po- 
litical faces of said Timothy J. Murphy 
do not qualify him as a bona fide rep- 
resentative of any political faction un- 
less it be Republican. 


“Now, therefore, be it resolved that 
the Southeastern Association of Railroad 
and Utilities Commissioners in conven- 
tion assembled at Savannah, Ga., on 
March 31, 1960, go on record as formally 
opposing confirmation of the nomination 
of Timothy J. Murphy as a member of 
the Interstate Commerce Commission 
and opposing appointment to the pres- 


ent vacancy of anyone other than a 
bona fide Democrat. 

“Be it further resolved, that copy of 
this resolution be forwarded to the Sen- 
ate committee on interstate and foreign 
commerce with the request that public 
hearing be held on this nomination and 
that representatives of this association be 
permitted to participate in that hear- 


In a letter accompanying the resolu- 
tion, Mr. McDonald told Senator Mag- 
nuson that the matter was discussed 
fully at the forty-fourth spring confer- 
ence of the SEARUC and “it was the 
unanimous feeling of everyone present, 
as fully set forth in the attached resolu- 
tion, that this purely political nomina- 
tion which is in contravention of the 
clear purpose and intent of the statute, 
should be protested and opposed and we 
earnestly trust that the matter can be 
put down for public hearing.” 


Seaway Corporation Estimates It Will 
Pay Waterway Bonds in Full in 2008 


Annual Report of St. Lawrence Seaway Development Corp. for First 
Year of Navigation Over Improved Seaway Shows Payment of More 
Than $2 Million to Treasury. U.S. Received $2.9 Million in Tolls. 


THE ST. LAWRENCE SEAWAY 
LINKING 


A VITAL INLAND WATERWAY 
OF THE MID CONTINENT TO 
THE TRADE MARTS OF THE WORLD 


The United States will complete 
Payment of the estimated $131 mil- 
lion cost (advanced by the United 
States Treasury) of its segment of 
the St. Lawrence Seaway in 2008, 
according to the annual report of 
the St. Lawrence Seaway Develop- 
ment Corp. for the year ended De- 
cember 31, 1959, which included the 
first navigation season in which the 
improved Seaway was capable of 
handling ships with a draft greater 
than 14 feet. 

The year given by the corporation for 
completion of payment of the cost of 


the American segment of the Seaway 
compares with the estimate of Trarric 


Wokr.p that payment would be completed 
in 1997 (T.W., July 4, 1959, p. 32). 

The report of the Seaway corporation 
was transmitted to Congress by Pres- 
ident Eisenhower on April 11. 


Highlights of 1959 

Lewis G. Castle, administrator of the 
corporation, which was created by Con- 
gress to construct, operate and maintain 
the U.S. segment of the Seaway, in his 
letter transmitting the annual report of 
the corporation for the year 1959 to Pres- 
ident Eisenhower, said that some of the 
highlights of that year were: 

1. The construction of the U.S. portion 
of the Seaway was 94 per cent completed 
on December 31, 1959. The total cost of 
the U.S. portion of the Seaway, includ- 
ing interest during construction, is now 
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estimated to be about $131 million. Bor. 
rowings from the Treasury to finance 
the cost, when completed, should amount 
to about $124 million. This is well within 
the $140 million borrowing authority ay- 
thorized by the Congress to construct the 
U.S. portion of the Seaway. 

“2. The St. Lawrence Seaway Develop- 
ment Corp. completed a study ang 
negotiated an agreement on Seaway 
tolls with the St. Lawrence Seaway Ay. 
thority of Canada. The adopted tol 
schedule, we believe, is fair and equitable 
to the users and should produce revenue 
sufficient to meet the financial obliga- 
tions of the two Seaway entities. The 
agreement was approved by the Pres. 
ident on February 25, 1959, and later 
made the subject of an exchange of notes 
between the United States and Canada. 

“3. The St. Lawrence Seaway was 
opened to deep-draft vessels on April 
25, 1959, on a toll basis. During the year 
6,595 cargo vessels transited the U.S. por- 
tion of the Seaway with 20,500,000 tons 
of cargo. The operation of our facilities 
was very satisfactory during the first 
year. 

“4. Up to December 31, 1959, the US, 
portion of Seaway revenue from all 
sources amounted to $3,204,500. This in- 
come was sufficient to pay all operating 
costs of $951,200 and return to the Treas- 
urer of the United States $2,150,000 as a 
payment on the accrued interest charges 
and debt of the corporation. 

“The St. Lawrence Seaway, which was 
officially opened and dedicated in Mont- 
real on June 26, 1959, by Her Majesty, 
Queen Elizabeth II of Canada, and the 
President of the United States, has in the 
first year of operation proved its eco- 
nomic value to both the United States 
and Canada, and its success from a finan- 
cial point of view seems reasonably as- 
sured.” 


Revenue, Cost Figures 


Under a schedule of tolls approved by 
the United States and Canada, and with 
29 per cent of the revenue accruing to 
the United States, the report showed 
that, for 1959, the portion of the reve- 
nue earned by the U.S. was $2,949,187. 
Revenue from bridge traffic amounted 
to $245,922 and from miscellaneous 
sources, $9,385, for a total of $3,204,494. 


Of this total, $770,222, or 24.04 per cent, 
was paid for salaries and employe bene- 
fits; $181,011, or 5.65 per cent, for sup- 
plies, services and to meet other costs, 
and $2,150,000 was returned to the US. 
Treasury, which was the source of the 
funds for the construction of the Sea- 
way. Interest during construction 
amounted to $150,677, and reduction of 
debts, shown as $45,079, left $103,261 for 
addition to working capital. This sum, 
with the payments for salaries, etc., and 
the return to the Treasury, equalled the 
total revenues of $3,204,494. 


Under the Wiley-Dondero act, ap- 
proved May 13, 1954, authorizing the 
corporation to construct, operate and 
maintain the U.S. segment of the Sea- 
way, it is required that the corporation 
pay the cost of the Seaway, within 50 
years, while meeting the expenses of 
operating and maintaining it each year. 

In the calendar year 1959, the corpo- 
ration reported it paid from revenues all 
operating costs and 75 per cent of the 
current interest charges. 


In explanation of the long-range 4- 
nancial plan adopted for paying the cost 
of the Seaway, and operating and main- 
taining it, the corporation said that part 
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This chart shows the cumulative revenue requirements and expenses through the 50-year statutory 


‘pay-out’ period for Canada and the 


of the interest expense was expected to 
be deferred for a period of about five 
years during the early developmental 
period of the Seaway. The corporation 
then said: 

“Traffic for the St. Lawrence River 
section of the Seaway (Lake Ontario 
to Montreal) in 1959 was 41 per cent of 
the traffic expected to be reached by 
1969. The future buildup of traffic for 
the Seaway is expected to be gradual. 


United States combined, 1959-2009. 


The first 10 years of operation are con- 
sidered to be a. developmental period 
during which the revenues should meet 
all ‘out-of-pocket’ expenses for opera- 
tions, but only a part of the debt-service 
charges, that is, the payment of inter- 
est and principle. Any interest that is 
deferred during the developmental pe- 
riod is expected to be earned and paid 
as increased traffic generates more reve- 
nue. Under this plan, tolls averaged 
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ee ee#2#ee#ee#ee#e#ee#e#e#e#® 
within the range of prospective revenue 
and the early users of the Seaway are 
not penalized because the Seaway is not 
being used to capacity. 

“Due to the gradual growth of traffic 
in the first years of operation, with the 
facilities not being used to a workable 
capacity, and to the fact that in the 
early years the corporation has high 
interest charges and depreciation 
charges being recorded at the same time, 
operating deficits are expected in the 
early years.” 

In connection with the estimate of 
2008 as the year in which the US. seg- 
ment of the Seaway will be paid for, 
the corporation said it was estimated 
that, by 1969, traffic over the Seaway 
would reach 50,000,000 tons and that the 
U.S. portion of the revenue for the Mon- 
treal-to-Lake Ontario section of the Sea- 
way would, by that year, “be in excess 
of $7,500,000, enough to meet all charges 
required by law. 

Also it was explained that the Seaway 
was financed by bonds of the corpora- 
tion issued to the Treasury. Borrowing 
may be up to a total of $140 million, 
but the corporation estimated that its 
total borrowing would be $131 million. 
Until April 25, 1959, the date of the 
official opening of the Seaway on a 
toll basis all costs were capitalized and 
paid from the proceeds of revenue bonds. 
This, said the corporation, included the 
construction cost, engineering and de- 
sign cost, supervision and administra- 
tive expenses, and the cost of operations 
and maintenance during construction. It 
added that “interest in the amount of 
$6,724,170 accrued during the period of 
construction was likewise capitalized and 
included in the toll base.” 

A table in the report set out for each 
year, 1959 through 2008, the estimated 
revenue, operation and maintenance ex- 
presses, the amount available for debt 
service and interest payments. 

The table shows revenue rising from 
$3,799,000 in 1959 to $7,528,000 in 1968, 
and holding at the latter figure through 
2007. Operation and maintenance ex- 
penses are shown as $1,085,000 for 1959, 
and as $1,450,000 for each of the re- 
maining years through 2008. 

For the 50-year period, the total rev- 
enues is shown as $360,831,704, or an 
average yearly revenue of $7,216,639. 
Total operation and maintenance ex- 
penses for the 50-year period is estimated 
at $72,135,000, or an average yearly ex- 
pense of $1,442,700. Total interest pay- 
ments for the 50-year period is estimated 
at $157,696,974, or an average yearly 
interest cost of $3,153,939. 

In a section of the report describing 
the operation of the Seaway in the 1959 
navigation season, it was shown that 
there had been 5,500 “lockages” with 
6,595 vessels “handled through the Eisen- 
hower and Snell Locks.” Those locks are 
in the American segment of the Seaway. 
In addition to the 6,595 ships, a total of 
701 small craft was handled by the two 
locks. 

“The average number of daily lockages 
for the season was 246 and average 
daily number of ships handled, excluding 
small craft, was 29.5,” the corporation 
reported. “The difference arises from the 
occasional transiting of two smaller 
sized vessels in one lockage. The busiest 
day was April 26, 1959, with 31 lockages 
and 48 transits of commercial cargo 
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ships. The greatest number of cargo ships 
handled in a full calendar month was 
during May, a total of 1,043. A marked 
increase in the movement of large bulk 
carriers was noted during the last half 
of the shipping season.” 

The corporation also reported on de- 
lays to shipping, giving a tabular sum- 
mary of all traffic delays “in the United 
States portion of the Seaway resulting 
from the stoppage of traffic by the Sea- 
way corporation,” together with the 
causes of the delays. Inclement weather 
was shown as the cause for 14 delays, 
with “aggregate delays—closed to all 
vessels” of 58 hours. Malfunctioning of 
locks accounted for 13 delays for 27 
hours; freeing of a grounded ship caused 
nine delays for a total of 63 hours; ships 
crosswise in channels caused four delays 
for a total of 6 hours, and diving opera- 
tions by a dredging contractor occa- 
sioned three delays for a total of six 
hours. 

The longest single delay, said the 
corporation, was 19 hours while attempt- 
ing to free the grounded ship. The short- 
est delays, it added, “were for about an 
hour.” 

Cost Estimates, Progress 


The corporation reported that con- 
struction of the Seaway, which was be- 
gun in January, 1955, was about 94 per 
cent completed at December 31, 1959. 
The cost of the completed work (including 
interest during construction which, as 
previously noted, was also capitalized) 
was shown as $123,597,002. Work under 
contract will cost $424,047 and the esti- 
mated cost of future work is $6,978,951, 
the report showed. 

The corporation also set out a schedule 
of the estimated cost at various dates, 
the accrued interest during construction, 
and the total cost to be recovered from 
tolls. 

As of the dates shown, the corporation 
set out, respectively, the estimated con- 
struction cost payable from revenue 
bonds; interest during construction, and 
total cost to be recovered from tolls, as 
follows: 

Estimates originally presented to the 
House committee on public works in 
June, 1953, $88,074,000: $7,927,000 and 
$96,001,000. 

Estimates at September, 1956, used in 
support of the request for an increase 
(from $105 million to $140 million) in 
borrowing authorization, $133,000.000; 
$10,000,000 and $143,000,000. 

Estimate as of December 31, 1957, 
$123,669,900; $6,900,000 and $130,569,900. 

Estimate as of December 31, 1958, 
$121,355,200; $6,500,000 and $127,855,200. 

Estimate as of December 31, 1959, $124,- 
275,800; $6,724,200 and $131,000,000. 


Total Revenue 

The total revenue from activities in 
the navigation season from April 25, 
1959, through December 31, 1959, was 
$11,276,610. Of that total, Canada col- 
lected $6,986,376 for revenue classified 
for the cargo statistical report and 
$113,616 for unclassified revenue not in- 
cluded in the cargo statistical report for 
the St. Lawrence River section; $1,206,- 
163 for cargo in the statistical report and 
$21,368 for unclassified revenue from 
the Welland Canal. 


The United States collected $2,903,320 
for cargo in the statistical report and 


Submarine for Television Film Unloaded at Venice 


The “Cetacean,” a pocket-size submarine-bathysphere to be featured in a televised adventure show 

being filmed in Venice, is unloaded from the SS ‘Exbrook’ of the American Export Lines. The sub 

marine was put on the ‘Exbrook’ at Genoa for the trip to the Venice location where Columbig 

Pictures is making the film about thieves who steal a safe from a gambling casino and use the 
Cetacean as an underwater “getaway car.” 


$45,867 for unclassified revenue in the 
St. Lawrence River section. 

The Ejighty-fifth Congress, by Public 
Law 85-108, authorized the St. Lawrence 
Seaway Development Corp. to partici- 
pate with the St. Lawrence Seaway Au- 
thority of Canada in the ownership and 
operation of a toll bridge company, pro- 
vided that the U.S. portion of the rev- 
enue from the toll charges to users of 
any toll bridge so operated be applied 
solely to the cost of the bridge, including 
maintenance and operation, amortization 
of the investment in the bridge system, 
and interest on the bridge investment. 

The bridge system is comprised of the 
Raquette River bridge, opposite Roose- 
veltown, N.Y., which will be abandoned 
within two years when a new New York 
state highway is constructed; the south 
channel bridge between the U.S. and 
Cornwall Island, Ont., and the north 
channel bridge between Cornwall Is- 
land and the Canadian mainland. 


For a two-year period ended Septem- 
ber 30, 1959, the balance of tolls over ex- 
penses distributed equally to the two 
Seaway entities was $472,493.94, each 
receiving in Canadian funds $236,246.97. 
Converting the Canadian dollars to US. 
dollars. the corporation said, “the re- 
ceipts from the bridge system amounted 
to $245,922.37.” In accordance with the 
provisions of Public Law 85-108, it added, 
all revenues received from the bridge 
company had been returned to the US. 
Treasury. Total investment in the 
bridge company as shown on the finan- 
cial statement of the corporation is $2,- 
198,377.95. 


Description of Report 

The 106-page printed report, bound 
in blue paper covers, may be purchased 
from the Superintendent of Documents, 
U.S. Government Printing Office, Wash- 
ington 25, D.C., for 65 cents a copy. 

The report is in 15 sections. It de- 
scribes the organization and manage- 
ment of the corporation, and the St. 
Lawrence-Great Lakes waterway, and in 


a third section shows the division @ 
work on the Seaway facilities, Lake Erie 
to-Montreal, which is followed by a see 
tion giving the physical characteristig, 
operational practices, transiting and sail- 
ing data on the Seaway. 

The fifth section is on the Seaway 
services to transportation, trade and 
commerce. The sixth and seventh set- 
tions describe, respectively, the financing 
of the US. segment of the Seaway, 
and the toll studies and negotiations 
which preceded the setting of the tolls 

The eighth section describes the Sea- 
Way Opening ceremonies and the ninth 
section details Seaway operations in 
1959, followed by a traffic summary, and 
construction cost estimates and a con 
struction progress report in the tenth 
and eleventh sections. 

“Other activities” are described in the 
twelfth section; a financial report & 
set out in the thirteenth section, and 
the data on the bridge system is con 
tained in the fourteenth section. The 
fifteenth and final section is an audit 
of the St. Lawrence Seaway Develop 
ment Corp. for the fiscal year 1959 by 
the Comptroller General of the United 
States. 

Data on Seaway tonnages and transis 
through the Seaway will be the subjet 
of a separate article to be published later. 


New York Sales, Traffic Men 


Set Dinner, Forum for May 3 


The New York chapter of the Amer 
can Society of Traffic and Transporta 
tion has announced that, in cooperation 
with the Sales Executive Club of New 
York, it has arranged a dinner and & 
forum on “Sales and Traffic—Coopera 
tion or Chaos” for May 3 in quarters of 
the Traffic Club of New York. There 
will be a reception preceding the dinneél. 

The chapter said that the participanis 
in the forum discussion would be: 

David M. Daly, director of traffic 
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the Bristol-Myers Co.; Robert H. Lorenz, 
] traffic manager of the Ameri- 
can Can Co.; William L. Arscott, vice- 
ent—sales of the E. R. Squibb & 
sons division of Olin Mathieson Chemi- 
cal Corp., and Kenneth D. Lozier, vice- 
iddent—advertising and sales promo- 
tion of the St. Regis Paper Co. 

Ray V. Herron, director of traffic of 
the General Foods Corp., will serve as 
moderator. 

James O. Lowe, of the Southern Rail- 
way System, is in charge of registrations. 


AST & T Education Program 
Praised by Panelists at 
los Angeles Club Meeting 


Four representatives of the Amer- 
jean Society of Traffic and Trans- 
portation on April 5 told members 
of the Los Angeles Transportation 
Club of the value to traffic and trans- 
portation personnel of the Society’s 
educational program. 

At the club’s weekly meeting held in 
the Biltmore hotel in that city, William 
M. Edwards, vice-president of the Pax- 
ton Truck Co., and vice-president of 
the society’s California chapter, was 
moderator of a panel discussion on the 
Society’s program. 


On the question of why the AST & T 


educational program was valuable to 
carriers, he said that anyone selling 


transportation should know his subject 
and that he should know it as well as 


the professional traffic man. 


After reviewing the history of the 
Society from its organization in 1946, 
Mr. Edwards said that its membership 
now included more than 1,600 leading 


traffic and transportation officials. 


The panel members were C. G. Rick- 
embaugh, traffic manager on the west 
coast for the Radio Corporation of Amer- 
ica and chairman of the board of the 
Maurice Savard, 
head of the traffic and transportation 
department of the Hughes Aircraft Co., 
and Grant E. Syphers, assistant director 
for southern California of the California 
Public Utilities Commission, chairman 
of the A S T & T state chapter’s edu- 
cational committee and a founder mem- 


California chapter; 


ber of the Society. 
Value of Preparation 


Mr. Rickenbaugh, in discussing what 
the Society was able to do for the indus- 
trial traffic man, emphasized the value 
of the preparation required for the 
Society’s examinations in providing a 
wide scope of knowledge necessary for 
practice of the traffic manager’s pro- 


fession. 


Mr. Savard stressed the importance 
of the Society’s program in developing 
personnel to take over traffic jobs now 
being created as a result of the great 
growth in population in the Gulf coast 
He added 
that nowhere had this growth been more 
Spectacular than in the Los Angeles 
area, 


States and the southwest. 


This growth brought with it many 
problems such as the recruiting of suit- 
able management personnel, he said. He 
added that the development of new 
Plants along with those already in ex- 
istence meant that practically every 
commodity purchasable in the United 
States was now being shipped into the 


Los Angeles area, and that much of 
this material, after it was processed 
in industrial plants of the area, was 
being shipped out again. This situa- 
tion, he said, created a need for ade- 
quate traffic and transportation man- 
agement. 

Since many companies in the area had 
been in business only a few years they 
had not had the opportunity of develop- 
ing a pool of experienced personnel, he 
said, and discussed the importance of the 
AST & T examinations in the devel- 
opment of such personnel. He said that 
the program required three or four years 
of organized study by young traffic men 
while gaining valuable on-the-job-experi- 
ence. 

‘Three R’s’ Not Enough 


It was no longer sufficient for traffic 
managers to be well versed in the “three 
R’s,” he said. They might be specialists 
in a particular field, but must have a 
broad knowledge of industrial problems. 
He described the broadening of horizons 
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as a never-ending process. He added 
that the labor of preparing for the So- 
ciety’s examinations made individuals 
conscious of broad problems of regula- 
tion and industry and seemed to “weed 
out the lazy and incompetent.” 

Mr. Syphers said he first got into the 
transportation field as an attorney for 
the Interstate Commerce Commission and 
that his 20 years of experience in the 
field had impressed him with the com- 
plexity of transportation, especially from 
a legal standpoint. 

“The valuable people in transportation 
are those who do not get lost in a corner,” 
he said, specifying that the corner might 
be one’s own job. 

R. C. Harmonson, vice-president and 
general manager of Superior Fast 
Freight, and president of the Los Angeles 
Transportation Club, presided. 


Good ‘Progress’ Made in Merger Discussions 
By N & W and Nickel Plate, Saunders Says 


Norfolk & Western President, at Railway's Annual ‘Better Service’ 
Conference, Also Outlines ‘Second Main Line’ Plan and Industrial 


Research Undertaking, Develops Theme of ‘Five M’s of Railroading.’ 


By ROBERT M. BUTLER 


Six 


Road. 


The occasion was the thirty-fifth an- 
nual “Better Service” conference of the 
Norfolk & Western Railway. It was the 
first conference of N & W executives 
with representatives of various depart- 
including men 
from its off-line sales offices, since con- 
summation of the merger of the Vir- 
ginian Railway into the N & W last 


ments of the railway, 


October (T.W., Oct. 17, 1959, p. 79). 


Stuart T. Saunders, president of the 
N & W, climaxed his remarks at a lunch- 
eon that marked beginning of the con- 
ference with this comment on the status 
of the N & W-Nickel Plate merger dis- 


cussions (T.W., March 26, p. 203): 


“It is still too early to say what the 
results of these talks will be. Up to this 
point, we have made good progress, and 
our negotiations are continuing on a 
very active basis. We should know in the 
not too distant future whether an ac- 
ceptable arrangement can be worked 


Oe 
New CTC Installation 


Mr. Saunders announced, additionally, 
that as a result of the N & W-Virginian 
merger, work now was under way on 
what would amount to a second “main 
line” for the system. This, he said, was 
being accomplished by installing central 
traffic control on 198 miles of the former 
Virginian tracks from Princeton to Ab- 


hundred Norfolk & Western 
railroaders who were assembled in 
the N & W-owned Roanoke hotel, 
Roanoke, Va., April 8 and 9 received 
enthusiastically the information that 
“good progress” was being made in 
merger discussions by officials of 
the N & W and of the Nickel Plate 


ilene, which would “greatly extend pass- 
ing sidings, giving us a safe, fast track 
and speeding up our service.” 

The assembled delegates—all selected 
from the railway’s 20 local “Better Serv- 
ice clubs” and four regional “Better 
Service committees” representing all op- 
erating areas and departments —also 
were greeted in Roanoke by front-page 
news stories and editorials praising the 
N & W’s newly announced industrial re- 
search project (T.W., April 9, p. 38). Some 
saw possibilities that this project might 
result in creation of 30,000 additional jobs 
and an annual $120 million payroll from 
new industries in the railway’s traffic 
area. 

Under the general chairmanship of J. 
Forest Jamison, general claim agent of 
the N & W, the delegates discussed rail- 
way problems and plans, heard talks by 
Mr. Saunders, three vice-presidents of 
the N & W, and a lecturer who presented 
his thoughts concerning “The Human 
Factor in Industry.” 

The keynote address was delivered by 
Mr. Saunders April 8, after an invocation 
by Rev. J. E. Stockman, pastor of St. 
Mark’s Lutheran Church, and welcom- 
ing remarks by Mayor Vincent S. Wheel- 
er, of Roanoke. 

Mr. Saunders, a one-time Washington, 
D.C., attorney who at 48 became the 
youngest man ever to head the 121-year- 
old railway (T.W., Mar. 1, 1958, p. 15), 
told the conferees that since their last 
meeting one of the “outstanding events” 
in the history of the N & W—the merger 
into it of the Virginian Railway—had 
occurred. 

Impact of Merger 

After welcoming former Virginian em- 
ployes into the Norfolk & Western “fam- 
ily,” he said: 

“I wonder if all of us fully realize the 
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Seattle, New York, New Orleans... 


coastal towns and in-betweens— 
wherever your plant may be— 
your shipment is handled fas# and 
sure—phone FRISCO’S Sales 
Representative nearest you. 


Over the phone or across your desk, 
he’ll arrange the transportation of 
your shipments fo, from or through 
the Southeast and Southwest. 


61 on and off-line FRISCO sales 
offices . . . inter-connected— 
expedite rate quoting, routing and 
tracing... ANYWHERE U.S.A. 


Call your FRISCO Sales Representative 
for that next shipment. He'll show 


you why it’s best to 
Ship IT ANYWHERE on the FRISCO! 
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magnitude of this merger, in terms of 
its impact upon the nation’s transporta- 
tion system. It was the first union of 
major unaffiliated railroads in the 
Twentieth Century; the first application 
of such proportions that the Inter- 
state Commerce Commission had ap- 
proved since it was established. 

“It has set a precedent which will un- 
doubtedly influence the policy of the 
ICC for many years to come. The 
soundness of the arrangements provided 
a pattern which won government ap- 
proval in a remarkably short time, con- 
sidering the length of hearings and 
litigation which are so often associated 
with many cases of this type. .. .” 

Mr. Saunders also spoke on what he 
called the five “M’s” of railroading: 
“Men, Methods, Machinery, Merchandis- 
ing, and Mergers.” 


‘Too Many Railroads’ 


He discussed each of those items, and 
said that mergers were “destined to play 
a very vital role in the evolution of the 
railroad industry within the next few 
years... .” He continued: 

“It is now apparent that there are too 
many railroads in the nation to permit 
full realization of the economies and im- 
provements in the service which are in- 
herent in large-scale operations. 

“I am convinced that appropriate com- 
binations of existing railroads offer one 
of the best assurances that the railroads 
will remain the backbone of the nation’s 
transportation system. It has been relia- 
bly estimated that of the 225,000 railroad 
route-miles in the United States in 1959, 
23,000 miles, or about 10 per cent, carried 
50 per cent of the freight ton-miles. 

“At the other extreme, 67,000 miles 
of railroad, or about 30 per cent, carried 
only about 2 per cent of the freight 
ton-miles. In terms of trains operated, 
these light traffic lines would be able 
to run a train with about 4,000 tons of 
revenue freight only once a week.” 


Mr. Saunders said the prospect of ex- 


panding volume on the more lightly used 
one-third of the railroad mileage was 
“not very promising,” even though trans- 
portation requirements were increasing 
rapidly and would continue to do so in 
the years ahead. Much of this traffic 
would go to other modes of transport, he 
said, adding: 

“The railroads that participate in the 
expanding business will generally be the 
stronger, high-density roads which are 
in a position to take full advantage of 
technological advances and operate with 
maximum efficiency. 


“By the same token, the prospects for 
cost reduction on the lightly traveled 
lines are not particularly good, since the 
effective utilization of much of our 
modern cost-saving equipment depends 
upon reasonably high traffic levels. The 
railroads’ return on investment is al- 
ready the lowest of any major industry, 
and certainly these railroads which have 
so little traffic cannot afford to make the 
necessary investments which would en- 
able them to offer efficient and econom- 
ical transportation and thus compete 
with other forms of transportation.” 


More Mergers ‘Imperative’ 


The N & W executive declared that if 
the railroad industry was to be a strong, 
integral part of the nation’s transport 
system, “it is imperative that many of 
our existing railroads be combined into 
larger systems. .. .” 

After commenting on the N & W’s 
merger discussions with the Nickel Plate, 
he asserted that such mergers would 
“produce better jobs, cheaper transpor- 
tation, and better service,” and that, 
clearly, “all of these are distinctly in 
the public interest....” 

Mr. Saunders also made these points 
in his talk: 


e “During the year (1959), we 
brought our dieselization program to 
completion. . . . Our 529 diesel locomo- 
tives are the most modern fleet among 
the nation’s railroads.” 

@ “Our diesels helped us to hang up 
another operating record in 1959. Our 
operating ratio was 61.14 per cent—the 


The executive team of the N & W is shown at the thirty-fifth annual ‘Better Service’ Conference in 


the Roanoke (Va.) hotel. 


Standing, from left, are: J. 


Forest Jamison, general claim agent and 


meeting chairman; C. P. Blair, vice-president—coal; Robert N. Woodall, vice-president—traffic; 

Hamilton M. Redman, vice-president—finance, and Walter S. Clement, resident vice-president—Nor- 

folk. Seated, from left, are John P. Fishwick, vice-president—law; Stuart T. Saunders, president, and 
Harry C. Wyatt, vice-president and general manager. 


TRAFFIC Wort 


lowest, I believe, of any major American 
railroad—and it was a substantial im. 
provement over the 65.45 per cent Tatig 
for the N & W in 1958.” 

@ “Our transportation ratio was 263 
per cent, again the lowest in the ind 
and an improvement over the 1958 ratig 
for the combined N & W and Virginian 
of 27.72 per cent.” 

@ “We are cooperating closely with 
the Virginia State Ports Authority in a 
program looking to the construction on 
our line of a new pier and supporting 
facilities at Hampton Roads (Va.).” 

e@ “Gross ton miles per freight train 
hour, another good yardstick of operat- 
ing efficiency since it measures both train 
tonnage and train speed, rose from 84. 
769 in 1958, to 87,868 last year—also a 
new record.” 

Materializing soon, Mr. Saunders said, 
would be the construction of 1,000 85. 
ton roller-bearing coal cars in the N & 
W’s Roanoke shops (T.W., Mar. 19, p, 
53). 

Steps were being taken by the N & W 
to purchase 500 specially-designed box 
cars to meet needs of specific customers, 
he stated. 

Moreover, said Mr. Saunders, improve- 
ments had been and were being made in 
the railway’s signaling and communica- 
tions systems, in operating equipment, 
and in administrative procedures and 
methods. 


‘Employes Most Important’ 

The “most important” of the five “M’s” 
was the one for “Men,” he said. 

“No company can be stronger than the 
people who work for it,” he asserted. 
“Our employes throughout the system 
are the strength and the power of the 
Norfolk & Western. . . . Since World 
War II, this company has spent $5746 
million for capital improvements. This 
amounts to an investment of more 
than $37,000 for every employe of the 
N & W. This is an investment in your 
future.” 

Elsewhere in his talk, Mr. Saunders 
commented on various transportation 
studies that had been made. He said the 
recent study released by the Commerce 
Department (T.W., Mar. 19, p. 16), had 
been largely only a “rehash” of what 
had been said many times before. 

“The truth is that the railroads have 
been studied to death,” he continued, 
“Every two or three years a lengthy re- 
port is made on the railroad situation 
and the steps that should be taken to 
strenghten rail transportation. But with 
the exception of the transportation act 
of 1958, which afforded a modest measure 
of relief from some of the burdens of 
heavy regulation and unfair taxation, 
nothing much has been done. 


Railroad Industry Blamed 


“I submit to you that we, as rail- 
road men, are largely to blame for letting 
such things happen. All too often, we 
have been too negligent, too timid, and 
too poorly informed on the issues t0 
speak up effectively... .” 

After admonishing the conferees to 
stay abreast of the railroad industry and 
its position in the nafion’s transporta- 
tion picture, Mr. Saunders asserted: 

“. ,. On the Norfolk & Western, we 
must continue to chart our course in only 
one direction—forward. We are doing 
many things which I hope will keep us on 
this carefully projected path. .. . We can- 
not coast. Nothing coasts unless it goes 
downhill—and we certainly do not want 
to go in that direction... .” 

Following the talk of Mr. Saunders, 
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the delegates retired from the luncheon 
and divided into six workshop-type com- 
mittee sessions on the following subjects: 

“Safety—Think, Look and Live; Care- 
ful Car Handling — Traffic Security; 
Good Citizenship — A Better America; 
sales and Service—Be the Competition; 
Better Service—Everybody Benefits, and 
New Business—Our Future.” 


Guest Speaker Introduced 


At the annual dinner of the confer- 
ence, Hamilton M. Redman, vice-presi- 
dent — finance, serving as toastmaster, 
introduced the guest speaker, Philip 
Lovejoy, of Utica, N.Y., following the 
invocation by Rev. John W. Myers, pas- 
tor of the Greene Memorial Methodist 
Church, Roanoke. 

Mr. Lovejoy, a former consultant tc 
the United States delegation in San 
Francisco when the United Nations was 
created, and former general secretary of 
Rotary International, said that every 
delegate in the audience, no matter how 
unimportant his job might seem, was 
an essential and important individual 
to his company. 

The second day of the conference be- 
gan with presentation of reports by 
committee chairmen, and talks by top 
N & W executives. Walter S. Clement, 
resident vice-president — Norfolk, pre- 
sided. 

John P. Fishwick, vice-president—law, 
described to the conferees the changes 
that had taken place on the N & W since 
1945, the year he joined the railroad, 
and said: 


“More and more, the transportation 
revolution is bringing the forms of trans- 
portation closer together. This is being 
accomplished in large measure through 
the use of carrying devices that are in- 
terchangable between two or more dif- 
ferent media. Piggyback is a dramatic 
example of the public’s need for service 
of this type. 


Piggyback Growing Fast 
“Piggyback, which was a novelty until 
about five years ago, is now a major 
source of railroad revenues and the fast- 
est growing segment of railroad traffic.” 
Mr. Fishwick said that many persons 
believed that the time was near when a 


Roanoke 


Stuart T. Saunders (at rostrum), president of the Norfolk & Western Railway, is shown announcing 
that merger discussions with officials of the Nickel Plate Road are continuing with ‘good progress.’ 
To his left are John P. Fishwick, vice-president—law; Robert H. Smith, director and former presi- 
dent; Robert N. Woodall, vice-president—traffic; Hamilton M. Redman, vice-president—finance, and 
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single container would move with equal 
facility on any mode of transport. How- 
ever, he said, the railroads would remain 
the “most economical form of land 
transport.” 

“But we must in all frankness admit,” 
he continued, “that our economy now 
depends upon all forms of transportation. 
. . . Each has an indispensable role to 
play in providing the transportation 
needs of our expanding economy and 
growing population. 

“This means . . . that as railroaders, 
we must take a new look at our place 
in the transportation scene. We must 
think of ourselves as being in the trans- 
portation business rather than in the 
railroad business. We must expand our 
concept of our mission to include the 
movement of persons and commodities 
by whatever means may be required to 
fulfill the needs of our patrons.” 


‘Restrictions Should Be Removed’ 


Mr. Fishwick called for the removal 
of legal restrictions prohibiting the rail- 
roads from acquiring or operating some 
other types of carriers. 

“One of the immense opportunities for 
strengthening and improving our na- 
tional transportation system lies in the 
area of coordination and diversification,” 
he declared. 

Robert N. Woodall, vice-president— 
traffic, told the audience: 

“Exchanging ideas and discussions, 
whether formal or informal, is one of 
the best ways to learn—to review what 
we have accomplished, to come up with 
new ideas, and to make plans for better 
railroad service for our customers... .” 

Elsewhere in his talk Mr. Woodall as- 
serted: 

“.. . We have a great railroad, a bet- 
ter railroad than ever before. But, we 
must not permit ourselves to relax or 
become satisfied with what we have. 
We must continue to strive to make it 
even better to meet.the traffic demands 
of today and tomorrow. 


Business Seen ‘Softening’ 


“The business trend at this time is 
not as good as we earlier expected it 
would be. There has been quite a notice- 
able softening in the markets for steel, 
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Walter S. Clement, resident vice-president—Norfolk, all of the N & W. 
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automobiles, and in the building indus- 
try, all of which has affected our busi- 
ness. The national forecast for business 
in the second quarter of 1960, made by 
the regional shippers advisory boards, 
is for an increase . . . of only one-half 
of 1 per cent, as compared with the 
Same period of 1959. I hopefully be- 
lieve the situation in the territory we 
serve has somewhat better prospects. 
This makes it all the more important 
for us to get out now and do a more 
effective selling job so that we will be 
certain to get our full share of the traf- 
fic that is available. 

“To achieve this objective, to be the 
competition in the transportation field, 
we must constantly analyze the require- 
ments of our shippers and stay on the 
alert to find new ways of providing bet- 
ter service at lower cost. We have got 
to be merchandisers as well as trans- 
porters....” 


Integration of the Virginian 


Harry C. Wyatt, vice-president and 
general manager, presented a report on 
the physical advances made by the N & 
W in carrying out the merger into it of 
the Virginian. 

In general, he said, the N & W was 
integrating the two former main lines 
for greatest efficiency by moving the bulk 
of heavy eastbound freight traffic along 
the easier grades of the former Virginian 
from Kellysville, just over the West Vir- 
ginia line between Glen Lyn and Oak- 
vale, all the way through Roanoke and 
on to Abilene, on the belt line around 
Farmville—a total of 183 miles. 

“This line,” he continued, “crosses the 
Allegheny Mountains on an easier grade 
than our line from Walton to Christians- 
burg. East from Roanoke the line follows 
Roanoke River through the Blue Ridge 
Mountains, thus eliminating our pusher 
grade over this mountain range. There 
are many other operational changes, in- 
cluding such major ones as the consoli- 
dation of all coal dumping at our Lam- 
berts Point piers and the movement of 
tidewater coal around the main Roanoke 
yard and through the old Virginian yard 
—now called South Roanoke, instead.” 

Mr. Wyatt said that 21 separate proj- 
ects were either complete, under way, 
or authorized to bring the physical mer- 
ger to completion. 

After elaborating on each of the proj- 
ects, he commented that although the 
merger became official December 1, 1959, 
when the first train crossed over in the 
dark at Abilene, it still was “taking 
thousands of man-hours and millions of 
dollars to weld us into one truly great 
railroad.” 

Mr. Saunders, in his closing remarks 
to the delegates, declared that safety was 
paramount on the N & W. Recalling 
that the N & W had received a number 
of safety awards in past years, he called 
for increased safety awareness on the 
part of all employes, and an even better 
record in the future. 


New TWA Air Cargo Flights 


Overnight air cargo flights between 
New York and Los Angeles have been 
announced by Trans World Airlines. The 
new flights, already in effect, are on a 
five-night-a-week schedule. 

TWA also has announced five-nights- 
a-week service between New York and 
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domestic cargo schedules is eastbound 
Transportation Week service from San Francisco and Los 
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Columbus, O., and Pittsburgh, with con- 
Philadelphia and Indianapolis, St. Louis nections at New York, for shipment to 
and Kansas City. Added to TWA’s major European cities. 
































Bargaining Table a Poor Place to Solve 
Some Labor Problems, Mitchell Says 


Secretary of Labor, Addressing Railway Brotherhoods, Cites Work-Rule 
Situation as a Problem to Be Solved by Labor-Management Cooperation 
Rather Than by Each ‘Looking Down His Sights at a Bargaining Table.’ 


Using the railroad and steel indus-_ tive of efficient operation of the na- 
tries as examples, James P. Mitchell, ‘ional economy will not be met by an 


United States Secretary of Labor, as gg BA tage i 


said April 8 that changes in indus- through many bargaining sessions. 

trial technology had created labor- “The second is that the objective of a 
management problems “not readily forward, vigorous union movement will 
resolved by bargaining” and he urged not be achieved by seeing in a status 


quo the answer to every challenge of 
labor and management to search change. Certainly there are practices in 


after solutions to the problems rather many industries today that are no longer 
than bargain for “institutional po- purposeful, and there mut be alterna- 
sitions.” tives for them and the people they in- 


: , volve. And I doubt that such alterna- 

Secretary Mitchell spoke at the Rail- tives can be devised at a bargaining 

way Operating Brotherhoods’ annual apie among people faced with a nerve- 

spring institute held at the University wracking deadline, and in an atmos- 
of Iowa, Iowa City, Ia., (T.W., April 9, phere of tension and contention. 


p. 41.) “ F 
“ ; . And there is another thought that 
Taken as a whole, this general ad- | ining belongs with these: Solutions 


vance in technological progress is bring- 
ing to labor-management relations in the %@S¢d upon a postponement rather than 


United States one of the toughest chal- ®2 acceptance of responsibility, solu- 
lenges we have yet faced,” he said.“That ‘ons which are reached by shifting the 
challenge is resolved into a single ques- cost to the consumer, can prove more 
tion: 

“Ts the bargaining table an antiquated 
institution? 

“Is it obsolete? Comment by AAR 

“In some respects, the answer is: yes, bt E 
it is. The Association of American 

“It is antiquated in this respect—that Railroads issued this comment 
eeaagn rg omen Nanay ye canal concerning Secretary Mitchell's 
are often not readily resolved by bargain- speech: 


ing, but only by a willingness to put aside “We are sorry the Secretary 
the institutional positions that bargain- didn’t hold the same view 14 


ing so often involves.” months ago when the railroads 
first proposed an impartial Presi- 
dential commission to study the 


The Secretary noted that there have 
been suggestions made that collective 
bargaining be replaced, in certain indus- 


tries, by some measure of forced arbi- featherbedding work rules prob- 
tration. Speaking of persons who had lem which he now says is too big 
made such suggestions, he said: to be settled at the bargaining 

“What they would substitute would be table. If the unions had accepted 


some measure by which labor and man- 
agement are forced to an involuntary 
agreement, are made to agree to a set- 


our proposal, we would be much 
further along today toward a so- 


tlement that one or neither would agree lution of the problem which costs 

to. Arbitration would be forced on them the American public a needless 

against their will. $500 million every year. 
Opposition Expressed “We do not share the Secre- 


“I always have been and I remain tary’s reluctance to see the sub- 
unalterably opposed to that kind of pro- ject discussed in the press, how- 


posal. $ , 

“Compulsory arbitration, government ever. It ts too big a problem 
dictation—call it what you will—can solve and too vital to the public’s in- 
none of the problems that confront us. terest to shut off an- open discus- 
It can only create new ones, more severe sion. The railroads welcome the 


and dangerous to our free way of life.” 

Secretary Mitchell said there were two 
things which must be considered as pre- . ; 2 
liminary to any rational discussion of the entitled to know what is going on 
future of labor-management relations. at all times.” 


“The first,” he said, “is that the objec- 


fullest public scrutiny and discus- 
sion and we think the people are 








costly to our society in the lo tions 
than a strike. ad _—ee 

“The rejection of compulsion, the trey “These 
jection of forced change, the re men her 
of the status quo, and the need to managen 
squarely the responsibilities that lahg§ lieve th: 
and management bear toward the that whe 
lic, all of these things point the means ' 
in my mind, to the only manner J the futu 
which labor-management relations gap E 
keep pace with progress, and that is “Just 
supplementing the bargaining table, pre. upon th 


fixing it with a new form of commygj. t. b 
cation disassociated from bargaining ang) =") 


deadlines and demands.” point fr: 
might p 


“Tha t 
sideratio 


tail. During the strike, he said, both§ ne | 
that 


labor and management concluded 
some of the issues they were attempt. 
ing to bargain were not susceptible ty 
bargaining. 

“As you know,” he told his au 
“one of the terms of the settlement was 
a joint labor-management committee tp 
study work rules and practices in the 
steel industry, and to do so in the quiet 
and objective air of cooperative search. 
ing after solutions. 


standarc 

ditions; 
“And 

America 




















































“Now 
Human Relations Committee enough, 
“In addition, the steel agreement ere. § 2°™ = 
ated a human relations research com- ~ . 
mittee, a permanent body composed of | @ * 
an equal number of representatives from app lak 
management and labor, that will address Plane 
itself to such matters as guides for de and pra 
termining equitable wage and benefit day but 
adjustments, the job classification sy f° pe ; 
tem in steel, wage incentives, medical out the 
care, and, perhaps most importantly, delibers 
the question of seniority, including the study tl 
maximum practicable protection fo tions al 
long-service employees against layoffs “Tt ti 
and for recalls after layoffs. tient 
“The same alternative to a bargaining Dich 
impasse has been tried in other indus § jvojve 
tries, and I think we will, and should ferring 
see more of it.” that is 
Both labor and management, Secretary § wnat h 
Mitchell said, should consider their a¢- § ate so) 
tions toward each other in the light of - 
the nation’s economic impact abroad Lab 
as well as at home. road in 
“In the world of today—a world of yh 
increasing competition, a world in which bs 
a nation’s economy is both a defensive he ? 
weapon and an instrument for waging ayer 
peace—in this kind of world, labor and 
management have a direct responsibility | Secré 
for improving efficiency, increasing pro- | ©" th 
ductivity, sustaining economic growth | ‘barge 
and maintaining competitive position,” | #°&™© 
he said. sides ¢ 
“And they can’t do that unless they = ¢ 
‘talk to each other when neither is look- lie d os 
ing down his sights at a bargaining . 
table.” AS N 
Secretary Mitchell discussed the man- oe 
ufacturing industry in which, he said, S nro 
both management and labor met regu- public 
larly in a joint effort to meet foreign 
competition. Speaking of the railroad 
industry, he said: “Un! 
“In the railroad industry, there are | ageme 
many problems, I am sure, that can- | not b 
not—and should not—be solved while | tained 
rushing toward a deadline. upon 
“Now this industry has benefited for | S°ciety 
many years from the provisions of the | ¥8)— 
railway labor act, a law that keeps alive | Proces 
the concept of voluntaryism and that eis 
has worked well throughout the years. Ameri 
“But there are some problems in the | 0 1 
industry that can be finally and suc- | ‘rder 
cessfully solved within the general a 


framework of good labor-management 
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but outside the law with its 
of deadlines. 

problems face some of you 
this evening; they face the 
ent of the roads—and I be- 
both would agree with me 
is needed today is some better 
reach understandings about 


relations, 
sequence 
“These 
men her‘ 
managen 
lieve that 
that what 
means t 
the future. 
Points for Consideration 


“Just what that means might depend 
upon the decision of labor and manage- 
ment, but I would like to suggest a 
point from which productive discussion 
might proceed. 

“That point has three sides for con- 
sideration, and they are these: 

“The health and growth of the rail- 
road industry, which is basic to the 
health and growth of the United States 
in peace and war; 

“The welfare of the individual workers 
in the industry in terms of employment 
security, protection of an adequate wage 
standard, and safe good working con- 
ditions; 

“And the interest of the users of 
American railroads. 

“Now those things seem elemental 
enough, yet in the mere mentioning of 
them how many questions leap to mind 
that might be profitably discussed by 
labor and management without ever 
approaching the processes of the rail- 
way labor act. 

“The single question of work rules 
and practices that were practical in their 
day but that might now be obsolete can- 
not be approached, it seems to me, with- 
out the most careful consideration and 
deliberate study—a consideration and 
study that cannot take place from posi- 
tions around a bargaining table. 

“It takes a long time and a lot of 
patient effort to solve any problem in 
which the welfare of human beings is 
involved; I would be hesitant about re- 
ferring that kind of problem to a process 
that is going to click right along toward 
what has to be a comparatively immedi- 
ate solution. 

“Labor and management in the rail- 
road industry might thing about this as 
they consider how to meet their problem 
of change, and as they comtemplate a 
mechanism to assure themselves, and 
the public, that their relationship will 
be fruitful.” 

Secretary Mitchell expressed the opin- 
ion that the use of news media for 
charge and countercharge in labor-man- 
agement disputes was foolish. As both 
sides attempted to educate the public 
into damning the other fellow, he said, 
the result was likely to be that the “pub- 
lic damns all indiscriminately.” 


As the nation’s economy became more 
complex, he predicted, and as labor and 
management found themselves involved 
in problems that had vast implications 
public pressure: would become stronger. 


Threat of Legislation 


“Unless both of them (labor and man- 
agement) agree that their interests can- 
not be parochial, cannot be self-con- 
tained and cannot exclude the effect 
upon the public,” he said, “then our 
society will force a correction in some 
way—perhaps through the legislative 
process.” 

“If, however, American labor and 
American management see themselves as 
two independent powers in a great in- 
terdependent economy, and communicate 
with each other on that understanding 
so that the element of public responsi- 


bility is assured in their actions, then 
this country is going to go forward in 
giant steps,” the Secretary concluded. 
“I might suggest, as a starting point, 
that the basic policy governing labor- 
management relations be agreed to as 
follows: that owners and stockholders, 
union members and employees, con- 
sumers and the public, all have the right 
to share in increasing productivity. 
“From that common agreement, com- 
munication could begin on a continuing 
basis on a number of matters that are 
crying out for such communication—real 
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earnings and real wages, engineering a 
price line for competitive markets, keep- 
ing the industrial peace, anticipating the 
advance of automation and meeting it 
with policies and programs that turn it 
to individual benefit and avoid individual 
harm. 


“There are many alternatives to stale- 


mate, but there is no alternative to con- 
fidence and trust.” 


With Report on Transport Study, ‘We Are 
Making Tremendous Step Forward’—Allen 


Under Secretary of Commerce Asserts, in Speech at Oakland, Callif., 
‘Federal Transportation Policy and Program’ Recommendations Are 
Meant to Solve Problems, Not to ‘Reconcile Conflicting Interests.’ 


John J. Allen Jr., Under Secretary 
of Commerce for Transportation, 
told an audience in Oakland, Cailif., 
April 14, that with the transportation 
study report recently issued by the 
Department of Commerce “we are 
making a tremendous step forward” 
in transportation, that the recom- 
mendations in the report were meant 
“to solve long-standing problems, not 
to reconcile conflicting interests,” 
and that now “we must go on to 
provide the resources to carry out 
the recommendations.” 


Mr. Allen spoke at a special transpor- 
tation luncheon sponsored by the com- 
bined Chambers of Commerce and trans- 
portation associations of the Oakland- 
San Francisco metropolitan region, in 
the Athens Athletic Club. The spon- 
soring groups included the Oakland 
World Trade Club, the San Francisco 
World Trade Association, the Traffic 
Club of Oakland, the National De- 
fense Transportation Association, the 
Pacific Maritime Association, and the 
Pacific-American Steamship Association. 


In the course of his talk, Mr. Allen 
said: 


“If government is to be fair or at 
least neutral in the competitive strug- 
gle among carriers of different modes, 
some using public facilities and some 
not, it must do two things: It must as- 
sess user charges for the cost of the 
facilities it provides and it must program 
its long-range investment in these facili- 
ties so as to recognize the contributions 
to over-all transport which private in- 
vestment can make possible.” 


‘Summit Meeting’ 

In his opening remarks, Mr. Allen de- 
scribed the occasion on which he was 
speaking as “truly an East-West summit 
meeting of this area’s transportation.” 

Under Secretary Allen began his dis- 
cussion of the Commerce Department’s 
transportation study report, “Federal 
Transportation Policy and Program” (T. 
W., March 19, p. 16), by asking two ques- 
tions: 

“What does a report and study of this 
character accomplish that could not be 
done by other means? Could not the 


policy decisions of our government be 
settled out of the knowledge and ex- 
perience of our political and business 
leaders and done more quickly than 
through the means we have chosen?” 

Supplying his own answers to those 
questions, Mr. Allen said: 

“It would be nice if transportation 
policy decisions could be reached by 
these simple means, but they cannot. 
If the solutions were simple and free 
from controversy not to mention con- 
flicting interests involving billions of 
dollars and thousands of people, we 
would not have needed a transportation 
report. 

“Our transportation report is typical 
of the kind of attention that must be 
given to major problems facing the pub- 
lic, and which involve both government 
and private enterprise. 


‘Badly Coordinated Results’ 

“In our society we do not have cen- 
tralized management of transportation 
policy. It is inevitable that the various 
forces, private and public, in so complex 
a field would have hauled in different 
directions, and some very badly coordi- 
nated results have become _ evident. 
There has been lacking for many years 
adequate authority and adequate staff 
to coordinate federal policies. This re- 
port is a preliminary effort to provide 
a better understanding of what is in- 
volved in national transportation policy 
and its administration.” 


The text of the remainder of Mr. Al- 
len’s address follows: 


“We cannot stop at this report. We 
must go on to provide the resources to 
carry out the recommendations. 


“The problems are complex and must 
receive the benefit of expert analysis. 
In the second place the public interest 
involved is substantial and the research 
and conclusions must be understood by 
those with authority, with power to act 
responsibly in accordance with our con- 
ception of popular government. 

Need for Expert Analysis 

“Without the sponsorship and advocacy 
of those in power, we would have just 
another report ‘gathering dust on the 
shelves.’ Unless we have the expert 
analysis we will find that those in au- 
thority will not be fully informed and 
the quality of their decisions will suffer. 
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The history of transportation shows 
examples of both kinds of failings. 
“The work of the Department of Com- 
merce in transportation under this Ad- 
ministration shows the best combination 
of expert study and authoritative spon- 
sorship. In addition to the present report 
we have had the previous report of the 
Presidential Advisory Committee, under 
the chairmanship of Secretary Weeks. 
Both reports dealt comprehensively with 
transportation as a public policy issue. 
“Unless we evolve an orderly process 
of policy planning reports, the making 
of decisions in government becomes a 
haphazard process. Vital interests be- 
come neglected, favoritism is easily pos- 
sible, and sometimes outright injustice is 
& result. Often policy has been made in 
the old doctrine that the ‘wheel that 
Squeaks loudest gets the grease.’ As a 
result we have neglected vital things 
because the pressure was in some other 
direction. In certain other cases vital 
parts of our economy have become polit- 
ically expendable. In the eocnomic 
sphere this is a dangerous pitfall, be- 
cause the very fact of efficiency can cut 
an industry off from some of the vested 
interests which generate political sup- 
port. Conversely, the advancement of 
many vital economic activities can gen- 
erate a storm of opposition which the 


oe executive may not wish to 
ace. 


No ‘Crash Decisions’ Wanted 

“The unfortunate processes of deci- 
sion-making just discussed inevitably 
lead to a third unfortunate kind of de- 
cision-making, the crash project or crash 
decision which neglect all too often 
forces upon a government. We cannot 
formulate the nation’s transportation 
policy by a process of crash decisions. 

“In the field of transportation we are 
making a tremendous step forward with 
our transportation study report. In 
one document policies affecting invest- 
ment of public funds in transportation 
have been assessed at the same time and 
in the same terms as regulatory policy. 
Our report has also measured the im- 
pact upon transportation of general 
governmental policies; such as labor, 
taxation, national defense, and govern- 
ment procurement. In all, the report 
makes 78 fundamental recommendations 
for policy changes in transportation 
covering the entire comprehensive field. 

“The process we used to make the 
study illustrates the type of rational de- 
velopment we need as a regular part of 
our government structure if we are to 
govern wisely in matters affecting com- 
plex economic areas. If we had made 
provision for coordinated administra- 
tion in the past, we would not have 
needed so comprehensive a report at 
this time. 


Consultant Reports Reviewed 

“The foundation of the report is a 
series of technical studies prepared by 
outstanding specialists in each of the 
sub-fields of transportation who were re- 
tained from universities and consulting 
firms. Some 15 of these technical re- 
ports were prepared. During their course 
of preparation the consultants received 
the aid and advice of the staff specialists 
employed regularly by the department, 
many of them long-time government 


employes with extensive experience in 
dealing with public policy issues. 

“When the consultant reports were 
finished they were reviewed by panels 
of practical men from transportation 
industry who participate in the depart- 
ment’s ‘Transportation Council. The 
Council prepared a series of commentar- 
ies on the various reports. In addition, 
@ special panel of the department’s 
Business Advisory Council was kept in- 
formed of the report’s progress at all 
times, and they gave us the benefit of 
their counsel against their background 
in the American business community. 


“These steps were all repeated in the 
preparation of the final reports; prepara- 
tion by a consulting staff, review by per- 
manent staff, review by the Transporta- 
tion Council for the point of view of 
transportation industry, and review by 
the Business Advisory Council for the 
point of view of the general business 
community. Departmental officials par- 
ticipated in this review process. Both the 
Secretary and I attended some of the 
panel meetings with the Transportation 
Council and the Business Advisory 
Council. I also discussed the draft of 
the final report with my permanent 
staff in a special meeting held for that 
purpose. 


Doctrinaire Positions Excluded 


“I described this process to indicate 
the combination of technical capacity, 
practical knowledge, and executive re- 
sponsibility that went into the making 
of the transportation report. There is 
a school of thought, I know, which be- 
lieves decisions of public policy are made 
by getting the rival interests together 
and reaching a concensus of their po- 
sitions. We have rejected that approach. 
While all have been consulted, this is 
a report of the Secretary of Commerce. 
His recommendations are intended to 
be decisive. They are meant to solve 
long-standing problems, not to reconcile 
conflicting interests. Our research and 
consultative process did not admit of doc- 
trinaire positions. We dealt with indi- 
viduals and experts, not interest repre- 
sentatives. We based our thinking on 
the public interest rather than the in- 
terest of the transportation industry or 
any part of it. 


“Our researches and consultations dis- 
closed many serious and complex prob- 
lems affecting all areas of transporta- 
tion and raised a great issue of policy. 
Is the fundamental problem of trans- 
portation political or economic? Should 
the problems be solved by political 
means, which imply more direct govern- 
mental action and regulation, or should 
the normal workings of the economic 
system be utilized in resolving the prob- 
lems? Due to the extent of existing 
governmental activity, any further ad- 
vance in the political direction would in- 
volve a major exercise in paternalism. 


“Our choice in favor of greater eco- 
nomic freedom was based, not so much 
on our dislike of governmental activity, 
as it was on our finding that the basis 
of transportation issues become 
economic. In the past, regulation was 
imposed to secure a political objective; 
the protection of certain groups against 
exploitation. It was continued to pro- 
tect the carrier groups, first, against 
ownership by the government itself, and, 
second, to help other groups become 
established in the transportation field, 
even to the extent of subsidization. We 
have now passed through that stage. 
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another form of transportation. The 
present laws also fall unequally upon the 
yarious forms of transport in this respect. 

“with every individual rate potentially 
the subject of regulatory action, along 
with every move made by thousands of 
carriers in expanding or contracting 
their businesses, it is not surprising 
that the regulatory bodies have become 
pogged down in detailed casework. This 
attention to minute detail has prevented 
the regulatory bodies from concentrating 
on major policy decisions affecting the 
progress Of transportation. 


“The main problem of transpor- 
tation is no longer the protection 
of the public from monopoly, for we 
have competition. It is no longer 
the protection of developing carriers, 
for they have all reached a high 
state of development. Today our 
problem is a national one of eco- 
nomic expansion and financial sta- 
bility. Transportation must grow 
and make its contribution to the 
expanding economy. Transportation 
must contribute to our other national 
objectives such as financial stability 
and the conservation of resources. 
It is the modern job of regulation 
to guide the industry toward these 
goals. Constructive work is needed 
in technical developments and their 
applications, in the study of carrier 
costs and their application to pric- 
ing, in the growing need for carrier 
services of different kinds and the 
type of carrier organizations that 
can best supply them. The regula- 
tory commissions must be relieved 
of their detailed chores, and given 
the resources to guide transporta- 
tion along fundamental policy lines. 


Difficulties of Commissions 


“I do not in any way criticize the op- 
erations of the regulatory commissions. 
They are apparently doing the job the 
law requires of them. But the law 
should permit them a more constructive 
role in guiding the carriers to meet the 
economic challenge ahead. This can- 
not be done under the heavy case work- 
load which now burdens every one of 
them. 

“In our transportation report we rec- 
ommended a steady, time-phased elimi- 
nation of detailed control by regulatory 
bodies over rates and over the conduct 
of carrier businesses. -We would retain 
sufficient protection to the public against 
unreasonable acts and discrimination, 
and allow the regulatory authorities 
broad latitude to guide and assist in 
the development of the transportation 
industries. We would decrease their de- 
tailed caseload, and increase their re- 
sources for research to these ends. 

“In addition to regulation, public in- 
vestment in transportation facilities is 
a second great area of transportation 
policy. We have used the term public 
investment as a shorthand expression to 
cover the use of public funds in the pro- 
vision of highways, inland waterways, 
ports and harbors, airports, airway fa- 
cilities, and other public properties used 
in transportation. 


Public Investments in Transport 


“Tt is a distinctive feature of modern 
developments in transportation that the 
newer forms require public facilties upon 
which to operate. The operation of motor 
carriers, water carriers, and air lines 
depends on public tax moneys invested 
in such things as highways, river and 
harbor improvements and airports and 


air navigation aids. So ordinary an 
event as a trip in your private automo- 
bile could not take place without a 
public investment program. 

“In the public investment side of 
transportation we find a division of 
function among governmental units. 
Waterways, harbor improvements, and 
the provision of air navigation aids is 
a direct responsibility of the federal 
government through such agencies as 
the Corps of Engineers and the Federal 
Aviation Agency. In the highway field, 
on the other hand, we find state govern- 
ments providing the main facilities, with 
many thousands of miles of local roads 
and streets administered by local and 
municipal governments, usually with 
substantial state aid. Federal participa- 
tion in the highway program is through 
grants-in-aid to state highways, rather 
than through direct construction activ- 
ity. In the case of airports and port 
terminals facilities we find a partnership 
of municipal government and private 
enterprise. Federal funds are granted 
regularly to aid municipalities in the 
construction of airports. 

“The federal role in the provision of 
investment funds for basic transportation 
facilities is very substantial; either 
through direct construction expenditures 
or the granting of huge amounts to aid 
the states and localities for highways 
and airports. What significance does this 
kind of government expenditure have for 
transportation generally? 


Subsidized Competition 


“Most obviously, the users of publicly- 
provided transportation facilities such as 
highways, airports, or waterways, are in 
competition with forms of transportation, 
such as railroads or pipelines which do 
not receive the use of such publicly-pro- 
vided facilities. The railroad, for example, 
runs on its own track for which it pays 
its own cost of improvement, mainte- 
nance, interest, and taxes. If the user of 
the public facility does not pay an equit- 
able share of the cost to the government, 
he in effect receives a subsidy to com- 
pete with a privately-financed invest- 
ment. Moreover, if public facilities are 
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overdeveloped we may find government 
engaged in a long-run policy of encour- 
aging the growth of some forms of trans- 
portation at the expense of others. 

“If government is to be fair or at least 
neutral in the competitive struggle among 
carriers of different modes, some using 
public facilities and some not, it must 
do two things; it must assess user charges 
for the cost of the facilities it provides 
and it must program its long-range in- 
vestment in these facilities so as to recog- 
nize the contributions to overall trans- 
port which private investment can make 
possible. 


“Both of these steps are difficult un- 
dertakings in view of the variety of 
ownership of the public facilities. The 
only leverage we have is the participa- 
tion of federal funds in this kind of 
activity. 


User-Charge Situation 


“If user charges are assessed for the 
use of publicly-provided transportation 
facilities, the rates charged for trans- 
portation will reflect the true cost of 
doing business including the cost of the 
public facilities. There is an uneven ap- 
plication of user charges among the 
several public investment programs. 
State highway programs are financed 
by special highway user taxes on motor 
vehicles, and to the extent that these 
are equitable competition of highway 
vehicles with other forms of transpor- 
tation is equalized. The federal aid high- 
way program is financed by federal user 
taxes. In the provision of inland water- 
ways and ports and harbors, no user 
payments are required by the federal 
government. The result is that an asset 
of great commercial value is given away 
to commercial interests in competition 
with private investment. Government- 
provided airway facilities in like manner 
are valuable facilities for which no 
charge is made by the federal govern- 
ment. 

Our transportation 


report recom- 


Transportation Panelists Discuss ‘Personnel Resources’ 


Participants in a program of the Pittsburgh chapter (No. 2) of the Delta Nu Alpha Transportation 
Fraternity, the night of April 4, in which a five-member panel discussed ‘Personnel Resources in 
Traffic and Transportation,’ comprise the group here pictured. Standing, from left: Arthur J. Brosius, 
assistant to president, Union Barge Line Corp.; Rev. Ernest E. Logan, pastor of Avalon Presbyterian 


Church, and Andrew C. Eazor, executive vice-president of Eazor Express. 


Seated, from left: Col. 


Charles H. Lamback, U.S. Air Force, regional director of Military Traffic Management Agency; Dr. 

John Geise, assistant chancellor, University of Pittsburgh; Henry R. Mountcastle, president of Pitts- 

burgh Delta Nu Alpha chapter; Frank W. Klos, assistant to vice-president and, also, general traffic 

manager of Wheeling Steel Corp., and John W. Barringer, president of the Pittsburgh & Lake Erie 

Railroad. The panel members were Messrs. Barringer, Brosius, Eazor and Klos and Col. Lamback, 
and Dr. Geise was the moderator. 
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mends the extension of user charges on 
a consistent basis to all publicly-pro- 
vided facilities. 

“A second problem of public investment 
is programming. How do we know that 
the expenditure of funds on a project is 
actually needed? Could not the same 
funds be used more profitably on some 
other kind of activity? This vexing 
problem has faced public management 
for centuries and has been solved in 
varying manner. For many years the 
ugly word ‘pork barrel’ clung to public 
works activity. More recently there have 
been vast improvements in the methods 
of project evaluation, so that compara- 
tively little money today is spent on 
capriciously selected projects. We are 
ready to move one step forward in the 
programming of public moneys for trans- 
portation facilities. 


Coordination in One Department 


“What we propose in our transporta- 
tion report is that the programming of 
federal funds for publicly-provided trans- 
port facilities be coordinated in one de- 
partment, that this coordinated program 
be submitted to the President, and then 
submitted to the Congress as the Ad- 
ministration program through the fed- 
eral budget. 

“This is being done today, but on a 
piecemeal basis with little coordination 
among programs, and with no recognition 
of the contributions made by private in- 
dustry. 


“In international transportation we 
face our greatest difficulty in applying 
sound economic principles. We are faced 
with the competition of foreign flag air- 
lines and merchant marines, and we 
have no sovereign control over their 
activities in international transportation. 
In the international sphere we are faced 
with our most pressing non-economic 
problems, and we expect our interna- 
tional carriers to assist with these in- 
ternational political objectives. We need 
@ national merchant marine for strategic 
purposes. Air transportation is assum- 
ing a similar strategic role. 

“With so many factors outside the 
normal economic disciplines, we cannot 
escape a major element of governmental 
participation in international air and 
water transportation. We must subsidize 
where necessary to achieve our national 
diplomatic and strategic aims. 


“Past programs of international air 
and merchant marine promotion must 
be continued. We must stimulate re- 
search in cost-saving methods and in 
new vehicles which increase the service 
potential of our national carriers. 


Impact of Government Policies 


“This brings us to the fourth concern 
of the transportation report; the im- 
pact of general policies of government 
on transportation. We take the position 
that transportation should be affected 
by other public policies to the same 
extent as industry generally. Transpor- 
tation should receive no special favors 
from the influence of non-transporta- 
tion policy; neither should it incur 
any special disabilities. Public policy of 
whatever nature should fall equally 
upon all industrial interests. 

“Many public policies of taxation, of 
government procurements, of labor man- 
agement relations, or of national de- 
fense have had an impact on trans- 


portation more severe than in other 
industries. Moverover, these impacts have 
fallen more heavily on some forms of 
transportation than on others. 

“A good example of an unequal burden 
for transportation is in the provision 
of transportation to the government at 
free or reduced rates. Government has 
not always paid a far price for its trans- 
portation. Often its special position un- 
der section 22 of the interstate com- 
merce act enabled the government to 
obtain secret and unduly preferential 
rates. As a result of the Weeks Report, 
we obtained legislation requiring the 
publication of government rates gener- 
ally. In the present transportation re- 
port we recommended further develop- 
ment of a rational rate policy by the 
government procurement agencies. 


Unequal Burdens 

“With respect to tax policy by the 
various levels of government, we find 
the main problem here is unequal bur- 
den falling on the competing forms of 
transportation. Distinguishing between 
taxation for general purposes and user 
charges for government facilities, the 
report concludes that certain federal 
taxes and tax regulations should be re- 
pealed or modified, that the social serv- 
ice burdens of the railroads be equalized 
with industry generally, and that more 
research effort be given to the impact 
of local taxation on the railroads. 

“In labor management relations the 
problem of work rules appears to be the 
outstanding one for transportation as an 
industry. We have recommended con- 
tinuing cooperation of both labor and 
management in solving the work rule 
problem. We have also recommended 
the use of the good offices of the federal 
government to expedite solution in some 
instances. 


“In national defense we recognize that 
a healthy common carrier industry is 
the best guarantee of adequate defense 
transportation. We have recommended 
against the use of government-owned 
transportation which would jeopardize in 
peacetime the common carrier services 
needed in time of emergency. This is a 
policy similar to the mobilization base 
concept used for industry generally, and 
we believe that adequate defense trans- 
portation can be obtained through gen- 
eral mobilization policies. 


Secretary’s ‘Primary Interest’ 

“As you have probably already con- 
cluded and as the Secretary said when 
he transmitted his report to the Presi- 
dent, his primary responsibility was to 
and his primary interest was in the 180 
million Americans who use the trans- 
portation facilities of the nation. Its 
Objective is to keep available the facili- 
ties that are needed now and in the 
future. 


“It expresses the desire that this 
should be done in the traditional Amer- 
ican way. During the past hundred years 
the modes of transportation as we know 
them now, have come into being at dif- 
ferent times, and each has been as- 
sisted and encouraged as it grew. At 
varying times, each has grown to ma- 
turity, and now, with minor exceptions, 
all are mature. Now, no one of them 
has a hold or monopoly on any part of 
the transportation business. In the 
American way, we desire that there 
should be freedom of competition so that 
each transportation service may be han- 
dled by him who can do it best. 

“The program plays no favorites. It is 
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based on the premise that the 
knows what it wants and is com 

to judge the service it desires and 
price it wants to pay. Whether the gery. 
ice is by rail, highway, water, air 
pipe, whether it is through the use ot 
public or private facilities, whether § 
involves service by commercial c 

or private operators or whether it is by 
any combination of any of these 

the public who use these facilities ay 
competent to judge their needs. 
would like the influence of the federgj 
government to be as neutral between aj 
carriers as we can make it and to alloy 
the judgment between the servicg 
offered to be made in the market place 

“We do not wish to be wasteful. We 
have tremendous resources in transpor- 
tation on hand. We have the skills ang 
welfare of thousands who labor in the 
industry in which the investment of 
lifetimes has been made. We wish to 
discard no resources, to waste no skills 
or put no one out of business. We pro- 
pose to establish a trend and to grady- 
ally work toward the end we wish 
accomplish. 

“The American public is the traveling- 
est and shippingest people in the world 
and can pay for what it wants. Except 
in unusual situations, involving other 
than economic conditions, there is no 
reason why any transportation should be 
subsidized. There is no reason why the 
American public cannot have anything 
in the transportation field that it wants 
and is willing to pay for. 


‘ 


New 
Devise 


“The objective of the transportation Poe 
policy and program recommended to the Pier 


President is to achieve a healthy, versa- 
tile, unrestricted, progressive transporta- 
tion facility, operated by American citi- 
zens as a part of the free enterprise of 
the nation and having the same oppor- 
tunities to grow and prosper that are 
now enjoyed by other industries.” 





Flying Tiger Line Official 
Lauds Automotive Industry 


Michigan’s automotive industry was 
lauded, April 8, by an air freight execu- 
tive for its contribution to the develop- 
ment of the nation’s rapidly growing air 
freight industry. 


In a special statement issued on the 
occasion of Detroit’s observance of Air 
Cargo Week, marking 35 years of sched- 
uled air cargo, Paul J. Finazzo, midwest 
regional sales manager of the Flying 
Tiger Line, all-cargo carrier, said the 
automotive industry was the first to dis- 
cover and apply air freight as an integral 
part of assembly-line production. 

“The automotive industry,” he said, 
“recognized early that its extensive sys- 
tem of assembly plants, particularly on 
the east and west coasts, could be kept 
effectively supplied with assembly parts 
and accessories by use of air freight with 
@ resultant high degree of flexibility to 
meet peak competitive market demands 
without prohibitive warehouse stockpil- 
ing costs. 

“Ever since Flying Tiger has been oper- 
ating in Detroit, dating back to 1946, this 
station has been one of the leading 
revenue producers on the coast-to-coast 
air freight system. It is quite fitting that 
the cargo of what is termed the first air 
freight flight from Detroit consisted of 
automotive assembly parts and acces- 
sories.” 

“The regular use of air freight by De- 
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troit’s automotive industry has been a 
jeading factor in the very survival of the 
all-cargo air freight industry which saw 
almost 300 post-World War II all-cargo 
airlines fail. Flying Tiger, as the lone 
operating « oast-to-coast all-cargo carrier, 
traces much of its development to the au- 
tomotive industry’s foresight in the reg- 
war use of air freight service. 

“Beginning next year, 1961, Detroit may 
play an even-greater role in the rapid 
development of air freight with the ad- 
yent of the jet age. Early in 1961 Flying 
Tiger will inaugurate service on its sys- 
tem with the new Canadair swing-tail 
cL-44, a jet prop giant which will carry 
a payload of some 170,000 pounds and 
will travel at 400-mile-an-hour speeds. 
Most modern of the airfreighters now in 
use is the Lockheed 1049 Super-H Con- 
stellation operated by Flying Tiger which 
carries a payload of 42,000 pounds and 
flies at speeds near 300 miles an hour. 

“The Canadair giant will be the first 
of the so-called jet-age freighters in 
service. The increased speed and economy 
of operation provided by the Rolls Royce 
Tyne-powered jet prop aircraft will result 
in a drastic lowering of air freight rates, 
thus setting the stage for the long awaited 
preakthrough in air cargo.’” 


New ‘Hold Tight Bulkhead’ 


Devised to Protect Freight 


Manufacture by it of a new, adjusta- 
ble bulkhead device designed, it says, 
to insure damage-free box car shipment 
of merchandise of all kinds has been 
announced by Anchor Steel & Conveyor 
Co., of Dearborn, Mich. 

Designated the “Anchor Hold Tight 
Bulkhead,” the unit is a permanent in- 
stallation based on an entirely new 
patented principle, and has a self-lock- 
ing geared drive for positively-controlled 
load compression, says the manufacturer. 

“The unit consists basically of a pair 
of non-removable steel bulkheads (one 
for each end of the box car) suspended 
from a two-rail overhead trolley assem- 
bly,” says the Anchor Company. “Over- 
head suspension from low-friction, ball- 


“Controlled load compression is 
ahieved through a _ rack-and-pinion 
drive arrangement. A high mechanical 
gear ratio permits controlled advance- 
ment of the bulkhead as a compression 
device, thus locking up the end of the 
car. Load compression is equally effective 
whether the shipment be LCL or a full 
carload. The bulkhead is easily locked 
up for deadhead car return as well. 

“The Anchor design avoids the need 
for troblesome hinges. Since it is a per- 
manent installation, there are no loose 
pieces to lose or forget during loading or 
unloading operations. A modified ver- 
sion of the Anchor Hold Tight principle 
: applicable to refrigerator car installa- 
ions. 


Construction, Operating Details 


“The bulkhead proper is fabricated of 
heavy-gauge steel face sheets welded to a 
j-inch-deep frame made up of struc- 
tural channel members. Each end of 
the bulkhead is fitted with a pair of 
pinion gear assemblies each of which 
engages a sturdy rack to provide the 
means for advancing the bulkhead when 
putting the load in compression. 


“The four racks, with which the pinion 
gear assemblies mesh, are installed per- 
manently by welding to the ‘Z’ frame 
section of the box car structure. Each 
rack is contained within a structural 
channel member, permitting them to be 
mounted flush with the interior wood 
siding. 

“The gear assembly is mounted on a 
bell crank arm and is designed to pivot 
the pinion gear into or out of mesh with 
the rack. When the pinion is pivioted out 
of mesh with the rack, the bulkhead can 
be free-wheeled manually to any desired 
position. When the pinion is pivoted 
into mesh with the rack, the bulkhead 
can be gear driven forward into the 
load. The rack-and-pinion mechanism 
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is designed to be self-locking; i.e., the 
pinion is automatically locked in place 
by its natural resistance to the com- 
pression loading. This characteristic 
insures maintenance of the. controlled 
compression once it has been estab- 
lished. 

“The four pinion gear assemblies are 
rotated simultaneously from a single in- 
put through a pair of worm gear boxes. 
The gear boxes are linked through a 
chain and sprocket drive. A double- 
ended shaft from each gear box drives 
the pinion gearing.” 


Railroads Ask That Congress Establish 
Agency to Study, Collect User Charges 


‘National User Charge Commission’ Proposed by AAR in Memorandum 


To Senate Transportation Study Group. The Agency Would Recover 
The Cost of Transportation Facilities Provided by Federal Funds. 


Congress has been asked by the 
railroad industry to establish a Na- 
tional User Charge Commission 
which would “recover the cost of cer- 
tain transportation facilities, to the 
extent that they are provided in 
whole or in part through the ex- 
penditure of federal funds, by re- 
quiring payment from the users 
thereof of fair and reasonable user 
charges that will in the aggregate 
approximate the otherwise unreim- 
bursed cost thereof to the United 
States.” 


The Association of American Railroads 
made the proposal April 13 in a memo- 
randum filed with the Doyle transpor- 
tation study group of the Senate inter- 
state and foreign commerce committee. 
With the memorandum, the AAR in- 
cluded draft legislation. 

The AAR said adoption of user charges 
would involve complex decisions about 
the value of benefits received by users 
and the formula for assessing the 
charges. This, the association said, made 
it “particularly appropriate that the mat- 
ter be delegated to a special commission 
constituted for this purpose.” 

Such a commission, the AAR, said, 
could “make necessary varations from 
time to time as conditions change.” Also, 
the AAR said, “this is a full-time func- 
tion that cannot well be performed by an 
overburdened Congress or by govern- 
ment officials fully absorbed with other 
duties.” 


Vast Government Spending 


The memorandum covered 23 pages, 
the proposed bill 14 pages. The intro- 
duction to the memorandum, titled “Pro- 
priety of Imposing User Charges to 
Recover the Cost of Federal Aids to 
Domestic Transportation,” was as fol- 
lows: 

“The federal government has spent 
billions of dollars of public funds to 
provide inland waterways, highways, air- 
ways, airports and related facilities that 
are used by commercial transportation. 

“In 1949, the Hoover Commission esti- 


mated that in the preceding 30 years 
the government had spent more than $30 
billion on the development of transporta- 
tion facilities. This figure includes about 
$15 billion devoted to the promotion of 
foreign and coastwise commerce, which 
are not relevant to the subject of this 
memorandum, but the remaining $15 
billion devoted to subsidization of purely 
domestic transportation is in itself an 
immense sum. 

“Since 1949, however, the rate of federal 
spending for this purpose has tripled. In 
the 10 years since the Hoover Commission 
published its report (1950-59, inclusive) 
the government has spent another $16 
billion to provide domestic transporta- 
tion facilities used for commercial and 
private purposes. There is no indication 
that the rate of such spending will 
slacken. There is considerable evidence 
that it will even tend to increase. These 
expenditures have risen every year since 
1954. In 1959 they were more than four 
times greater than in 1954. 

“Federal expenditures during the period 
1950-59 for airways, airports, domestic 
airmail subsidies, highways, inland and 
intracoastal waterways, the Great Lakes 
and coastal harbors, but excluding the 
merchant marine and Coast Guard, were 
as follows: 


Fiscal Years 
1950 


“Users of the federally subsidized in- 
land waterways, built and maintained at 
taxpayer expense, have never paid the 
government anything for operations on 
these costly facilities. Federal expendi- 
tures for navigation on the inland and 
intracoastal waterways have aggregated 
more than $2.6 billion and have been in- 
creasing rapidly in recent years. Such 
expenditures have risen steadily from 
$57.2 million in 1955 to $145 million in 
1959. 

“Domestic air transportation continues 
to be heavily subsidized. That there is a 
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growing awareness of this fact is indi- 
cated by the recent statement in a House 
committee report that ‘civil aviation has 
grown by virtue of the generous subsidy 
it has received from the government’ 
and ‘is now a giant grown fat by govern- 
ment subsidies. . .’ 

“Many of the certificated airlines still 
receive direct subsidies and nearly all of 
them are eligible therefor if need is 
found. Budgeted expenditures for sub- 
sidy payments to the airlines by the 
Civil Aeronautics Board are estimated at 
69 million in fiscal 1961, or 80 per cent 
more than the $38 million appropriated 
for this purpose in 1958. 

“Costs of the federal airways system 
—which provides navigation aids for com- 
mercial airlines and private and mili- 
tary aircraft—are climbing to new heights 
each year. They rose from $99 million 
in 1955 to 356 million in 1959, and the 
budgeted outlays for the fiscal year 1961 
amount to 566 million. 

“Despite these tremendous increases, 
no system of airway user charges has 
yet been initiated, although President 
Eisenhower has repeatedly recommended 
that ‘first steps’ should be taken to the 
end that commercial and private users 
of the airways pay their proper share 
of the costs. In his budget message to 
the Congress of January 18, 1960, the 
President proposed enactment of a user 
tax on aviation fuels at the rate of 4% 
cents a gallon. The existing tax on avia- 
tion gasoline of 2 cents a gallon, which 
was enacted as a source of general-fund 
revenue and not as an airway user tax, 
currently yields only $20 million an- 
nually and even this amount will dwindle 
as more piston engine aircraft are dis- 
placed by jets. Proceeds of this tax on 
aviation gasoline presently go to the 
highway trust fund. There is no tax on 
aviation jet fuel. 

“Although public airports are with few 
exceptions (such as Washington National 
Airport) a local responsibility, the fed- 
eral government has contributed more 
than $1 billion to their development 
through various grant programs and 
another $1 billion through military con- 
tributions to civil airports. A regular 
federal program of airport grants-in-aid 
was first established by the federal air- 
port act of 1946 and has continued to 
the present time. 

“In a ‘memorandum of disapproval’ of 
S. 3502, a bill which passed both houses 
of Congress and would have further ex- 
panded and extended the federal pro- 
gram of aid to airport construction, the 
President on September 2, 1958, stated 
that ‘civil airports have always been re- 
garded as primarily a local responsibility’ 
and that ‘the time has come for the fed- 
eral government to begin an orderly 
withdrawal from the airport grant pro- 
gram.’ He also affirmed that ‘aviation 
generally has achieved a state of ma- 
turity in which the users should be ex- 
pected to pay an increasing share of 
airport costs’ and that ‘with the con- 
tinued growth of aviation and the ap- 
plication of sound management princi- 
ples, the progress toward airport 
self-sufficiency should continue.’ 


“Subsequently, compromise legislation 
(Public Law 86-72) extended the pro- 
gram of federal aid to airports by pro- 
viding $63 million in contract authori- 
zations for each of the years 1960 and 
1961. Airport grants (including costs 





of administering the program) amounted 
to $77,463,060 in 1959 and are budgeted 
for increases to $79,949,000 in 1960 and 
$80,417,000 in 1961. None of the costs 
to taxpayers of this federal airport aid 
has ever been returned in user charges. 
Highway Grants-in-Aid 

“The federal government has been in 
the business of providing grants-in-aid 
for highway construction for nearly half 
a century, starting on a very small scale 
in 1916. Throughout the ensuing period 
of growth in federal highway expendi- 
tures, until 1956, all of the funds came 
from general revenues of the govern- 
ment and no user charges were imposed 
to pay for the costs of federal aid to 
highways. Contentions sometimes ad- 
vanced that the proceeds from certain 
manufacturers’ excise taxes levied for 
general-fund purposes could be regarded, 
in a ‘linkage’ relationship, as payments 
by highway users had no real founda- 
tion in fact or policy. 

“As the Secretary of Commerce and 
the Bureau of Public Roads have pointed 
out, ‘there was no formal connection 
of any kind’ between the revenues from 
general-fund excise taxes on motor 
vehicles, motor fuels and associated 
products and the federal-aid grants for 
highways. Also, several years before, 
the Bureau of Public Roads correctly 
described this matter in these words: 


“*The federal government collects a 
gasoline tax of 2 cents a gallon, and also 
taxes lubricating oil, new motor ve- 
hicles and parts, and tires and tubes. 
But these are taxes for the general sup- 
port of the government, as are the 
federal taxes on such varied things as 
telephone service, train tickets, and 
television sets. The money from the 
automotive taxes goes into the U.S. 
Treasury, and bears no relation to the 
federal aid provided for highways.’ 


“Nevertheless, the organized trucking 
industry and those associated with it in 
this view have persistently argued that 
all excise taxes related in any way to 
automotive products should by their na- 
ture be regarded as payments for high- 
way use and so credited. The fallacy of 
this position is evident when it is con- 
sidered that the same process of reason- 
ing would lead to the conclusion that 
the revenues from many other general- 
fund excise taxes should likewise be spent 
for the direct and specific benefit of 
those paying the taxes. 

“Selective excise taxes have long been, 
and will in all probability continue to be, 
a significant part of the federal tax 
structure as sources of general tax reve- 
nues. In view of this it would be strange 
indeed if none of these general-fund ex- 
cises were to apply in any way to so im- 
portant a part of the whole economy as 
motor vehicles and associated products. 

“It should be made clear at this point 
that the railroad industry does not ob- 
ject to designation of federal highway 
fuel taxes and certain other excises now 
taken into the highway trust fund as 
highway user charges. The industry 
would object, however, to such designa- 
tion as applied to any of the other auto- 
motive excises that are now taken into 
general revenues. There should be no 
further diversions of automotive excises 
into the highway trust fund. 


Background of Trust Fund 


“For the first time, the federal aid 
highway act of 1956 provided that the 
funds to pay for the greatly expanded 
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federal-aid highway programs 
come from levies upon highway 
and a highway trust fund’ was set up 
for this purpose. However, it is jm. 
portant to note that more than 10 pe 
cent of the funds to finance the f 

aid highway program authorized in the 
1956 act are to come from excise jg 
revenues that were going, before 

to the general fund. Less than 39 per 
cent of the funds are to be derived fron 
new or increased taxes provided by 
the 1956 act. 

“Moreover, when it became apparent 
that revenues going to the highway trust 
fund were insufficient to cover expendj. 
tures and ambitious commitments fg 
federal-aid highways, Congress in 19% 
provided for the additional diversion of 
more than $2 billion of general-fung 
revenues to the highway fund to begin ip 
the period from July 1, 1961, to June 9, 
1964. 

“Such further drains upon general. 
fund revenues were exactly what the 
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trust fund was designed to prevent, Ae} | 2"° 
cordingly, in his budget message to the § Which P 
Congress on January 18, 1960, Presiden: § oe 
Eisenhower recommended repeal of this should 
additional diversion of general-fund ex. § °Y €?€ 
cise taxes. the gen 
“The legislation enacted in 1959 algo fees A 
increased temporarily from 3 cents to4§ © ‘hat 
cents a gallon the excise tax on gasoline § “W! ©os' 
and other motor fuels, but provided no § “!¥¢ 
increase in the supplementary tax on 
heavy commercial motor vehicles. Ay- 
thorities are agreed that a tax on motor Adva 
fuels at a uniform rate per gallon is 
inequitable, standing by itself, because it Come 
overburdens automobiles and other light t 
vehicles with highway costs which op- § Fou" 4 
erators of large and heavy vehicles : Tove 
should pay. ; 17 
“Recognizing this fact, Congress inf 0h 
the 1956 act made a small beginning to- J P\"" h 
ward the correction of the fuel tax : 
deficiency by imposing a supplemental In c 
tax at the rate of $1.50 a year per 1,000 § ‘estaur: 
pounds upon vehicle with taxable gross J J. 5. W 
weight of more than 26,000 pounds. Also, J ‘he Su 
in both 1956 and 1959 Congress failed to | “.Y.. 
provide a higher tax rate on highway | % the ¢ 
diesel fuel than on gasoline to compen- | ™onles 
sate for the fact that diesel-powered | “ey 
vehicles obtain about 50 per cent more § Wester 
highway miles per gallon than do simi- | ‘ucto 
lar gasoline-powered vehicles. awards 
“Thus, in several important respects 
the 1959 legislation was a retreat from, E. Al 
rather than an advance toward, sound | annou: 
and equitable principles in financing | subject 
the federal highway program. In C 
Congress Urged to Act Nation 
“The time has come when Congress ony 
should face the implications of its long- a 
continued policy of using unreimbursed a 
public funds for transportation projects meade 
that produce special benefits or advant- F 
ages for limited groups or classes. When} _ 1 C 
such expenditures were relatively small | Unde 
in amount, their effect on the economy | ™éTce 
was little felt, but their inordinate growth eed 
during this century has put such ex- es 
penditures at a level where their mere | % ‘he 
size, to say nothing of their other effects, 
is a matter of critical importance to the] peg, 
United States. compl: 
“The public funds of the government | were: 
are not unlimited, and there are many Arn 
demands that must be satisfied through strong 
public funds or not at all. If such funds] A Ce; 
are in large part dissipated on projects | Conci 
that provide special benefits for special | Santi: 
groups—groups that are both identifi-| ald fF 
able and able to pay—then the projects | Ernes 
that are truly public in nature cannot/ Rober 
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even be considered on their merits with- 
out simultaneous willingness to increase 
either general taxes or the public debt. 

“These practical considerations are of 
grave importance. So, also, are consid- 
erations of principle . . . Sound economic 
principles likewise dictate the collection 
of fair and equitable charges from users 
of publicly financed transportation fa- 
cilities in amounts sufficient to reimburse 
the general taxpayers, through the gov- 
ernment, for the cost thereof. The pub- 
lic has a clear interest in lower taxes, 
in use of public funds for general pub- 
lic purposes, and in a transportation 
system that is economically sound. Im- 
position of fair charges for private use 
of transportation facilities financed by 
the public would advance all these ends. 

“As President Eisenhower recently said 
in his budget message to the Congress 
on January 18, 1960, after referring spe- 
cifically to the need for prompt enact- 
ment of airway user charges: 


“The cost of other federal programs 
which provide measurable special benefits 
to identifiable groups or individuals 
should be recovered through charges paid 
by beneficiaries rather than by taxes on 
the general public. Whenever feasible, 
fees or charges should be established 
so that the beneficiaries will pay the 
full cost of the special services they re- 
celve.’” 


Advanced Traffic Courses 
Completed by 44 Students 


Fourty-four persons received diplomas 
at graduation exercises of the Academy 
of Advanced Traffic in New York City on 
April 7, Four of the graduates were 
given special recognition for having the 
best term papers. 


In ceremonies conducted in Méiller’s 
restaurant for two graduating classes, 
J. 8S. Wilson, general traffic manager of 
the Sunshine Biscuit Co., Lone Island, 
N.Y., was guest speaker; Donald Keyes, 
of the academy, served as master of cere- 
monies, and R. E.- Costello, general at- 
torney of the Delaware, Lackawanna & 
Western Railroad, a fourth semester in- 
structor in one of the classes, made the 
awards for best term papers. 


Winners and Subjects 


E. Albert Ovens, dean of the academy, 
announced the award winners and the 
subjects of their papers as follows: 

In Class No. Th-297, “How Has the 
National Transportation Policy Affected 
Regulation?” First prize—Theodor Hel- 
man, of the Atlas Material Co.; second 
prize—James F. Briody, of the Traffic 
Executive Association—Eastern Rail- 
Toads. 


In Class No. Tu-299, “Private Carriage 
Under Part II-of the Interstate Com- 
merce Act.” First prize—Francis X. 
Feeley, Jr., of the Kennecott Copper 
Corp; second prize—William T. Regan, 
of the Missouri Pacific Railroad. 


Graduates Named 


Receiving diplomas after successfully 
completing studies in Class No. Tu-299 
were: 

Arnold B. Alfano, Samuel C. Arm- 
Strong, Jr.. James J. Cavanagh, Walter 
A. Cerrat, Kenneth A. Clark, Prosper ‘D. 
Concilla, Jerome Deneroff, Leo De- 
Santis, Mr. Feeley, Barry Finkle, Don- 
ald E. Glascott, Miss Olga B. Kean, 
Ernest R. Kokoth, Vincent Leshine, 
Robert B. Lowe, James Markey, Stanley 


Paleologos, Ralph A. Picariello, Mr. 


Regan, and Joseph E. Tarshis. 
Graduates of Class No. Th-297 were: 
Howard O. Black, Mr. Briody, Robert 

N. Byerly, Richard F. Carroll, Pat De 

Falco, Angelo DiVincenzo, Joseph A. 

Farawell, Eugene B. Fargnoli, Henry K. 

Fortner, Mr. Helman, Donald Jett, Wil- 

liam P. Kelly, Robert L. Latella, Ken- 

neth J. Lombard, John J. McGuckin, 

Jr., John C. Ragland, Robert J. Rocco, 

James Russ, Frank L. Schiff, Charles E. 

Schwarz, John S. Toth, Robert Van 

Duzer, James R. Walsh, and Frank E. 

Yaeger. 


Milwaukee Road Lays Claim 
To a ‘First’ in Railroading: 
85-Ft. Flexi-Van Flat Cars 


The Chicago, Milwaukee, St. Paul 
& Pacific Railroad announced, April 
7, that it expected delivery within 
the next eight days of 25 new 85- 
foot Flexi-Van flat cars, 75 vans and 
40 “bogies” (detachable rear-wheel 
assemblies) from Strick Trailer Co., 
Philadelphia. 


The 85-foot flat cars would be the rail- 
road industry’s first, said J. D. Phillips, 
executive vice-president of Milwaukee 
Transportation Co., a Milwaukee Road 
Motor carrier subsidiary. Each would 
accommodate two 40-foot vans, he said. 
Conventional Flexi-Van fflats could 
handle one 40-foot and one 36-foot van 
or two 36-foot vans, he stated, adding 
that accordingly, the new cars would 
provide 300 to 600 more cubic feet of 
space for freight per car than the “con- 
ventional” models. 


On delivery of the new equipment the 
Milwaukee Road will have 190 vans and 
64 Flexi-Van flat cars. Five of the new 
vans are 36-foot sea-going types with 
special gear to permit their being swung 
aboard ship. The rest are 40-foot models, 
Comprising 45 insulated vans, 10 open-top 
vans with end doors, 10 with both side 
doors and end doors, and five high- 
volume types with interior height of 9 
feet, as against the usual 8 feet. 


Mr. Phillips said Milwaukee Road 
Flexi-Van flat cars were being operated 
at a rate of 80,000 miles a year, against 
18,000 miles yearly for the average box 
car. The road now offers Flexi-Van serv- 
ice at Chicago, Milwaukee, St. Paul, 
Minneapolis, Omaha, Kansas City, Mo., 
Austin, Minn., Seattle, Tacoma, Wash., 
Spokane and Madison, LaCrosse and 
Portage, Wis., and terminals will be 
opened at other points when all of the 
equipment has been received, according 
to Mr. Phillips. 


Great Lakes Commissioners 


To Meet in West Virginia 


The Great Lakes Conference of Rail- 
road and Utilities Commissioners will 
hold its annual spring meeting in the 
Greenbrier hotel, White Sulphur 
Springs, W.Va., April 24-27. 

Registration for the conference will 
open at 3 p.m., April 24, and there will 
be a meeting of the conferences execu- 
tive committee at 5 p.m., April 24. Busi- 
ness sessions will start at 9:15 a.m., 
April 25, with a welcoming address by 
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Governor Cecil H. Underwood, of West 
Virginia. 

Among the speakers listed on the 
program and their topics for discussion 
are: 

“Can Regulators Be Judges,” by Louis 
J. Hector, lawyer and former member 
of the Civil Aeronautics Board; “The 
Independent Agency—Diagnosis and 
Cure,” by Alan S. Boyd, member of the 
Civil Aeronautics Board; “Canada’s 
Regulatory Profile,” by Ernest C. Man- 
ning, premier of Alberta, Canada; “Cri- 
teria for Tax Depreciation Policy,” by 
Dr. Gerard M. Brannon, economist and 
professional staff member of the House 
ways and means committee; “Measur- 
ing the Depreciation Deduction for 
Utilities,” by Dr. Willam A. Patton, 
professor emeritus of accounting and 
economics at the University of Michi- 
gan, and “Depreciation in a Growing 
Economy,” by Dr. Robert Eisner, pro- 
fessor of economics at Northwestern 
University. 

The annual banquet will be held at 
8 p.m., April 26. Hammond Fowler, 


chairman of the Tennessee commission, 
will speak. Remarks will be presented 
by George R. Perrine, president of the 
National Association of Railroads and 
Utilities Commissioners. 


Economy Motivates C & N W 
Acquisition of M & St. L 


Ben W. Heineman, chairman of the 
Chicago & North Western Railroad, has 
expressed the opinion that both the C & 
N W and the Minneapolis & St. Louis 
Railway will benefit economically if al- 
lowed to consolidate as planned (T.W., 
April 9, p. 22). 

Speaking of the acquisition by the C & 
N W of the M & St. L, approved by the 
boards of the two roads, Mr. Heineman 
said: 

“Under the combined operations, we 
will be able to offer better freight service 
to points on both railroads and between 
major terminals. The consolidation will 
result in economies heretofore unattain- 
able by either road.” 

Albert Schroeder, president of the M & 
St. L, said that for the past several years 
the M & St. L had conducted a program 
of modernization and mechanization 
which had now been largely completed. 


“While this has resulted in more ef- 
ficient operations and better service,” he 
said, “we are convinced the operation of 
the railroad can be much more meaning- 
ful in terms of service, efficiency and con- 
tinued improvements by being an inte- 
gral part of the much larger North West- 
ern operation.” 

Efforts by the M & St. L to expand 
through acquisition of the Toledo, Peoria 
& Western Railway, an important east- 
west “bridge line” operating across IIlli- 
nois, were nullified late in 1959 when the 
U.S. Supreme Court denied its attempt 
to block sale of the road to the Sante 
Fe and Pennsylvania railroads. The 
T P & W is now owned by the latter 
two roads, but is operated as an inde- 
pendent line, under the terms of that 
decision. 

Earnings of the M & St. L in the last 
five years have averaged $2,753,000 an- 
nually before federal income taxes, and 
$1,731,000 after taxes. The North West- 
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ern has a substantial tax loss-carry for- 
ward. Revenues of the M & St. L in the 
same five years have averaged $22,379,- 
000 annually, compared with the North 
Western’s $220,954,000 a year. 

The M & St. L owns 76 locomotives, 
including 10 to be sold, and 4,136 freight 
cars. Its average employment last year 
was 1,835. The North Western owns 693 
locomotives and 39,119 freight cars; its 
average employment in 1959 was 18,229. 


Airline-Forwarder Council 
Suggested as Approach to 
Problems of Air Freight 


A suggestion that an airline-for- 
warder council be formed to meet 
problems posed by the rapid expan- 
sion of airlift capacity was made 
by Louis P. Haffer, executive vice- 
president and counsel of the Air 
Freight Forwarders Association at 
the association’s third annual din- 
ner held April 8 in the Waldorf 
Astoria hotel, New York City. 

About 400 air freight forwarders and 
airline executives and guests attended 
the dinner at which the association pre- 
sented a plaque as a “public service 
award” to Representative Oren Harris, 
of Arkansas, chairman of the House 
committee on interstate and foreign com- 
merce. 

Mr. Haffer, who made the opening talk, 
said: 

“We are meeting tonight in the early 
hours of a great convulsive period in the 
history of air cargo development. There 
is no need to dramatize this for you, 
most of whom are professionals in this 
field, nor is the generating force of this 





Grouped with the guests of honor at the annual dinner of the Air Freight Forwarders Association in 
New York City are the officers and directors of the association. 


revolution any secret to you. It is, quite 
simply, that as a result of the introduc- 
tion of jets with their huge cargo ca- 
pacities and their significantly faster 
schedules, the conversion of large piston- 
engine aircraft like the DC-7s and the 
Super Hs to all-cargo carriage, and with 
the imminent arrival of all-cargo ver- 
sions of prop-jets, available lift capacity 
for air freight, by the end of 1960, will 
have increased by about 1,000 per cent 
over what it was only three years ago; 
and about 800 per cent of that increase 
will have taken place in the year 1960 
alone. 

“This explosive multiplication of air- 
lift capacity, already in some small part 
with us, offers a promise of a great 
future for the industry—but it also 
poses a great challenge. The challenge 
rests in the elementary fact that eco- 
nomic realities require that this equip- 
ment be adequately utilized by the pub- 
lic in order to pay the bills for it. Ob- 
viously, for the airlines themselves, this 
will require that they no longer continue 
to subordinate freight to a secondary 
position in their operations, no longer 
regard air freight as a step child in the 
house of air transportation.” 


North Atlantic Rates 


Mr. Haffer commented on possible at- 
titudes air carriers might take toward 
problems posed by increased airlift ca- 
pacity. Speaking of a potential industry 
attitude, he said: 

“It certainly should not be a frenzied, 
wholesale reduction in rates below cost 
which the recently effective North At- 
lantic rates include under the guise of 
developmental rates. It equally should 
not be a narrowing of the weight breaks 
and volume spreads with the result of 
effectively banishing the forwarder from 
aiding in the development of a substan- 
tial portion of the potential market, as 
the same North Atlantic rate structure 
also does. It certainly should not be a 
passive reliance alone on the historical 
half-truth that an increase in capacity 
will always be followed by some volume 
gains. It certainly should not be an over- 


Seated, from left: Thomas D. Griffin, 


president of the AFFA and vice-president of Acme Air Cargo, Inc., New York City; Lovis B. Haffer, 
of Washington, D.C.; executive vice-president and general counsel of the AFFA; Whitney Gillilland, 
member of the Civil Aeronautics Board, Washington; Norman Barnett, AAFA director and president 
of Barnett International Forwarders, New York City, and Robert Seitel, AFFA director and president 
of Allied Air Freight, Inc., New York City. Seated, from left: John McPherson, AFFA director and 
president of Airborne Freight Corp., San Francisco; James Wiley, director of aviation, Port of New 
York Authority; Rep. Oren Harris, of Arkansas, chairman of House interstate and foreign commerce 
committee, Washington, and Morton Brauvtman, AFFA director, immediate past president of the 


association, and president of Pan-Maritime Cargo Service, Inc. 
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Displaying plaque presented to him by Air 
Freight Forwarders Association, Rep. Harris, of 
Arkansas, is shown here with Thomas D. Griffis 
(left), president, and Lovis P. Haffer, executive 
vice-president and general counsel of the AFFA 











dependence on the generosity of the 
government either in the form of military 
freight, which is so very variable, or 
in restoration to subsidy which, too, is 
subject to the public’s willingness to ae. 
cept it again.” 

Mr. Haffer urged a fresh approach tp 
the problems of air freight and sug. 
gested the immediate formation of ap 
airline-forwarder council which, he said, 
should be a committee composed of rep- 
resentatives of the airlines and the for- 
warders, both domestic and international, 
“to meet on a regular basis in order to 
discuss, to recommend, and to act in the 
principal direction of reaching and cap- 
turing the mass shipper market in a 
short a period as is possible.” 

High on the list of matters to be con- 
sidered—and resolved—by this committee 
might be such items as these, he said: 

“(1.) the kind of rate structure (not 
rates) best suited for the marketing and 
distribution needs of volume shippers, 
and others, not currently using air freight 
or making use of it only to a limited 
extent. This could include a re-evalua- 
tion of the position of both participants 
toward the minimum rate concept; 4 
discussion of the possibility of instituting 
@ special forwarder rate; and a recon- 
sideration of the traditional attitude of 
each toward the value of joint rate agree- 
ments between airlines and forwarders. 

“(2.) The exploration of means of co- 
operatively expanding combination air- 
surface movements through forwarder 
action to tap the vast and waiting off- 
line market for air freight. 


“(3.) A study, urgently needed, of the 


“To C 
courage 
voice kr 
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methods by which ground-handling fa-| “The 
cilities and equipment and air cargo ter- | percept 
minal areas and facilities may be im- 

proved to expedite air freight movements. 4 

This might include a hard look at the |Natic 
comparative functions performed by each 

of the parties in the handling and load- |Abat 


ing of forwarder-consigned freight, and 
a re-evaluation also of the techniques 
used by both the airlines and forwarders |' 
in connection with such freight. 


“(4) Consideration of the advisability 
of cooperation between airlines and for- 
warders in a creative selling program 
designed to insure that no possible sub- 
stantial source of air freight is unap- 
proached. This might also include the 
possibility of a common program directed 
to increasing sharply the pool of qualified 
air sales personnel by encouraging com- 
petent people to enter the business.” 

Mr. Haffer said that forwarders were 











TRAFFic s April 16, 1960 


not interested in the formation of any 
ttee unless the participants were 
genuinely interested in solving problems. 
Too often, he said, forwarder-airlines 
jons of the past had been used 
to tranquilize the forwarder with vague 
s. Airlines, too, he said, had 
legitimate complaints with regard 
to the spirit with which some forwarders 
had approached common problems. In 
usion, he said: 
“*with the advent of such an era of 
. ctive cooperation and the de- 
gelopment of a positive, practical pro- 
, I am confident that many of the 
problems thrust upon the industry by 
the arrival of the jet age will be resolved 
_not only in the best interest of the 
airlines and of the forwarders, but of 
“ the shipping public whose wants and 
to him by needs, after all, are the reason for the 
_Rep. Harris, off existence of both the airlines and the 
homas D..- Griffin forwarders. .. .” 
Haffer, executes] Thomas D. Griffin president of the 
sel of the AFAR sociation and vice-president of Acme 
Air Cargo, Inc., presided at the dinner 
and listed the accomplishments of the 
association over the past year. Included 
were association participation in various 
CAB proceedings and hearings. 


Alvin E. Levenson, U.S. cargo manager 
fo KLM Airlines, was presented a 
plaque as air “cargo man-of-the-year.” 


The inscription on the plaque presented 
to Representative Harris reads as fol- 
lows: 


“CrraATION FOR AIR FREIGHT FORWARDERS 
ASSOCIATION PusBLic Service AWarD To 
OrEN HArrIs 


“To Oren Harris, a legislator whose 
courage and wisdom have made his 
yoice known and respected where this 
country’s laws are made, who has 
championed the public interest without 
impairing private rights, who has dis- 
played the rare capacity for distinguish- 
ing between special pleading and legit- 
imate advocacy, who has manifested the 
democratic talent for separating ir- 
responsible abuse of power from pene- 
trating inquiry. His work in the Con- 
gress has brought a new dimension to 
legislative examination. 


“As technological revolutions have 
bred new and pressing problems, each age 
has always called upon its leaders to 
help meet the crisis. The air age, now 
upon us, with its infinite widening of 
horizons is one of history’s great chal- 
lenges. Oren Harris has evidenced that 
singular combination of resoluteness and 
flexibility needed to point the way for 
the American people to meet this new 
challenge. 
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tation designed to bring together all 
interested elements of aviation to work 
on aircraft noise abatement was an- 
nounced April 8 in Washington, D.C. 


The organization, named the National 
Aircraft Noise Abatement Council, will 
make its headquarters in Washington. 
Brig. Gen. Jack Cram (U.S. Marine 
Corps, retired), has been chosen as the 
group’s president. In a joint statement, 
Stuart G. Tipton, of the Air Transport 
Association of America; Gen. Orval R. 
Cook, of the Aerospace Industries Asso- 
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ciation, and Clarence N. Sayen, of the 
Air Line’ Pilots Association—the three 
founding members of the Council—said: 

“As individual organizations we have 
long been aware of, and have accepted, 
our responsibility to take every means 
possible to help alleviate aircraft noise 
problems. 

"The aviation industry has urgently 
and aggressively pursued research into 
methods of noise suppression, and we 
have followed every safe and reasonable 
operating practice and pilot technique 
designed to help lessen aircraft noise. 
We are examining every possible avenue 
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of research to devise new and more 
effective noise suppression methods. 


“Now, with the formation of the Na- 
tional Aircraft Noise Abatement Council, 
we have joined our efforts to strengthen 
our attack on the problem, and we need 
the support and goodwill of all elements 
concerned. Invitations are being ex- 
tended by the Council to other interested 
groups in the event they wish to partic- 
ipate in and contribute to this effort.” 


Fine ‘Perfect Shipping’ Meeting! People 
Witness ‘Freight’ Destruction—and Laugh! 


A freight handler shoving a hand 
truck piled high with cartons ap- 
peared at a crowded dinner meeting 
in Fort Wayne, Ind., yelled to the 
master of ceremonies, “This where 
this stuff goes?”, and casually 
dumped his load sideways onto the 
floor. 


The unmistakable sound of shattering 
glassware filled the air, evoking uproari- 
ous laughter from 220 shippers, truckers 
and rail men attending the “Perfect 
Shipping” meeting. 

The tone was thereby established for 
the April 5 session, arranged and “em- 
ceed” by Ralph A. Blue, traffic manager 
of the Tokheim Corp., Fort Wayne, under 
the co-sponsorship of the Fort Wayne 
Transportation Club and the transporta- 
tion committee of the Fort Wayne Cham- 
ber of Commerce. 


Talk by P. G. Jefferson 


A serious speech by P. G. Jefferson, 
general traffic manager of Fairbanks, 
Morse & Co., Chicago, and general chair- 
man of the national freight loss and 
damage committee of the National Asso- 
ciation of Shippers Advisory Boards, 
preceded the semi-impromptu, simulated 
birth of a freight claim, which came as 
a complete surprise to most of the guests. 
Mr. Jefferson later made the comment, 
at a meeting of the Mid-West Shippers 
Advisory Board in Chicago, April 7, that 
the Fort Wayne “rally” of shippers and 
carriers was one of the most graphic 
and effective “Perfect Shipping” sessions 
he had attended, and recommended the 
format to the attention of any others 
who might be planning such meetings. 

Mr. Blue had contacted five truckers, 
two rail men and a half-dozen shippers 
beforehand to arrange satiric skits, each 
demonstrating what not to do in han- 
dling freight, and had arranged a dis- 
play of 30 or 40 ancient pictures with 
whimsical captions. Illustrative of the 
pictures in the display was one of a 
nineteenth-century rail freight car, pur- 
porting to show the “latest advance” in 
new rail equipment. The whole show, 
including the speech, lasted an hour. 

Mr. Jefferson, in his lead-off remarks, 
said, in part: 

“With all the increased activity in loss 
and damage prevention these past years 
the results are discouraging and must 
cause us all to wonder wherein we 
have failed and how we can justify our 
right and responsibility to handle the 
nation’s tonnage. 


“The freight claim figures for 1959 
total $115,618,244, an increase of 1.3 per 
cent over the previous year. Of this 
enormous waste to our shipping and 
carrier economy, approximately 67 per 
cent is classified as unlocated loss and 
damage. In other words, we have not 
been able to pin-point the causes and are 
continuing more or less blindly to grope 
for the causes of damage. 

“I don’t think any of us here are so 
naive to believe it is all caused by rough 
handling by the carriers. We shippers 
and receivers have an equal responsi- 
bility and quite frequently find ourselves 
growing lax in the handling of our own 
freight. 

“During the past year a lot of pub- 
licity has been given to the “Ten-Point 
Program’ for Perfect Shipping. That 
program is worthy of your consideration. 
It should be the Ten Commandments 
to your shipping and receiving proce- 
dure. 

“Perfect Shipping is definitely an eco- 
nomic necessity. It requires not a 
monthly campaign but a daily campaign. 
Each shipment requires the teamwork 
of all who come in contact with the 
product. Any weak link in the chain of 
handling is reflected in the final results. 

“As we go into our twenty-fourth 
annual Perfect Shipping Campaign, let 
us resolve to a daily and constant effort 
to safeguard our shipping economy and 
eradicate a needless waste. Let us make 
1960 a year of accomplishment, a year 
of Perfect Shipping.” 


Reynolds Signs to Build 


Two Large Aluminum Barges 


The Reynolds Metals Co. has an- 
nounced plans to build what it says will 
be the “world’s two largest aluminum 
barges for transportation of sensitive 
liquid chemicals.” 


William G. Reynolds, executive vice- 
president in charge of research, said a 
contract had been signed by David A. 
Wright, president of National Marine 
Service. 


Reynolds will build and then lease the 
barges to National Marine, which will 
use the first barge on the Mississippi- 
Ohio river system for shipments from 
Texas ports to Chicago and other mid- 
western points. Cargo tanks on the first 
barge will hold 12,500 barrels, and it will 
carry 1,600 short-tons, which Reynolds 
says is 20 per cent more than is possible 
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on steel barges of the same size and 
draft. 

“This ship hull will be the biggest ever 
built of aluminum,” Mr. Reynolds said. 
“Tt will use a special double-skin con- 
struction made from highly corrosion- 
resistant aluminum alloys which have 
been especially developed for this use.” 


Shipper Influence on Special 
Rail Equipment Purchases Is 
Described by Two Railroads 


Information received from the 
Southern Pacific Co. and the Chi- 
cago & North Western Railway indi- 
cates that specific shipper require- 
ments are a strong factor in the 
purchase and construction of special- 
purpose rail cars. 


Statements about considerations un- 
derlying acquisitions of such cars were 
solicited from those and other roads 
several weeks ago by TraFFIC WorLp. 
The responses received prior to March 
20 were included in a “roundup” article 
about special-equipment purchases which 
was published in the March 26 issue 
(Perfect Shipping Annual) of TraFric 
Wor p, beginning on page 59. 

“All cars are built with the shipper 
in mind,” says J. G. Shea, general public 
relations manager for the Southern Pa- 
cific. 

“Shipper requests are made on traffic 
representatives, acted on and approved 
by management.” 

The SP has 2,600 DF cars, 200 Com- 
partmentizers, 623 flat cars for piggy- 
back service and 950 Car-Pac cars. Two 
hundred fifty more DF cars are being de- 
livered to the SP, and 200 more flat 
cars for piggyback operations are on 
order. 


Mr. Shea makes these points in sug- 
gesting ways in which shippers can as- 
sist the railroad in maintaining an ade- 
— supply of special-purpose equip- 
ment 

“The amount of interior equipment in 
SP cars was determined from an exten- 
sive survey conducted by the Pacific 
Coast Shippers Advisory Board in con- 
junction with all western carriers. This 
Was an average that would provide ade- 
quate protection too 99 per cent of all 
commodities offered for transportation 
utilizing this type of equipment. To 
insure equipment being available and 
in proper condition, thereby increasing 
the availability of this premium equip- 
ment through elimination of lost car- 
days in moving cars to repair tracks for 
replacement of interior equipment, the 
shipper can assist in the following man- 
ner: 


“1. Replace all equipment upon com- 
pletion ol loading or unloading. 

“2. Secure all loose equipment to pre- 
vent it from being damaged during 
switching and train movement. 

“3. Brace individual units with suffici- 
ent crossmembers to insure proper pro- 
tection to the lading and equipment used 
in bracing.” 

“Our people are at all times on the 
alert,” says C. J. Fitzpatrick, president 
of the Chicago & North Western, “to 


determine any specific needs by shipper 
or consignee requiring special-purpose 
equipment.” 

“In addition, specific surveys are gen- 
erated from traffic department head- 
quarters.” 

Mr. Fitzpatrick states that 75 per cent 
of the C & N W special-purpose equip- 
ment was purchased to meet the re- 
quirements of a specific shipper or ship- 
pers. Three per cent represents replace- 
ment of obsolete equipment, and 5 per 
cent was acquired as the result of 
market research and studies of future 
requirements. Seventeen per cent of the 
special-purpose equipment was acquired 
because of competitive factors, he adds. 

The railroad has 204 owned and 150 
leased DF cars, 100 Compartmentizers, 
116 owned and 200 leased flat cars for 
piggyback, and about 1,000 other spe- 
cial-purpose cars of various types, in- 
cluding end rack flat cars, jumbo cov- 
ered hoppers, Airslide cars and Evans 
auto loaders. It also has 913 standard 
covered hopper cars and 3,447 iron ore 
cars. 

“The need for a particular type of car 
is generally developed as a result of our 
sales representatives’ contacts with ship- 
pers,” says Mr. Fitzgerald. 

“The traffic department, after deter- 
mining special-purpose equipment re- 
quired, handles with the mechanical 
and operating departments, working out 
details and costs, after which recom- 
mendation is made to management.” 


T P & W Elects New Board 
Composed of 11 Members 


The Toledo, Peoria & Western Rail- 
road, recently acquired by the Atchison, 
Topeka & Santa Fe and the Pennsyl- 
vania railroads, but to be operated as an 
independent road, has elected a new 
11-man board of directors. 


The members are: David C. Bevan, 
vice-president—finance of the Pennsyl- 
vania, Philadelphia; W. Blackie, execu- 
tive vice-president of the Caterpillar 
Tractor Co., Peoria, Ill; J. Russel 
Coulter, president of the T P & W, Peoria; 
Gerald E. Duffy, vice-president—traffic 
of the Sante Fe Lines, Chicago; Roy L. 
Krueger, president of the Hubinger Co., 
Keokuk, Ia.; Henry W. Large, vice-presi- 
dent and regional manager of the 
Pennsylvania, Chicago; George L. Luthy, 
president of the Commercial National 
Bank of Peoria, Peoria; Reuben E. 
Sommer, president and general manager 
of the Keystone Steel & Wire Co., Peoria; 
Clarence R. Tucker, vice-president— 
operations of the Santa Fe Lines, Chi- 
cago, and G. L. Weissenburger, president, 
of the Keokuk Electro-Metals Co., 
Keokuk. 


Meeting of NY Practitioners 


The Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will hold 
its monthly meeting April 19 at which 
time there will be a panel discussion 
of “Handling of Shipments of Explosives 
and Other Dangerous Articles.” Panel- 
ists at the meeting—to be held in the 
quarters of the New York Traffic Club— 
will be C. A. Garland, assistant chief 
inspector in the Bureau of Explosives 
of the Interstate Commerce Commission; 
Milton Stoll, traffic manager of Smith 
& Solomon Trucking Co., Inc., and Roy 
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Peterson, fire safety supervisor tor the 
Port of New York Authority. 


Transport Policy Report 
Some Good Points, Some 
So Good, H. C. Murphy S¢ 


The railroads had been sty 
“almost to death,” and what thm 
and the country needed now 
not more study, but “action in 
near future designated to per 
the railroads to operate as othe 
businesses operate,” said H. C. M 
phy, president of the Chicago, 
lington & Quincy Railroad, in 


speech before the Western 
Club in the Sherman hotel, C 
April 11. 2 


Mr. Murphy told the 550 person 
present at the dinner meeting that 
three major factors were contributing } 
the railroads’ present “sickness’—() 
excessive and outmoded regulation, 
discriminatory taxation and (3) 
dies for the benefit of competitors, - 
free of these burdens, he said, the 
roads could and would intensify 
efforts to attract more traffic, by 
closely tailoring their service to 
needs of shippers and travelers. 

Mr. Murphy expressed gratifi 
over a recent decision of the Ne 
Supreme Court which he said, bi 
about a “sizeable reduction in the 
lington’s ad valorem tax assessment 
that state, and a proportionate red 
in the assessment of our neighbors, the 
Union Pacific and the North Western’ 
He added that “almost without excep- 
tion, railroad tax assessments are based 
upon a much higher percentage of actual 
value than are similar assessments 
against other taxpayers (and) we fer- 
vently hope that the Nebraska de 
cision is an accurate indicator of the 
trend.” 

Commenting on the recent Commerce 
Department transportation report, he 
said: 

“One of the conclusions is of great 
interest. It reads: ‘Railroads are the 
outstanding unsubsidized “sick man” of 
transportation.’ This speaks for itself. 
The remedies prescribed to cure the 
sickness, however, fall short of the major 
surgery required. Some of the other 
findings and recommendations are en- 
couraging; for example, the statement 
that the railroads’ billion dollar a year 
losses from long-haul passenger business 
and some freight traffic should not be 
allowed to persist. 

“Other recommendations are ‘increas- 
ing reliance on private enterprise’ and 
reduced government control over pricing. 
Transportation rates, the report states, 
should be considered ‘unfair’ only when 
below the carrier’s long-run out-of- 
pocket costs. Lengthy suspension of new 
tariffs should be more difficult to obtain. 
Railroad consolidation should be en- 
couraged and a moratorium placed upon 
increased railroad retirement benefits. 
Perhaps most important of all is the 
recommendation that user charges be 
imposed to compensate the taxpayers 
for the use of publicly owned property 
by carriers engaged in commercial trans- 
portation. All the foregoing proposals are 
indeed commendable. 

“Unfortunately, in some other respects, 
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The ships are alongside the giant transit sheds on Public Docks 18-19 at the Port of Houston. 
Inset is the interior of the sheds, always jampacked with cargo, quickly flowing in and out. 


WE OFFER YOU: 


* Southwest's best inland transportation 
m B TR network * Six trunk-line railroads 


* 35 common carrier truck lines 


* 119 steamship services * 28 barge lines; 
90 tanker lines * Marginal tracks at 
shipside * Heavy lift equipment 


* Prompt, efficient service 
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the report commands less enthusiastic 
acceptance, Needed federal tax changes 
in the provisions relating to deprecia- 
tion and the passenger travel tax are 
recommended—but only with qualifying 
reservations. The report ignores the in- 
defensible exemption of motor carriers 
and water carriers from regulation in 
the transportation of bulk commodities 
and of livestock grain and other agri- 
cultural products... .” 

After discussing various legislative pro- 
posals as to which the railroads were 
seeking favorable action by Congress; 
Mr. Murphy said: 

“Granted the reforms we seek from 
government, the railroads would acquire 
more trailer-on-flatcar equipment, estab- 
lish more attractive rates and generally 
expand and expedite the service. And 
this is but one example of the significant 
steps which could and would be taken 
to obtain a greater volume of traffic 
through better service. Volume, of course, 
is the key to a railroad’s financial suc- 
cess. Had our railroad been privileged 
to handle last year the freight it had in 
1944, our 1959 net income would have 
been almost double the amount actually 
earned... .” 


Navy to Present Seminar 
On Packaging in Newark 


The Newark (N.J.) inspector of naval 
material will sponsor a military packag- 
ing seminar for industrial management 
April 20 and 21 in the Mutual Benefit 
Life Building in Newark. 

Capt. Norman S. Gilchrist, local in- 
spector of naval material, says the semi- 
nar will be open without charge to execu- 
tives of all industrial firms having an 
interest in the packaging and shipping 
of products for military use. 


Charles K. Hall, packaging specialist 
of the Office of Naval Material, Wash- 
ington, D.C., will conduct the conference. 

“The half-day meeting,” Captain Gil- 
christ says, “will provide guidance in 
ways to obtain assistance in packaging 
techniques and free packaging training. 
Those present will be encouraged to ask 
questions concerning the over-all mili- 
tary packaging program.” 


Michigan Claims Group Officers 


Louis Sams, of the Jones Transfer 
Co., has been elected president of the 
Michigan Freight Claims Association for 
1960. He succeeded Al McNash, of the 
Ogden & Moffett Co. Other officers are 
Walter Anspach, of the National Tran- 
sit Corp., first vice-president; Russell 
Wallace, of the U.S. Truck Co., second 
vice-president, and Harold Behan, of 
the Consolidated Freight Co., secretary- 
treasurer. 


Airline All-Weather Program 


Establishment of an all-weather air- 
line operations program to develop policy 
toward implementation of an automatic 
arrival and departure system for airline 
operations has been announced by Wil- 
liam B. Becker, director of the operations 
and engineering department of the Air 


Transport Association of America. As 
chairman, the committee will be headed 
by John F. Gill, director of flight safety 
for Eastern Air Lines. 


February Rail Net Income, 
$28 Million, Is $6 Million 
Above Same Month of ‘59 


Estimated net income of Class I 
railroads in February amounted to 
$28 million, as compared with $22 
million in February of 1959 and a 
deficit of $10 million in the recession 
month of February, 1958, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public April 11. 


Net income for the first two months 
of 1960 was estimated at $55 million, as 
compared with $42 million in the cor- 
responding period of 1959 and net income 
of $5 million in the corresponding period 
of 1958, the AAR said. 

Net Operating Income 

“Net railway operating income of 
Class I railroads in February, 1960, be- 
fore deduction of interest and other fixed 
charges,” the association said, “was $42 
million, as compared with $40 million in 
February, 1959, and $9 million in Feb- 
ruary, 1958. For the first two months of 
1960, net railway operating income to- 
taled $86 million, as compared with $76 
million for the first two months of 1959 
and $41 million for the corresponding 
period of 1958. 

“In the 12 months ended February, 
1960, the railroads’ rate of return aver- 
aged 2.76 per cent. Rate of return, cal- 


culated on net railway operating income, - 


is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials inven- 
tories and cash, less accrued deprecia- 
tion. 

“Total operating revenues in the first 
two months of 1960 amounted to $1,563 
million, as compared with $1,532 million 
in the same period of 1959, an increase of 
2 per cent. Operating expenses in the 
first two months of 1960 amounted to 
$1,255 million, as compared with $1,254 
million in the corresponding period of 
1959, an increase of 0.1 per cent. 

“There were 37 Class I railroads that 
failed to earn their fixed charges in the 
first two months of 1960, of which 20 
were in the eastern district, six in the 
southern region, and 11 in the western 
district. 

Eastern District 


“Class I railroads in the eastern dis- 
trict in February, 1960, had an estimated 
net income of $7 million, compared with 
$2 million in February, 1959, and a 
deficit of $24 million in February, 1958. 
In the first two months of 1960 their 
estimated net income was $15 million, 
compared with a deficit of $1 million 
in the first two months of 1959 and a 
deficit of $29 million in the correspond- 
ing months of 1958. 

“Operating revenue of railroads in the 
eastern district in the first two months 
of 1960 totaled $682 million, an increase 
of 5.5 per cent compared with the same 
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period of 1959. Operating expenses to. 
taled $549 million, an increase of 0.8 per 
cent compared with 1959. 


pared with $5 million in February, 199, 
and $4 million in’ February, 1958. 
the first two months of 1960 their esti. 
mated net income was $12 million, com. 
pared with $11 million in the first two 
months of 1959 and $11 million in the 
same period of 1958. 


“Operating revenues of Class I rai- 
roads in the southern region in the 
first two months of 1960 totaled $29) 
million, an increase of 0.7 per cent com. 
pared with the 1959 period, while op. 
erating expenses totaled $180 million, g 
decrease of 0.8 per cent compared with 
1959. 

Western District 


“Class I railroads in the western dis- 
trict in February, 1960, had an esti 
mated net income of $15 million, com- 
pared with $15 million in February, 1959, 
and $10 million in February, 1958. Ip 
the first two months of 1960 their esti- 
mated net income was $28 million, com- 
pared with $32 million in the first two 
months of 1959 and $23 million in the 
same period of 1958. 

“Operating revenues of railroads ii 
the western district in the first two 
months of 1960 totaled $651 million, a 
decrease of 0.9 per cent compared with 
the 1959 period, and operating expenses 
totaled $526 million, a decrease of 04 
per cent compared with 1959.” 


Union Leader Says Rails 
Seek to Block Bargaining 


A spokesman for the 11 non-operating 
railroad unions involved in the current 
dispute with the railroads has said that 
the railroads are merely trying to block 
collective bargaining by filing their 
suit in a federal court for a declaratory 
judgment holding certain insurance de- 
mands of the unions to be non-bargain- 
able in the negotiations. 

In the suit, filed April 4 in Chicago, 
the railroads contend that under the 
railway labor act proposals covering non- 
employes are non-bargainable (T.W., Apr. 
9, p. 124). To this, Lester P. Schoene, 
general counsel for the unions, said: 

“While I have not seen the pleadings 
filed by the carriers, from information I 
have been able to get from local attor- 
neys it appears that the action is an- 
other attempt to litigate the same issues 
as to bargainability under the railway 
labor act which the railroads tried to 
litigate in 1953 and 1954. 

“The district court held at that time 
that the issue as to bargain-ability is not 
@ justiciable controversy. The court of 
appeals reversed this ruling. However, in 
the meantime the carriers and the unions 
made an agreement, and the issue became 
moot while petition for certiorari was 
pending. The Supreme Court granted 
certiorari and vacated the decision by 
the court of appeals. 

“We have had agreements providing 
health and welfare benefits for both em- 
ployes in the railroad industry and their 
dependents since 1954. These have been 
revised and liberalized from time to time. 

The issue as to the scope of 
ability under the railway labor act & 
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Before you ship again.. COMPARE 


Rail express........ 


Airfreight.. 51525 


Airfreight... 


51650) 


It often costs you less by AIR! 


Sample rates for shipments of wearing apparel, 
drugs, office machinery, textiles, toilet prepara- 
tions and many other commodities. 
Give your shipments the extra speed and service 
of American Airlines AIRfreight at rates often 
lower than rail express! 

American puts at your disposal the world’s 
largest, fastest airfreighter fleet led by the new 


DC-7 Airfreighter. American AlRfreight offers 
more direct, one-carrier shipments to more U. S. 
cities than any other airline. That’s why it’s the 
first choice of experienced shippers everywhere. 
For full information, contact your American AIR- 
freight office today, or write to: Mr. E. C. Taylor, 
Vice-President—Cargo, American Airlines, Inc., 
100 Park Ave., New York 17, N. Y. 


AMERICAN AIRLINES =AIRfreight 


America’s Leading Airline 
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now pending before the Supreme Court 
in the Order of Railroad Telegraphers’ 
case against the Chicago & North West- 
ern Railway. It must have taken a mas- 
termind, while this case is pending, to 
ask the federal courts to determine if 
health and welfare and life insurance 
are bargainable subjects.” 


Southern Rate Conference 


Names Governors, Officers 


The Southern Motor Carriers Rate 
Conference, of Atlanta, has announced 
the composition of its board of gover- 
nors and the elected officers for 1960. 

Members of the board are: 

J. H. Denney (Alabama), of the 
Floyd & Beasley Transfer Co.; J. R. 
Horne (Florida), of the Great Southern 
Trucking division of Ryder Truck Lines; 
Clinton L. Sanders (Georgia), of Perk- 
ins Freight Lines, Inc.; H. C. Deutsch 
(Kentucky), of the Huber & Huber Mo- 
tor Express; John J. Borth (Mississippi- 
Louisiana), of Delta Motor Lines, Inc.; 
B. L. Frazier (North Carolina), of the 
McLean Trucking Co.; W. T. Cassels 
(South Carolina), of the Southeastern 
Freight Lines; Forrest M. Durrett 
(Tennessee), of the Durrett Transfer 
Co.; J. Harwood Cochrane (Virginia), of 
the Overnite Transportation Co., and 
Walter F. Stiegele (states outside the 
south), of the Roadway Express, Inc. 

The elected officers for 1960 are: 

Mr. Sanders, president; Mr. Borth, 
vice-president; Mr. Horne, treasurer; W. 
M. Miller, executive vice-president, and 
R. L. Steed, secretary and assistant 
treasurer. 

The executive committee of the con- 
ference consists of Messrs. Sanders, 
Horne, and Deutsch. 


Pacific/Europe Conference 


Moves for ‘Self-Regulation’ 


The Pacific Coast European Confer- 
ence has announced that its members, 
desirous of implementing the objectives 
of their conference agreement No. 5200, 
approved under section 15 of the shipping 
act of 1916, have agreed unanimously 
to an “undertaking for self regulation” 
under which they will employ an im- 
partial and independent person as con- 
troller. 

In a statement April 7 dealing with 
conference actions taken to implement 
agreement No. 5200 which provides for 
the establishment and maintenance of 
agreed uniform rates terms and condi- 
tions in the Pacific Coast/Europe trade, 
the conference said the controller would 
have authority to secure strict com- 
pliance with established conference 
rates by investigating reported violations 
of agreement No. 5200. The conference 
added: 

“In order to further the conduct of 
investigations, the conference members 
have agreed to make available to the 
controller all records, correspondence and 
documents which relate to the particular 
investigation and to give all assistance 
and information called for or sought by 
the controller. 


“The undertaking provides for the right 
of appeal by a member who has been 


assessed a penalty, the appeal to be heard 
by a panel of five conference members to 
be nominated by the chairman unless 
otherwise decided. 

“The controller in his sole discretion 
shall assess penalties at not less than 
$2,000 nor more than $50,000 for each 
departure from agreed conference terms 
and to insure payment therefor, the 
conference further agreed that each 
member must post and maintain with 
the conference a security in the amount 
of $25,000 in cash or its equivalent. 

“In voluntarily assuming this addi- 
tional burden for the self-regulation of 
their own rates and practices in order 
to maintain uniformity and stability for 
the benefit of conference carriers, Amer- 
ican shippers and European consignees 
alike, it is to be hoped that means will 
be found whereby non-conference car- 
riers will be restricted from securing for 
themselves but at the expense of the 
conference lines and of the ordinary 
conduct of the export trade from the 
Pacific coast to Europe those advantages 
which are derived from secret rate- 
cutting and other similar practices. 

“The undertaking is being submitted 
to the Federal Maritime Board in Wash- 
ington for its anproval under the ship- 
ping act, but in the meantime, copies 
thereof mav be secured by interested per- 
sons from the conference at 417 Mont- 
gomery Street, San Francisco.” 


Committee Okays Unander, 
Sets Hearing on Murphy 


The Senate interstate and foreign 
commerce committee on April 13 voted 
to report favorably the nomination of 
Sigfrid B. Unander to be a member of 
the Federal Maritime Board. Also, the 
committee set April 27 for hearing on 
the nomination of Timothy J. Murvhy 
to the Interstate Commerce Commission. 

It was reported that Mr. Unander was 
opposed only by Senator Bartlett, of 
Alaska, who had been critical in the 
past when Mr. Unander—who has been 
serving on the board under an interim 
appointment since January 4—took part 
in a case affecting steamship rates to 
Alaska onlv four days after having been 
seated on the board (T.W., Feb. 6, p. 15). 
Mr. Unander would replace Ben H. Guill, 
who resigned, for a term ending June 
30, 1961. 


Mr. Murphy, a Boston lawver, has 
been nominated for a term expiring De- 
cember 31, 1964, to replace Anthonv F. 
Arpaia, who resigned March 15 (T.W., 
March 19, p. 39). Although listing him- 
self as a Democrat, Mr. Murphy is a 
close friend of Vice President Nixon 
and made a seconding speech for Mr. 
Nixon at the 1956 Republican national 
convention. 


Packaging Engineers to Meet 


The use of Urethane foam in the pack- 
aging industry will be discussed April 
18 at a meeting of the eastern chapter 
of the Society of Packaging and Han- 
dling Engineers by Jack Weller, of 
Standard Plastics, Inc. The meeting will 
be in Rosoff’s restaurant, New York City. 


Spector Freight Safety Mark 


Spector Freight System improved its 
safety performance last year, chalking 
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up a record low accident ratio of 0m 
per 100,000 miles, the company apn. 
nounced. In 1958, the ratio was 0.72 ang 
@ year earlier 0.74. The Chicago-baseg 
trucker’s 800 drivers logged 60.5 million 
miles in 1959, averaging an accident only 
every 162,500 miles. 


Ohio Valley Board to Meet 
April 19-20 in Indianapolis 


Several hundred shippers and re. 
ceivers of railroad freight are expected 
to attend a meeting April 19-20 in 
Indianapolis under the auspices of the 
Ohio Valley Transportation Advisory 
Board. 

The opening session on April 19 has 
been set aside for meetings of commit- 
tees concerned with railroad contacts, 
loss and damage, less-than-carload 
freight and car efficiency. A forecast 
of business activity for the second 
quarter of 1960 in Indiana, Ohio, Ken- 
tucky, West Virginia and Virginia, pre- 
pared by the board, will also be presented 
April 19. 

The April 20 session has been set 
aside for committee reports and for a 
luncheon in the Travertine room of the 
Sheraton-Lincoln hotel. William HF. 
Book, vice-president of the Indianapolis 
Chamber of Commerce, will preside. 

Sponsoring the meeting will be the 
Indianapolis Chamber of Commerce, the 
Indianapolis Traffic Club, the Indianap- 
olis Board of Trade and the Industrial 
Traffic and Transportation Association 
of Indiana. Scheduled to speak at the 
two-day session are: 

G. T. Kuhn, traffic manager of the 
Delco-Remy division of General Motors 
Corp., Anderson, Ind.; George H. Koe- 
sterman, district manager of the car 
service division of the Association of 
American Railroads, Cincinnati; Mendel 
A. Keith, traffic manager of the Colum- 
bus Coated Fabrics Co., Columbus, 0.; 
c. C. Robinson, superintendent—car 
service for the Monon Railroad, Lafay- 
ette, Ind.; E. P. Miller, manager of 
the closed car section, car service divi- 
sion, Association of American Rail- 
roads, Washington, D.C.; V. V. Shannon, 
traffic manager of the Jeffery Manufac- 
turing Co., Columbus; E. C. Perkins, 
vice-president of the Perkins-Harlan 
Coal Co., Ft. Thomas, Ky., and J. P. 
Haynes, manager—transportation divi- 
sion of the Chamber of Commerce, 
Louisville, Ky. 


Calif. Truck Rate Increase 
Plea Assigned for Hearing 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities Com- 
mission on April 7 announced the as- 
signment for hearing, April 28 and 29, 
in San Francisco, of the California 
Trucking Association’s petition for motor 
carrier class rate increases “generally 
averaging 3 per cent, subject to a mini- 
mum increase of one-half cent per 100 
pounds” (T.W., March 12, p. 18, and 
March 26, pp. 289 and 290). 

A further hearing is expected to be held 
in Los Angeles on May 6. The State 
commission denied a request by the 
Los Angeles Chamber of Commerce 
that the commission require, prior to 
any hearing, amendment by the state 
trucking association of its petition 50 
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Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 
Industrial Traffic Management”’ 


by Richard C. Colton and Edmund S. Ward 


Wit its first appearance in 1948, Prac- 
tical Handbook of Industrial Traffic 
Management earned recognition as one of the 
most useful books in its field, and thousands 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and trafic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought up to date 
as of September 1, 1959, and contains a 
great deal of important new material, in- 
cluding two entirely new chapters on Private 
Carriage and Contract Carriage. There are 
numerous examples and illustrations of forms, 
documents and contracts which can be 
adapted for immediate company use; sections 
on piggyback, containerization, export-import, 
passenger traffic, and materials handling have 
been thoroughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working trafic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tables 
of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 


412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 


THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the working traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name 


Title 





Company 
Address 
OP architec nents A State 


C) Bill me CO Bill my company 
(J Check enclosed (same money-back guarantee applies) 




















































as to specifically reflect the requested 
increases. Officials of the CTA said, April 
7, that at the hearing they would offer 


“a complete rundown” on the rates and 
changes in rates for which they were 


seeking authorization from the PUC. 


Legislative News 


NIT League Joins With Rails in Urging 


No Change in Train Discontinuance Law 


House Subcommittee Is Told by NITL That ‘58 Statute Has Given the 
Railroads Needed Relief. AAR Attorney Says Impact of That Section 
Has Been of No Real Consequence. Monsanto Traffic Manager Heard. 


Representatives of the National 
Industrial Traffic League and the 
Association of American Railroads 
have urged the transportation and 
aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee to reject the many 
bills before it to make curtailing 
amendments to or repeal section 13a 
of the interstate commerce act. 


The bills would “slow” passenger train 
and ferry discontinuances by establish- 
ing certain standards and further In- 
terstate Commerce Commission authority 
over passenger train services. The meas- 
ures have been the subject of prolonged 
hearings by the comparable House and 
— subcommittee (T.W., Apr. 9, p. 

). 

The latest phase of the House hearing 
ran April 6, 7 and 8, then was recessed 
to May 3. 


League Sides With Railroads 


The NITL position was made known in 
a statement filed with the subcommittee 
by Harry O. Mathews, general traffic 
manager of Armour & Co., Chicago, and 
chairman of the League’s legislative 
committee. In part, he said: 

“Section 13a was enacted as a part of 
the transportation act of 1958. That act 
in its entirety was intended to alleviate 
the grave financial situation of the rail 
lines. One important source of that situ- 
ation was the iosses suffered from pas- 
senger operations. Reduction of those 
losses by the ending of little-used and 
unprofitable passenger service, before 
the passage of section 13a, was subject 
to certain state control and was accom- 
plished only with unwarranted difficulty 
and delay, if at all. Section 13a gave 
rail lines substantial relief in this par- 
ticular situation. 

“The National Industrial Traffic 
League supported strongly the general 
objectives of the 1958 act and most of its 
specific provisions, including section 13a. 
Under that section, rail lines have made 


section has been in effect less than two 
years. No feature of public interest ap- 
pears which would justify its abandon- 
ment or substantial modification after 


additional regulation on train discontin- 
uances. This additional regulation would 
re-create delays and uncertainties which 
the 1958 act was intended to remove. 
Further they would add two new elements 
of uncertainty—whether and the extent 
to which employe protection provisions 
now applicable in connection with line 
abandonments are intended to apply to 
train discontinuances and the effect of 
the requirement for consideration of car- 
riers’ revenue from all freight and pas- 
senger traffic in the state or states in- 
volved. 

“Certain of the bills propose less-far- 
reaching changes in the substance of 
section 13a, but nevertheless restore 
in part the very requirements which 
section 13a was enacted to remove. No 
public justification for the change has 
been demonstrated. 

“The conditions which led to the en- 
actment of section 13a fully justified its 
provisions. The National Industrial Traf- 
fic League urges the committee, if it 
feels any modification has been justified, 
to retain the essentials of the present law 
—not to undo the progress Congress made 
in 1958 on the statutory treatment of 
unneeded and unprofitable rail passenger 
operations.” 


AAR Position Stated 


The AAR witness was Harry J. Breit- 
haupt, Jr., general attorney, who said the 
railroads were of the opinion that the 
present law “not only is so drawn as 
adequately to protect the public interest, 
but without a single exception has been 
so administered by the Interstate Com- 
merce Commission.” 


“I want to tell you that the impact of 
the 1958 statute is of no real conse- 
quence,” he said. 


“To date (and I say again that the 
figures change from day to day) the 
Interstate Commerce Commission has 
instituted investigations and conducted 
public hearings on every notice filed with 
it under section 13a(1) with the excep- 
tion of the Weehawken ferries, a change 
in the schedule of a train operated by 
the Southern Pacific, and three or four 
cases that involve a total of five trains. 


“Where is the public interest lost here? 
As of March 23, 1960, 26 railroads have 
filed 67 notices or applications with the 
Interstate Commerce Commission under 
section 13a. These involved either the 
discontinuance of, or a change in, the 
service or schedule of approximately 201 
trains. Trains generally operate in pairs 
—that is one in each direction. In the 

































operate upwards of 4,000 passenger train 
daily. Much of that service is unneedgj 
today. Surely the filings to date, involy. 
ing about 5 per cent of the total, shoy 
no effort at all to destroy passenger traiy 
service. Moreover, 27 of the 67 filings 
involving 107 of the 201 trains, were {p. 











ought to have the figures. 

“So if you will bear with me: 
March 23 of this year the Interstate 
Commerce Commission has rendered re- 
ports in 36 investigations, involving 109 
trains, under section 13a(1) and proposed 
reports had been rendered in 12 in- 
stances, involving 40 trains, under sec- 
tion 13a(2). Full and adequate public 
hearings were held, and in all instances 
the deficits incurred were substantial, 
In some instances total revenue of the 
trains was insufficient to pay the mere 
wages of the train crew. 


Basis of Investigations 


“Let me go on a little further. 

“The records in 29 of the 36 investiga- 
tions under section 13a(1) have shown 
no public need for the services of the 
85 trains involved and the Commission 
has found this to be true. In the other 
cases, involving 24 trains, the Commis- 
sion has required continued operation, 
in whole or in part, notwithstanding that 
the operation at a loss is not fully deter- 
minative of public convenience or neces- 
sity or of undue burden upon interstate 
commerce, 

“T will go a little further with this. 

“In 20 of the 29 cases under section 
13a(1), in which the ICC has found no 
public need for the services of 40 of the 
85 trains mentioned above, the average 
number of passengers per train per day 
ranged from a low of 2.82 to a high of 
49.1. 

“With respect to the twelve 13a(2) cases 
mentioned above, the examiner has found 
11 cases that the Commission should find 
that the passenger service involved is not 
required by public convenience and ne- 
cessity and that continuation of these 
trains would constitute an undue burden 
on interstate commerce. The records in 
eight of these investigations show that 
the average number of passengers car- 
ried on a one-way trip range from less 
than one to about seven. 

“I submit that the record negates com- 
pletely the charge that section 13a is 
being used, or could be used, to destroy 
passenger train service.” 


Traffic Manager Testifies 

Another witness was Percy G. Ander- 
son, traffic manager of the Lion Oil di- 
vision of the Monsanto Chemical Co, 
who asserted that passage of any of 
the bills before the subcommittee would 
be of detriment to shippers and would 
handicap the railroads. 

“I understand,” he said, “that this 
proposed bill will be a repetition of 
many of the phases of the present law, 
and at present the ICC pretty well ade- 
quately takes care of many of the fea- 
tures that are herein proposed, and it 
will be simply a repetition of the laws 
now in effect which offer sufficient pro- 
tection to the public. 

“Today the carriers must seek approval 
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NEW ERA 


BEGINS FOR 


ELL over a century ago a charter 
W was issued by the Illinois legisla- 

ture which put into existence the 

railroad known in every corner of 
America today as T.P.&W. The history of 
this famous rail line across Illinois has al- 
ways been eventful, with perhaps no period 
as dramatic as the decade of the 1950’s. Yet, 
the new decade ahead promises even greater 
achievement. 


In February of this year ownership of 
Toledo, Peoria & Western Railroad Company 
was transferred to the two largest railroads 
in the United States — Atchison, Topeka & 
Santa Fe Railway Company and Pennsyl- 
vania Railroad Company. This makes availa- 
able to T.P.&W. the strength of the new 
owners as well as their supply of freight 
cars, their technical know-how, their motive 
power in an emergency and their support 
for rate proposals. 


The new owners of T.P.&W. pledge: 


(A) T.P.&W. will continue to be operated as a sepa- 
rate and independent carrier with responsible 
management located along its line in order to 
preserve to shippers and communities the pres- 
ent direct access to its officials. 


The properties of the T.P.&W., including line 
and equipment, will be maintained and improved 
in keeping with the requirements of a railroad 
of its character and importance. 


The T.P.&W. will continue to maintain its own 
solicitation forces and will be entirely free to 


In fact, the independence of Toledo, Pe- 
oria & Western Railroad Company is being 
further strengthened by a provision of the 
Santa Fe-Pennsylvania application that the 
T.P.&W. Board of Directors consist of eleven 
members, six of whom shall be prominent 
citizens affiliated with other companies. 


The ten Directors who will serve on the 
Board with the president of T.P.&W. have 
been selected and now form the top echelon 
of T.P.&W. management. They are: 


Davip C. BEVAN 

Vice President—Finance 

The Pennsylvania 
Railroad Co. 

Philadelphia, Pa. 


W. BLACKIE 

Executive Vice President 
Caterpillar Tractor Co. 
Peoria, Illinois 

GERALD E. DUFFY 

Vice President—Traffic 
Santa Fe Lines 
Chicago, Illinois 

Roy L. KRUEGER 
President 

The Hubinger Co. 
Keokuk, Iowa 


HENRY W. LARGE 
Vice President & 
Regional Manager 
The Pennsylvania 
Railroad Co. 
Chicago, Illinois 


GEORGE L. LUTHY 
President 
Commercial National 
Bank of Peoria 
Peoria, Illinois 


CARL P. SLANE 

Chairman of the Board 
Peoria Journal Star, Inc. 
Peoria, Illinois 

REUBEN E. SOMMER 
President & Gen. Manager 
Keystone Steel & Wire Co. 
Peoria, Illinois 


CLARENCE R. TUCKER 

Vice Pres.—Operations 
Santa Fe Lines 

Chicago, Illinois 

G. L. WEISSENBURGER 
President 

Keokuk Electro Metals Co. 
Keokuk, Iowa 


The backgrounds of these men demon- 


strate their capability for sound judgment 
in making important policy decisions, and 
both T.P.&W. and the nation’s shippers are 
fortunate in obtaining their dedication and 
service to the common cause of improved 
transportation. 


solicit traffic in such manner as best to serve 
the interests of T.P.&W. 


All existing routes and channels of trade via 
T.P.&W. will be maintained and kept open with- 
out discrimination between connecting lines of 
railroad. 


estifies 

cy G. Ander- 
‘ Lion Oil di- 
Shemical Co, 
e of any of 
mittee would 
rs and would 


i, “that this 
repetition of 
» present law, 
itty well ade- 
President 


TOLEDO, PEORIA & WESTERN RAILROAD COMPANY 





slation 


eeeeeeesekfeeereteeseese ese 


of the ICC before they can discontinue 
their trains, and the public has the right 
to appear and does appear to prove 
whether they do need disconnection or 
not. Based on the evidence, the Com- 
mission renders its decisions. Therefore, 
why place additional obligations on the 
carriers when proof shows that it is not 
economical for them to operate certain 
phases of their railroads? 

“In my experience, the railroads have 
tried to maintain passenger service and 
have done everything to endeavor to in- 
crease that passenger service. I know 
that has been true in our territory. 

“But when an exhorbitant loss is 
shown they have requested discontinu- 
ance of service. The continuation of 
many of these passenger trains at a loss 
has increased our freight rates in the 
past and has placed the burden on the 
railroads to where it makes it hard for 
them to compete for freight service 
against other means of transportation 
because of the additional losses that 
they have in the passenger service that 
have to be made up in their freight reve- 
nues. That places them at an unfair ad- 
vantage in trying to meet competition. 

“They have already exercised more- 
than-reasonable effort to preserve and 
improve passenger service, and I do not 
understand why it is necessary to try to 
put more legal] requirements on the car- 
riers. I think we have a little too much 
legislation for the railroads to where 
they are not in a position to use their 
managerial discretion while at the same 
time I do feel the public need should be 
protected.” 


Southern Pacific Official 


Also testifying was Claude E. Peterson, 
vice-president for passenger traffic and 
public relations of the Southern Pacific 
ne Highlights from his testimony fol- 
ow: 


“Unnecessary passenger services dis- 
Sipate the earnings required to build 
the ‘adequate and sound rail transporta- 
tion system’ needed. Passenger trains 
and services which are neither needed 
nor wanted as evidenced by lack of pa- 
tronage do not contribute to a sound 
transportation system and should be dis- 
continued.” 


“This bill specifically provides that 
any change in consist and schedule 
would require prior authority from the 
Commission. The consist or make up of 
@ passenger train varies from day to 
day. It varies with the weather, with 
weekends, fog, with the season, conven- 
tions, holidays, and with every change 
that takes place daily in our normal 
life.” 


“Recently it would have required that 
we secure prior authority to operate over 
100 extra cars for the Squaw Valley 
Olympics. It would have required au- 
thority to add and discontinue cars 
for the Mardi Gras, Home Builders 
convention in San Francisco, etc. The 
net result is that equipment is added 
and eliminated on a day-to-day basis 
which would be impossible under the 
proposed law.” 

“The bill also requires consideration 
of freight results in passing on any 
proposed discontinuance, which has the 
effect of requiring freight shippers to 
pay for passenger services which they 
neither use nor want.” 

“The bill further extends the author- 


ity of the ICC over stations, ticket facil- 
ities which would include hours, ticket 
forms, make up of tickets, credit, and 
practices of the most minor nature. As 
a practical railroad passenger traffic 
officer, it is inconceivable to me that 
such a law could be administered.” 

“Commissioner Tuggle, of the ICC, 
said in his statement before the House 
committee that many more people would 
be required for his organization. I think 
his statement is conservative as com- 
plete management and inspection of 
all of our passenger facilities would re- 
quire as many people as we now have 
operating the service.” 

“Also, under this bill a carrier could 
be ordered to establish a new train 
service, even though in the judgment 
of management there would be no pros- 
pect of securing sufficient traffic to 
meet the expenses the new service would 
generate. Losses sustained from opera- 
tion of such services could bankrupt a 
carrier.” 


Air Association Comments 
On CAB-Proposed Measures 


Legislative recommendations of the 
Civil Aeronautics Board, embodied in 
four Senate bills, drew mixed reaction 
April 8 in a hearing before the aviation 
subcommittee of the Senate interstate 
and foreign commerce committee from 
John E. Stephen, general counsel of the 
Air Transport Association of America. 

His testimony followed by four days 
that of Chairman Durfee, of the CAB, 
after which the subcommittee recessed 
its hearing subject to the call of the 
chair (T.W., Apr. 9, p. 60). 


Mr. Stephen supported, with amend- 
ments, S. 1544, which would permit the 
board to be represented in court by its 
own counsel; S. 1545, which would au- 
thorize elimination of hearings in certain 
cases before the board, and S. 1547, 
which would bar “scalping” of passenger 
tickets. He opposed S. 1542, which would 
impose civil penalties in certain board 
cases. 


New System for Examiners 


Proposed in House Measure 


Representative Broyhill, of Virginia, 
has introduced legislation which would 
remove hearing examiners in various 
federal agencies—including the Interstate 
Commerce Commission, Civil Aeronautics 
Board and Federal Maritime Board— 
from the regular classification system 
and establish a separate system for them. 

Discussing his bill, H.R. 11669, which 
would amend section 11 of the admin- 
istrative procedure act, Mr. Broyhill said: 

“Hearing examiners are responsible 
for presiding over and regulating hear- 
ings in the various agencies, and in per- 
forming their assigned duties they must 
act in a judicial capacity on highly com- 
plex questions. The very nature of their 
assignment makes it virtually impossible 
to provide a realistic grade classification 
for them within the civil service system. 

“The functions of hearing examiners 
are unusual in that cases within any one 
agency are assigned in rotation. Accord- 
ingly, all examiners within any one 
agency must have the same qualifications 
and do the same jobs, with the exception 
that a chief examiner in certain admin- 
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istrative duties. The present system fg 
classification frequently results in dif. 
ferent pay grades for persons performing 
identical tasks.” 


H.R. 11669 would classify all examiner 
within an agency in the same pay clas 
but would differentiate between agencig 
on the basis of difficulty of the cages 
handled by each. An upper and lowe 
class would be set up, the ICC, CAB 
and FMB to be included in the upper one 


Senate Committee Study 
Shows Steps Taken by ICC 


To Increase Its Efficiency 


Comments on _ organizationa] 
changes in calendar year 1959 in the 
Interstate Commerce Commission 
and the Transportation and Public 
Utilities Service of the General Sery- 
ices Administration, among other 
agencies, are included in a report, 
entitled “Organization of Federal 
Executive Departments and Agen- 
cies,” submitted to the Senate April 
11 by its government operations 
committee. 


The report says there was an increase 
of 72 full-time ICC employes in 1959, 
largely, it notes, because of increased 
work brought about by passage of the 
transportation act of 1908. Then, in 
part, it also says of the ICC: 

“The Commission reported that duw- 
ing 1959 its efforts to achieve greater 
operational efficiency had been continued, 
Among other activities, a time study 
and work-process analysis was made ol 
98 per cent of all formal proceedings 
handled by the Commission to deter- 
mine by type of proceeding and for 
all proceedings combined the extent to 
which a further reduction in processing 
time might be achieved. 


“The study revealed that the time re- 
quired to process a proceeding to a deci- 
sion averaged 7.1 months. This average 
time represented a 92-day, or three- 
month, improvement over the time re- 
quired in 1955 and reflected, in part, the 
improvements in procedures and organi- 
zational structure that were made in re- 
cent years. 


“The study identified additional areas 
where further reductions in processing 
time might be achieved, and action was 
initiated to attain such further reduc- 
tions. For example, the average time re- 
quired to type, reproduce and serve Com- 
mission reports was reduced by one-half 
during the year following the installation 
of production planning and control tech- 
niques and certain related measures. 

“In connection with efforts to mechan- 
ize and improve various operations to 
the fullest extent possible, the payroll 
and savings bond processes were CcOn- 
verted entirely to electronic computing 
machine operation. This conversion from 
@& manual system resulted in a reduction 
of seven payroll clerk positions. 

“Records destroyed or transferred to 
federal records centers totaled 10,472 
cubic feet, saving approximately $55,400 
in replacement value of equipment and 
value of space. The records disposition 
program freed 6,275 square feet of space 
needed for expansion. This space, with 
an annual recurring value of approxi- 
mately $28,200, was turned over for tabu- 
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SPARTON 


Easy LOADER 


(freight carloading system) 


That’s it! After long research, much experimenting and 
testing Sparton now offers you the greatest advance in 
freight car loading systems—The SPARTON EASY 
LOADER—with greater shipper savings and a greater 


EQUIPPED 


reduction in damage claims. Thus, Sparton makes two 


major contributions in freight car loading systems in the 
last three years. 


Here is what SEL (Sparton Easy Loader) means: 


GREATER ECONOMY:—Simpli- 
fied design provides greater 
shipper savings—more un- 
damaged merchandise for 
the market. 


EASIER LOADING: — Automa- 
tic locking crossmembers 
speed loading; one man op- 
eration. Crews are enthusi- 
astic. 


FASTER UNLOADING: — Semi- 
automatic unlocking cross- 
members make unloading 
a breeze—one man operation. 


SPARTON TRI-BELT (STB) still offers these shipper benefits: 


FLEXIBILITY: —Side members 
and cross member design 
make possible adjustability 
to meet any load require- 
ment. 


VERSATILITY:—Rotating cross- 
members permits closer fit, 
better protection for any 
load—including mixed loads. 


CLOSER ADJUSTMENTS: —Spar- 
ton special design with off- 
center crossmember ends 
permit less than a small frac- 
tion of an inch adjustment. 


For greatest shipper benefits—Ship in a SPARTON device car. 


PROTECTION” 


SPARTON RAILWAY EQUIPMENT 


PROTECTION” 


Division Sparton Corporation ¢ 17333 Healy Avenue « Detroit 12, Michigan é 
"Specialists in the prevention of damage to goods in transit” > 
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lating operations, conference rooms and 
Office use.” 

As to the GSA Transportation and 
Public Utilities Service, the report said: 

“(a) An office of assistant commis- 
sioner for public utilities and representa- 
tion was established, including the 
communications, public utilities and 
representation divisions. The former 
Public Utilities Division was abolished. 

“(b) The program planning staff was 
abolished and responsibility for its func- 
tions assigned to the assistant commis- 
sioner for transportation and the as- 
sistant commissioner for public utilities 
and representation. 

“(c) The office of assistant commis- 
sioner for transportation was reconsti- 
tuted with three new divisions, namely, 
the traffic management division, the 
transportation operations division and 
the program analysis and development 
division.” 


Proxmire Would Make Public 
Agency Contacts by Congress 


All ex parte communications by mem- 
bers of Congress with the federal reg- 
ulatory commissions would be recorded 
in a public congressional file to be main- 
tained by each agency and available for 
public inspection under terms of a bill 
(S. 3359) introduced by Senator Prox- 
mire, of ’ Wisconsin. 

The bill would accomplish this by 
amending section 5 of the administrative 
procedure act. Discussing the measure 
on the Senate floor, Senator Proxmire 


said: 

“Critics point out that senators and 
representatives frequently do make in- 
quiries or representations on behalf of 
their constituents with the regulatory 
commissions. The bill that I am intro- 
ducing requires that all such contacts 
by members of Congress be recorded in 
@ public congressional file to be main- 
tained in each agency. 

“With this kind of procedure, any 
citizen, member of the press or opposi- 
tion politician could judge for himself 
the nature of the communications taking 
place between members of Congress and 
persons charged with making these deli- 
cate quasi-judicial, quasi-administrative 
decisions. 

“This file would be permanently avail- 
able whereas a record in case file would 
be closed after the hearing is concluded. 

“In this kind of question we are deal- 
ing again with this very difficult area of 
personal conduct. There are those who 
feel that these things cannot be regu- 
lated by law, but I believe that the re- 
quirement of publicity in this case will 
give new confidence to the American 
people that the activities of their elected 
representatives are entirely in the public 
interest and need no concealment from 
the scrutiny of public opinion.” 


Funds for International Groups 


Funds for the U.S. share of expenses 
and for this country’s participation in 
the Pan American Railway Congress 
Association and the International Civil 
Aviation Organization are included in 
H.R. 11666, the fiscal 1961 appropriation 
bill for the Departments of State and 
Justice and related agencies. 


The bill sets $5,000 for the U.S. share 
of the railway congress and $500 for the 
expenses of the U.S. mission to the 
congress. For the ICAO, the bill sets 
$2,255,000 for this country’s share and 
$86,000 for participation of the U.S. dele- 
gation. 


‘Ethics’ Bills Opposed 
By National Traffic League 


As to Application to ICC 


Opposition to two bills dealing with 
ethics in the federal regulatory 
agencies has been expressed to the 
House interstate and foreign com- 
merce committee by the National 
Industrial Traffic League. 


Harry O. Mathews, chairman of the 
League's legislative committee and gen- 
eral traffic manager of Armour & Co., 
Chicago, submitted a statement of the 
League’s views to the committee, which 
is holding a series of hearings on two 
bills, H.R. 4800 and 6774 (T.W., Apr. 9, 
p. 60). 

First discussing H.R. 6774—which 
would establish standards of conduct for 
agency hearing proceedings of record— 
Mr. Mathews said the Interstate Com- 
merce Commission already had a code 
dealing with the subject of improper 
ex parte communications, and he added: 

Own Code of Ethics 

“The League opposes H.R. 6774 be- 
cause it believes that the subject of er 
parte communications is and should be 
best controlled by a code of ethics to be 
administered by the agency, as is done 
in the case of the Interstate Commerce 
Commission. 

“The particular provisions of H.R. 6774 
are bad for other reasons. For example, 
the prohibitions in paragraphs (13), (14) 
and (16) specify communications with 
an ‘agency member or hearing officer.’ 
This leaves wholly to conjecture the 
question of communications with em- 
ployes or important staff personnel who 
are not members of the agency or hear- 
ing officers, vet upon whom there may be 
improper attempts to exert influence. 

“The wording of proposed paragraph 
(14) would make it unlawful for agency 
personnel ‘to permit’ or ‘receive’ pro- 
hibited communications. Of course, no 
one can tell whether a communication is 
improper until he has seen it or heard 
it, unless all communications are to be 
prohibited. In this case, however, it is 
only communications ‘pertaining to his 
consideration or decision of such pro- 
ceeding’ which are prohibited. It is 
therefore submitted that the language 
is inept, particularly in view of the pro- 
visions of proposed paragraph (15) for 
making such communications a matter 
of record in the public files of the 
agency. 

“Finally, the bill is obscure in respect 
of the specification of those proceed- 
ings to which the prohibitions are to 
apply; it would cause confusion and un- 
certainty. 

“Paragraph (13) (a) relates to ‘agency 

P which are subject 
to notice and opportunity for hearing 
and required by law to be based upon 
a@ record’ and it is specified that such 
) shall include ‘(1) adjudica- 
tions; (2) hearings of record which by 
law are made subject to the procedure 
governing adjudications, and (3) those 
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hearing proceedings which by 
agency’s notice of hearing are 










“On the other hand, it is provided jp 
subparagraph (b) that the requirements 
shall not apply to agency actions which 
are administrative or executive in chap. 
acter, to administrative rulings or ip. 
terpretations not subject to notice ang 
hearing, or to investigations and rule 
making proceedings. Finally, paragraphs 
(14) and (15) relate expressly to pro- 
ceedings as thus specified in paragraph 
(13), whereas paragraph (16) relates 
to any ‘proceeding which is pending be- 
fore the agency.’ Not only are the vari 
ous provisions uncertain, but paragraph 
(16) is too broad in prohibiting com- 
munications to influence a decision jn 
proceedings which may be wholly un- 
contested and of no interest to any 
party other than the communicant.” 

H.R. 4800 would affect the ICC, also, 
and Mr. Mathews said: 

“As in the case of H.R. 6774, the 





































TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


H.R. 11598, to assist state and local 
governments in improving mass trans- 
port services in city areas (T.W, 
Apr. 2, p. 54). By Representative Friedel, 
of Maryland. Also: H.R. 11659, Repre- 
sentative Kearns, of Pennsylvania; HR. 
11679, Representative McDowell, of 
Delaware. 


AIR TRANSPORTATION 


S. 3342, to clarify powers of the CAB 
in respect to consolidation of certain 
proceedings (see story). By Senator 
Magnuson, of Washington. 


GENERAL TRANSPORTATION 


S. 3359, to provide for public disclo- 
sure of certain congressional communi- 
cations relating to proceedings con- 
ducted by administrative agencies (see 
story). By Senator Proxmire, of Wis- 
consin. 


H.R. 11603, to readjust postal rates. 
By Representative Jackson, of Califor- 
nia. 

H.R. 11666, to make appropriations for 
fiscal 1961 for the State Department, 
among others (see story). By Representa- 
tive Rooney, of New York. 


H.R. 11669, to establish a separate 
classification system for federal agency 
hearing examiners (see story). By Rep- 
resentative Broyhill, of Virginia. 


H.R. 11671, to make it an unfair labor 
practice for an. employer or a labor 
organization to te on account 
of age. By Representative Dingell, of 
Michigan. 


H.R. 11673, to repeal the tax on the 
transportation of persons (see story). 
By Representative George, of Kansas. 
Also: H.R. 11684, Representative Rees, of 
Kansas. 


H.J. Res. 679, to amend the mutual 
security act with respect to freedom of 
international waterways (see story). BY 
Representative Halpern, of New York. 
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SOUTHBOUND 
Lv. Phila. 11:10 pm; Lv. New York* 2:00 am 


arr. Miami 6:20 am 


it's here! The newest, the fastest air-cargo service. 
AND YOU CAN RESERVE SPACE NOW! National's 
all-cargo Constellation gives you a vastly expanded 
air-freight service you can depend on. And backing T 
it up is National’s extra fast Jet Air-Freight Service Da copertnagcor 
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~The new symbol 





of Americas 





fastest-growing 





motor carrier! 


@ You'll be seeing it on all equip- 
ment rolling from our 78 terminals 
to 9,149 points in 24 states. It iden- 
tifies the company that gives you 
direct, single-line, “time-tabled” 
service — the fastest, most depend- 
able in the transportation industry. 
Call us for your next shipment. 
We’re in the Yellow Pages. 


INTERSTATE 
SYSTEM 


Grand Rapids, Michigan 


MORE THAN A TRUCK LINE... 
A TRANSPORTATION SYSTEM 





League believes that standards of con- 
duct for agency proceedings should be 
according to the code of ethics specifical- 
ly applicable to the agency. Many of the 
provisions of H.R. 4800 are already sub- 
stantially contained in the canons of 
ethics of the Interstate Commerce Com- 
mission or in present requirements of the 
interstate commerce act.... 

“Proposed section 103(b)(1) prohibits 
Commission members or employes from 
engaging in any other business for profit, 
although this matter is already covered 
in the provisions of section 11, 17(3) and 
205(i) of the interstate commerce act. 
We are not aware of any supposed in- 
adequacy in those provisions or need 
for more-detailed restrictions or statu- 
tory requirements. 

“In proposed section 104, the bill pro- 
hibits ex parte communications in lan- 
guage which is too broad and would, if 
literally construed, cause a breakdown 
of processes within the Commission. 

“It is provided that ‘no person shall 
communicate, orally or by writing, with 
any member or employe of the Com- 
mission concerning the issues, merits or 
disposition of any proceeding before 
the Commission.’ The language is too 
broad in that it would apply to com- 
munications among employes and mem- 
bers of the Commission, although such 
communications are absolutely necessary 
to the performance of the Commission’s 
functions. 

“Section 104 is too broad for the fur- 
ther reason that it applies to communi- 
cations regarding the issues and dis- 
position of a proceeding as well as the 
merits. The language used would seem 
to prohibit necessary procedural com- 
munications. It would, for example, apply 
to the processing of applications for 
temporary authority under section 210a 
of the interstate commerce act although 
it is necessary to the Commission’s per- 
formance of its duties that it act upon 
ex parte representations by telephone 
or telegraph. 


“For the reasons stated, the League 
does not favor either of the proposed 
bills and urges that the provisions relat- 
ing to the Interstate Commerce Com- 
mission shall not be enacted.” 


Free Navigation Policy 


Suggested in Legislation 


Representative Halpern, of New York, 
asserting that the traditional policy of 
freedom of the seas and international 
waterways is being violated, has intro- 
duced legislation to declare this coun- 
try’s position on freedom of navigation. 


By a resolution (H. J. Res. 679), he 
would amend the mutual security act of 
1954 by adding the following at the end 
of section 2: 


“(f) It is the sense of the Congress 
that inasmuch as— 


“(1) the United States favors freedom 
of navigation in international water- 
Ways and economic cooperations be- 
tween nations; and “(2) the purposes 
of this act are negated and the peace 
of the world is endangered when na- 
tions which receive assistance under 
this act wage economic warfare against 
other nations assisted under this act, 
including such procedures as boycotts, 
blockades, the restriction of the use of 
international waterways, and acts of 
discrimination and reprisal for the 
purpose of curtailing trade; assistance 
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under this act shall be administered tg 
give effect to these principles, and, in 
all negotiations between the Uniteg 
States and any foreign state a 

as a result of funds appropriated under 
this act, these principles shall be ap- 
plied, as the President may determine, 
and he shall report on measures taken 
by the Administration to insure their 


application.” Wa ivel 


House Group to Consider 
Mail-by-Air Legislation 


Legislation which would forbid the 
Post Office Department from contract- 
ing to have any first-class mail trans- 
ported by plane unless airmail rates are 
charged will be taken up by the House 
Post office and civil service committee 
some time in May. 

The committee chairman, Representa- 
tive Murray, of Tennessee, made the 
announcement April 7, saying that HR. 
9488 and numerous similar bills to make 
this provision would be considered after 
consideration of legislation calling for an 
increase in postal rates. Earlier, the 
committee said its hearings on postal 
increases would begin after the close of 
current hearings on bills to raise the 
pay of postal employes, these hearings 
due to end no later than April 30 (T.W,, 
March 19, p. 44). 

In the Senate, a bill (S. 2402) to let 
the Postmaster General air transport 
mail other than regular air mail and air 
parcel post in certain instances was 
passed over March 28 because of objec- 
tion (T.W., Apr. 2, p. 53). 

Meantime, Senator Anderson, of New 
Mexico, commented April 8 on his bill 
(S. 3214) which would accomplish the 
same purpose as those in the House to 
forbid air transport of first-class mail, 
saying: 

“My reason for referring to this mat- 
ter today is because of the action of the 
Post Office Department, initiated on 
April 4, whereby new contracts for carry- 
ing 4-cent mail by air went into effect. 
The Post Office now sends by air-lift 
mail intended to be sent at regular 
first-class rates between the three cities 
of Detroit, Cleveland and Pittsburgh and 
points in Florida... 

“The paradox of this situation is that 
only yesterday I received, as I am sure 
other senators did, a letter dated April 
4 from the Postmaster General following 
up his earlier letter trying to persuade 
the Senate that it is necessary to raise 
postal rates... 

“T think this is a question that needs 
to be investigated at the earliest possible 
time by the Congress, and I urge the 
members of the Senate and especially 
the committees concerned to give it very 
careful consideration.” 
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Exchange of Vessels 


A bill, S. 2618, which would authorize 
the exchange of certain war-built ships 
for more modern and efficient war- 
built vessels owned by the government, 
was ordered favorably reported April 
13 by the Senate interstate and foreign 
commerce committee. 


Funds for Ships and Airports 


H.R. 10743, the second supplemental 
appropriation bill for 1960, has been sent 
to the White House for approval, follow- 
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April 16, 1960 


ing adoption of a conference report on 
april 6 by the House and April 7 by the 
senate. The bill includes $24 million for 
ship operating-differential subsidy pay- 
ments and $10. million for federal match- 
ing funds for airport construction work, 
(T.W., Apr. 2, p. 54). 


Waiver of ‘50-50’ Shipping 
law Asked on Indian Project 


The House foreign affairs committee 
report on the mutual security act of 
1960, submitted April 7, would give the 
President authority to waive the 50-50 
cargo preference requirement of the 
merchant marine act of 1936 in connec- 
tion with U.S. participation in the pro- 
posed $1 billion Indus River basin de- 
velopment project. 


The reported bill (H.R. 11510) also 
recommends an authorization of $2 mil- 
lion for the payment of ocean freight 
charges on supplies donated to American 
yoluntary agencies. This would be 
$300,000 less than the appropripation 
for the current year. 

The report (H. Rept. 1464) says this 
about the 50-50 waiver: 

“Section 404 provides the President 
with the authority to waive the 50-50 
shipping requirement of section 901(b) 
of the merchant marine act of 1936 
whenever he determines that its provi- 
sions cannot be fully satisfied without 
seriously impeding the United States 
participation in the project. 

“From the viewpoint of United States 
foreign policy this is a most-important 
provision. The significance of the Indus 
River basin project lies in its possibili- 





ties for settling the long-standing dis- 
pute between Pakistan and India that 
reached a dangerous stage when the 
British withdrew and the Indian sub- 
continent was divided in 1947. 

“Since that time both countries have 
maintained an armed truce with occa- 
sional flareups that reveal the underly- 
ing bitterness. This condition has im- 
peded the development efforts of both 
countries and has offered a potential 
opening for Communist exploitation 
The Indus basin project could mark 
a turning point in the history of south 
Asia. 

“A refusal by Congress to approve this 
provision would inevitably make neces- 
sary a new and time-consuming ap- 
proach to the whole problem of stability 
in the area.” 


Senate Committee Approves 
Rail Track Car Safety Bill 


Legislation designed to protect rail- 
road employes by regulating the use of 
track motor cars won approval April 13 
of the Senate interstate and foreign com- 
merce committee, which voted to report 
the bill to the floor for consideration. 

The committee amended the bill 
(S. 1425), a spokesman said, in an at- 
tempt to offset language which the rail- 
roads had charged would promote 
“featherbedding” by employes. 

Language was added to the bill to pro- 
vide that nothing in the bill “be con- 
strued as requiring any minimum crew 
or prescribing a crew on any vehicle” 
described in the bill. 

The bill would require that rules and 
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regulations for the operation of track 
motor cars be filed by the railroads with 
the Interstate Commerce Commission 
and be subject to its approval. (T.W., 
Sept. 12, 1959, p. 72). 


Alaska-Hawaii Joint Board 
Favored by Senate Group 


Making changes with regard to Hawai- 
ian motor carriers, the Senate interstate 
and foreign commerce committee voted 
on April 13—for the second time—to 
report favorably legislation establishing 
a joint board of Interstate Commerce 
Commission, Civil Aeronautics Board 
and Federal Maritime Board members 
to pass on the lawfulness of joint rates 
and through routes from and to Alaska 
and Hawaii. 


The committee previously had ap- 
proved the bill, S. 2452, but took it back 
for reconsideration (T.W., Feb. 27, p. 54). 


As now approved, the bill excludes 
jurisdiction over motor common carriers 
of property operating within Hawaii, 
and, in the section outlining the juris- 
diction of the board, has this addition: 

“Provided, however, that the joint 
board shall not have jurisdiction over 
local rates and nothing herein shall be 
construed as removing from the Civil 
Aeronautics Board, the Federal Mari- 
time Board and the Interstate Com- 
merce Commission jurisdiction to regu- 
late local rates of carriers establishing 
joint rates between the state of Alaska 


MOLASSES 


alcohol, gasoline, sulphuric acid, liquid fertilizer, asphalt, and creosote 
are only a few of the liquid commodities UBL specializes in hauling. With 
one of the largest tank barge fleets on the Inland Waterways, Union 
Barge Line offers service second to none in the industry. If your operations 
involve the shipment of bulk liquids, it will pay you to investigate the 
benefits of low-cost UBL barge transportation. Contact any UBL office 

Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


MEMBER 
AMERICAN 
WATERWAYS 
OPERATORS. 
INC 


UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 
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or the state of Hawaii, and the other 
states.” 

The board would encompass regulation 
of water, rail, motor and air carriers 
and would come into being 120 days 
after enactment of the bill. 


Allen Says U.S. Must Give 
More Study to ‘Atom’ Ships 


John J. Allen, Under Secretary of 
Commerce for Transportation, told the 
legislation subcommittee of the joint 
congressional atomic energy committee 
on April 6 that while nuclear power 
would have much significance for mari- 


time commerce, it was too early for the 
government to put forward a program 
of financial assistance to industry look- 
ing toward a cooperative program. 


He told the subcommittee that equip- 
ping U.S. merchant ships with nuclear 
power would enable the country to regain 
its merchant marine strength, and he 
said the Department of Commerce would 
continue research in this area. Pending 
submission of a definite program, he said, 
it would be wise to observe operations 
of the NS “Savannah,” the world’s first 
nuclear-powered tanker. 


“There is every reason to believe,” he 
said, “that in the near future nuclear 
energy will be competitive with conven- 
tional power for ship propulsion and in 
the long run has the potential of being 
a great deal more efficient than conven- 
tional power. ... 


Captain Tri-port's a sailor 
The Foreign Trader respects 
At all three ports, he will tailor 


service the shipper expects 


Try B&O Tri-port Service... 
NEW YORK + PHILADELPHIA - BALTIMORE 


BSO gives you plus services at the port of your choice. 
SENTINEL Service and TIME-SAVER Service provide 
fast dependable schedules on carload and LCL. 
B&O TOFCEE carries trailerloads on flatcar between 
dockside and plants in 22 states and the District 


of Columbia. New. . 


. DoT... 24-hour service to 


B&O representatives across the nation assures 
you of swift car location information. Ask our man! 
YOU CAN REACH HIM AT: 

NEW YORK Phone: Digby 4-1600 


PHILADELPHIA Phone: LOcust 
BALTIMORE 


B, 


3-4500 WASHINGTON Phone: REpublic 7-6500 
Phone: LExington 9-0400 CHICAGO 


Phone: WAbash 2-2211 


BALTIMORE & GCHIO RAILROAD 
Constantly doing things —better! 








“We in the department envision thy 
ship, the NS ‘Savannah,’ as only the 
beginning. Reductions in construction 
and operating costs to the point wher 
nuclear energy will be competitive with 
conventional power can best be achievyeg 
by advancement of design technology 
and through the application of building 
and operating experience. 

“There is no doubt in my mind tha 
the United States should continue ifs 
forward-looking program in this figd@ 
I am convinced that nuclear power 
other technological improvements ftha# 
have appeared on the horizon offer 
American merchant marine a_ uni¢ 
opportunity to regain its strength ; 
reassert itself in world maritime com 
merce. 

“The Department of Commerce, there 
fore, to the extent of the resources m 
available to it, will continue its researe 
and development in nuclear energy 
will proceed as rapidly as possible with 
the application of advanced nuclear. 
power systems to merchant vessels.” 


House Committee Approves 
Fund Request for Highways 


Legislation to authorize the appropria- 
tion of funds for work on the federal-aid 
highway system for the fiscal years 199 
and 1963 was approved April 6 by the 
House public works committee. 

The bill (H.R. 10495) calls for the ap- 
propriation of $925 million in each of 
the two years. Forty-five per cent would 
be for projects under the federal-aid 
primary system, 30 per cent under the 
secondary system and 25 per cent on 
extensions of either within urban areas 
(T.W., Feb. 27, p. 56). 


CAB Hopes to Be Afforded 


Clear ‘Consolidation’ Power 


Legislation requested by the Civil 
Aeronautics Board to clarify its powers 
of consolidation of certain proceedings 
has been introduced by Senator Magnu- 
son, of Washington. The bill is S. 3342. 

The board said in a communication to 
Congress that one of its most persistent 
problems, particularly in large area 
route proceedings, had been the conten- 
tion of applicants at the consolidation 
stage that they were entitled as a 
matter of legal right to consolidation 
of particular applications. 

“The board recognizes,” the letter 
continued, “that essential fairness some- 
times requires contemporaneous consid- 
eration of applications and that consoli- 
dation for hearing is often the most- 
expedient means for achieving this end. 

“We have, however, taken the position 
that failure to consolidate applications 
for hearing does not in and of itself 
result in any deprivation of right and 
that, in any event, legal error in con- 
solidation, like any other that may be 
committed in the course of a particular 
case, is not judicially reviewable except 
as an incident to judicial review of the 
board’s final order entered at the con- 
clusion of the proceeding. 

“It is believed that legislation i 
needed which will (1) recognize the 
board’s right, in its sound discretion, t 
hear particular applications individually 
or in conjunction with others, (2) pro 
vide that any judicial review of allege¢ 
errors in consolidation can be obtained 
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Blueprints like these... 
moved a complete division 
from New York to Barberton... 


America’s Most Recommended Mover 


@ Moving a complete division (office furniture and equipment . . . employee’s 
household goods, too) is a pretty large order. 

But, Mayflower takes these kinds of jobs in stride. They have the special 
equipment and the trained movers to handle any size company move smoothly, 
efficiently and safely. 

Babcock & Wilcox selected Mayflower. Every phase of the move was blueprinted 
to speed placement of furniture and equipment in the new Barberton, Ohio plant. 
And, to eliminate the least interruption in business, the moving of all six floors of 
furniture was accomplished in three successive weekend shipments . . . using 61 
Mayflower vans. 

Whether you want to move an office or a complete headquarters—a Mayflower 
“blueprint move” saves time and money. Your agent will help you plan it right! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, INDIANA 
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only at the conclusion of a proc 

(3) provide that the board shall not be 
required to hold, prior to a hearing on 
the merits, a preliminary hearing on 
consolidation and (4) provide that the 
burden of establishing that applications 
should be consolidated for hearing or 
given contemporaneous’ consideration 
shall be on the person making request 
therefor. 


Nomination for NLRB Post 


Arthur Alden Kimball, staff director of 
the President’s Advisory Committee on 
Government Organization, was nomi- 


nated April 7 by President Eisenhower 
to be a member of the National Labor 
Relations Board for a term expiring Au- 
gust 27, 1965. He would succeed Sibley 
Bean, whose term is expiring. The nomi- 
nation of Mr. Kimball, a Republican, is 
subject to Senate confirmation. 


‘Longer Life’ for Vessels 
Backed by FMB, Industry 


The Federal Maritime Board and a 
number of representatives of shipping 
lines agreed in testimony April 12 before 
the merchant marine and fisheries sub- 
committee of the Senate interstate and 
foreign commerce that they strongly 
favored passage of S. 2998, a bill to ex- 


national transportation 
week 


During the week of May 15-21, 1960 traffic personnel and carrier 
representatives are joining hands all over the country to help cele- 
brate National Transportation Week, sponsored by the Associated 


Traffic Clubs of America. 


Experience has shown that one of the most effective ways to help 
promote this observance is through the use of the advertising material 
listed below—the envelope and letterhead stickers, the envelope 
stuffers, the automobile stickers, the car cards and the colorful posters. 
All of this material is being made available on a non-profit basis to 
help promote our industry during the observance of National Trans- 


portation Week. 


Use the accompanying order blank to obtain a supply of this adver- 
tising material. Then, put it to work immediately for you, and the 


traffic/transportation industry. 


Address to: National Transportation Week 
c/o Traffic Service Corporation 
815 Washington Blidg., Wash. 5, D.C. 


QUANTITY 


Posters—1 to 24, 8¢ apiece; 25 to 100, 6¢ apiece; 100 or more, 4¢ apiece 
Tents (for dinner tables, counters)}—100, $1.25; 500, $6; 1000, $10 


Windshield/Window Stickers—100, $3; 500, 


$9; 1000, $12 


Envelope Stuffers—100, $1; 500, $4.50; 1000, $7.50 


Car Cards—for streetcars, buses or store windows. 


Printed on heavy 


cardboard—1 to 10, 25¢ apiece; 11 to 50, 20¢ apiece; more 


than 50, 15¢ apiece. 


Name & Title 





Address to which materials are to be sent 


City 
1 enclose check for $ 


Zone 


Company or Club 


State 


—_______  _[ Please bill me later. 
Make checks payable to The Traffic Service Corporation 


TWNTW 
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tend the statutory life of certain sk 
from 20 to 25 years. 

Thomas E. Stakem, vice-chairman 
the FMB, said passage of the bill, 
certain amendments he suggested, wa 
help assure the success of the replag 
ment program and help assure the UF 
of a continuing, competitive merch 
marine. 

The bill would amend the merchagg 
marine act of 1936, as explained as fam 
lows by Mr. Stakem: 

“In general, the bill would (a) am 
the sections of the merchant marine ag 
1936, which provide for a 20-year life § 
as to provide hereafter for a 25- 
life; (b) require that existing con 
be revised to conform to a 25-year 
but without retroactive effect, and ¢ 
remove the section 802 requisition p 
from the vessels at the end of their e 
nomic lives. . . 

“With the amendments proposed, f 
Department of Commerce and the 
eral Maritime Board favor i 
the bill.” 

Others testifying in support of S. 2 
were Alvin Shapiro, vice-president of th 
American Merchant Marine Institut 
Alexander Purdon, vice-president of th 
United States Lines Co.; William 
Dorman, vic e-president—technical, 
American Export Lines; Burke G. Pip 
vice-president and treasurer of the G 
Line; J. Monroe Sullivan, vice-presid 
of the Pacific American Steamship 4 
sociation, and Ira L. Ewers, counsel f 
Moore-McCormack Lines. 


Reduced-Rate Air Fares 
Get Approval of Senators 


The airlines, under terms of a } 
approved April 13 by the Senate int 
state and foreign commerce committ 
would be authorized to grant free or 
duced-rate transportation to varil 
persons connected with the industry @ 
to grant reduced fares to members | 
the U.S. armed services in certain i 
stances. 

The bill (H.R. 4049), already passe 
by the House, was rewritten in the Senat 
committee to insert a new second sen- 
tence in section 403(b) of the federal 
aviation act reading as follows: 

“Nothing in this act shall prohibit 
such air carriers or foreign air carriers 
under such terms and conditions as 
the board may prescribe, from issuing 
or interchanging tickets or passes for 
free or reduced-rate transportation to 
their directors, officers, and employes 
(including retired directors who have 
served at least five years, officers and 
employes), the parents and immediate 
families of such officers and employes, 
and the immediate families of such di- 
rectors; widows, widowers, and minor 
children of employes who have died as 
a@ result of personal injury sustained 
while in the performance of duty in the 
service of such air carrier or foreign 
air carrier; witnesses and attorneys at- 
tending any legal investigation in which 
any such air carrier is interested; per- 
sons injured in aircraft accidents and 
physicians and nurses attending such 
persons; immediate families, including 
parents, of persons injured or killed im 
aircraft accidents where the object is t 
transport such persons in connectio# 
with such accident; any person or prop 
erty with the object of providing reliéh 
in cases of general epidemic, pestilencé, 
or other calamitous visitation; ant 


; 
| 
: 
: 
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Care...Low Freight Fare 


* 


VV.LP Treatment...R/IDDLE Style 


second sen- 
the federal 
lows: 


all prohibé A slight exaggeration, we admit. But, Riddle does give cargo the ‘‘V.1.P.” 


air carriers 
mditions as 


rom. issuing (*Very Important Products) treatment on the ground and in the air. 


passes for 
oortation to 


d employes Cargo gets first-class priority with Riddie Airlines all the way. Your 


who have 
Officers and 


immediate shipment goes “‘T.N.T.’’—Tonight Not Tomorrow! 


d employes, 
of such di- 


and minor For shipping speed, air cargo promises much. Riddle delivers! 
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DRY CARGO COST LESS 
Shipped by Barge 


tvansvmt 
LOurswact 


Loading sulphur shoud an FBL 
dry cargo barge 


Shippers of dry cargo such as grain and chemicals find 
that FBL’s bargeload rates mean substantial savings for 
them. Whether you ship Bargeload or LBL (Less than 
Bargeload) it will be to your advantage to check with 
FBL before your next shipment. Your nearest FBL repre- 


sentative will help you save transportation costs. 


FEDERAL 
BARGE LINES, Inc. 


611 EAST MARCEAU e ST. LOUIS.11, 
VErnon 2-4000 can $1542 


New York, N. Y. Chi ill Houston, Texas 
LAkawanna 4-0063 Wien > 5931 WaAlnut 3-9451 
TWX NY1-2244 <5 be. TWX HO213 


. Memphis, Tenn. . . . 
Kansas City, Mo. Minneapolis, Minn. 
HArrison 1-019 caenngbtnicd FEderal 3-8343 


Mobile, Alabama New Orleans, <4 Omaha, Nebraske 
HEmlock 8-1552 UNiversity 6-996 JAckson 3222 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas 
WaAlnut 3-9451 TWX HO213 
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in the case of oversea or foreign 
transportation, to such other persong 
under such other circumstances ag 
board may by regulations preser 
Any air carrier, under such terms 
conditions as the board may pres¢ 
may grant reduced-rate transporta 
to members of the United States a 
services when such persons are t 
ing at their own expense, in uniform 
those services, between a place in A 
or Hawaii, on the one hand, and a p 
in any of the other states, on the of 
hand, while on official leave, furlo 
or pass.” 


Special Senate Labor Stuc . 
To Be Continued to 1961 


The Senate on April 11 postponed 
definitely consideration of legislation 
extend the life of the select Se 
committee on improper activities in 
labor or management field, and in 
voted to continue on a standby be 
the same investigatory functions in 
government operations committee, ~ 

By adopting S. Res. 255, the Ser 
transferred all records of the select ¢ 
mittee to the government ope 
committee and continued from Apr 
to next January 31 the authority wht 
had been exercised by the select ¢ 
mittee. The sum of $75,000 was app 
for expenses. 

The select committee technically 
pired March 31 after three yeg 
existence, and its chairman, Sef 
McClellan, of Arkansas, had asked 
an extension (T.W., Apr. 2, p. 57). 


Several House Members 
Repeal of War Travel Tax 


With the date nearing when the f 
eral excise tax on the transportatic 
persons is scheduled to be reduced f 
10 to 5 per cent, more voices are be 
raised in Congress calling for outt 
repeal of the wartime tax. ‘ 

The latest to urge repeal, both 
speeches to the House on April 7, ¥ 
Representatives Brock, of Nebraska, 
Osmers, of New Jersey. Also, Represél 
atives George and Rees, of Kansas, i 
introduced bills to repeal the tax, 
is to be cut to 5 per cent after June 

Representative Brock, a member of 
House interstate and foreign comm 
committee, said that “it is essential 
recognize that this tax endangers our@® 
tire transportation system which, in 
opinion, cannot be justified regardlesae 
the revenue yield.” 

Mr. Osmers related the tax primarilya 
its effect on the airlines, and he 
private capital should be encouraged, 
“IT can think of no better point of 
parture in assisting private capite 
achieve airlift progress than by a 
plete repeal of the excise tax on 
portation.” ; 

In another development, the transp 
tation section of the New York 
of Trade has adopted a resolution 
vocating repeal of the tax. 


Trucking Management Book 


“Organizing Trucking Managem 
@ 235-page book containing findings 
the ninth annual national forum 
trucking industrial relations, has 
published by the industrial relz 





TRAFFIC WORLD tell what they 
what they need to know... 
what they get out of a 


Published by TRAFFIC WORLD in the interest of those with the kinds of services 
and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 14 


“We have 22 plants and 21 re-distribution for import and export. We also have a little 
warehouses in the country. We don’t have air traffic, too—mostly for rush shipments. 
representatives of the traffic department in “Practically all our trucking is by common 
all plants or warehouses. Usually the man- 


. ioe carrier. On the railroads we use tank cars 

ager takes care of traffic as well as billing, 

: : and hoppers. We also use dry flow cars for 
sales, accounting, etc. We have traffic people _ apie 
F resins and D-F cars for finished products, 
in most of the plants and each plant works : ries ; 

: : chemicals and unitized loads of resins. 

differently. Altogether we have 18 people in 
the central traffic department and 16 traffic | “We control routing wherever we have the 
people in the field. authority to do so. This includes prepaid and 
collect too. We specify all inbound shipments 
and specify outbound shipments, unless the 
customer says otherwise. 


“We like the way TRAFFIC WorLD comes out 
in two parts. We separate them immediately 
and the I.C.C. Section goes to the rate de- 
partment. We hold the other section and “Our traffic department selects plant sites in 
read it first. Eventually everybody sees both a majority of the cases and we always make 
parts. freight studies when plant sites are being 

studied. We go into such things as rates, 
taxes, services and availability of railway and 
truck lines at the site. Also, we deal with 
getting railroad sidings. We negotiate for 
the sites. 


“T clip articles and keep them on file. These 
articles are about such topics as rates, truck 
consolidation and articles of special interest 
affecting our operation. 


7 


% of our freight goes by truck. The other “The first thing I look for in selecting a carrier 


30% goes by rail; we do a little barging, but 
only on irregular movement. We'll be able to look to see if they have good service—if they 
barge from Montreal to Cleveland via the give good delivery—how big they are and how 
St. Lawrence Seaway and the Great Lakes, they come through on claims. 


is to see if their costs are in line. Then we 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 










What's 


YOUR 
product? 









it'll travel sate 
ina 


NORTH 
AMERICAN 


car! 

















“We’ve always been great believers that a 
truck line should have a map of their opera- 
tions. It’s a problem where you have stop-off 
shipments. Sometimes maps can be mislead- 
ing because truck lines will have a map with 
some points that they presumably service, 
but to which they may only go once a year to 
hold their franchise rights. 
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Perhaps your commodity is s liquid The point ix: There's 2 North American spe- 





chemical, wine, or petroleum. Maybe it's a _cialized freight car for practically any prod- 
perishable... mest, eggs or butter. Or it uct you may name. What's more, North 
could be livestock, a manufactured product, American applies $0 years of car leasing 
“We glance at the ads in TRAFFIC Wor.Lp and of one of a thousand different commodities experience to your particular shipping 


used by Americans problem. We welcome your inquiry 

















if they are interesting we read them. We are 





fnnwatinls NORTH AMERICAN 





i i i i ip- - CAR CORPORATION 
particularly interested in the special equip a RATION 
ment of carriers.” Cm \\ MATHERS HUMANE STOCK TRANSPORTATION COMPANY 


13) South Le Selle Street Chicage 4 Minot: 
(6 RAMOUUE COSARTIATION WITH GRASCH GOFICTS OH UEPORTAST MASET! CENTERS 
ST. 00UlS - TULSA - SAN FRANCISCO 8 «6BEW YORE 
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“| like this ad. Here they're telling us 
about new cars for various kinds of 
products. That's interesting. If we needed 
a new or specialized kind of car, 

I'd probably think of them or suggest that 
a railroad we might think of using might 
get in touch with them. 









Producing better railroad ser- se 
vice is a job that’s never finished. Re eed end mete venching of 
It calls for endless research, . cere mem rere: 















s—_—______ 


The Norfolk and Western's © Conpised «new treigh co top 
policy of preparing today for the = Suny citemscovpw ° mntvanas town te tapers 
traffic of tomorrow is not new to on commeniceren os 0 large tection 

. For example, since |. sina i ~~ 
World War II, the N&W spent andy hp depend 
$380,000,000 in consistent pro- ity 4 ee yey ks “Thi j i 
to make this one of the most Sperctien' sw termesmes TS ITS Soo eee. This ad shows centralized control, which 

efficiently operated railroads. — srrecen o Se enveny s rom ‘ , , 
These expenditures are concrete 4 coe cpecrt ome See is an important thing when you are 
evidence 7 in ous of o progren of Controlined . . 
the future of its territory and the = "“™ <=" I nn pred a pemerd shipping all over the country. They are 
continued progress of the nation’s « Inet stearate tet ben dee om on rapieced mary its of 


for) ond entended mee of e 
economy . 


talking about a specific phase of their 
operation, here, and they give you lots of 
facts. Specifics are what we are looking 
for. For example, if a truck line ran an ad 
talking about a new loading dock they had 
and a terminal which made for faster 
handling, that would be the type of thing 
that would be interesting to us. 


RAILWAY 
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‘| would read this ad just to keep abreast 
of the times. It’s no trouble at all to read 
this whole ad and get the message.” 


rn) ~~ La _ 


o 
, 


, © 
\a 


he De 
br 





" 
The “Kid Glove Treatment’’’"... 
| techs in lading — eliminates Gameye end Gunnege 





EVANS PRODUCTS COMPANY 


| 
Another “Big R” carrier... 
bringing you local service, 
system strength 


T.S.C. 
The Southwest's leading 
carrier for the Southwest's 
leading products! 


‘T.S.C. knows your needs and problems... 
provides key terminals and distributing centers 
throughout the Southwest gives you superior 
service at the local level! 


MAKE IT FASTER, SURER 


GREATEST COVERAGE. Direct one-carrier service 
to more leading markets than any other airline promdes 
greater speed en roule! 

MOST FREQUENT. Greatest number of departures 
—over 1000 daily —assures fast forwarding and minimum 
terminal time! 

MOST EXPERIENCED. Largest, most experienced 
personnel force and most modern facilities mean careful 
handling, prompt sereice! 

SPACE ASSURED. Al! modern fleet of 207 aircraft 
assures you of immediate space for your shipment when 
and where you need it! 


And, as part of the great Ryder System 
which operates in 20 eastern and southern states, 
TSC. can give you the added advantages of co- 
ordinated service and single-carrier responsibility 
over the long haul! 


T.0.C. Motor Freight Lines, Ine. COMMON CARRIER DIVISION OF 
Homa Tom roses «© RYDER SYSTEM, TA J 
Greet Southern Trucking Co. 


Ryder Teak Line, ine. 





“This is a better-than-average ad for Ryder, 
here. Maps are helpful. | can’t stress 
strongly enough that unless an ad talks 
about something new, such as new 
equipment or a new terminal, chances are 
that I'll skip it. One exception would 
be a good map. 


s—__—______ 


‘American Airlines usually runs fairly 


A/RFREIGHT attractive ads such as this. They are good 
Amores Lantng, Arte 


business ads —no frills, no gals — just facts. 
| like ads like that. 





continued on next page 


“This Eastern ad shows a better map than 

some of the other ads we've looked at. This is 
the kind of ad | like. When we are looking 

in a trade magazine, we are not looking for 
pretty girls — we are not paid for that during 
working hours. Make no mistake, I’m not 
against girls — 1! love them — but everything 
should be in its place. 


Still takes the truck to take it anywhere you say... 


big town, small town, out-of-the-way town 


takes the go-how of a modern 
motor carrier like 

Eastern Express, Inc 
to “get your show on the road” 


and your shipment safely 


“This ad is out of the ordinary. Here moved without delay 
you can see that they wanted to revise pee ae eee ee 


mighty happy about the way pre 


their schedule and made good at it. poss de peaks be 


streamlined, modern commumicat 


The color is good and you wonder what rang peeled. geoeetharnghd Sot 
they are talking about and so you go eg ee fete Be is 
on to read it. Scheduling inter-line cone bm: cee Sn, Sone ne 
operations is a good point. pay mgmt : Te 


+ Chevetand © Cohen * Oey 
en ree te ere | . . y Coy + Pieteiohie = Pimiergh © Bt Lew © Fnmmen © Leneewiile 


When the TIME Schedule was being tested, we 
thought we were taking enough of a chance in trying 
to schedule our own operations 


But that was nothing compared to the chance we took 
when we started in scheduling interline operations 
as well 


; “‘Here’s something else | looked at in my 
Saati cunesnnetonnpe-cinets inane oF copy of TRAFFIC WORLD. The picture of 


im black and white — has proven its complete reliability, ea this largest cargo barge. That’s like those 
both on line and off, for over two years. The key reason an é 12 

for this success story is the fact that TIME selects and | pictures that | showed you in the other 
then signs exclusive agreements with only one top ™ a . ® 

carrier in each area issue. These are things | like to look at 
re oo T.1.M.E. SErS and read about. If more ads were like this 


sicitapenn editorial piece, | think | would read more 


line responsibility ' aren eomeee + 9 aos nee comes somes 
<< eg ads more closely. 
“ fay ty it 


at ee sects Tene Phen Ome Lee Coenen ew Semen stanmee +2068 
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spartment of the American Trucking 
sociations. Copies, at $9.75, can be 

ed from the ATA department, 1424 
ixteenth street, N.W., Washington 6, 
Cc. 


abor News 


ailroad Engineers Entitled 
o Pay Raise on Basis of 
roductivity, Board Told 


(From Chicago Bureau of Traffic World) 


Railroad engineers’ pay should 
teep pace with the average rise in 
oductivity of American labor, Eli 
liver, an economist testifying on 
shalf of the Brotherhood of Loco- 
notive Engineers, said, April 12, in 
hearing conducted in Chicago by 
n arbitration board to which the 
oads and the BLE had referred 
heir wage dispute (T.W., April 9, p. 
3). 
The BLE is seeking an increase of 12 
rr cent in basic daily wage rates. The 
oads have proposed a wage reduc- 
jon of 15 cents an hour. 
Mr. Oliver was subjected to searching 
estioning by two members of the ar- 
tration panel—the chairman, Archi- 
id Cox, Harvard University law pro- 
sssor, and Guy L. Knight, director of 
bor relations for the Pennsylvania 
oad, about the relation of physical 
oductivity indices to money income and 
bout the problems a particular industry 
ight face in advancing economically 
it the same rate as the national in- 
ustrial average. 
In the course of Mr. Oliver’s testi- 
hony, Mr. Knight asked if certain fig- 
res offered by the“BLE to indicate rises 
h the engineers’ productivity were “in- 
ended to indicate that a rise in pro- 
uctivity of engineers .. . justifies an 
herease in their rates of pay,” though 
hey constituted only one class of em- 
loyes in a large industry. Replying, Mr. 
Dliver said: 
“The significance of the rise in the 
oductivity of any class is this, that 
shows the possibility of that particu- 
industry paying to that particular 
a wage commensurate with the 
eneral rise in productivity without im- 
ing the net return of the employment 
that particular class.” 


Measuring of Productivity 


In answer to a question from Mr. Cox 
%& to whether productivity should be 
Measured in terms of physical output 
@ dollar value of that output, Mr. Oliver 
faid: 


“The productivity ought to be meas- 
wed, I should think, in both fashions, 
mut from the standpoint of real wages, 
Which is a physical thing, as distinct 
fom a dollar thing. From the stand- 
mint of real wage increases, they must 
te measured against productivity, physi- 
fl productivity.” 

“Well,” said Mr. Cox, “to take the 
feight service here, and because it helps 
Me think more clearly to put an exag- 
rated case, suppose the railroads were 





“Because we've got to be 


On Camera, On cue 


we use Delta Air Freight” 


Binge tie taut | 
STAGING 


1+ WwW 


TelePrompTer Corporation produces closed-circuit TV pro- 
grams nationwide, ships its special electronic projection equip- 
ment by air, relying heavily on Delta’s Air Freight service. 


‘Meetings via closed-circuit television have become so popular 
with business and industry,” reports Barry Burnstein, Traffic Man- 
ager, “that we have to use the fastest, most reliable means of ship- 
ment to assure prompt delivery. By using Delta Air Freight. we 
also eliminate heavy crating, excessive paperwork and handling. 
Air freight is a daily tool of business with us. It has helped us 
widen our service and please more customers.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets. Delta cuts a dozen 
hidden costs of surface shipping for most every product under 

the sun... gives you next-day delivery to boot! 


Delta all-cargo flights serve Atlanta 
Charlotte + Chicago + Cincinnati 
Dallas - Houston + Memphis 
Miami + New Orleans » New York 
Orlando + Philadelphia - Detroit 


Now! All-cargo DC-6A thru-service between 
Atlanta - Los Angeles - San Francisco 
via Delta/ American Freight Interchange 
GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 


DOOR-TO-DOOR 






















































Labor News 


carrying today twice as many ton-miles 
of freight, but it was all freight that 
yielded half as much revenue as the 
types of freight they had carried in 
your base period. Then it would seem to 
me it was difficult to say that the em- 
ployes were twice as productive.” 

“They would be less productive in 
money terms—” Mr. Oliver began. 

“They want to be paid in money 
terms,” Mr. Cox offered. 


Mr. Oliver continued: 


“What actually should, and economi- 
cally, I think, does, happen is that in 
those industries where productivity rises 
more rapidly than the average, there 
should be either a reduction in the price 
level or it should not rise with the gen- 
eral price level, so that the dollar produc- 
tivity would be balanced out between the 
industries through adjustment in the 
price level.” 


Per-Man-Hour Output Figures 


Mr. Oliver had earlier offered figures 
showing that in the period 1935-1956 
the increase in output per man-hour in 
all manufacturing industries had climbed 
64 per cent while comparable gains for 
engineers in passenger and freight serv- 
ice were 82 per cent and 104 per cent, re- 
spectively. 

“That is all right when you are on 
the high side,” said Mr. Cox, “but if 
you are talking on the low side, that 
won’t do. .. . If you are in a declining 
industry, the prices may not be able to 
go up.” 

“If,” Mr. Oliver argued, “you are in an 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


~ 






an increase in prices, that arises out of 
the failure of productivity to increase. 
If productivity increases, then the price 
level does not have to go up.” 

“Nearly everything you said assumes 
an industry that is able to raise its 
prices,” said Mr. Cox. “You have to at 
least allow for the possibility that the 
industry will not be able to raise its 
pri ” 

“Yes,” said Mr. Oliver, “(but) it is 
competition that puts the inefficient 
company out of business. When you say 
a rise in wages cannot be paid, what 
you are saying in fact is that the indi- 
vidual plant cannot increase productivity 
... (and) the increase of productivity is 
very largely a managerial problem.” 

Management Problem 

“All that may be true,” said Mr. Cox, 
“but it seems to me a far cry from dem- 
onstrating that the increase in physical 
output is a proper measure of wage in- 
crease ... I understand your proposi- 
tion that increases in productivity are 
often related to the efficiency of manage- 
ment, but it is more questionable, isn’t 
it, whether management can influence 
the return they get for those physical 
units . . . Let us suppose you had here 
this gradual but decided increase in 
physical output . . . measured by ton- 
miles. If at the same time the shippers 
of ... higher rated freight were taking 
their freight off the railroads and send- 
ing it by airplane and truck, that would 
prevent them from increasing their reve- 
nue no matter how much more efficient 
they were.” 


“There are counter-balancing factors,” 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


men. 


on your part. 


cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 * 


Intensive traffic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 


Market St. Natl. Bank Bldg., Phila. 7, LOcust 3-306! 


Mr. Oliver returned, “Less-carloag 
freight, which is high-revenue, is algo 
high-cost. . . . It is true that the raj. 
road rate structure is not, as it perhaps 
should be, adjusted to reflect variations 
in cost, but much of the high-revenye 
traffic is also high-cost traffic. That 
isn’t generally true because the rate 
structure is more or less jerry-built.” 

The hearing on April 12 concluded with 
Mr. Cox asking for data on gross revenue 
per ton-mile to help “translate the 
physical units over into dollar ones.” 
Mr. Oliver said such data would be 
forthcoming. 

April the presentation of direct testi- 
mony, April 6, by Guy L. Brown, grand 
chief engineer of the BLE (T.W., April 9, 
p. 43), Howard Neitzert, chief counsel 
for the railways’ conference commit- 
tees, brought out in cross-examination 
of Mr. Brown that the BLE had launched 
action for the present pay demand at 
approximately the same time—Novem- 
ber, 1958—that its members were re- 
ceiving the third installment of the 1957 
settlement, amounting to 3% per cent 
of October 31, 1956, basic rates. Mr. 
Brown responded, “Yes, but we had 
considered that any new wage increase 
could not become effective before No- 
vember 1, 1959.” 

Willard A. Hirst, of Bakersfield, Calif, 
a Southern Pacific locomotive engineer, 
was questioned by Charles Phillips, of 
BLE counsel, on various aspects of his 
job, such as the grades, curvature, 
weather and number of crossings on runs 
he normally made. 

Mr. Phillips then quoted some obser- 
vations by Mr. Neitzert in the pre-hear- 
ing brief offered by the carriers, includ- 
ing the following: 

“The work of locomotive engineers 
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requires relatively little training, skill 
or effort .. . The only thing required of 
a locomotive engineer is to stay awake 
and obey the rules that have been pro- 
vided for his guidance. . . . The opera- 
tion of a modern diesel locomotive is 
no more difficult nor exacting than 
driving a truck, and certainly involves 
less care and effort than operating a 
city bus.” 

In contradiction, Mr. Phillips launched 
a lengthy examination of the S-P “book 
of rules” with Mr. Hirst in an effort to 
establish that the job of a locomotive 
engineer was complex and required 
judgment and responsibility on his part. 


February Benefit Payments 
By RRB Reach Record Total 


Railroad retirement and survivor bene- 
fits paids in February totaled $78 mil- 
lion, the largest aggregate of such pay- 
ments for any month, the Railroad 
Retirement Board announced. Of the 
total, a record $50,900,000 went to re- 
tired rail employes, it said. 

At the end of February, there were 
375,000 retired employes getting an aver- 


Statistics 


Cars Unloaded at U.S. Ports 
Totaled 83,115 in March 


Cars of export and coastal freight— 
excepting coal and coke—unloaded at 
U.S. Atlantic, Gulf and Pacific ports in 
March totaled 83,115, a rise of 16 per 
cent from the 71,798 unloaded in the same 
month of 1959, according to a report by 
C. A, Lauby, manager of port traffic for 
the Association of American Railroads. 

Cars of grain accounted for 25,492 of 
the total. This was 6 per cent above the 
24,141 in 1959. 


Cars of other than grain amounted to 
48,941, up 23 per cent from the 59,843 of 
last March. 

Coastal freight unloadings accounted 
for 8,682 of the total, up 11 per cent from 
the 1959 figure of 7,814. 

For Great Lakes ports, other than 
grain amounted to 54, as against incom- 
plete figures showing 3 in the 1959 month. 
Coastal freight unloadings were 1,028, as 
against 441 last year. No figures were 
given for grain. 


Rail Passenger Revenues 
Down in Last Month of ‘59 


Passenger traffic revenue of Class I 
railroads in parlor and sleeping cars 
showed a 21.9 per cent drop in Decem- 
ber, 1959, under the same month of 1958, 
while coach revenues fell 5.9 per cent 
from the corresponding month the pre- 
vious year, according to a statement 
(M-250) of passenger traffic statistics 
(other than commutation) of Class I 
Railroads in the United States, com- 
piled by the Commission’s Bureau of 
Transport Economics and Statistics. 

For the year ended with December, 
1959, parlor and sleeping car revenues 
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Plant Location Book Available 


A 318-page book, designed to aid in th 
location of industrial sites, has been 
published by the Simmons-Boardmay) 
Publishing Co. of New York. The book, 
titled “1960 Plant Location,” is nowy water, « 
available in a soft-cover edition but—Bureau of 
will be available April 15 in a hard-cover Bististics. 
edition, according to the publisher. The stat 
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dropped 8.8 per cent under 1958, and 
coach revenue decreased 2.8 per cent. 

Passenger revenues in coaches for De- 
cember, 1959, totaled $37,959,603, com- 
pared with $40,321,375 in December, 1958. 
In parlor and sleeping cars, the revenue 
for December, 1959, was $12,186,528 as 
against $15,603,702 for the same month 
of 1958. 

Coach revenue for the year 1959 
totaled $381,420,316, compared to $392, 
400,132 the previous year, and for parlor 
and sleeping cars totaled $145,057,873 in 
1959 and $159,138,273 in 1958. 

The number of revenue passengers 
carried in coaches was 11,691,713 in De- 
cember, 1959, and 11,939,963 in Decem- 
ber, 1958, a drop of 2.1 per cent. Pas 
sengers carried in parlor and sleeping 
cars totaled 757,732 in 1959, and 979,299 
in December, 1958. 

The number of revenue passengers 
carried in coaches in 1959 was 121,777, 
819, compared with 129,237,112 in 1958, 
a decrease of 5.8 per cent. Passengers 
in parlor and sleeping cars totaled 9-- 
127,023 in 1959 and 10,600,303 in 1958, 
a drop of 13.9 per cent. ' 


Rail Financial Data 


Class I railroads had total current as- 
sets of $3,119,874,803, including $517,834,- 
392 in cash and $1,124,433,831 in tempo- 
rary cash investments at the end of 
January, as compared with total assets of 
$3,080,316,412, including $561/119,518 in 
cash and $1,055,155,038 in temporary cash 
investments at the end of January, 1959, 
according to a compilation of selected in- 
come and balance sheet items of those 
roads, (statement M-125) made by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Current liabilities of these roads totaled 
$1,792,540,198 at the end of January, & 
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mpared with $1,724,859,578 at the end of 
nuary, 1959. 

The statement showed that $499,070,392 
in funded debt would mature within one 
wear from the end of January, as against 
908,356,666 in the same period a year 
benefits jp§erlier. Included in the liabilities at the 
nd of January were accrued federal in- 
ling $3 mi.gome taxes of $284,905,966 and other 
ent to bene.gaccrued taxes of $269,823,274. The com- 
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> 118,000. JWater Carriers Report 


Revenue Increase in 1959 


railable Water carriers had a 2.6 cent increase 
(0 aid in thegn freight revenue in 1959 over the pre- 
, has been@vious year, $307,174,098 compared with 
s-Boardmarn$299.379,898, according to a statement 
. The book, §Q-650) of revenue and traffic of carriers 
n,” is nowy water, compiled by the Commission’s 
edition but@Bureau of Transport Economics and 
. hard-cover iatistics. 

iblisher. The statement was compiled from 115 
‘al informa- warterly reports of Class A and B car- 
selection of ers. Class A carriers are those having 
S, pnual operating revenues of more than 
500,000. Class B carriers are those hav- 
g annual operating revenues from 
100,000 to $500,000. 

The number of tons of revenue freight 
arried by both classes totaled 99,923,557 
2 1959 as against 94,402,712 in 1958. 
lssenger revenue showed a decrease of 
5 per cent, falling from $10,141,279 in 
8 to $9,990,032 in 1959. The number of 
menue passengers carried was 3,350,741 
21959 and 3,865,784 in 1958. 
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The group of Class A carriers showing 
the greatest percentage increase in 
freight revenue was the Great Lakes 
Group—15.4 per cent increase. Revenue 
in that group rose from $23,485,910 in 
1958 to $27,111,263 in 1959. 

In the fourth quarter of 1959 the 
bureau reported, the water carriers’ 
freight revenue dropped 22.6 per cent 
from corresponding quarter of the pre- 
vious year, declining from $82,975,089 
in the 1958 quarter to $64,191,265 in the 
fourth quarter of 1959. The number of 
tons of revenue freight carried totaled 
26,801,748 in the 1958 quarter, and 24,- 
580,337 in the 1959 quarter. 


Passenger revenue also showed a de- 
crease, 28.9 per cent, between the two 
quarters, totaling $514,708 in the fourth 
quarter of 1959, compared with $723,721 
in the 1958 quarter. The number of 
revenue passengers carried totaled 151,- 
894 in the fourth quarter of 1959, com- 
pared with 188,780 in the corresponding 
1958 quarter. 

The Intercoastal Group showed the 
largest percentage of decrease in freight 
revenue, 35.9 per cent, in the period 
reported, with a decline to $15,489,894 
in the fourth quarter of 1959, compared 
with $24,148,078 in the corresponding 
quarter of 1958. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended April 2, based on a survey of 34 
metropolitan areas was 42 per cent 
ahead of that of the previous week of 
this year and 1 per cent, or 0.8 per cent, 
more than the volume in the correspond- 








ing week of 1959, the American Trucking 
Associations announced. 

The report reflects tonnage handled 
at more than 400 truck terminals of 
common carriers of general freight 
throughout the country. 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a study entitled “Distribution of Petro- 
leum Products by Petroleum Adminis- 
tration Districts” (statement MS-2), 
based on a 1 per cent sample of waybills 
for carload traffic terminated by Class 
I railroads in the third quarter of 1959. 


Motor Transport Billings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended April 
1 increased 7.1 per cent over the week 
ended April 3, 1959. Billings were $17,- 
781,727, as against $16,602,484 in the 1959 
week. 


New Truck Dock Bumper 


Bumpers, Inc., Cleveland, O., has pub- 
lished a specification sheet on two new 
models of its FLEX-O Bumperette, a 
resilient truck dock bumper. The litera- 
ture gives complete dimensional infor- 
mation and general specifications on 
models C-818 and C-818-S. Copies may 
be obtained from Bumpers, Inc., 2534 
Detroit Ave., Cleveland 13, O. 


‘BUMPER-TO-BUMPER’ 
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L. R. Barnewolt, General Agent, PEORIA, ILLINOIS 


When your cars are moving in the consist of a line-haul 
carrier, you're getting the most for your transportation dollar— 
fast, efficient and economical railroad transportation. But some 
of that advantage is lost when your cars are delayed needlessly 
in congested areas for switching and interchange. That’s why it 
pays to avoid such delays by routing your transcontinental rm 
ments via the Peoria Gateway and P. & P. U. Ry., where switch- 
ing charges are absorbed between fifteen line-haul carriers and 
where your cars are in the hands of a switching and interchange 
specialist. 






PEORIA AND PEKIN UNION RAILWAY COMPANY 
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eecevceeceeee ee « of Reserve 
PRACTICE AND PROCEDURE 
BEFORE RAIL RATE-MAKING BODIES 


a 
THIS PAPER BOUND BOOK, the first of its kind ever @: id 
available, will prove invaluable to everyone who me" CURIA > 
has anything to do with rates, whether as shipper b Sth | ERATA § 
or carrier. | gi 6 


a iky 
Written by Mr. G. E. Lowe, manager of rates for « 
the Kaiser Aluminum & Chemical Corporation, 

this book, entitled, “Practice and Procedure Be- - 
fore Rail Rate-Making Bodies,” is the first prac- A Unique Cab 

tical guide outlining the rate-making procedure A hatch, built into the roof of this steel hav 
from the drawing up and filing of a proposal to walt, is sald to have enchled the leis 
its effective date—the first compilation of the pro- ee ee an ee 
cedural rules, times of meeting, territorial juris- ag Peg mactalicen: ae 
diction and membership of each of the different cab doors blocked by a maximum payload, 
rail rate-making associations. driver of the cab climbs out of the hatch. 
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move direc 





Since the question of rate-making is one of the P P 
most difficult and complex problems facing ship- Pennsy Adds 7 Tugboats 
pers and carrier executives today, this book should To New York Harbor Fleet New roa 


prove invaluable to anyone having anything to do The Pennsylvania Railroad announcsig han a mil 
with rates that on April 11 seven new diesel-driyg® the D 
F tugboats designed for heavy-duty sery-gJenver, Cc 
, ice in New York harbor were added tg {olowich, 
Every rate man should have a copy of Lowe’s its marine fleet to complete its modem 
“Practice and Procedure Before Rail Rate-Making ization. 
2 os ° . ° N. L. Fleckenstine, New York regional 
Bodies” on his desk. It will pay for itself many manager for the Pennsylvania, said th 
times over in time saved and mistakes avoided. vessels replaced 12 outmoded tugs am 
could handle freight carfloats for : 
ferring loaded cars, as well as lighters an 
AN INVALUABLE AID FOR SHIPPERS AND CARRIERS barges, with more speed and efficiency 


4 a He said the cost was in excess of $i) 
Complete the accompanying blank and return it million. 


today! Special discounts are available on orders 
for ten or more copies. Hertz Leases 28 Vehicles 


The Hertz Corp., of Chicago, has a 
nounced the lease by Superior Fe 
& Chemical Co., Tampa, Fla., of 28 truc 
and tandem-trailer combination uni 
under a long-term agreement. Hertz 
the company would use the units 
deliver bulk and bagged fertilizer 
insecticides to citrus groves, ¢ 
ranches and vegetable growers. 


New Ros 
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Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 


Please send _______ copies of G. E. Lowe’s Practice and Procedure Before 
Rail Rate-Making Bodies at $3.00 per copy. [] | enclose check or money 


‘Pan Am’ Announces Rate 
order for $_______. [] Please bill me later. 


Pan American World Airways has 
nounced the reduction of rates on shi 
ments of all weights on Clipper fligh 
in both directions between San 
Puerto Rico, and Miami, New Ye 
Washington, Baltimore, Philadelpt 
and Boston, effective April 9. 

The company said that Clipper ¢ Whot is des 
rates would be cut as much as 30 Pp ies te 
cent and that additional space for aj). eal 
freight would be provided. Beginni Reocien 
April 24, a spokesman said, Pan Amen 7 3 
can would provide 86 flights a week @. ¥ - 
and out of San Juan with total air c tin — 
volume of about 800,000 pounds. oes 
company’s 707 jet Clippers will be usij, ” eo 
on 54 flights weekly. The spokes ‘mance 
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gplained that the big Clippers could 
garry 2s much as 10,000 pounds of cargo 
in addition to a full passenger load. 


anc 


Reserved’ Freight Service 
j Offered by Braniff Airways 


') Braniff International Airways has 
started a reserved air freight service 
on both its U.S. and South American 
routes and has begun a through-cargo 
manifest service between New York and 
"south America, the airline announced 
"emin Dallas. 
On international routes, shippers can 
serve up to 4,000 pounds on the Boe- 
ing 707-227 El Dorado superjet and up 
to 2,500 pounds on the DC-7C between 
any and all points. Domestically, the 
program has been introduced at Chi- 
Wicago, Minneapolis, Houston, San An- 
onio, Kansas City, Washington, Dallas, 





















b New York and Denver, permitting res- 
evation of up to 2,500 pounds on the 
. superjet or all-cargo aircraft and up to 
a ce 1000 pounds on other craft. 
crease paylog The through-cargo manifest service is 
is leased fraprovided jointly with Eastern Air Lines 
Pa. With m the New York-Miami segment and 
im payload, #apermits air freight shipments cleared 
of the hatch, gor export at the New York gateway to 
move directly to destination. 
jboats New Road Equipment for D-C 
or Fleet New road equipment, valued at more 
1d announceds han a million dollars, has been delivered 
y diesel-d p the Denver-Chicago Trucking Co., 






Denver, Colo., according to George J. 
folowich, Jr., president of the company. 
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Mr. Kolowich said 32 diesel tractors 
were included in the delivery and would 
be used between Denver, Kansas City, 
St. Louis and Chicago. Thirty-five vans 
and 20 refrigerated trailers were also 
included, he said, and will be distributed 
where needed among D-C’s 19 terminals. 


Santa Fe to Use Electronic 


Transistor Computor System 


The Atchison, Topeka & Santa Fe 
Railway plans to install a new all-tran- 
sistor electronic computer system for 
accounting work in the road’s general 
office building at Topeka, Kan., Ernest S. 
Marsh, president, has announced. 

“Initial use of the system will center 
around revenue accounting, payroll and 
car service work,” Mr. Marsh said, “but, 
more important, we envision its becom- 
ing a highly valuable managerial tool 
in every department of the railroad.” 

Electronic devices in key cities in the 
company’s communications system will 
transmit data direct to the computer 
center, according to Mr. Marsh. 

The Santa Fe says it has been train- 
ing personnel almost a year to “pro- 
gram” for the system, and explains that 
“programming” means the preparation 
of a series of command instructions 
which are recorded on magnetic tape 
and fed into the system, along with 
current data. 

The system, called “7070,” is a solid- 
state computer, so called because it util- 
izes printed circuits and transistors 
which substantially reduce power, air 
conditioning and space requirements be- 
low those needed for systems using 
vacuum tubes. 


‘Pennsy’ Uses ‘Straddle’ Loader 
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What is described as the first automatic lifting device for the side-loading of truck trailers and con- 
ftiners in piggyback operations on railroads is shown in use at the Kearney, N.J., yards of the 
Pennsylvania Railroad. The unit, termed a ‘straddle carrier,’ is manufactured by Travelift and 
Bgineering Co., of Sturgeon Bay, Wis., and is being offered to the railroads by Pullman-Standard 
md Trailmobile Inc., a division and subsidiary, respectively, of Pullman, Inc. The unit is designed 
® that one man can handle or interchange either truck trailers or containers automatically. Such 
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an he, aa handling is accomplished by four hydraulically-controlled arms which grasp the sides of the trailer General Offices: 
asia * Container to lift and side load or unload from a railroad flat car or tractor bed. In moving 
Rye trailer to trailer or flat car to flat car in loading and unloading, the self-propelled carrier | $201 RINGSBY COURT—DENVER 








folds its hydraulic lifters high overhead. LINE OF THE ROCKETS 


500 Box Cars, 50 Specially 
Equipped, Ordered by N & W 


An order by the Norfolk & Western 
Railway for 500 new box cars, including 
50 equipped with special “damage-free” 
installations, has been announced by 
Stuart T. Saunders, president of the 
N & W. 


The total cost of the cars would be 
more than $5 million, and the cars would 
_ be built by Pullman-Standard Division of 

Pullman, Inc. in its Michigan City, Ind., 
and Bessemer, Ala., plants, said Mr. 
Saunders, adding that delivery to the 
N & W would begin in July. 

“The box cars will be 50 feet, 6 inches 
long inside, of steel construction, with 
wooden floors,” he said. “The 50 damage- 
free cars will be equipped with belt rails, 
cross members, doorway bars and desk- 
boards, all designed to protect shipments 
from breakage. The fiexibility of this 
equipment allows bracing of loads at 
various levels and gives protection re- 
gardless of the size or shape of individual 
packages. The cars are needed to meet 
the demands of increasing general mer- 
chandise traffic... .” 


A month ago the N & W announced 


that 1,000 85-ton roller-bearing hopper 
cars would be built, starting this summer, 
in its own shops in Roanoke. 


New Engines Ordered by NP 


The Northern Pacific Railway has an- 
nounced that it has placed purchase 
orders for 15 diesel road-switcher type 
locomotives. The 1,800-horsepower units 
will cost an estimated $2,800,000. Nine 
engines are to be built by the General 
Motors Corp. and six by Alco Products, 
Inc. Delivery is scheduled for June. 


Frisco Orders 400 Box Cars 


The St. Louis-San Francisco Railway 
reports that it has ordered 400 fifty-ton 
box cars from Pullman-Standard. The 
Frisco says the cars, costing about $5 
million, will be delivered starting about 
April 18 at the rate of 20 a day. 


Jack Cole Fleet Enlargement 


The purchase of 50 General Motors 
sleeper cab tractors at a cost of $800,000, 
in its fleet modernization program, has 
been announced by Jack Cole Co. 


Personal News 


SHIPPERS 


The appointment of George J. Bozzini 
as director of traffic of the Dole Hawai- 
ian Pineapple Co. has been announced 
by H. S. Welton, 
distribution depart- 
ment manager. Mr. 
Bozzini, with offices 
in San Jose, Calif., 
will represent Dole 
in all transporta- 
tion matters and the 
outside warehous- 
ing of finished pro- 
ducts. Mr. Bozzini 
joined the company 
in 1950 following 
study at St. Mary’s 
College. Since that 
time, he has been 
actively engaged in traffic, warehousing 
and rate negotiation for Dole. 


W. S. Felmly has been promoted to 
assistant traffic manager at the Shell 
Oil Co. head office in New York City. 
He replaces R. J. Sullivan, who has been 
transferred to the west coast. Mr. Felmly 
will be responsible for all transportation 
equipment and services, as well as re- 
lations with for-hire carriers east of 
the Rockies. With Shell since 1951, he 
was supervisor of chemical rates before 
the promotion. 


G. J. Bozzini 


Lorne Wilson, long-time traffic man- 
ager of the Hooker Chemical Corp., 
Niagara Falls, N.Y., and more recently 
transportation consultant to Hooker’s 
manager of transportation, retired April 
1 after 42 years of service. A member 
of the Transportation Club of Buffalo, 
he had until recently been on the trans- 
portation committees of the Manufac- 
turing, Chemists’ Association, the Com- 
pressed Gas Association and Associated 


Industries of New York State, Inc. He 
is a past chairman of the traffic com- 
mittee of the Chlorine Institute, Inc. 
Percy T. Brewbaker is manager of trans- 
portation for Hooker. 


CARRIERS 


RAIL 


The appointment of Earl C. Perkins 
to a new position of traffic manager— 
northeastern territory, in a move designed 
to decentralize su- 
pervision and es- 
tablish better ship- 
per relations, has 
been announced by 
the Wabash Rail- 
road. Mr. Perkins, 
former assistant 
freight traffic man- 
ager and a veteran 
of 34 years of serv- 
ice, will have juris- 
diction over traffic 
agencies at Buffalo, 
Cleveland, Pitts- 
burgh, Toledo and 
Canadian territory. Now 52, he began 
with the Wabash in its operating de- 
partment, and in 1931 transferred to the 
traffic department, 


E. C. Perkins 


Francis L,. Collins, general agent at 
Newark since 1941 for the Erie Railroad, 
will retire April 30, D. R. Thompson, 
vice-president—traffic, has made known. 
Mr. Collins is retiring after 47 years 
with the Erie. The Erie also has made 
known the appointments of three com- 
mercial agents: Rendall R. Mocklar at 
Cleveland; Robert H. Hoffman at New 
York City, and Thomas M. Gilbert at 
Elmira, N.Y. 


Charles R. Yates has been elected 
vice-president—finance and William S8. 


TRAFFIC We 


Cutchins has been chosen a direg 
of the Louisville & Nashville Railp 
on the retirement April 6 of William 
McDonald from both positions. r 
Yates had been financial represen’ 

of the L & N and the Atlantic Go 
Line Railroad since February 15. 
Cutchins is president and a director ¢ 
the Brown & Williamson Tobacco Cop 
Louisville. E. I. Bowman, assistant ge 
eral freight agent, has been named 
assume the duties formerly perform 
by the late Alvin R. Weikel, assistan 
general freight agent. Fred Robe 
has been named assistant general freig! 
agent to succeed Mr. Bowman. Hugh 
Griffith has been named freight traf 
agent at Chicago. 


Joseph D. Boylan has been appointe 
assistant freight sales manager at N 
York City for the New York Cent 
System. A member of the Traffic Cly 
of New York, the Delta Nu Alpha ns. 
portation Fraternity, the American &&¢ 
ciety of Traffic and Transportation ap 
several civic organizations, he is expe 
enced in air, truck and rail forwarding, 


Ursul F. Bohne has been named 4 
trict sales manager at Washington, D6 
for the Western Pacific Railroad, 
succeeds John P. Conger, who retiz 
March 31 after 20 years of service. } 
Bohne, who began his rail career in 
with the Southwestern Freight B 4 
joined the WP in 1950 and was distrie 
sales manager for the WP’s subsidiary 
the Tidewater Southern Railway, a 
Modesto, Calif., before the appointment. 


Timothy W. O’Rourke has been named 
to head the Monon Reailroad’s new 
freight traffic sales office in Boston as 
general agent. He formerly was commer- 
cial agent at New York City. 


Richard E. Wedekind, general attor- 
ney for the Southern Pacific, has retired 
after a 39-year law career. He handled 
legislative matters relating to transpor- 
tation in the western and southwestern 
states for the SP. He has served a 
chairman of the executive committee of 
the California Railroad Association and 
as a director and president of the En- 
ploye Mutual Benefit Association, a rail 
employe group. 


Herman C. Jacobsen has been 4ap- 
pointed administrative assistant at Chi- 
cago for the Chicago & North Western 
Railway. 


Cal P. Fenton has been named districi 


to succeed A. J. Wissel, 

March 31 after 22 years of service. Ru- 
dolph E. Schroeder has been named t& 
succeed Mr. Fenton as general agent ai 
Portland, Ore. 


C. H. Vuncanon, claim agent in east 
ern North Carolina for the Seaboard Ail 
Line Railroad, retired April 1 after # 
years with the company. Although 
joined Seaboard in 1925, he had beel 
active in railroading since 1907. 


Hugh W. Anderson has been appointet 
general agent at St. Louis for the Ter 
nessee Central Railway. He succeed 
Sam W. Hunt, resigned. 


George H. Seal has been elected to t 
board of directors of the Bangor & Aro0 
stook Railroad. He is vice-president am 
a director of C. H. Sprague & Son ( 
Boston, and is a director of a numb 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, Many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 

An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep ship- 
ments on schedule all 
the way through to 
destination ports, 
without delays for 
weather or traffic con- 
gestion. Shippers can 
count on their freight 
leaving and arriving 
according to plan! 


SEAMOBILE 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 
bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 
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Chesapeake and Ohio 
Railway 


TERMINAL TOWER «+ CLEVELAND 1, OHIO 





A Stop AHEAD of Tomorrow 


% Most Modern Marine Terminals 


* Fast Inland Transportation 
* Berthside Bunkering Facilities 


The Great Southwest — the fastest developing 
area of the United States in terms of lation, 
industry, and commerce — is best served through 
the Port of San Diego. 
Whether it is imports to supply the demands of 
a rapidly expanding trade territory, or exports 
from the wealthy Southwest to all world markets 
. . . Shippers are dollars ahead when they use 
The Port of San Diego — the Port that is a Step 
Ahead of Tomorrow!! 
% For specific details write 
PORT OF SAN DIEGO 
1365 North Harbor Drive 
Sen Diego 1, California 
4419 Pico Boulevard 
Los Angeles 19, Calif. 





MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 
_— pAVAso 
WARROWFLYTED 
~ SCHepu it? 


HAVE YOUR 
SHIPMENTS 
SPEED-TREATED 


NAVAJO FREIGHT LINES, INC. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 








of other companies. Mr. Seal also is a 
member of the transportation and com- 
munication committee of the Chamber 
of Commerce of the United States. 


Robert H. Kirckhoff has been named 
freight service manager at Baltimore for 
the Western Maryland Railway. 


Wallace W. Abbey has been appointed 
director of public relations for the Soo 
Line. He joined the railroad last Sep- 
tember as assistant to the vice-president 
—public relations. Mr. Abbey now will 
have charge of public relations and ad- 
vertising programs. 


Joseph F. O’Keefe has been named 
freight service representative at Cleve- 
land and Derek G. Marsh has been ap- 
pointed to a like position at Buffalo for 
the Chesapeake & Ohio Railway. Mr. 
O'Keefe, with the C & O since 1950, 
was chief clerk at Cleveland. Mr. Marsh 
was with the Canadian National, the 
Canadian Pacific and the Pennsylvania 
railroads, all in Montreal, before going 
with the C & O in 1954. D. J. O’Brien, 
assistant road foreman of engines at 
Newport News, Va., has been named as- 
sistant trainmaster there. 


O. V. Frischkorn has been named com- 
mercial agent at St. Louis for the Central 
of Georgia Railway, with the position 
of freight traffic representative at St. 
Louis being abolished. W. D. Alford be- 
comes freight traffic representative at 
Richmond, Va. 


D. W. Currier has been designated 
commercial agent at Boston for the At- 
lantic Coast Line Railroad. 


Miss Ruby Eckman, a 51-year veteran 
with the Milwaukee Road at Perry, Ia., 
retired March 31 after serving as a cor- 
respondent for the Milwaukee Road 
Magazine since its first issue in April, 
1913, and as railroad news reporter for 
the Perry Chief since 1914. Harold V. 
Page, city freight agent at Chicago, has 
been named traveling freight and pas- 
senger agent at Aberdeen, S. D. James 
L. Flowers, chief clerk in the general 
agent’s office at Atlanta, has been ad- 
vanced to city freight and passenger 
agent at Davenport, Ia. Joseph M. Leahy, 
traffic representative at Davenport, also 
becomes city freight and passenger agent 
in that city. 


MOTOR 


Henry S. Power has been appointed 
Rock Island, Ill., manager for Interstate 
Dispatch, Inc. 


H. R. Anthony has been named off- 
line sales representative at Dallas for 
Pacific Intermountain Express. He was 
formerly a local and off-line representa- 
tive for Red Arrow Freight Lines in Dal- 
las, Previously he spent more than seven 
years with Campbell 66 Express at Chi- 
cago. 


Marion R. Lahee has been appointed 
general traffic manager of Ziffrin Truck 
Lines, Inc., Indianapolis. He was formerly 
vice-president and general traffic man- 
ager of Hancock Trucking, Inc. Mr. Lahee 
is a member of the National Motor 
Freight Classification Committee. 


Kay R. Finnell has been appointed 
eastern division manager of the foreign 
freight department of Watson Bros. 
Transportation Co., Inc., Chicago. He 
was formerly midwest manager of the 
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Moving personnel, exhibit 
displays, electronic de- 
vices, office or plant equip- 
ment? Call Wheaton. 
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reign freight division of Interstate Mo- 
Lines in Chicago. Raymond G. Cox 
s been appointed manager of inter- 
} ig ne sales, and Donald E. Behrens, has 
u MB been assigned to off-line sales, both in 
Gam ichicago. Mr. Cox was formerly a part- 

2 Hier in Ray’s Cartage at Chicago, and 
> igbsequently was terminal manager for 
_A. Grant & Son Truck Lines in Chi- 
go, Mr. Behrens spent 16 years in in- 

















































hibit fustrial traffic with National Chemical 
de- end Reichhold Chemicals, Inc., prior to 
P igining Watson Bros. 

qUip- 





Norman Rovine has been appointed 
vice-president of sales of the New York 
% New Brunswick Express Co., Seymour 
mronfman, presi- 
dent, has an- 
nou need. Mr. Rovine 
formerly with 
he Branch Motor 
Express Co., for 
which he was vice- 
president until his 
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DIVING resignation, when 
lis, Indiandfhe joined Hayes 
LINES, incarreight Lines as 





vice-president of 

sles and traffic. He 

held this position 

mtil the purchase 

d@ Hayes by the Mc- 

lean ‘Trucking Co., at which time he re- 

rned to Baltimore where he operated 

cf jis own business. Mr. Rovine is a mem- 

yr of the traffic clubs of New York and 

jJaltimore, and has served as president 

? ii the Maryland Motor Truck Associa- 

jon. For many years Mr. Rovine was a 

® lrector of the American Trucking As- 
pciations. 


Clifford W. Anderson has been ap- 
winted terminal manager at Akron, O., 
or Great Lakes Express. He has served 
s sales representative in Flint, Mich. 


WATER 





N. Rovine 





it 

° nd Carl A. Leach, superintendent of ter- 

‘ity ninal No. 1, of the Portland (Ore.) 
Public Docks Commission, has been 

. Norfolk tamed assistant to‘the operating man- 

Portsmouth ger. Joseph A. Baxter, superintendent 
if terminal No. 2, succeeds Mr. Leach, 

powell ind Raymond E. Bader, assistant sup- 


rintendent of terminal No. 1, succeeds 
fr. Baxter. All three joined the com- 
nission in 1951. 


Robert M. MacDonald has been ap- 
Pinted public information officer for 
fe Port of San Diego. A newspaper 
r, editor and columnist in south- 

& California and Mexico for two dec- 
, Mr. MacDonald, in addition to 
fle duties of public information officer, 
Wl serve as assistant public relations 
@ector under William R. Mockler, re- 
@itly appointed head of that division. 


Fred A. Wendt has been elected a 
tee-president of the Mississippi Ship- 
ing Co., Inc., operator of the Delta 
line. Mr. Wendt was formery assistant 
fiee-president in charge of traffic. He 
w will be in charge of sales. 


L. D. Bale, regional sales manager of 
Matson Navigation Co. in Los Angeles, 
ls been appointed to the new position 
@ convention and group sales manager. 
¥. D. Aitken, regional sales manager in 
New York, will succeed Mr. Bale in Los 
Angeles. V. D. Kelly, district sales rep- 
jesentative in New York, succeeds Mr. 
Aitken. W. E. Gleason, regional sales 
Manager in San Francisco, will assume 





riers 








new responsibilities in San Francisco 
pertaining to special sales assignments. 
Replacing Mr. Gleason as regional man- 
ager in San Francisco will be L. A. 
Pflueger, regional sales manager in Hon- 
olulu. Matt Lurie, presently Matson’s 
manager in Auckland, N.Z., will suc- 
ceed Mr. Pflueger in Hawaii, and G. 
Clemo will succeed Mr. Lurie. 


AIR 


Chester C. Spurgeon has resigned from 
the Federal Aviation Agency’s office of 
public affairs to accept a position as 
assistant to the president and director 
of public relations of the new National 
Aircraft Noise Abatement Council. 


John Pieran has been named acting 
district manager at Detroit for the Air 
Express International Corp. He has 
been with the company since 1951. 


Stanley M. Randolph has been ap- 
pointed ground services manager at 
Visalia, Calif., for United Air Lines. He 
succeeds William F. Wunderlich, who 
retired April 1 after 27 years of service. 
Mr. Randolph joined United in 1946. 
Durward West has been named midwest 
region employment manager at Chicago. 
He joined United in 1952. John A. Stern, 
with United since 1946, has been named 
European factory representative at the 
Sud Aviation plant in Toulouse, France. 


The election of four new officers of 
Braniff International Airways has been 
announced. They are Fred J. Beisecker, 
vice-president—treasury, accounting and 
auditing functions; Thomas P. Robert- 





F. J. Beisecker 


T. P. Robertson 


son, vice-president—economic planning; 
Roger Barrier, assistant vice-president 
to continue as budget director, and O. 
Roland Frost, Jr., assistant vice-presi- 
dent to continue to head the properties 
department. All other officers, including 
C. E. Beard, president, and J. W. Miller, 
executive vice-president, have been re- 
elected. Mr. Beisecker has been with 
Braniff since 1941. Mr. Robertson 
joined the line in 1946 after service with 
the Douglas Aircraft Co. Mr. Barrier 
recently observed his twenty-first year 
with the company. Mr. Frost, with 
Braniff since 1953, formerly was an 
account executive with Merrill Lynch, 
Pierce, Fenner & Beane in Dallas. John 
C. Jeffrey, has been advanced to a new 
position of manager—special sales pro- 
motions, after serving as a sales repre- 
sentative in Dallas. 


Frank Coufal, formerly Seattle dis- 
trict sales manager of Northwest Orient 
Airlines, has been named western region 
sales manager in a series of personnel 
changes by the airline. Others are: 
Robert S. Thompson, formerly Spokane 
district sales manager, now Seattle dis- 
trict sales manager; R. J. Welch, former 
Billings, Mont., district sales manager, 
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now Denver sales office head; T. W. Ken- 
nedy, formerly Minneapolis-St. Paul 
sales representative, now Billings dis- 
trict sales manager, and J. J. Milon 
formerly Great Falls, Mont., district 
sales manager, now new St. Paul city 
sales manager. 


James R. Cason, Jr., has been made 
New York district cargo manager for 
Air France. He formerly was assistant 
to the vice-president—sales of Air Ex- 
press International, and he held other 
cargo positions in the airline industry. 


OTHERS 


Bertram O. Wissman has been named 
administrative assistant to the executive 
director of the American Movers’ Insti- 
tute, Washington, D.C. The AMI said 
April 11 that Mr. Wissman, now con- 
gressional liaison officer of the Inter- 
state Commerce Commission, would 
assume his new duties “within a few 
days.” He also has served as staff di- 
rector of the Senate interstate and 
foreign commerce committee, and as a 
reporter for Washington, D.C., and 
other newspapers. Thomas F. Robertson, 
executive director of the institute, said 
the organization would move into new 
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quarters in the Bender Building at 1p 
Connecticut Avenue, N.W., about May 7% — 


in Kelly’ 

V. J. Adduci has joined the Aerogpae 
Industries Association as assistant o The wil 
legislative matters. He retired recengd let, Ill. ¢ 
from the Air Force as a colonel afte), Preside! 


20 years of service. pess_Improy 
on “Profit 1 

George S. Whowell and Richard gat the Apr 
Mansfield have been elected executiygmeecting in 
vice-presidents of the Motors Insuraneaald Schick | 
Corp., New York City, effective May 7 
Mr. Whowell, formerly director and vicej The Col 
president for branch operations of th Club has el 
General Motors Acceptance Corp., wig @suing yet 
have charge of the operations stagy set of tral 
Mr. Mansfield, formerly comptroller gf ping 2nd | 
GM’s Rochester Products division, wmyior the 
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Cardinale Trucking Co., Whippany, NJ vice - BP 
died April 3 at Hoboken, N.J. Miler O 


Gustav Metzman, 73, president of th poy, trad 
New York Central Railroad from 194 so 
to 1952, died April 11 in New Yory City 2g W & 
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Shown at the Birmingham (Ala.) Traffic & Transportation Club’s recent annual election dinner States W 


following their election as officers and governors are (seated from left): T. A. Flemming, tr 


we held A 


manager of Eagle Motor Lines, first vice-president; E. W. Stephenson, general agent for the Illinois jamin Fr 
Central Railroad, president and, G. O. Strebeck, assistant district manager—sales for the Frisco 


Lines, second vice-president. 


Governors (standing) are: C. A. Brock, assistant traffic manager of f The W: 


the Flemming-Harper Co.; W. E. Byard, commercial agent for the Gulf, Mobile & Ohio Railroad;§ (Calif.) | 


Jack McMickens, chief traffic clerk for the Birmingham Slag division of the Vulcan Materials Coj 


2. Mild 


J. W. Miller, assistant vice-president of the Pullman-Standard Co.; M. C. Bowman, vice-president 


general manager of the Evans Lumber Co.; R. O. Cordie, traveling freight agent for the Baltimore 
& Ohio Railroad, and R. D. Waller, assistant chief traffic clerk for the Alabama Power Co. 


The Chicago Stock Yards District 
Traffic Club will hold its fourteenth an- 
nual spring dance May 14 in the Central 
Manufacturing District Club rooms. 


The Metropolitan Traffic Association 
of New York held a panel debate April 
13, with a forum conducted by Robert F. 
Schultz, of the Port of New York Au- 
thority. His subject was “The New 
York Port Authority’s Contribution to 
the Economy of Transportation.” The 
debate was on “Transportation Rate- 
Making Practices.” Panelists were Ed- 


The Tr 
will star 
Hawthor 


gar V. Hill, chairman of the Trafic 
Executive Association — Eastern Rail- 
roads; Edwin F. Murphy, director of traf-§ qe 7 
fic of the National Biscuit Co. amd§ land 1 
Gabriel G. Heller, vice-president—traf+§ April 13, 
fic of Branch Motor Express. The club’s§ Pittsburg 
thirty-fourth annual dinner is set forg Y's Poi 
May 6. The T 


The Los Angeles Transportation Clubg Mence (1 
reports that instead of its regular lunch- announc 
eon April 19, members and guest will —s. 
gather at the Western Carloading Co.’ 
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ding at 1 pew Hobart terminal that evening for a 
bout May’ puided tour by C. R. Mason. Dinner will 
¥ Ue in Kelly’s restaurant nearby. 

1e Aerospas 
auistelll The Will County Transportation Club, 
red re nth Joliet, Ill., announces that Gilbert Ham- 





J in, president of Professional and Busi- 
ness Improvement Associates, will speak 
on “Profit Is the First Cost in Business” 
Richard i the April 19 “Motor Carrier Night” 
ed executipg meeting in Little Jack’s restaurant. Ron- 
rs Insuranedald Schick is program chairman. 
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tor end a The Columbus (0O.) Transportation 
tions of thy Club has elected, as its president for the 
- Corp., wi suing year, Vance V. Shannon, man- 





ations stag| ager Of traffic, ship- 
mptroller gf ping and receiving 
livision, wig {oT the Jeffrey 
al staff. Manufacturing Co. 
Elected with Mr. 

Bshannon were Carl 

F. Haubrich, freight 

7 sales representative 
of the Chesapeake 








co-owner Giz Ohio Railway, 
ippany, NJB vice - president; 
J. Miller O’Shaugh- 
i na nessy, traffic repre- 
yn msentative for C.C.C. 
w Yory Cit Highway, Inc., V. V. Shannon 
treasurer, and to 
the board of governors, William Wilson, 
of the Farm Bureau Cooperative Associa- 
tion; Charles Parker, general agent for 
the Erie Railroad, and Bert Schneider, 
ales representative of Motor Cargo, Inc. 
Mr. Shannon is member of the Central 
eee Ohio chapter of the Delta Nu Alpha 


transportation Fraternity and the ship- 
yer’s executive committee of the Co- 
umbus Area Chamber of Commerce. He 
s general chairman of the car efficiency 
tommittee of the Ohio Valley Transpor- 
ation Advisory Board. 


The Cincinnati Traffic Club has set 
is “Spring Stag” for April 21 in the 
dims hotel. Art Medecke, of the New 
York Central Railroad, is program 
thairman. The club on April 5 held a 
Sports’ Day” luncheon, with Pat Har- 
ee. sports editor of the Cincinnati 

& Times-Star, as guest speaker. 
famon Spade of Spade & Sons, Inc., was 
@airman. 


Slub 


The Transportation Club of Syracuse 
N.Y.) has scheduled its annual spring 
fance for May 7 in the Syracuse hotel, 
mder the chairmanship of John Frass. 


The Women’s Traffic & Transportation 
Gub of Baltimore, has announced that 
the first annual meeting of the Eastern 
Sates Women’s Traffic Conference will 
te held April 22 through 24 in the Ben- 
amin Franklin hotel at Philadelphia. 


The Women’s Traffic Club of Oakland 
(Calif.) observed “Bosses’ Night” April 
Q. Mildred Brien was chairman. 


The Transporfation Club of Milwaukee 
vill start a softball league May 11 at 
Hawthorne Glen and has invited mem- 
ters to participate. The regular monthly 
meeting will be held April 27. 


lection dinner 
emming, traffi¢ 
for the Illinois 
for the Frisco 
ic manager of 
Dhio Railroad; 
Materials Co; 
-president and 
the Baltimore 
Power Co. 
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sident—traf- 
The club’s 
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The Tri-State Traffic Club, Cumber- 
land, Md., held “Pittsburgh Night” 
April 13, at which Samuel P. Delisi, a 
Pittsburgh lawyer, spoke on “The Law- 
yer’s Point of View.” 






The Traffic Club of the Greater Prov- 
idence (R.I.) Chamber of Commerce has 
anounced its 1960 slate of officers as 
follows: Bernard A. McMahon, of the 
New Haven Railroad, president; Ray- 


‘tation Club 
zular lunch- 
| guest will 
pading Co. 
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For further information on Katy’s new fast freight 
service, contact your local Katy representative 


American Waterways 


Operators, Inc. 


THERE MUST BE A REASON WHY 


we’ve moved thousands of miles 


of pipe during the past 


frequent 


94 years 


In fact, there are sev- 


eral reasons: lower cost, 
reliable schedules, 


more 


safety 


sailings, greater 


through use of modern equipment, 
and 94 years of know-how. Also we 
value our customers and go all-out to 


please them. 


Try us with your problem. 


Reliable modern barge service between 


Carrabelle, Fla. and Brownsville, Texas, and 


connecting waterways. 





SERVICE EVER 


Between Kansas City, Dallas 
and the Great Southwest 


se 

a 

+ 

7 
SOUTHBOUND 
(Train No. 41) 
Lv. 6:00 PM Kansas City, Mo. 
Ar. 9:50 PM Parsons, Kansas 
Ar. 8:45 AM Tulsa, Okla. 
Ar. 11:00 AM Oklahoma City, Okla. 
Ar. 12:15 AM Muskogee, Okla. 
Ar. 4:25 AM Denison, Texas 
Ar. 5:30 PM Wichita Falls, Texas 
Ar. 9:55 AM Dallas, Texas 
Ar. 10:55 AM Fort Worth, Texas 
Ar. 12:45 PM Waco, Texas 
Ar. 5:30 PM Smithville, Texas 
Ar. 11:45 PM Houston, Texas 
Ar. 2:00 AM San Antonio, Texas 


Only 16 hours from Kansas City to Dallas! 

Less than 30 hours from Kansas City to Houston! 
Carload and ‘‘Piggy-Back”’ services 

Speeded-up L.C.L. delivery by rail and truck 


NORTHBOUND 
(Train No. 42) 


*Train #72 connecting with #42 at Dallas next day. 


or write: 


Sales and Service Dept., M-K-T Railroad 
Railway Exchange Blidg. 


St. Louis 1, Missouri 


RAILROAD 





SERVING THE GREAT SOUTHWEST 


Dependable 
Freight Transportation 
"S bone BW he” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


JET FREIGHT 


Across the U.S. 
FVave Mm @)'1-ve-1-¥- 1 


Call your freight forwarder or TWA today 


TWA 


THE SUPERJET AIRLINE 
¥* TWA THE SUPERJET AIRLINE is a service mark 
owned exclusively by Trans World Airlines, Inc 


. .. personal service handling of 
your shipments keeps merchandise 
moving .. . safely, 
efficiently, quickly. 


~ FORWARDING COMPANY, INC. 
“the truck line of personal service” 


General Offices: 1300 N. 10th St. . St. Lovis 
Phone: CHestnut 1-3830 





mond H. Smith, of the Apex Tire & 
Rubber Co., first vice-president; Edward 
F. Bodington, of the Standard Trans- 
portation Co., second vice-president; 
Wendell E. Leslie, of Pacific & Atlantic 
Shippers, third vice-president, and 
Franklin S. Eggleston, of the Providence 
Chamber of Commerce, secretary-treas- 
urer. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold “Short-Haul Carriers 
Night” April 18, at which a production 
of “The Roaring 20s” will be staged by 
the Bridgeport Traffic Association Actor’s 
Guild. The meeting will be at Eichners 
restaurant. 


The Transportation Club of Indiana 
University toured the facilities of the 
New York Central Railroad at Indi- 
anapolis April 1. Included in the tour 
was the Central’s service bureau, which 
keeps tab on freight movements. 


The Norfolk-Portsmouth (Va.) Traffic 
Club, at its April 20 meeting designated 
“Industrial Night,” will have as guest 
speaker Albertis S. Harrison, Jr., attorney 
general of Virginia. 


The Camden (N.J.) Traffic Club will 
hold “Rail Nite” April 18, at Kenney’s 
restaurant. Gordon C. Campbell, assistant 
to the manager of TrucTrain sales 
of the Pennsylvania Railroad, will be 
toastmaster. The speaker will be H. W. 
Evans, special representative of the Trail- 
ways Bus System. 


The Appalachian Traffic Club, Kings- 
port, Tenn., will hold its tenth annual 
“Import-Export” meeting May 10 at the 
Ridgefields Country Club. The speaker 
will be Charles H. McGuire, vice-presi- 
dent of Moore-McCormack Lines, Inc., 
who will speak on “South and East Afri- 
can Trade.” Reservations should be ar- 
ranged by writing the secretary, K. P 
McDonald, Atlantic Coast Line Railroad, 
Box 681, Kingsport, Tenn. 


The Traffic Club of Tulsa (Okla.) has 
scheduled its annual spring dinner-dance 
for April 19 in the Tulsa hotel. 


The Traffic Club of Minneapolis 
(Minn.) has announced that its spring 
dinner-dance will be held April 30 in the 
Calhoun Beach hotel. John E. Braff is 


chairman of the entertainment com- 
mittee. 


The Traffic Club of Trenton (N.J.) 
will hold “Shippers Night” April 19 at 
the Rock Run restaurant in Morrisville, 
Pa. A film, “Assignment Outer Space,” 
prepared for the General Electric Corp., 
will be shown. Leon P. Okurowski, of 
the GE missile space vehicle department 
will answer questions regarding the film. 


The Transportation Club of Salt Lake 
City, at a luncheon April 15, had as 
guest speaker Royal Garff, of Salt Lake 
City, who spoke on the “Motor Carrier 
Industry.” At its May 19 luncheon, in 
observance of National Transportation 
Week, Gen. William T. Fairbourn, di- 
rector of reserve for the Marine Corps, 
will be the guest speaker. 


The Washington, D.C., Traffic Club 
will install officers April 20 in the Wash- 
ington hotel. 


The Eugene (Ore.) Traffic Club, at its 
April 21 meeting, will have a guest 
speaker E. W. Hilton, Jr., traffic manager 
of the Douglas Fir Plywood Association, 
Tacoma, Wash. He will speak on “The 
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Through the ‘HART’ 
of the Northwest 


TERMINALS 


Minneapolis &St 

Paul, FE. 9-4681-4 Chicago, V1 2-4422 
St. Cloud, BL2-2172 Fargo, 
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MOTOR EXPRESS, INC. 
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ONE TRUCKING CONTAINER ALL THE WAY 
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DFPA—What It Is and What It Does.” 
Particular emphasis will be paid to the 
traffic department and its functions. 


Delta 
Nu Alpha 


Portland Chapter Honors Neff 


Lee M. Neff (shown with his wife) proudly dis- 
plays a ship’s wheel presented to him by the 
members of the Lewis and Clark Portland (Ore.) 
Chapter No. 123 at their March meeting. Mr. 
Neff was cited for having pioneered in the 
transportation field and bringing national rec- 
ognition to Lewis and Clark College, where he 
is head of transportation studies. He is founder 
and first president of the Portland chapter. The 
ship’s wheel bears the inscription: ‘To Lee M. 
Neff for 15 years’ service as pilot in transporta- 
tion education.’ 


Lancaster (Pa.) Chapter No. 26, at its 
April 11 meeting, had as guest speaker 
John Manger, of Allegheny Air Lines, 
Harrisburg, Pa. He spoke on “Operational 
Problems Confronted by a Feeder Air- 
line.” 


Western Michigan Chapter No. 137, at 
its meeting on April 21 at Grand Rapids, 
Mich., will have as guest speaker L. Ed- 
ward Galaspie, director of traffic for the 
Reynolds Metals Co., Richmond, Va., and 
president of the Associated Traffic Clubs 
of America. His topic will be “Through 
the Looking Glass.” He will analyze 
responsibilities of the traffic man and 
how he fits into the corporate picture. 
The meeting will be in the Central Re- 
formed Church. 


Chicago (Ill.) Chapter No. 40 will have 
as guest speaker April 28 C. H. Pistor, 
assistant vice-president — marketing of 
the Texas & Pacific Railway. His subject 
will be “The Three R’s of Transporta- 
tion in Texas.” The meeting will be in 
the clubrooms. 


Oklahoma City (Okla.) Chapter No. 81, 
at its March meeting, was shown two 
films on transportation facilities and 
cargo handling at the New York City 
Port area. One film, “The Fabulous Dec- 
ade,” just recently released, shows im- 
provements made by New York City 
in the 1950’s. The other film, “Via Port 
of New York,” was shown in order that 
@ comparison of the improvements made 
the last 10 years would be evident. 











classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


TRAFFIC ANALYST, capable of heading spe- 
cial projects section desired by multi-plant, 
multi-product industrial firm located Metro- 
politan New York. Position requires in- 
dividual with broad traffic background who 

imaginative, forceful and a self-starter. 
—- degree desirable but not essential. 


All replies will be held in strict confidence. 
Write Box 2076. 


Situations Wanted 


TRAFFIC MAN—Age 39. 15 years experience 
all phases. Florida area preferred. Resume 
on request. Write Box 2077. 


. Interested in West Coast opportu- 
$12-15,000 salary range. Write Box 


For Sale 


1.C.C. REPORTS, Volumes 1 to 293. Also U.S. 
Supreme Court Reports 1 to 349. Write Na- 
tional Live Stock Producers Ass’n., 

Clark St., Chicago 2, Il. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief. provisions 
of the Motor Carrier Act are given verbatim, 
along with I1.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 





TRAFFIC DATES 


April 

19-20—Ohio Valley Transportation Advisory Board, Sheraton-Lincoln hotel, 
Indianapolis. 

19-20—Air Cargo, Inc. (contractors’ advisory board), Washington, D.C. 

20-21—Atlantic States Shippers Advisory Board, Sheraton hotel, Philadelphia. 

21—New England Motor Carrier Freight Claim Conference (spring meeting), 

Hotel Statler, Boston. 

24-27—Customer Relations Council of American Trucking Associations (annual 
spring meeting), Statler Hilton hotel, Dallas. 

24-28—Local Cartage National Conference (convention), New Yorker hotel, New 
York City. 

25-28—American Warehousemen’s Association (annual meeting), Americana hotel, 
Bal Harbour, Fla. 

26-28—Air Transport Association (Air Traffic Conference), Hotel Muehlebach, 
Kansas City, Mo. 

26-28—National Retail Merchants Association (annual conference of traffic group) 
Somerset hotel, Boston. 

27-30—Motor Carrier Lawyers Association (annual conference), Fairmont hotel, 
San Francisco. 


May 


1-5—Operations Council of American Trucking Associations (annual meeting), 
Shamrock-Hilton hotel, Houston. 
9-11—National Tank Truck Carriers, Inc. (annual convention), Mark Hopkins hotel, 
San Francisco. 
10-12—Council of Safety Supervisors of ATA (annual meeting), Beverly-Hilton 
hotel, Los Angeles. 
10-12—Highway Transportation Congress sponsored by National Highway Users 
Conference, Hotel Mayflower, Washington, D.C. 
11-12—Pacific Coast Shippers Advisory Board, Fresno Hacienda, Fresno, Calif. 
11-12—Eastern Industrial Traffic League (spring meeting), DuPont Plaza hotel, 
Washington, D.C. 
12-13—Middlewest Shipper-Motor Carrier Conference (regular meeting), Denver- 
Hilton hotel, Denver. 
12-13—Association of Interstate Commerce Commission Practitioners (annual meet- 
ing), Baker hotel, Dallas. 
17—Private Carrier Conference (mid-year meeting), Dinkler Plaza hotel, At- 
lanta. 
23-24—Central Western Shippers Advisory Board, The Lodge, Sun Valley, Ida. 
24-26—Southwest Shippers Advisory Board, Texas hotel, Fort Worth. 


Annual Dinner Dates of Traffic Clubs 
April 


18—Transportation Club of Pueblo, Pueblo, Colo. 
19—Capital District Traffic Association, Albany, N.Y. 
19—Tri-County Traffic Club, Suffolk, Va. 

19—Chicago Transportation Club, Chicago. 

21—Columbus Transportation Club, Columbus, O. 
21—Kanawha Valley Transportation Club, Charleston, W.Va. 
21—Mid-Ohio Valley Traffic Club, Parkersburg, W.Va. 
22—Transportation Club of San Francisco, San Francisco. 
22—Delmarva Traffic Club, Salisbury, Md. 
25—Manufacturers’ Association Traffic Club, Lancaster, Pa. 
27—Long Island Traffic Club, Manhattan, N.Y. 


May 

2—Central Kentucky Traffic Club, Lexington, Ky. 
2—Women’s Traffic Club of New England, Boston. 
3—Albuquerque Traffic Club, Albuquerque, N.M. 
3—Traffic Club of Lake Charles, Lake Charles, La. 
5—Southwest Georgia Traffic Club, Albany, Ga. 
9—Twin Cities Women’s Traffic Club, St. Paul. 
10—Women’s Traffic Club of Philadelphia, Philadelphia. 
10—Harrisburg Traffic Club, Harrisburg, Pa. 
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From TRAFFIC WOR! 
g April 20, 1935 


The Transportation Assog 
tion of America came into bei 
at a meeting in Chicago. Eleg 
president was T. B. Huff, I 
stock producer and president 
the American Serum Co., Sig 
City, Ia. As chairman of 
board, T. T. Harkrader, dit 
tor of traffic of the Ameri 
Tobacco Co., was selected, | 


* 


Legislation calling for the 
quisition, ownership and manag 
ment of the railroads by a fed 
corporation under public mana 
ment was introduced by 
chairman of the Senate inte 
commerce committee, Sena 
Wheeler, of Montana. The 
ator asserted that “it is h 
to be denied that sooner or 
we are going to have to take 
[railroads] over.” 


* 


John V. Lawrence succeeded 
E. F. Loomis as general man- 
ager of the American Trucking 
Associations. Carl F. Jackson 
was made assistant manager. 


* 


Taking but two hours for de- 
bate, the Senate then passed and 
sent to the House a bill to bring 
the metor carrier industry under 
federal regulation. No effort was 
made on the floor to defeat the 
measure. 


* 


The Bureau of Air Commerce 
in the Department of Commerce 
reported that it had begun work 
on a broad program of develop 
ment to assist the scheduled air- 
lines of the nation to improve 
further the “safety and reliabil- 
ity” of air transportation. 
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This is no milk run... 


When Daysaver drivers swing into their cab, the next 
freight-handling stop is the end of the line. Daysaver 
is Consolidated Freightways’ through motor freight 
service, planned especially to cut handling and transit 
times on LTL shipments. 

There’s a Daysaver schedule, for example —exclusive 
with CF — between Milwaukee and Spokane. Freight 
for Spokane and nearby communities is loaded in Mil- 
waukee and moves directly to Spokane for distribution. 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


No intermediate stops. No re-handling. And this is only 
one of many regular Daysaver schedules operating 
between key points in the CF system. 

Short haul or long, LTL or truckload, perishables, 
general or bulk commodities — Consolidated Freight- 
ways has a service designed to fit your needs. Get the 
facts from your local CF system terminal or contact 
the Consolidated Freightways Information Center, 
Dept. 3A, Box 32, Chicago 50, Ill. Phone AUstin 7-7003. 


FREIGHTWAYS 
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and the railroads ifs Ne 
digest of 
Appliances—those modern miracles that lighten the work of the Orders St 
housewife, brighten the leisure hours of the American family—have lodified | 
: = “ hee Galveston 
a wrought a second industrial revolution, the era of Automation. 
But with it, Appliances also posed unusual transportation > eens 
problems. How to protect precious finishes, glass and plastics, Piggyback 
delicate electrical and electronic components. Railroads solved the a 
problem by evolving special handling and packing techniques . . . by Gorsters € 
designing and putting in service revolutionary new rolling stock. Naval Stc 
Many of the special cars provided by the railroads for the  agl 
Appliance Industry are equipped with National Railroad Petitions { 
Specialties. That’s because National products make a major Pan-Atlan 
contribution to even more efficient railroading. COMPLAI 
_ RECOMM 
Transportation Products Division lage 


NATIONAL “s::° CASTINGS COMPANY 


Cleveland 6, Ohio 
National specialties include: 


COUPLER + YOKES « DRAFT GEARS 
FREIGHT TRUCKS + JOURNAL BOXES 
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PART 2 


cc NEWS 


DECISIONS 


Exclusion of Steel Tables From Rule 
Compensation in NJ & NY Case 
Irack Extension to Mine 

Push-Type’ Tows on Hudson 

lights to Haul Trailers, Containers 
NYC, Frisco Signal Changes 

ACL Must Cancel Route Restrictions 
Sond Supplier ‘Non-Carrier’ 
teduced Rail Rates on Malt Liquors 
digest of Commission Rate Reports 
digest of Commission Motor Reports 
bilroad Abandonments 

dotor Finance Cases 

Incontested Finance Cases 


ORDERS 


detention of Trailers Because of Strikes 
formerly Exempt Carrier Investigation 
wspended Tariffs : 

lariffs Not Suspended 

digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 

Galveston Application Dropped 


APPLICATIONS AND PETITIONS 


Piggyback Decision Supported by NITL 
New Barge Service Proposed 

Greyhound Accounting Method 

Carriers Oppose Accident Report Change 
Naval Stores Rates Attacked - 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 

Pan-Atlantic Asks Review 


COMPLAINTS 
RECOMMENDED REPORTS 


PRR Intrastate Train Discontinuance 
Motor Finance Proposal 
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ICC NEWS 102 


MARITIME BOARD NEWS 134 


AERONAUTICS BOARD NEWS 136 


COURT NEWS 138 


> Late Regulatory News may be found 
on pages 15, 16 and 18 of Part 1 


Rail and Water Reports 
Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


Inquiry Into PFEL Rate Increase 

Bids on Cargo Ships Sought 

Pier Operator Withdraws Complaints 
Philadelphia Terminal Tariff Attacked 
Forwarders Warned of Cancellation 


126 
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132 


134 
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AERONAUTICS BOARD NEWS 


‘Pan-Am’-National Stock Plan Vetoed 
Charter Pact Disapproved .. ma lek 
Hearing on Capital’s Subsidy Plea 

Probe of Cargo Rates to Puerto Rico 
Investigation in Jet Surcharge Case 


COURT NEWS 


CAB Blanket ‘Rights’ Grant 
Order Against Philadelphia Tariff 


RCCC Asks Court to Uphold ICC Decision 
Case Alleging Pressure on ICC Dismissed 
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Interstate Commerce 
Commission News 


Exclusion of Steel Tables, 
Stools From ‘Mixing’ Rule 


Approved by Commission 


Tariff provisions under which steel 
tables and stools, knocked down flat, 
are excluded from modified Rule 10 
on mixed carload shipments from 
Philadelphia, Pa. to Los Angeles, 
Calif., have been found not shown 
to have been or to be unjust, unrea- 
sonable, or unduly prejudicial by 
the Commission, division 2. 


The finding was made in a report, 
accompanied by an order, in No. 32989, 
The Pep Boys—Manny, Moe and Jack 
of California, et al. v. Atchison, Topeka 
& Santa Fe Railway Co., et al. The 
complaint was dismissed. 

The complainant corporations, the di- 
vision said, were the Snyder Manufac- 
turing Co., which was engaged in the 
manufacture of auto radio and tele- 
vision aerials, hand trucks, auto acces- 
sories, record racks, television tables, 
step ladders and bar, utility and kitchen 
stools, and the Pep Boys (Manny, Moe 
and Jack of California) which sells these 
and other articles. 


By a complaint filed April 16, 1959, 
they alleged that the rates charged on 
mixed carloads of such articles shipped 
on and since May 23, 1958, from Phil- 
adelphia to Los Angeles were unjust, 
unreasonable, unduly prejudicial to the 
Pep Boys and unduly preferential of its 
competitors. Reparation and lawful rates 
and charges for the future were sought. 


Overcharge Payments 


“The complaint refers to three car- 
loads on which freight charges of $2,- 
572.67, $2,127.60, and $2,064.92 were col- 
lected,” the division said. “However, 
overcharge payments on the first two 
shipments of $799.67 and $151.60 have 
been or will be made by the defendants, 
thus reducing the first two amounts.” 

The division showed in detail the 
contents of a shipment on October 6, 
1958 as illustrative of the shipments, 
the applicable rates and charges and 
those sought. The applicable charges on 
the shipment totaled $1,976, and the 
charges sought $1,821.61. 


“The applicable charges on mixed 
shipments are based on the provisions 
set forth in item 130-A of Trans-Con- 
tinental Freight Bureau tariff ICC No. 
1588,” the division said, “These provi- 
sions were published in compliance with 
the Commission’s order in Western Traf. 
Conference, Inc. v. Atchison, T & S F 
Ry. Co., 291 ICC 427. 


“Paragraph 2 of item 130-A provides 
that carload rates named in the tariff, 


except as provided in subparagraph (h) 
thereof, will apply on mixed carloads 
under conditions named in the subpara- 
graphs. Subparagraph (c) and the per- 
tinent notes to which it is subject pro- 
vides, in substance, that charges on 
articles shipped in mixed carloads shall 
be collected at the highest applicable 
rate and the highest carload minimum 
weight applicable on any article in the 
car, except where lower charges result 
from treating the mixture as two sepa- 
rate carload shipments or from consider- 
ing some of the articles as constituting 
separate less-than-carload shipments 
apart from the carload quantity. This 
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DECISIONS 
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portion of the rules conforms generally 
to the provisions of the classification 
mixed-carload rule 10. 


Charges Sought 


“The charges sought are those under 
subparagraph (h) of paragraph 2 of the 
item 130 series, which reflects the provi- 
sions of so-called modified Rule 10. It 
provides that when a number of articles 
for which the same or different ratings 
or rates are provided when in straight 
carloads are shipped at one time by one 
consignor to one consignee and destina- 
tion in a carload, they will be charged 
at the actual or estimated weight and 
at the straight carload class or com- 
modity rate (not mixed carload rate) 
applicable to each. The carload mini- 
mum weight will be the highest pro- 
vided for any article in the mixed car- 
load, and any deficit in the minimum 
weight will be charged for at the highest 
carload rating or rate applicable to any 
article in the mixed carload. This sub- 
paragraph, however, is subject to the 
provisions of various notes, the most 
pertinent of which is note 17 listing the 
commodities upon which it will not ap- 
ply. The excluded commodities consist 
of various articles of furniture, including 
knocked-down steel tables and stools. 
Accordingly, on mixed carload ship- 
ments containing such articles the pro- 
visions of subparagraph (c) apply. 


“The complainants do not question the 
reasonableness of the rates as such; 
they state ‘* * * the attack is not being 
made upon the reasonableness of the 
rates but upon the reasonableness of note 
17(f) as listed under item 130, (2) (h) 
Mixed Carloads, tariff 1-H, ICC 1611, in 
regards to knocked down flat steel tables 
and steel stools.’ The steel tables and 
stools included in some of the earlier 
shipments were merely knocked down and 


not knocked down flat, as they were 
the later shipments. The complainan 
now direct the allegation of unreason- 
ableness only to those shipments con. 
taining steel tables and stools knocke¢ 
down flat, and request that we require the 
defendants to remove from note 17 the 
prohibition against such furniture. They 
show that steel furniture packaged and 
shipped in such manner has relatively 
high density, is not particularly suscept- 
ible to damage, and is of comparatively 
low value, using the criteria described 
in Northwest Furniture Mfrs. Assn., Inc. 
v. CMSt.P&PR Co., 301 ICC 591, asa 
standard. In that proceeding it was found 
that certain tariff provisions under which 
westbound furniture parts were excluded 
from modified-rule 10 carload shipments 
were not shown to be unjust or unreason- 
able, but unduly prejudicial. 


Carrier Consideration of Rule 


“When the carriers originally establish- 
ed modified rule 10 in order to meet 
carrier competition, they concluded, after 
lengthy public hearings before the rate- 
making committees, that there were some 
commodities upon which the liberalized 
mixing rules should not apply. Because 
of the high ratio of claim payments on 
furniture moving in less-then-carload 
quantities, it was among those excluded. 
Since furniture occupies more space rel- 
atively than most other commodities, it 
was further concluded, that in order to 
meet carload minimum weight require- 
ments where furniture was included ina 
shipment, the balance of the carload 
would have to consist of articles with 
exceptionally high density. According to 
the respondents this would inevitably 
have led to a substantial damage hazard. 


“At that time the carriers were aware 
that certain types of metal furniture 
were not as susceptible to damage as 
comparable types of wooden furnitute; 
and that the damage experience with 
the two types in mixed carloads would 
favor the metal furniture. Respondents 
report that at the time institution of 
modified rule 10 was being considered, 
the furniture shippers pointed out that 
wooden and metal furniture of the same 
types compete with each other in the 
markets, and that if metal furniture 
were permitted to move in mixed car- 
loads under modified rule 10, the same 
relaxation of the restrictions would have 
to be made in the case of wooden furni- 
ture. Consequently, all types of furni- 
ture were excluded from the application 
of the rule. 


“Necessarily, in passing upon the just- 
ness and reasonableness of the rule under 
attack, consideration should be given, 
not only to the few shipments identified 
by the complainants, but to this type of 
traffic in general. Upon the meager re 
cord before us, we are unable to find 
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that the assailed tariff provisions are 
mjust or unreasonable. 


Conclusions 


“The complainants’ allegation of undue 
prejudice is premised upon the fact that 
competitors in the Los Angeles area 
receive from Philadelphia straight car- 
jad shipments of these steel tables and 
stools on which they pay the straight 
rarload rates, whereas the complainants 
must pay substantially higher rates on 
the small quantities of such furniture 
included in the mixed carloads. They 
state that they are unable to absorb the 
difference in the freight charges, and that 
their competitors set the retail prices. 
The complainants have available to them 
the same rates, rules, and privileges as 
the allegedly preferred competitors. The 
source of any advantage or disadvantage 
appears to be the inablity or disinclina- 
tion of the complainants to make straight 
carload shipments of steel furniture. In 
such circumstances, there is no undue 
preference or prejudice. 


“We find that the assailed tariff pro- 
vsions are not shown to have been or 
to be unjust, unreasonable, or unduly 
prejudicial. The complaint will be dis- 
missed. 


“Commissioner Freas concurs in the 
result.” 


Additional Compensation Set 
inN J & N Y Reorganization 


Maximum limits of final additional al- 

pwances of compensation for services 
endered in connection with the reor- 
gnization proceedings and plan of the 
New Jersey & New York Railroad Co. 
rior to March 1, 1958, to be paid from 
ach sources as the court may direct, 
lave been fixed by the Commission, divi- 
don 4, at $5,000 for Horace Banta, debt- 
e's trustee, and $100,000 for Richard 
Swan Buell, counsel to the debtor’s 
tustee. 

Messrs. Banta and Buell had requested 
19,208 and $568,663, respectively. No 
dditional compensation was granted to 
Valter T. Margetts, Jr., also counsel to 
he debtor’s trustee, who had requested 
121,078. 

The additional compensation was ap- 
foved by a report and order in Finance 
No. 13490, New Jersey & New York Rail- 
mad Co. Reorganization. Applicants’ re- 
mest for oral argument was denied. 

The division said that the question 
pesented for decision was the maximum 
limits of additional compensation which 
sould be approved for service rendered 
) by Mr. Margetts as counsel to the 
ébtor’s trustee during the period from 
d’nuary 1, 1942, to and including Sep- 
wmber 8, 1949; (2) by Mr. Buell as coun- 
se] to the debtor’s trustee during the 
Mriod from September 9, 1949, to and 
eluding February 28, 1958; and (3) by 
Mr. Banta as the court’s executive officer 
aad debtor’s trustee from May 17, 1954, 
wand including February 28, 1958. Pur- 
fant to the court’s orders, the division 
Sid that Mr. Margetts, Mr. Buell and 
Mr. Banta were paid $46,606, $83,394 and 
$2500 respectively for their services 
during these periods, which amounts are 

maximum amounts approved in pre- 

Vous orders. 

The division said that on brief and 
it their exceptions, applicants pointed 
ot that the Commission’s orders did 
Not specifically state that the maximum 
“mpensation approved therein for the 


period stated was a “maximum final 
amount” of compensation for such pe- 
riod. They contended, the division con- 
tinued, that since the Commission’s 
orders were fixed prospectively without 
knowledge of what need for service 
might arise and with only a general and 
undetailed knowledge of the services 
previously performed, “we could not 
have intended the allowances to be 
final, especially in view of the relatively 
low rates fixed.” They also argued, the 
division said, that the court had inter- 
preted “our orders as not fixing maxi- 
mum final limits of compensation and 
that we have permitted such interpre- 
tation to stand unchallenged.” The di- 
vision stated: 

“We have considered applicants’ con- 
tentions and find no merit in them. 
True we did not use the word ‘final’ in 
describing the maximum amounts of 
compensation approved in our earlier 
orders. Neither did we use the word 
‘interim’ as we did in describing the 
character of allowances approved by 
our order of April 28, 1952, and those 
subsequently issued. We did approve, 
however, a2 maximum amount of com- 
pensation to be paid to the debtor’s 
trustee and his counsel and the orders 
provided that during the period covered 
neither of them shall receive any salary 
or compensation as an officer or employe 
of the debtor or of any affiliated interest, 
and that the only compensation of each 
of them from such sources shall be 
that allowed him by the judge of the 
district court from the estate of the 
debtor within the maximum limits 
herein approved as reasonable... . 

“Neither do we consider that the rates 
of compensation fixed in our earlier or- 
ders were relatively low for the periods 
covered, or that they were fixed without 
knowledge of what need for service might 
arise. Each of those orders was entered 
upon petition of applicants which was 
supported by detailed information as to 
the services performed by parties during 
the previous year and a statement of the 
services anticipated to be performed dur- 
ing the year ahead, and, in some in- 
stances, after consideration of statements 
that the parties deemed the maximum 
previously fixed to be inadequate. In 
bankruptcy proceedings we have con- 
sistently based our orders for maximum 
limits of annual allowances to a debtor’s 
trustee and his counsel on similar infor- 
mation and no one previous to this in- 
stance has questioned the finality there- 
of. 

Court Interpretation 


“In addition, we do not agree that the 
court has interpreted the orders in ques- 
tion as not fixing maximum final limits 
of compensation. The court’s orders ap- 
proving allowances of compensation to 
the applicants within the maximum 
amounts fixed by us merely provided 
that, if the applicants so desired, they 
could seek reconsideration of our orders. 
However, no such reconsideration has 
previously been sought. The bankruptcy 
act clearly provides that the function of 
determining the maximum limits of com- 
pensation for a debtor’s trustee and his 
counsel rests with this Commission. The 
court’s function is to allow compensa- 
tion within those limits. The evidence 
introduced by Margetts and Buell re- 
specting their services prior to July 1, 
1952, discloses no material facts of which 
we have not been apprised from time to 
time in connection with our considera- 
tion of petitions for the fixing of maxi- 
mum annual allowances for the debtor’s 
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trustee and his counsel. While no doubt, 
applicants have devoted a large number 
of hours in performing their services, 
that alone is not decisive of the matter. 
Other elements to be considered in de- 
termining the amount of compensation 
which should be allowed include the na- 
ture of the proceeding, the skill demand- 
ed and employed in the performance of 
services, the results achieved, and nu- 
merous other factors which might be 
relied upon as guides. In our opinion, 
no adequate reason has been advanced 
to warrant reconsideration of the orders 
heretofore entered. 

“In view of the foregoing, we will fix 
nothing as the maximum limit of addi- 
tional allowances of compensation to 
Margetts, and, in considering the addi- 
tional allowance to which Buell is enti- 
tled, we will confine our consideration to 
services performed by him and his asso- 
ciates on and after July 1, 1952, the effec- 
tive date of our interim allowances, plus 
the services performed by them prior 
thereto in connection with the rate- 
divisions matter, which services were 
specifically excepted from the purview of 
our order of April 30, 1951.” 


Track Extension to Mine 
By Short Line Approved 


Division 4 of the Commission has con- 
ditionally approved the acquisition and 
operation by the Kelly’s Creek Railroad 
Co. of about 1,300 feet of industrial track 
and construction and operation by the 
railroad of an extension thereof, all in 
Kanawha County, W.Va., to transport 
coal produced by its parent company— 
W. H. Warner & Co., Inc.—and any 
other coal produced in the area and of- 
fered for rail transportation. 

A report and certificate were issued 
in Finance No. 20652, Kelly’s Creek 
Railroad Co.—Construction, Etc. —Ka- 
nawha County, W.Va. The division 
overruled motions to dismiss a petition 
to intervene and to reopen the record 
to file an exhibit. The certificate will 
be effective 35 days from April 4. 


As a condition, the division prescribed 
giving a protestant, the Kelly’s Creek 
& Northwestern Railroad Co., an irre- 
vocable option to purchase at any time 
within 10 years from the date of the 
certificate a half interest in and joint 
use of the track in question. 


The applicant was authorized to ac- 
quire from Warner and operate the 1,- 
300 feet of track extending from a con- 
nection with its main line up Bufflick 
Hollow and to construct and operate a 
2,300-foot extension, all in Kanawha 
County. The extension will be up Buff- 
lick Hollow to the mine on the Beale 
tract, provided construction be started 
by June 1 and completed by August 1. 


The division noted that the protestant 
had requested denial of the application 
for lack of proof that the track was 
required, and the division added: 

“However, the record shows that the 
track would be utilized to transport coal 
from mines in this territory which 
otherwise would have to be transported, 
at least in part, by truck. Obviously, 
the track would serve a useful purpose 
by providing rail transportation which 
otherwise would not be available... . 
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“Protestant also contends that any 
certificate issued . . . be conditioned in a 
manner that would not prevent it from 
constructing a parallel line if and when 
its parent company opens coal mines in 
this area. The construction of dupli- 
cate lines of railroad is not generally 
in the public interest because it consti- 
tutes waste. The avoidance of waste 
was one of the primary reasons for the 
enactment of section 1(18) of the act. 

“In this instance, applicant and pro- 
testant have been serving only their re- 
spective parent companies and since 
both parents have coal reserves which 
could be transported over the track in- 
volved herein, we will impose a condition 
in the authority granted which will per- 
mit protestant to share ownership and 
use of the track with applicant.” 


Purchaser of Water Rights 
May Use ‘Push-Type’ Tows 


In Hudson River Service 


The Commission, division 4, has 
approved and authorized the pur- 
chase by the Cornell Steamboat Co., 
of the water carrier operating rights 
of Frank A. Lowery, a transaction 
which may lead to the use of 
“push-type” tows on the Hudson 
River. The division said that Cornell 
planned to use power units that 
would push barges instead of pulling 
them as had been the practice on 
the Hudson River for many years. 


In a report and order in Finance No. 
20438, Cornell Steamboat Co. et al— 
Purchase, Etc.—Frank A. Lowery, em- 
bracing W-359, Sub. 1, Cornell Steam- 
boat Co., Extension—Freighting, the di- 
vision approved, in the title proceeding, 
the purchase by Cornell of the water 
carrier operating rights of Frank A. 
Lowery; the acquisition by the New York 
Trap Rock Corp. of control of such op- 
erating rights through ownership of 
stock of Cornell, and the transfer to 
Cornell of the certificate issued in W-707 
to Frank A. Lowery. 

In the embraced proceeding, the divi- 
sion dismissed an application of Cornell 
for authority under section 309 (c) of the 
interstate commerce act for the issuance 
of a certificate to operate a freighting 
service in the same area where applicant 
is now authorized to operate a towing 
service. The division also denied a peti- 
tion of the National Water Carriers’ As- 
sociation for reopening for receipt of 
further evidence, or for further hearing. 
Commissioner Goff noted a dissent. 

The division said that Cornell and 
Lowery, in a joint application, sought 
authority for Cornell to purchase the 
operating rights of Lowery and for the 
parent company, the New York Trap 
Rock Corp., to acquire control, through 
the vendee, of such operating rights. On 
the same date, the division said, Cornell 
filed an application in W-359, Sub 1 for 
a certificate to operate a freighting serv- 
ice in the same area where applicant is 
now authorized to operate a towing serv- 
ice. It said that protests were filed by the 


National Water Carrier’s Association, 
Inc., and others. 

“By amended certificate and order in 
W-707, issued on September 8, 1942,” the 
division said, “vendor is authorized to 
operate as @ common carrier by water in 
the transportation of commodities gen- 
erally by non-self-propelled vessels with 
the use of a separate towing vessel be- 
tween points on New York Harbor, points 
on the Hudson River below its junction 
with the New York state barge canal 
between the Hudson River and the Nia- 
gara River, including the Ossego branch 
and the Niagara River. 


Rights Sought 


“Cornell is interested only in the acqui- 
sition and retention of the operating 
rights in the New York Harbor and on the 
Hudson River to the junction point with 
the New York State barge canal and 
under its plan proposes to cancel upon 
acquisition all other operating rights 
including in the Vendor’s certificate. 


“By certificate and order in No. W-359, 
issued on February 2, 1943, Cornell is 
authorized to operate as a common car- 
rier by water by towing vessels in the 
performance of towage of non-self-pro- 
pelled freight carrying vessels, loaded 
or light, in interstate or foreign com- 
merce, between points within New York 
Harbor and Waterford and intermediate 
points on the Hudson River, as specifi- 
cally set forth in the certificate. 


“Cornell proposes to purchase vendor's 
operating rights pursuant to an agree- 
ment dated September 8, 1958, as amend- 
ed December 15, 1958, under which it 
has an option, expiring within two years 
from the latter date, to purchase such 
operating rights for $2,500 in cash. No 
other property of the vendor is involved 
in the proposed transaction. 

“The outstanding stock of Cornell con- 
sists of 899.9 shares of no par value com- 
mon stock in the aggregate amount of 
$899.90. Each share is entitled to one 
vote. All the outstanding stock is owned 
by the parent company, which acquired 
it on February 28, 1959. 

“The parent company is engaged pri- 
marily in the quarrying, crushing, and 
wholesaling of trap rock dolomite and 
limestone used in the construction of 
roads, bridges, sewers, breakwaters, etc., 
and for railway ballast. Its operating 
quarries and plants, with the exception of 
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&@ quarry and plant at West Nyack, Ny 
are located on the shores of the Hudgp 
River. Its 174,969 shares of outstandin, 
stock are widely held, and no stockholg 
or group of stockholders controls, 
has the power to control the compan 
Neither the parent company nor Corne’ 
has any control or interest, direct or ip 
direct, in any other carrier subject to 
act. 


“Vendee has been continuously engage. 
in towage operations since its incorpors 
tion in 1878, and actually performs ex 
tensive towage service for shippers an 
water carriers in New York Harbor, an 
on the Hudson River, but its operation 
do not extend to points on the New Yo: 
State barge canal system, as in the cas 
of vendor. 


Present Operations 

“Cornell’s present operating equipmer 
consists of one 600 horsepower tugbo 
and two stake boats. The company chs 
ters one 600 horsepower and four 1,6( 
horsepower tugboats. Additional tugbos 
are chartered when required. The preser 
service consists of the operation of 3 to 
weekly in each direction between N; 
York City and Troy on the Hudson Rive 
and nightly runs in each direction be 
tween New York City and Clinton Poinj 
approximately 70 miles. The towing sery. 
ice handles both regular and irregular 
tonnage and is from time to time 
supplemented in accordance with ship- 
per’s demands. Cornell conducts the 
largest single towing operation on the 
Hudson River. Most of its business is 
unregulated stone tvaffic of its pareni 
company moving from Clinton Point 
Tomkins Grove, and Haverstraw gener- 
ally to New York Harbor. The latte 
owns in the neighborhood of 238 barges 

“The president of Cornell and another 
member of the staff have been in thi 
employ of the company for over 25 year 
in various capacities. The chief enginee: 
has been in the company’s employmen 
for a period of from 25 to 27 years, ané 
other operating personnel from 5 to | 
years. The operations are conducted by 4 
so-called 3 crew system, 2 units on ané 
one off. The duties it is expected t 
perform in the freighting service aré 
practically the same as its present duties 
of towing for others. The traffic would 
be handled by Cornell as the carrier 
instead of as agent of the principal 
carrier. 

“A new type of operation on the Hiud- 
son River is proposed by Cornell. The 
power unit will push the barges instead 
of pulling them, as has been the existing 
practice on the Hudson River for manj 
years.” 

The division said that Cornell, alonj 
with a boat manufacturer, recently con 
ducted experiments with a boat con 
structed on the principle of the push 
type operation used on the Mississipp 
River. The results of the experimemi 
indicated that it would be practical 1 
utilize that type of operation on ™& 
Hudson River, the division said. 


For the traffic to be handled, the div 
sion said, Cornell would have a com 
plete freighting service, the advanté 
of which would consist of single contre 
single management resulting in elimin 
tion of over-head expenses inc 
when dealing with more than one sé 
and economy in operation. 


It did not appear that Cornell we 
enjoy any material advantage by 
son of its private carrier operation Wi 
would enable it to compete on of 
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than equal terms with other water car- 
riers, the division said, adding that, as 
gs common carrier, Cornell was required 
to observe the requirements of the act 
and the Commission rules and regula- 
tions thereunder. 


Two of Four Motor Carriers 
Granted Rights to Haul 


Trailers, Cargo Containers 


Ruling in favor of two motor com- 
mon carrier applicants and against 
two others, the Commission, division 
1, by a report and order in MC- 
117968, Vincent Montone Transpor- 
tation, Inc., Common Carrier Appli- 
eation, embracing six related cases, 
has granted operating rights sought 
in three applications for the trans- 
portation of trailers and cargo con- 
tainers from certain points in Penn- 
sylvania and Wisconsin to various 
points in the United States, and has 
denied authority sought in the other 
four applications. 


The embraced cases are MC-52657, 
Sub. 525, Arco Auto Carriers, Inc., Ex- 
tension—Trailer Bodies and Cargo Con- 
tainers From Luzerne County, Pa.; MC- 
52657, Sub. 526, Same, Extension—Trail- 
ers From Luzerne and Lackawanna 
Counties, Pa.; MC-52657, Sub. 528, 
Same, Extension— Trailers and Cargo 
Containers From Wisconsin Points; MC- 
4405, Sub. 307, Dealers Transit, Inc., 
Extension—Trailer Bodies and Cargo 
Containers From Luzerne County, Pa.; 
MC-4405, Sub. 308, Same, Extension— 
Trailers From Luzerne County, Pa., and 
MC-30837, -Sub. 247, Kenosha Auto 
Transport Corp., Extension — Trailers 
and Cargo Containers From Luzerne 
County, Pa. 

Supporting Shippers 

The division said that, with the ex- 
ception of Montone, which presently 
held no authority from the Commission, 
each applicant was a substantial carrier 
of motor vehicles and related commod- 
ities in interstate commerce and each 
was engaged in extensive operations 
over wide areas. The division said Arco 
presently served the supporting shipper, 
Highway Trailer Co., from its plants 
at Edgerton and Stoughton, Wis., and 
was seeking to offer the shipper a com- 
plete service not only from its two ex- 
sting plants in Wisconsin, but also 
from its new plant at Hazelton, Pa. 
It also sought to offer the same service 
from the plant of the Troyler Corp. at 
Scranton. 


Dealers also sought to offer the ship- 

per a complete service from its new 
Plant at Hazleton, the division said. 
KAT occasionally served the shipper 
from Edgerton, and if its application 
Were granted, would provide drivers and 
tquipment from its existing terminals 
fo the plant of the shipper, and if traffic 
Warranted, would establish a terminal 
there, the division said. 


Temporary Authority 
The division said Montone held no per- 
manent authority from the Commission, 
but did not hold temporary authority 
sorresponding to that sought in the in- 
stant proceeding, pending final determi- 
Ration of its application. Its terminal 


was located in Hazle Township, one mile 
from the plant of the shipper, the divi- 
sion noted. 

The Troyler Corp. had a plant located 
in Scranton, the division said, and sup- 
ported proposed service by Arco from 
that point, in order to expand its sales, 
discontinue its private carriage, and help 
meet its present and future sales com- 
mitments. 

The division discussed the evidence as 
to the scope of Highway Trailer’s evi- 
dence, and determined that there was a 
need for service from Hazleton. How- 
ever, it said it did not appear that the 
shipper’s traffic in the foreseeable future 
would justify a grant of authority to 
more than one carrier since the majority 
of the trailers would be moved by dealers 
or distributors in private carriage. The 
division noted that Arco, Dealers and 
KAT were experienced in the transpor- 
tation of trailers, had the requisite 
equipment, were fit, willing and able to 
perform any needed service, and were 
prepared to establish terminals at Hazle- 
ton if the traffic warranted it. 


Award to Montone 


The division said, however, that Mon- 
tone already had a terminal at Hazleton, 
operated suitable equipment was pre- 
pared to acquire additional equipment 
if necessary, and held temporary author- 
ity already. The division concluded that 
Montone should be awarded permanent 
rights. The division noted that Montone’s 
controlling stockholder was also a distrib- 
utor of Highway’s trailers in a part of 
the territory it sought to serve as a for- 
hire carrier, but that it did not appear 
that a grant of authority would offer any 
opportunity for discrimination and un- 
fair competitive practices. 

“Montone and its controlling stock- 
holder, however, are admonished to 
maintain completely separate accounting 
systems for the for-hire carrier opera- 
tions and any enterprise which may 
involve the use of private carriage,” the 
division said. 

The division said it also believed that 
the evidence established a need for 
service in the transportation of cargo 
containers from Stoughton, and of trail- 
ers, in initial truckaway service, from 
Scranton. It said cargo containers were 
moving exclusively by rail, and while 
that service had been generally satisfac- 
tory, Arco’s proposed service would afford 
certain undoubted advantages to High- 
way in meeting the requirements of 
present and potential customers. It said 
it was obvious that rail service could not, 
in every instance, meet the shipper’s 
transportation needs as well as the 
proposed motor service. It said the same 
conclusion was warranted with respect to 
the movement of Troyler’s trailers from 
Scranton, and that Troyler had been 
forced to transport its trailers in private 
carriage. 


Tractor-Trailers 


“We are not convinced, however, that 
a need exists for the transportation of 
tractor-trailer combinations from any 
of the requested origin points,” the divi- 
sion said. “Arco, Dealers, and KAT seek 
authority to transport trailers, in initial 
driveway service, and tractors, in sec- 
ondary driveway service when drawing 
trailers in initial driveway service, in 
order to offer such service to both ship- 
pers. They seek authority to serve vir- 
tually all points in the United States 
which they are not now authorized to 
serve. The evidence clearly does not 
justify a grant of such authority... .” 
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The findings made by division 1 fol- 
low: 

“In MC-117968, we find that the pres- 
ent and future public convenience and 
necessity require operation by applicant, 
in interstate or foreign commerce, as a 
common carrier by motor vehicle, over 
irregular routes, of trailers, semitrailers, 
trailer and semitrailer chassis, other 
than those designed to be drawn by pas- 
senger automobiles, in initial move- 
ments, in truckaway service, from Hazle- 
ton, Pa., to point sin Alabama, Con- 
necticut, Delaware, Florida, Georgia, 
Kentucky, Louisiana, Maine, Maryland, 
Massachusetts, Michigan, Mississippi, 
New Hampshire, New Jersey, New York, 
North Carolina, Ohio, Rhode Island, 
South Carolina, Tennessee, Vermont, 
Virginia, West Virginia, and the Dis- 
trict of Columbia. 

“In MC-52657, Sub. 526, we find that 
the present and future public conven- 
ience and necessity require operation by 
applicant, in interestate or foreign com- 
merce, aS @ common carrier by motor 
vehicle, over irregular routes, of trailers 
other than those designed to be drawn 
by passenger automobiles, in initial 
movements, in truckaway service, from 
Scranton, Pa., to points in the United 
States, except Alaska and Hawaii. 

“In MC-52657, Sub. 528, we find that 
the present and future public conven- 
ience and necessity require operation 
by applicant, in interstate or foreign 
commerce, aS a common carrier by mo- 
tor vehicle, over irregular routes, of car- 
go containers (iron, steel, or aluminum, 
or combinations thereof with wood), set- 
up, from Stoughton, Wis., to points in 
the United States, except Alaska and 
Hawaii. 

“In MC-52657, Sub. 525; MC-4405, Sub. 
307; MC-4405, Sub. 308, and MC-30837, 
Sub. 247, we find that each applicant has 
failed to establish that the present or 
future public convenience and necessity 
require the operation proposed in these 
proceedings, and that the applications 
should be denied. 


“We further find, in MC-117968, MC- 
52657, Sub. 526, and MC-52657, Sub. 528, 
that applicants are fit, willing, and able 
properly to perform the operations de- 
scribed in the preceding findings and to 
conform to the requirements of the in- 
terstate commerce act and with our rules 
and regulations thereunder; that appro- 
priate certificates should be granted, and 
that such applications in all other re- 
spects should be denied. 

“Upon compliance by applicant with 
the requirements of sections 215, 217, 
and 221(c) of the act and with our rules 
and regulations thereunder, appropriate 
certificates will be issued. 


“An appropriate order will be entered.” 


Signal Changes Approved 


On Frisco, New York Central 


The Commission, division 3, has ap- 
proved modifications of signals sought 
in applications of two railroads. 

By a report and order in No. 28000, 
Sub. 177, The New York Central Railroad 
Co. (BS-Ap. No. 14278), the division 
granted an application of the NYC for 
approval of modifications of WR inter- 
locking, Westville, Ill., and discontinu- 
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ance of a manual block system between 
Westville and Danville, Ill. The division 
said that operation of trains in the man- 
ner proposed without a manual block 
system would be safe. 


By a report and order in No. 28000, 
Sub. 191, St. Louis-San Francisco Rail- 
way Co. (BS-Ap. No. 14450), the division 
granted an application by the Frisco for 
approval of modification of traffic con- 
trol systems at 110 locations on its River, 
Southern, Northern, Eastern, and South- 
western divisions, consisting of the re- 
moval of dwarf signals governing train 
movements to main track from spur 
track and sidings over electrically locked 
hand-operated switches. The division 
said it was not convinced that discon- 
tinuance of the dwarf signals would ad- 
versely affect the safety of train opera- 
tion. 


Commissioner Walrath did not partici- 
pate in either proceeding. 


ICC Orders ACL to Cancel 
Proposed Route Restrictions 


On Cement From Virginia 


Proposed routing restrictions in 
connection with joint through rates 
on cement from points in Virginia 
to points in North and South Car- 
olina and Virginia have been found 
not shown just and reasonable by 
the Commission, division 2, in a 
report and order in I. and S. No. 
7229, Routing—-Cement—A.C.L. RR— 
South. The schedules were ordered 
canceled on or before May 12, on not 
less than one day’s notice, and the 
proceeding discontinued. 


The division said that by schedules 
filed to become effective August 15, 1959, 
the Atlantic Coast Line Railroad Co. 
proposed to restrict the joint through 
commodity rates on cement from points 
in Virginia to destinations in North 
and South Carolina and Virginia so that 
they would apply only on shipments 
received by that respondent at the inter- 
change points of Goldsboro, Selma, or 
Wadesboro in North Carolina and Co- 
lumbia or Yemassee in South Carolina. 
On protest of the Lehigh Portland 
Cement Co., and the Lone Star Cement 
Corp., manufacturers of cement with 
plants in Virginia, the operation of the 
proposed schedules was suspended until 
March 14, and was voluntarily post- 
poned by the ACL to and including 
June 13. 

Purpose of Restriction 

“A large federal and state highway 
building program has been under way 
for several years,” the division said. “In 
connection therewith, the respondent has 
participated in the routing of cement 
over certain routes that afford it a 
short haul and which have no agreed 
bases for dividing revenues. The pur- 
pose of the proposed restriction is to 
eliminate this short-hauling of the re- 
spondent by confining the application 
of rates on cement to routes over which 
it obtains a longer haul. There are es- 
tablished bases for dividing revenues 
over these preferred or, as they will 


sometimes hereinafter be called, retained 
routes. 


“The routes which would be restricted, 
hereinafter called the restricted routes, 
are from Lone Star, near Roanoke, Va., 
over the line of the Norfolk & Western 
Railway Company to Durham, N.C., the 
Durham & Southern Railway Company 
to Dunn, N.C., and the respondent to 
destination, and from Fordwick, Va., 
over the Chesapeake & Ohio Railway 
Company to Lynchburg, Va., the Norfolk 
& Western to Durham, the Durham & 
Southern to Dunn, and the respondent 
to destination. The routes that would 
be retained are from Lone Star over 
the Norfolk & Western to Petersburg, 
Va., and the respondent to destination; 
and from Fordwick, over the Chesapeake 
& Ohio to Richmond, Va., and the re- 
spondent beyond. Under the proposal 
the Durham & Southern would be elim- 
inated from participating in the cement 
traffic from either Fordwick or Lone 
Star, and the Norfolk & Western would 
be eliminated from the movement from 
Fordwick.” 


The division then discussed examples 
of shipments over the routes. It said 
that the Carolinas comprised a highly- 
competitive cement market, and that the 
protestants stated that the proposal 
would place Virginia producers at a dis- 
advantage with producers whose routes 
were not restricted. It said that, under 
the proposed restriction, flexibility of 
routing would be considerably curtailed, 
and that elimination of the smaller rail- 
roads from participation in the traffic 
would result in a loss of revenue to the 
protestants which Lehigh Cement feared 
would result in service deterioration. 
After discussing Lone Star’s shipments, 
the division said the proposed restriction 
would circumscribe the diversion and 
reconsignment privileges on such traffic. 


Burden on Respondent 


“Section 15(3) of the interstate com- 
merce act provides that in a proceeding 
which concerns a proposal to cancel a 
through route or joint rate without the 
consent of all carriers parties thereto or 
authorization by the Commission, the 
burden of proof shall be upon the car- 
rier or carriers proposing such cancella- 
tion to show that it is consistent with 
the public interest, without regard to 
the short-hauling or other provisions of 
paragraph (4) of that section,” the divi- 
sion said. “The record before us is 
silent as to whether or not the Durham 
& Southern and the Norfolk & Western 
have agreed to the cancellation of the 
joint rates and routes in connection with 
their respective lines. It may reasonably 
be presumed that the affected rail car- 
riers have not consented fully to the 
proposed cancellation, and thus the bur- 
den of proving the reasonableness of the 
instant proposal is on the respondent. 
In any event, under section 15(7) the 
burden of proof to establish that a pro- 
posal effecting a change is just and 
reasonable is on the respondent. 

“There is no showing that the routes 
sought to be restricted are more costly 
to operate, or that they are less satisfac- 
tory to shippers generally than the routes 
to be retained. Although the bulk of the 
traffic has not moved over the restricted 
routes and there are no established divi- 
sions of revenue over the routes, never- 
theless a substantial volume of traffic 
has moved over them. Whether a dis- 
continuance of particular routes is con- 
sistent with the public interest is not 
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dependent upon whether or not there 
are agreed divisions of rates over such 
routes, .. .” 

The division then cited the decision in 
I. and S. No. 7121, Routing Restriction— 
Atlantic Coast Line R R, decided Jan. 
uary 14, wherein a restriction similar to 
that in the instant proceeding was pro- 
posed by the same respondent, ang 
wherein the proposed restriction was 
found not shown just and reasonable. 


Division’s Findings 
“The routes here sought to be restricted 
are not shown to constitute wasteful op- 
erations serving little public need,” the 
division said. 
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dence is clear that their continuance 
would benefit at least the protestants 
and their customers in the affected areas. 
On the evidence presented, the respond- 
ent has not sustained its burden of show- 
ing that the proposed routing restriction 
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yse of motor equipment owned by the 
applicant. This equipment consists of 
three dump trailers, each of 20-ton 
capacity, and three tractors. Applicant 
maintains a garage and Office at his 
home in Lititz, Pa., where he stockpiles 
small quantities of sand; he plans to 
enlarge his storage facilities, thus en- 
abling him to fill more orders from his 
own supply of sand. Buyers place their 
orders with applicant at an agreed deliv- 
ery price. Upon receiving an order, ap- 
plicant dispatches his trucks to the sup- 
ply point, and he or one of his drivers 
signs for and takes custody of the sand 
in applicant’s name. Customers never 
designate the source of supply; they only 
specify the quantity and quality of sand 
required. The sand producer does not 
know the ultimate customer for whom 
the sand is intended, and he looks solely 
to the applicant for payment. 


“Applicant extends credit to all of his 
customers, and ordinarily bills them on a 
monthly basis. In billing his customers, 
applicant’s selling price is quoted in all 
instances in terms of tons delivered, and 
does not indicate the cost of the trans- 
portation necessary to accomplish de- 
livery. Applicant generally computes his 
sale price by adding approximately $1.50 
per ton to his total anticipated cost, 
which includes the cost to him of the 
sand, plus the cost of transporting it, 
together with his overhead expenses. 
Some factors considered are volume of 
individual orders, and volume supplied 
over the ‘long run’ to given customers. 
Thus, although the location of the de- 
livery point may result in a different 
selling price, applicant has given better 
prices on volume orders at more distant 
points than on smaller orders to a point 
nearer the source of supply.” 


Two Principal Issues 
The division said that the two princi- 
pal issues were whether or not appli- 
cant’s operations constituted common or 
contract carriage, as distinguished from 


‘private carriage, and if applicant’s op- 


erations constituted a carriage for hire, 
were they required by public convenience 
and necessity. The division added: 


“Applicant’s method of operation leads 
us to conclude that his services are not 
available to the general public as a for- 
hire carrier. Although most of his busi- 
hess consists of so-called ‘direct sales’, 
once sand is purchased from the pro- 
ducer, full title to it is vested in appli- 
tant. Moreover, applicant bears the com- 
plete risk of loss due to any adverse 
price fluctuations that may unexpectedly 
occur at the supply point; he also risks 
any loss or damage to the sand while 
in transit. As seen, there are no deal- 
Mgs between the producer and appli- 
tant’s customers; the customers do not 
specify the source of supply, and the 
producer does not know for whom the 
fand is intended, the price applicant is 
teceiving, or whether applicant has even 
tontracted with a customer for the de- 
livery of a supply of sand. The pro- 
ducer extends credit only to applicant, 
tnd looks solely to him for payment. 
Applicant does not hold himself out to 
the general public as engaging in trans- 
portation for compensation; rather he 
holds himself out and is considered by 
his customers as a supplier of sand. 


“He extends them credit and his sales 
brice includes a profit not related to the 
fansportation performed. He has in- 
curred advertising expenses and tele- 
Phone expenses in connection with his 


sand sales; he has a small investment in 
office equipment, and has made plans to 
enlarge his presently limited storage fa- 
cilities. Considering the total situation, 
we believe the facts of record establish 
that the primary business of applicant 
is the sale and distribution of sand, and 
that the transportation performed is in- 
cidental and necessary to the further- 
ance of this commercial enterprise. We 
conclude, therefore, that applicant is en- 
gaged primarily in a non-carrier busi- 
ness, and does not operate as a carrier 
for hire within the meaning of the act. 
Lenoir Chair Co. Contract Carrier Appli- 
cation, 51 MCC 65, upheld in Brooks 
Transp. Co. v. United States, 95 F.Supp. 
517, affirmed per curiam, 340 U.S. 925. 

“We find that applicant’s operations 
for which authority is sought are not 
those of a common or contract carrier 
by motor vehicle, as defined in Part II 
of the act; and that the application 
should be dismissed. An order dismissing 
the application will be entered.” 

Commissioner Murphy, dissenting, 
said: 

“I am unable to agree with the ma- 
jority that applicant’s operations are 
those of a private carrier. The evidence 
clearly shows, among other things, that 
applicant maintains only an insignificant 
inventory of sand and that he usually 
purchases this commodity only after re- 
ceiving an order from a customer. In 
the circumstances, a finding that appli- 
cant’s principal business is that of a 
bona fide dealer in sand rather than a 
for-hire carrier is clearly unwarranted. 
While I would find applicant’s operations 
to be those of a for-hire carrier, I also 
believe that the evidence warrants grant- 
ing the application, which would enable 
applicant to continue the transportation 
of sand.” 


Reduced Railroad Rates 
On Malt Liquors Found 


Not Just and Reasonable 


The Commission, divison 2, by a 
report and order in I. and S. No. 
7114, Malt Liquors—Missouri, Illinois 
and Nebraska to Oklahoma, has 
found proposed reduced rail rates 
on malt liquors from Kansas City 
and St. Joseph, Mo., Belleville, IIl., 
and Omaha, Neb., to Tulsa, Musko- 
gee and Oklahoma City, Okla., not 
shown just and reasonable. The 
division ordered the proposed rates 
to be canceled on or before May 12, 
on not less than one day’s notice, 
and discontinued the proceeding. 

In an embraced case, No. 32652, Con- 
tract Freighters, Inc. v. Atchinson, 
Topeka & Santa Fe Railway Co., et al., 
the division found not shown unlawful 
rail rates on malt liquors from St. Louis 
and East St. Louis, Ill., to Tulsa, Musko- 
gee and Oklahoma City, and on empty 


containers in the reverse direction. The 
complaint was ordered dismissed. 


“In No. 32652,” the division said, “by 
schedules filed to become effective on 
October 18, 1958, the respondents, which 
are the railroads operating between the 
points concerned, proposed to establish 
reduced rates on malt liquors from St. 
Louis, Mo., and East St. Louis, Il, to 
Tulsa, Muskogee and Oklahoma City, 
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Okla., and on the returned empty con- 
tainers in the reverse direction. The rates 
were protested by the protestant, which 
is a motor contract carrier named Con- 
tract Freighters, Inc., but they were not 
suspended, and became effective. There- 
after the protestant filed the instant 
complaint. 

“In I. and S. No. 7114, by schedules 
filed to become effective on February 15, 
1959, and later, the respondents proposed 
to establish reduced rail rates on malt 
liquors from Kansas City and St. Joseph, 
Mo., Belleville, Ill, and Omaha, Neb., 
to Tulsa (including Hale, Okla.), Musko- 
gee, and Oklahoma City. Upon protest of 
the protestant, the operation of the 
schedules was suspended to and including 
September 14, 1959, when they became 
effective. For convenience, they will here- 
inafter be called the proposed rates. 


Rates in Question 


The division said the “present” assailed 
rates in No. 32652 were 35 cents, minimum 
70,000 pounds, from St. Louis and East 
St. Louis to Muskogee; the same to Tulsa, 
and 43 cents, with the same minimum, to 
Oklahoma City. On empty containers to 
St. Louis and East St. Louis, from Musko- 
gee, the assailed rate was 23 cents, mini- 
mum 24,000 pounds; from Tulsa, the 
same, and from Oklahoma City, 32 cents, 
with the same minimum. 

In a footnote to the table of rates, 
the division said the rates were the same, 
and were subject to the same minimum 
weight, whether they applied on ship- 
ments in trailers on flat cars, in box cars, 
or in refrigerator cars, “except as noted.” 
In connection with empty containers, 
however, the division said the minimum 
weight shown in the table applied on 
trailer-on-flat-car movements. For 
empty containers returned in a refrig- 
erater car, the minimum was 30,000 
pounds, and, in a box car, 40,000 pounds. 
Whether malt liquors or empty containers 
were moving, two trailers going to the 
same destination must be tendered per 
flat car, with loading and unloading of 
the trailers performed by the shipper 
and consignee. The table also listed 
TOFC rates prior to the effective date of 
the present rates on October 18, 1958, 
box car and refrigerator car rates prior 
to October 18, 1958, and the protestant’s 
motor contract carrier minimum rates. 

In I. and S. No. 7114, the division 
quoted the proposed rates, in another 
table, as 30 cents, minimum 70,000 
pounds, from Kansas City and St. Joseph 
to Tulsa and Muskogee; 38 cents, with 
the same minimum, from Kansas City 
and St. Joseph to Oklahoma City; 35 
cents, with the same minimum, from 
Belleville, [11., and Omaha to Tulsa and 
Muskogee, and 43 cents, with the same 
minimum, from Belleville and Omaha to 
Oklahoma City. 

The division then discussed evidence 
introduced by the protestants and re- 
spondents. 


Private Carriage Threat 


The respondents’ greatest competitive 
threat, according to them, is not from 
contract carriers, but from private car- 
riage,” the division said, “They fear the 
loss of more beer traffic if greater use is 
made of private carriage by the brewers 
and distributors. To forestall such an 
occurrence was their purpose in estab- 
lishing the present reduced rates from 
and to St. Louis and East St. Louis, and 
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in proposing the other rates here under 
investigation. They insist that the rates 
are compensatory and that the earnings 
therefrom compare favorably with earn- 
ings produced by rates on similar traffic 
between other points. They argue that 
they are entitled to maintain compen- 
satory rates without regard to the effect 
upon any other mode of transportation.” 

The division said that, although the 
respondents showed that the proposed 
rates produced earnings which compared 
favorably with those under certain com- 
pared rates, they failed to prove by com- 
petent cost data that the proposed rates 
would be compensatory. 

“On the evidence before us we are 
not satisfied that the proposed rates 
would not prove to be a burden on other 
traffic,” the division said. 


“Insofar as the present rates from and 
to St. Louis and East St. Louis are con- 
cerned, the burden of proof is on the 
protestant. It shows that the general 
level of the assailed rates are noncom- 
pensatory as presented. The record 
indicates that the competitive situation 

etween the respondents and private 
carriers is such that the former must 
maintain competitive rates in order to 
prevent further encroachment on their 
beer traffic by such competitors. The 
assailed rates appear no lower than 
necessary for that purpose. In these cir- 
cumstances, they may not be condemned 
as destructively competitive. 

“We find that the proposed rates in 
I. and S. No. 7114 are not shown to be 
just and reasonable. They will be ord- 
ered canceled, and the proceeding dis- 
continued. We further find that the 
present assailed rates in No. 32652 are 
not shown to be unjust, unreasonable, or 
otherwise unlawful. The complaint will 
be dismissed.” 


Commissioner Webb, dissenting in 
part, said he agreed with the finding of 
the majority that the present assailed 
rates in No. 32652 were not shown to be 
unlawful, but that he would find the 
proposed rates in I. and S. No. 7114 just 
and reasonable. 


“While the cost evidence presented by 
the rail carriers is somewhat deficient,” 
he said, “the earnings under the pro- 
posed rates are favorable and the rates 
appear necessary for the respondents to 
meet the competition of private car- 
riers.” 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


LEPIDOLITE ORE—No. 32913, Foote 
Mineral Co. vy. Atchison, Topeka & Santa 
Fe Railway Co. et al. By division 2. 
Modified procedure followed. Reparation 
awarded on finding rates charged on 
eight carloads of lepidolite ore, in car- 
loads, from Fink and Canon City, Colo., 
to Exton, Pa., on and between November 
17, 1952, and May 22, 1953, were inappli- 
cable and that the applicable rates were 
unjust and unreasonable. The division 
said that the charges on two shipments 
were based on a combination rate of 


$28.05 per gross ton, and the rate charged 
on the remaining shipments was a com- 
bination rate made up of $20.87 per net 
ton, minimum 100,000 pounds, to Tyrone, 
Pa., and $8.01 per gross ton to Exton, or 
a total of $31.38 per gross ton. The divi- 
sion said that at the time the shipments 
moved and at present most of the rates 
on lepidolite and lithium ores were based 
on 21 per cent of the No. 15879 first- 
class scale. The division found the rates 
charged were inapplicable and that the 
applicable rates were $29.25 per gross 
ton from Fink and $24.92 per gross ton 
from Canon City and that the applicable 
rates were unjust and unreasonable to 
the extent that they exceeded rates per 
net ton constructed on a level reflecting 
21 per cent of the corresponding first- 
class rates plus the applicable Ex Parte 
No. 175 increase. 


FURNITURE—I. and S. No. 7210, Rout- 
ing—Furniture—Carolina & NW to St. 
Louis-E. St. Louis. By division 2. Service 
of a recommended report omitted. Sched- 
ules ordered canceled on or before May 
12, on not less than one day’s notice, 
on finding not shown just and reasonable 
proposed routing restriction in connection 
with commodity carload rates on furni- 
ture from points on the Carolina & 
Northwestern Railway to St. Louis, Mo., 
and East St. Louis, Ill. The division said 
that by schedules filed to become effective 
July 10, 1959, the Southern Railway 
System lines proposed to restrict the 
application of column commodity rates 
so as to make them apply only over a 
route composed of the lines of the South- 
ern Railway system to East St. Louis 
thence specified connecting carriers 
beyond to St. Louis. On protest of the St. 
Louis-San Francisco Railway Co. and the 
Lammert Furniture Co., it said, operation 
of the schedules insofar as they would 
apply to the rates to St. Louis and 
East St. Louis, was suspended to and 
including February 9, and then postponed 
voluntarily to and including April 9. 
The division said that if the proposed 
restriction became effective, higher com- 
bination rates would apply over a route 
through Memphis, Tenn., in lieu of the 
present joint through rates. The division 
said that it was clear that the proposed 
routing restriction would result in a 
diminution of service available to the 
public in general and specifically to the 
shippers and in increased charge over 
the route through Memphis for which no 
adequate justification was offered. Com- 
missioner Webb noted a dissent. 


FOODSTUFFS—I. and S. M-13046, Food- 
stuffs—Swedesboro Transportation Co. By 
division 3. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before May 16, on not less than one 
day’s notice, on finding not shown just 
and reasonable reduced contract carrier 
rates on canned goods in truckloads and 
less-truckloads from Swedesboro, N.J., to 
points in Connecticut, Delaware, Massa- 
chusetts, Maryland, New York, Pennsyl- 
vania, Rhode Island, Virginia and the 
District of Columbia. The rates were 
published to become effective November 
1, 1959, by Swedesboro Transportation 
Co., but on protest of the Middle Atlantic 
Conference, operation of the schedules 
was suspended until June 1. As an 
example of the proposed rates on food- 
stuffs, the division said that the respond- 
ent proposed rates from Swedesboro to 
Washington, D.C., of 108 cents a 100 
pounds, minimum under 2,000 pounds; 
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94 cents, from 2,000 to 6,000 pounds, g9 


cents over 6,000 pounds, 65 cents on legs- } d 


truckload rates aggregating 23,000 pounds 
or more, among others in lieu of rates of 
114, 99, 84 and 68 cents, respectively. The 
division said that no cost or rate com- 
parisons were submitted on which a find- 
ing of compensativeness might be based, 


BREAD—No. 32890, American Bread Co, 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 3. Modified proce. 
dure followed. Complaint dismissed. Rate 
sought to be collected on nine carloads 
of white bread, in cans, from Nashville, 
Tenn., to Modesto, Calif., found appli- 
cable, and current rates found not shown 
to be unjust or unreasonable. The diyi- 
sion said original freight charges on the 
shipments were prepaid by the complain- 
ant on the basis of a commodity rate, ap- 
plicable on certain canned or preserved 
foodstuffs, of 194 cents per 100 pounds, 
minimum 40,000 pounds. Subsequently, 
undercharge bills based on the class rate 
on bread of 320 cents, minimum 36,000 
pounds, were presented to the complain- 
ant, but had not been paid. After the 
shipments moved, the rail carriers volun- 
tarily published specific commodity rates, 
lower than the class rates, on bread, 
effective July 15, 1957, and there was no 
dispute, the division said, as to the ap- 
plicability of those rates on white bread. 
It said the current rates on the com- 
modity, in cans, from Nashville to Modes- 
to were 281 and 227 cents, minima 40,000 
and 60,000 pounds, respectively, and that 
the current rates on canned or preserved 
foodstuffs were 189 and 174 cents, with 
the same minimum. The division said 
the rate of 194 cents was considered ap- 
plicable by the complainant. The division 
said, however, that the record would not 
support a finding that the commodity 
rates assailed were unjust or unreason- 
able. 


GLASSWARE—I. and S. M-12662, Glass- 
ware—Oklahoma to Chicago, IIl., and St, 
Louis, Mo. By division 2. Service of a 
recommended report omitted. Schedules 
ordered canceled without prejudice, on 
or before May 23, on not less than one 
day’s notice, on finding not shown just 
and reasonable proposed reduced truck- 
load rates on glassware and related 
articles from four points in Oklahoms 
to Chicago, Ill., and St. Louis, Mo., and 
points grouped therewith. The schedule 
were filed to become effective June 2% 
1959, by parties to a tariff of the Middle 
west Motor Freight Bureau. On protest of 
southwestern rail carriers, operation of 
the schedules was suspended to and 
including January 19 and were volul- 
tarily postponed indefinitely by the re- 
spondents. From the four origins, Musk- 
ogee, Okmulgee, Sand Springs, and Sa- 
pulpa, Okla., the respondents proposed 
rates of 80 cents a 100 pounds, minimum 
30,000 pounds, and 75 cents, minimum 
35,000 pounds, to Chicago, to alternate 
with the present rate of 86 cents, the 
division said. It said that from the same 
origins to St. Louis, the respondents pro- 
posed rates of 55 cents, minimum 30,00 
pounds and 50 cents, minimum 35,00 
pounds, to alternate with the present 
rate of 63 cents, minimum 20,000 pounds. 
The division said that the proposed 
rates from Okmulgee to Chicago failed ® 
yield a compensatory return. Noting that 
the respondents did not propose to dis 
turb the origin grouping, the division said 
that the proposed rates to Chicago mig 


not be approved. The proposed rates @- 


St. Louis from all origin groups appearé 
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bk be compensatory and otherwise just 
end reasonable, the division said, adding, 
»owever, that the schedules should spe- 
dficially provide for shipper loading and 
ensignee unloading. Commissioner Webb 
noted a dissent. 
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Commission Motor Reports 


p An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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*MC-74482, Sub. 1, St. Germain Motor 
Transportation, Inc., Woonsocket, R.L, 
common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, imported wool, wool tops 
and noils and wool waste (carded, spun, 
woven or knitted), between points in 
Massachusetts, on the one hand, and 
points in Rhode Island, on the other, 
over irregular routes. 


* MC-107403, Sub. 278, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Toledo, O. Certificate denied. Chemicals, 
xcept petroleum chemicals, in bulk, in 
tank vehicles, from Toledo, O., to points 
n Ill., Ind., Kan., Ky., Mich., Minn., Mo., 
fa. (except Philadelphia), W.Va., and 
Vis., over irregular routes. 

*MC-106964, Sub. 1, Lloyd E. Stock- 
erger, dba R & R Truck Line, Mason 
lity, Ia.. Conversion Proceeding. Certifi- 
ate granted in lieu of permit. Merchan- 
lise dealt in by wholesale grocery houses, 
acluding fruit and vegetables, among and 
tween numerous specified points in Ia., 
Minn., and S.D., over irregular routes, 
ind, on return, empty shipping contain- 
rs. 


*MC-105759, Sub. 9, Coastal Stages, 
Inc., Florala, Ala., Extension—Georgi- 
ina, Ala. Certificate granted. Passen- 
ers and their baggage, and express and 
wwspapers, in same vehicle with pas- 
engers, (a) between Crestview, Fla., and 
Georgiana, Ala.; (b) between Crestview, 
ind Evergreen, Ala., and (c) between 
Red Level, Ala., and the junction of 
funty highway 7 and U.S. Highway 84, 
al over described routes, serving all in- 
rmediate points. 


* MC-103832, Sub. 7, W. A. McElroy, 
fort Worth, Tex., Conversion Proceed- 
ng. Certificate granted in lieu of per- 
mit. Asphalt, in bulk, in tank vehicles, 
ad in containers, from Beckett and 
Wynnewood, Okla., and Princeton, La., 
® points in Texas within 250 miles of 
hose cities, and, on return, returned 
tipments and empty containers, over 
megular routes, provided that opera- 
fons be conducted separately from ap- 
jlicant’s other activities, that separate 
“counts and records therefor shall be 
maintained and that applicant not trans- 
rt commodities both as a private and 
fr-hire carrier in the same vehicle at 
the same time. 

* MC-99989, Sub. 1, Jack’s Fast Freight, 
lhe., Atlanta, Ga., Common Carrier Ap- 
lication. Certificate denied. General 
“mmodities, with exceptions, between 
Atlanta, Ga., and Copperhill, Tenn., over 
& described route, and return, serving 
dl intermediate points north of Mar- 
ttta, Ga., inclvding Canton, Tate, Elli- 
ly, Blue Ridge and McCaysville, Ga., 
wut not including Marietta, and serving 


the off-route points of Whitestone and 
Marblehill, Ga. 


* MC-66562, Sub. 1526, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Thomasville, Ala. Certificate granted. 
General commodities, with exceptions, 
moving in express service, between 
Mobile, and Thomasville, Ala., over a 
described route, and return, serving the 
intermediate points of Mount Vernon, 
Calvert, McIntosh, Jackson, Whatley 
and Fulton, Ala., with the usual condi- 
tions. 

* MC-50936, Sub. 1, R. A. Gould, Salt 
Lake City, Utah, Conversion Proceeding. 
Certificate in lieu of permit denied; pro- 
ceeding discontinued. Gasoline, from 
Woods Cross, Utah, to Lyman, Wyo., 
and serving Evanston, Wyo., for delivery 
only, over a described route. 

*MC-119070, Leland N. Barrett and 
Richard H. Barrett, dba Barrett Broth- 
ers, Dexter, Mich., Contract Carrier 
Application. Permit denied. Beer, bottles, 
cans and kegs, empties and containers, 
form Milwaukee, Wis., to Ann Arbor, 
Mich., over irregular routes and, on re- 
turn, empty containers or other such 
incidental facilities. 

* MC-118987, Rapid Distributing Corp., 
Long Island City, N.Y., Contract Carrier 
Application. Permit granted. Copper and 
brass tubing, rods and wire, over irregu- 
lar routes, from Long Island City, N.Y., 
to points in specified areas of Conn., N.J., 
N.Y., and Pa., and, on return damaged 
or returned shipments, under a continu- 
ing contract with Lewin-Mathes Co., a 
division of the Cerro DePasco Corp., of 
Long Island City. 


* MC-118831, Central Transport, Inc., 
High Point, N.C.. Common Carrier Ap- 
plication. Certificate denied. Specified 
liquid and dry commodities, between 
points in N.C., S.C., Va., Md., Tenn. and 
Ga., with specified exception over ir- 
regular routes. 

* MC-118276, Lavell Anderson, Mobile, 
Ala., Common Carrier “Grandfather” 
Application. Certificate denied. Bananas, 
from points in Ala., Fla., and La., to 
points in Ala., Fla., Ga., Ill., Ind., Ky., 
La., Mich., Miss., Mo., O., S.C., Tenn., 
Va., and Wis., over irregular routes. 


* MC-117803, Sub. 2, Ray E. Labertew, 
Pueblo, Colo., Extention—Bananas, from 
Mobile, Ala., to Colorado Springs, Pueblo 
and Denver, Colo., over irregular routes. 


*MC-117756, Griffin House Trailer 
Towing, Inc., Midwest City, Okla., Com- 
mon Carrier Application. Certificate de- 
nied. House and utility trailers, between 
points in Oklahoma, on the one hand, 
and, on the other, points in the US., 
over irregular routes. 


* MC-113410, Sub. 20, Dahlen Trans- 
port, Inc., St. Paul, Minn., Extension— 
Acids and Chemicals, embracing MC- 
108449, Sub. 78, Indianhead Truck Line, 
Inc., of St. Paul, Extension—Same, and 
MC-103654, Schirmer Transportation Co., 
Inc., of Minneapolis, Minn., Extension— 
Same. Certificates denied. (1) acids and 
chemicals, from Pine Bend, Minn., to 
points in Minn., Wis., Ia., N.D., S.D., 
Neb., Ill., and Mo., and the upper pen- 
insula of Michigan, and (2) spent acids 
and chemicals, between points points in 
Minn., Wis., N.D., and S.D., and the 
upper peninsula of Michigan, over ir- 
regular routes, in bulk, in tank vehicles. 


* MC-112020, Sub. 70, Commercial Oil 
Transport, Fort Worth, Tex., Extension— 
Alabama. Certificate granted. Vegetable 
oils, animal oils and fats, and blends and 
products thereof, from Dallas and Sher- 
man, Tex., to points in Ala., Miss., and 
La. except (a) acids and chemicals from 
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Dallas to points in Louisiana and (b) 
vegetable oils from Dallas and Sherman 
to points in Alabama over irregular 
routes. 


* MC-59117, Sub. 12, Elliott Truck Line, 
Inc., Vinita, Okla, Extension—Dry Fer- 
tilizer, embracing MC-115036, Sub 9, 
Van Tassel, Inc., Pittsburg Kan., Exten- 
sion Dry Fertilizer. Certificates granted. 
In MC-59117, Sub. 12, Dry fertilizer, feed 
and feed ingredients including urea com- 
pounds, in bulk, from the plant site of 
the Grand River Chemical division of 
Deere & Co. near Pryor, Okla., to points 
in Mo., Ark., Tex., and La., and dry 
fertilizer in bulk, from Tulsa, Okla., to 
points in Mo., Ark., Tex., and La., over 
irregular routes. In MC-115036, Sub. 9, 
dry fertilizer, in bulk, from Tulsa, Okla., 
to points in Mo., Ark., Tex., and La., 
over irregular routes but jurisdiction 
reserved with respect to approval of 
dual operations. 


* MC-50028, Sub. 10, Petroleum Trans- 
port Service, Inc., of Council Bluffs, Con- 
verison Proceeding. Certificate in lieu 
of outstanding permit granted, subject 
to conditions. Described petroleum prod- 
ucts, between specified points and areas 
in Kan., Neb., Ia., Minn., and S.D., over 
described regular and irregular routes. 


* MC-50132, Sub. 38, Central & South- 
ern Truck Lines, Inc., of Caseyville, Il., 
Conversion Proceeding. Certificate in 
lieu of outstanding permit granted, sub- 
ject to conditions. Packinghouse prod- 
ucts and numerous other specified prod- 
ucts between specified points and areas 
in 15 named states, over described regu- 
lar and irregular routes. 


* MC-52657, Sub. 515, Arco Auto Car- 
riers, Inc., of Chicago, Ill., Extension— 
Alaska. Certificate granted. (1) Trailers 
(other than those designed to be drawn 
by passenger automobiles), in initial 
movements, truckaway and driveaway, 
and trailer parts and attachments, from 
Pleasant Ridge, Ind., to points in the 
US., except Hawaii; (2) tractors, in sec- 
ondary movements, driveaway, only 
when drawing trailers moving in initial 
driveaway service described in (1), from 
Pleasant Ridge to points in 26 named 
states and the District of Columbia, over 
irregular routes. 


* MC-54389, Sub. 8, O. L. Hare, dba 
Green County Fast Freight of Monroe, 
Wis., Conversion Proceeding. Certificate 
in lieu of outstanding permit granted. 
Casein, and other specified commodities, 
between specified points and areas in 
Wisconsin and Illinois, over irregular 
routes. 


MC-70330, Sub. 26, J. Tom Miller, dba 
Miller Truck Line, of Fort Worth, Tex., 
Conversion Proceeding, retitled Miller 
Truck Line, Inc., Conversion Proceeding. 
Certificate in lieu of outstanding permits 
granted subject to conditions. Meats, 
and similar specified commodities, be- 
tween specified points in Tex., Okla., 
Ark., Miss., N.M., and La., over irregular 
routes. 


* MC-71902, Sub. 62, United Transports, 
Inc., of Oklahoma City, Okla., Extension 
—Houston, Tex. Certificate granted. New 
foreign-made motor vehicles (except 
trailers), truckaway, from Houston, Tex., 
to points in Ark., Ill., Ind., La., Wis., and 
Wyo., over irregular routes. 


MC-103378, Sub, 127, Petroleum Car- 
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rier Corp., of Jacksonville, Fla., Exten- 
sion—Panama City, Fla. Certificate de- 
nied. Asphalt, in bulk, in tank vehicles, 
from Panama City, Fla., to points in a 
described area of Alabama, over irregu- 
lar routes. 


* MC-113908, Sub. 48, Erickson Trans- 
port Corp., of Springfield, Mo., Exten- 
sion—Wine. Certificate granted. Wine 
and wine products, in bulk, in tank ve- 
hicles, from points in California to 
Kansas City, Mo., Clermont and Coving- 
ton, Ky., and Detroit, Mich., over ir- 
regular routes. Commissioner Herring, 
dissenting, said he would deny the ap- 
plicant authority to serve Kansas City, 
Mo. He said the transportation of an 
estimated 70 truckloads annually to a 
destination already adequately served by 
protestant, Colonial & Pacific Frigid- 
ways, Inc., did not justify granting au- 
thority to a second carrier. 

MC-113396, Sub. 4, Nadeau Transport, 
Ltd., of Denville, Quebec, Canada, Con- 
version Proceeding. Certificate in lieu 
of outstanding permit granted. Ground 
wood pulp, in bulk, from the US.- 
Canadian boundary at or near Derby 
Line and Norton Mills, Vt., to Groveton 
and Northumberland, N.H., over irregu- 
lar routes. 


* MC-114019, Sub. 20, The Emery 
Transportation Co., of Chicago, Ill., Ex- 
tension—Albert Lea, Minn. Interim per- 
mit granted, pending determination of 
applicant’s status. (1) Meats, meat prod- 
ucts, and meat byproducts, dairy prod- 
ucts, and commodities distributed by 
meat packinghouses, from Albert Lea, 
Minn., to points in Me., N.H., Vt., Mass., 
Conn., R.I., N.Y., Pa., N.J., Del., Md., and 
Washington, D.C., and (2) dairy prod- 
ucts, from Faribault, Minn., to the de- 
scribed points, except North Bergen, 
N.J., and New York and Mineola, N.Y., 
over irregular routes. 

* MC-115946, Sub. 6, Charles C. Gay, 
dba Gay Trucking Co., of Port Went- 
worth, Ga., Extension—Brunswick, Ga. 
Certificate denied. Plaster and plaster 
articles, gypsum and gypsum products, 
lime and limestone and certain related 
products, on flatbed trailers, from the 
plant of the Bestwall Gypsum Co., at 
Brunswick, Ga., to points in Ala., Fla., 
N.C., S.C., and Tenn., and empty con- 
tainers and other such incidental facili- 
ties used in transporting such commodi- 
ties, on return, over irregular routes. 


MC-117344, Sub. 16, The Maxwell Co., 
of Cincinnati, O., Extension—Hamilton 
County, O. Interim permit granted, 
pending determination of applicant’s 
status. Varnish, in bulk, in tank vehicles, 
from Cincinnati, O., to Linesville, Pa., 
over irregular routes. Commissioner Goff 
did not participate. 


* MC-117880, Davenport and Johnston 
Trucking, Inc., of Richmond, Va., Con- 
tract Carrier “Grandfather” Application. 
Certificate granted. Frozen vegetables, 
from Bolivar, Tenn., to Seabrook, N.WJ., 
over irregular routes. 

* MC-41255, Sub. 29, Grubb Motor 
Lines, Inc., Lexington, N.C., Common 
Carrier Application—Section 7(c). Cer- 
tificate granted. Frozen fruits, from 
Lexington, N.C., to Spartanburg, S.C., 
Pittsburgh, Pa., and Albany, N.Y., over 
irregular routes. 


* MC-52917, Sub. 35, Chesapeake Motor 
Lines, Inc., Baltimore, Md., Extension— 
Perishable Foods, embracing MC-52917, 
Sub. 36, Same, Extension—Meats. Cer- 
tificates denied. In MC-52917, Sub. 35, 
perishable foods requiring refrigeration, 
in vehicles equipped with temperature 
control devices, and in MC-52917, Sub. 
36, meats, meat products, meat by-prod- 
ucts and dairy products, in vehicles 
equipped with meat rails and tempera- 
ture control devices, between Baltimore, 
Md., and described territories in Md., 
Va., W.Va., and Pa., over irregular routes. 

* MC-83539, Sub. 40, C & H Transpor- 
tation Co., Inc., Dallas Tex., Extension— 
Louisiana, Certificate denied. Natural gas 
and petroleum field commodities, be- 
tween points in Ark., La., and Miss., over 
irregular routes. 

* MC-113678, Sub. 4, Curtis, Inc., Den- 
ver, Colo., Extension—Baltimore, Md. 
Certificate denied. Meats, meat products, 
and meat by-products, from Denver, 
Colo., to Baltimore, Md., Hartford and 
New Haven, Conn., Newark and Carteret, 
N.J., Philadelphia, Pa., Springfield and 
Worcester, Mass., Mount Kisco, N.Y., 
Providence, R.I., and points on Long 
Island, N.Y., over irregular routes. Com- 
missioner Goff noted a dissent. 


Railroad Abandonments 


OODOEEEEEAOOCOSEOREDORDOOREEEER OOD EEEROOCEEEERE EGE ODOOEERECODRERREROROOERERNED aver 


UNION PACIFIC—By an application in 
Finance No. 21076, the Union Pacific 
Railroad Co. has asked the Commission 
for authority to abandon a portion of its 
Manhattan branch, in Marshall County, 
Kan., extending from mile post 145.89 to 
mile post 188.44, a distance of 42.55 miles, 
together with 4.57 miles of incidental 
yard tracks and siding operated in con- 
nection therewith. The applicant said 
abandonment was required by reason of 
the construction by the United States 
government of a dam on the Big Blue 
River in Kansas which would result in 
the inundation of that portion of the 
Manhattan branch. 


NEW YORK CENTRAL—By an applica- 
tion docketed as Finance No. 21077, the 
New York Central Railroad Co. has asked 
the Commission for authority to abandon 
@ portion of its Goshen branch between 
Shipshewana, Ind., and Sturgis, Mich., a 
distance of 10.5 miles. The Central said 
operation and maintenance of the line 
were no longer necessary for the present 
and future public convenience and ne- 
cessity, that no traffic originated or ter- 
minated on the line, and that the small 
amount of overhead traffic could be re- 
routed at no additional cost. 


WELLSVILLE, ADDISON & GALETON 
—By a certificate in Finance No. 21000, 
Wellsville, Addison & Galeton Railroad 
Corp., Abandonment Between Addison, 
N.Y., and Elkland, Pa., the Commission, 
division 4, has authorized the Wellsville, 
Addison & Galeton to abandon its line 
extending from Addison, Steuben 
County, N.Y., to Elkland, Tioga County, 
Pa., approximately 13.63 miles, subject 
to the conditions for protection of rail- 
road employes as set forth in Chicago, 
B & Q R Co., Abandonment, 257 ICC 
700, effective 30 days from April 5. The 
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division said that the segment no longe 
served any public need and that contip 
ued operation thereof would impose 
unnecessary and undue burden on inter, 
state commerce. 


ALABAMA CENTRAL—By an applic 
tion in Finance No. 21081, the Alabay 
Central Railroad Co., has asked authoritj 
to abandon its entire line which extend 
northwestwardly from Jasper, Ala, 
Marigold, Ala., a distance of 9.96 miles : 
wholly within Walker County, Ala. Th} On consid 
applicant said that the coal mining op wy the Fo! 
eration located at Marigold from wh reater Det 
it had received its principal revenue hg é 
been greatly reduced. Revenue frogwe Commis 
other freight that might be handle@sion has su 
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Motor Finance Cases 




















MC-F-6883, Arrow Trucking Co.—Purch 
—Jack H. Harder. Purchase by Arrow Truck 
ing Co., of Tulsa, Okla., of the Operatin 
rights of Jack H. Harder, doing business 
Harder Brothers, of Borger, Tex., and th 
acquisition by C. F. Courtney of control of 









































the operating rights through the purch The Ford ! 

approved and authorized, subject to cond-§ y $1.73 per 

tions. fect by the 
MC-F-6970, Myers Transfer and Storage Goff yhen such 





—Purchase (Portion)—The Pioneer Storage§ he confines 
Co. Purchase by Myers Transfer and Storage te: 
Co., of Huntington, W.Va., of certain o-™ The prote: 
erating rights of the Pioneer Storage Op.—sharge to $ 
of Mansfield, O., and the acquisition by J. ¥ mrdiess of 
Myers of control of the operating righ . 3 hi 
through the purchase, approved and aug vithout the 
thorized, subject to conditions. ompany s@ 

MC-F-7312, Cleo J. Carbary—Purchaey “Such an 
(Portion)—W. L. Thornbury. Purchase by™ 10t be allov 
Cleo J. Carbary, doing business as Cleo 3.8 wt undisp' 
Carbary Trucking Co., of Kawkawlin, Mich., d justific 
of certain operating rights of W. L. Thao ind jus 


bury, of Grand Lodge, Mich., approved and™ hearing be 
authorized, subject to conditions. protestant 


MC-F-7388, P. Wajer & Sons Express 00, mine such 
Inc.—Purchase—James H. Redfern. Purchasel ite its wor 
by P. Wajer & Sons Express Co., Inc., of “Protest 
Webster, Mass., of the operating rights and otesta 

mjust and 


property of James H. Redfern, doing busl- 
ness as J. H. Redfern Express, of Warren. wction 216 
R.1., and the acquisition by Robert, Romal, Further th 
and Joseph Wajer, also of Webster, of col- r th 
trol of the operating rights and properiy™ io become ‘| 
through the purchase, approved and autha- ind prefe1 
oe. protested | 
MC-F-7436, T. E. Mercer Trucking Com § mly to sh 
Purchase (Portion)—Jess Edwards, Inc. Ap- tate of M 
plication of T. E. Mercer Trucking Co., of 
Fort Worth, Tex., for temporary operation The com 
of a portion of the motor carrier rights of the charge 
tipulated 


Jess Edwards, Inc., of Corpus Christi, Té&. 

granted, with conditions. 
eck Truc! 
ie.; Dunc 


MC-F-7485, McDuffee Motor Freight, ™ 
—Control—Arnold_ Ligon Truck Line, < 
Application of McDuffee Motor Freight, %., Inc.; 
of Lebanon, Ky., for temporary control kramer B 
Arnold Ligon Truck Line, Inc., of Madisen- Transport: 
ville, Ky., through management, granted s 
with conditions. %., Inc.; 
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Greater L 
Report and order approved in Finance No, M 
20999, Chicago & Eastern Illinois Railroad 
Co., Bonds, granting authority to the Cii- The D 





cago & Eastern Illinois Railroad (1) to DM-@ farrier  ¢ 
cure authentication and delivery of mot increase 
exceeding $4,561,000, principal amount, of : 
first-mortgage 5 per cent bonds, Series D.@ Yas neces 
due June 1, 1960, and (2) to pledge and ®-@ iterchar 
pledge such bonds, in whole or in than wh 
from time to time to and including Decem®i- “e177 
ber 31, 1962, as collateral security for shoft- $1.73 p 
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qoeeeceeeeeoeeeoeeeeeoeeeeeeeeeen 


C Board Suspends Higher 
harge for Detention of 


railers Because of Strikes 
On consideration of petitions filed 


by the Ford Motor Co. and the 
Greater Detroit Board of Commerce, 
the Commission’s Board of Suspen- 
son has suspended from April 8 to 
and 
schedules of the Central States Mo- 
tor Freight Bureau proposing to es- 
tablish a charge of $10 per day for 
each trailer detained because of 
strike interference at points in Mich- 
igan. 


including November 7, tariff 


The suspension order, issued in I. and 


§ M-13427, Charges for Detention of 
Vehicles Due to Strike Interference, is 
directed against supplement No. 11 to 
the bureau’s tariff MF-ICC No. 889. 


The Ford Motor Co. said that a charge 


of $1.73 per day per trailer was now in 


ffect by the bureau and was applicable 
yhen such trailer was detained within 
he confines of the struck plant. 

The protested item would increase this 
tharge to $10 per day per trailer, re- 
mrdiess of location, either within or 
yithout the confines of the plant, the 
ompany said. 

“Such an exorbitant increase should 


rA not be allowed to become effective with- 


wt undisputable evidence of its need 


‘Bind justification presented at a formal 


hearing before the Commission where 
protestant (Ford Motor Co.) can ex- 
mine such evidence and properly evalu- 
ite its worth,” Ford said. 


“Protestant alleges that such charge is 
mjust and unreasonable in violation of 
ection 216 of the interstate commerce. 
Further that if such charge is permitted 
to become effective, undue discrimination 
ind preference will exist inasmuch as 
protested charge is applicable generally 
mly to shippers and consignees in the 
tate of Michigan... .” 


The company said that application of 
the charge in the state of Michigan was 
tipulated in items published by Brod- 
eck Trucking Co., Inc., Courier Express, 
ie.; Dundee Truck Line; Ellis Trucking 
&., Inc.; Hayes Freight Lines, Inc.; 
framer Bros. Freight Lines, Inc.; Miller 
Transportation, Inc.; Red Star Transit 
%., Inc.; Roadway Express, Inc.; Ship- 
ers Dispatch, Inc.; Trans-American 
freight Lines, Inc., and United Trucking 
fervice, Inc. 


The company also said that it had 
rad and concurred in the protest and 
tition for suspension filed by the 
Greater Detroit Board of Commerce. 


Motor Per Diem Charge 


The Detroit board said that motor 
@rrier officials had alleged that an 
iicrease in the strike detention charge 
¥as necessary as there were more trailers 
iterchanged by the motor carriers today 
than when the strike detention charge 
of $1.73 per vehicle per day was originally 
bublished. The carriers also aver that 
fnce the trailer interchange per diem 
tharge was $10 per day the strike deten- 


tion charge should be the same, the 
protestant said. 


“It is a well-established fact,” the 
Detroit board said, “that when a shipper’s 
plant is affected by a strike of its em- 
ployes, there is a breakdown of law and 
order and although it may be specific 
and personal in its physical form, it must 
be considered as general in its nature. 
It is of no advantage to the shipper, 
pecuniary or otherwise, to have motor 
carrier equipment detained. As a matter 
of fact, it would be of far greater ad- 
vantage if the shippers were able to dis- 
charge and release the motor carrier 
equipment in its usual course rather 
than to be forced against their will to 
let the motor carrier equipment remain 
where it cannot be reached. 


“This increase to $10 per day in de- 
tention charges would penalize shippers 
and receivers for their inability to un- 
load the equipment due to strike of its 
employes. This detention charges is a 
penalty to force or to encourage the con- 
signee or shipper to release the carrier’s 
equipment. When because of strike, the 
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shipper cannot comply, the penalty 
charges cannot accomplish their purpose. 
We believe that it is yet to be demon- 
strated that this drastic increase in strike 
detention charges will alleviate the situ- 
ation or is justified. ... 

“In the existing circumstances there is 
no reason for the imposition of a deten- 
tion charge so heavily penal in its na- 
ture as the proposed charge provides. 
There would be no general shortage of 
motor carrier equipment and nothing 
would be gained for the general shipping 
public or the carriers by securing the 
release of the motor vehicles held within 
the plants during a strike at the incal- 
culable. expense of bloodshed and vio- 
lence. 

“Therefore, a reasonable per diem 
charge should be prescribed for deten- 
tion of vehicles when strike conditions 
make it impossible for the consignee or 
consignor to release the motor carrier’s 
equipment.” 


Rates of Formerly Exempt Motor Carriers 
Made Subject of General Inquiry by ICC 


In One Order, Instituting Large-Scale Investigation, Commission 
Says Rates of Farm-Products Haulers, Now Regulated, Result in 
‘Chaotic Situation.’ Another Order Discontinues 386 Inquiries. 


In instituting, by an order, a com- 
prehensive investigation into the 
rates, charges and practices of motor 
carriers for the transportation of 
(agricultural) commodities now sub- 
ject to, but formerly exempted from, 
economic regulation by it, the Com- 
mission says that information it has 
received shows that such rates etc. 
“reflect considerable variances and 
disparities on the same commodities 
and between the same points of 
origin and destination, resulting in 
a chaotic situation.” 


The general investigation, said the 
Commission in its order instituting the 
proceeding in No. 32912, Rates on Form- 
erly Exempt Commodities, was neces- 
sary “to determine just and reasonable 
and otherwise lawful bases of rates on 
such formerly exempt commodities.” 
Dated March 18, the order was made 
public April 11. It provided for division 
of the general investigation into five 
parts. 


By another order, dated March 21 and 
likewise made public April 11, the Com- 
mission, division 2, discontinued 386 in- 
vestigations (each identified by docket 
number and title) in an appendix to the 
order into schedules filed by “numerous 
motor carriers” with the Commission, 
“in purported compliance” with section 
203(b) (6) of the interstate commerce act 
as amended by section 7 of the trans- 
portation act of 1958, because, division 2 
said, the respondents were also respond- 
ents in “the general investigation, No. 
32912, Rates on Formerly Exempt Com- 
modities, and no good purpose would be 
served by continuing the individual in- 


vestigations set forth in the ap- 
pendix. .. .” 

The order of March 21 was entered in 
No. 32544, Fruits and Vegetables—Wa- 
seca, Minn., Md., N.Y. and Ohio (and re- 
lated proceedings), and No. 33040, Bana- 
nas—John William Dalrymple (and re- 
lated proceedings). 


Inquiry Sought by Railroads 

Entry of its order of March 18 in No. 
32912 was made, the Commission said, on 
consideration of “a petition filed April 
3, 1959, by the rail carriers for a general 
investigation of the rates of motor car- 
riers for the transportation of commodi- 
ties now subject to, but formerly ex- 
empted from, regulation by the provi- 
sions of section 203(b) (6) of the inter- 
state commerce act; matters presented 
at the prehearing conference held in No. 
32544, Fruits and Vegetables—Waseca, 
Minn., Md., N.Y. and Ohio (and related 
proceedings) and No. 33040, Bananas— 
John William Dalrymple (and related 
proceedings), on July 21 to 25, 1959, in- 
clusive, the examiner’s report of such 
conference, served August 20, 1959, 
wherein certain recommendations as to 
the method of procedure were made and 
inviting suggestions, to which response 
and comments were made by the motor 
and rail carriers, motor carrier organi- 
zations, the city of Wilmington, N.C., and 
the Secretary of Agriculture.” 

It appeared, the Commission contin- 
ued, that the matters set forth in the 
above-quoted part of the order of March 
18 “show that the rates, charges and 
practices of the motor carriers referred 
to therein reflect considerable variances 
and disparities on the same commodi- 
ties and between the same points of 
origin and destination resulting in a 
chaotic situation and that a general in- 
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vestigation is necessary to determine 
just and reasonable and otherwise law- 
ful bases of rates on such formerly ex- 
empt commodities.” 

By the first ordering paragraph in No. 
32912, the Commission instituted the in- 
vestigation “into and concerning the 
reasonableness and lawfulness otherwise 
of the rates, charges, classifications, and 
rules, regulations and practices relating 
thereto on the commodities now subject 
to, but formerly exempt from, regulation 

.. Maintained by all motor carriers 
(common and contract) for the transpor- 
tation of such formerly exempt com- 
modities in interstate and foreign com- 
merce, with a view to making such order 
or orders and the taking of such other 
action as the facts and circumstances 
shall appear to warrant.” 


Five Parts of Inquiry Specified 


By the second ordering paragraph, the 
rates subjected to investigation were 
separated into the following five parts: 

“Part I—Rates on Bananas; Part II— 
Rates on Frozen Fruits, Frozen Berries 
and Frozen Vegetables; Part IlI—Rates 
on Cocoa Beans, Tea, and Coffee Beans; 
Part IV—Rates on Imported Wool, Wool 
Tops and Noils, or Wool Waste (carded, 
spun, woven or knitted); Part V—Rates 
on Hemp, Fish and Shell Fish (treated 
for preserving, including canned, smoked, 
pickled, spiced, corned or kippered prod- 
ucts).” 


The third ordering paragraph of the 
order of March 18 included a provision 
naming as respondents “all motor car- 
riers engaged in the transportation de- 
scribed in the first ordering paragraph 
of this order,” and the fourth ordering 
paragraph provided for assignment of 
“these proceedings” for hearing and for 
other appropriate proceedings “at such 
times and places as may hereafter be 
fixed.” 


‘Public Interest’ Consideration 


In its order of March 21 in Nos. 32544 
and 33040 and related proceedings, divi- 
sion 2 said that pursuant to the provi- 
sions of section 203(b) (6) of the act as 
amended by section 7 of the transpor- 
tation act of 1958, numerous motor car- 
riers had filed schedules in purported 
compliance therewith; that such sched- 
ules were the subject of protests; that 
the public interest and the national 
transportation policy required that those 
schedules be placed under investigation, 
and that “numerous investigations have 
been instituted and are set forth in the 
appendix hereto.” 


The investigations discontinued by the 
order of March 21 because of their hav- 
ing been brought within the purview of 
the general investigation instituted by 
the order of March 18 were listed in the 
appendix to the order of March 21 as fol- 
lows: 

No. 32544, Fruits and Vegetables, Wa- 
seca, Minn., Md., N.Y., and Ohio; No. 
32552, Bananas — Eastern Ports to 
Rochester, N.Y.; No. 32553, Bananas— 
Eastern Ports to Points in New York and 
New England; No. 32558, Bananas—At- 
lantic and Gulf Ports to Points in US.; 
No. 32560, Bananas From and to Points 
in Middle Atlantic Territory; No. 32561, 
Frozen Fruits, Berries, Vegetables— 
From New York State; No. 32562, Ba- 
nanas—From NJ., N.Y., and Pa. to 
Mich.; No. 32563, Coffee Beans, Cocoa 


Beans and Tea—Between Points in U:S.; 
No. 32564, Frozen Vegetables—From Md. 
and NJ. to N.C. and S.C.; No. 32566, 
Bananas — Eastern Ports to Points in 
New England. 

No. 32567, Bananas — Atlantic Coast 
Ports to U.S.A. Points; No. 32568, Frozen 
Fruits and Vegetables Between Points in 
Official Territory; No. 32571, Bananas, 
Coffee, Tea and Spices—Luper Trans- 
portation Co.; No. 32575, Bananas — 
Tampa, Fla., and East Coast Ports to 
Lynchburg, Va.; No. 32579, Frozen Fruits, 
Vegetables and Berries—Frigidways, Inc.; 
No. 32580, Frozen Fruits and Vegetables 
from Seabrook, N.J.; No. 32581, Bananas 
—Between Points in South and South- 
west; No. 32582, Bananas, Fruits and 
Vegetables—East and South to N.C., Va. 
and W.Va.; No. 32583, Bananas and 
Frozen Foods—J. F. Gurry Trans. Co., 
Inc.; No. 32584, Fruit and Vegetables— 
A. R. Fowler, Agent. 

No. 32586, Bananas—Greenstein Truck- 
ing Co.; No. 32588, Agricultural Com- 
modities — Hirschbach Fruit and Vege- 
tables; No. 32589, Frozen Fruits and 
Bananas—Kroblin Refrigerated Express; 
No. 32591, Frozen Fruit, Vegetables, Food 
with Fish—Mid. Atlantic New England; 
No. 32593, Frozen Berries, Fruits and 
Vegetables — Grubb Motor Lines, Inc.; 
No. 32594, Bananas, Frozen Fruits, Vege- 
tables — Lafferty Brothers; No. 32595, 
Bananas—Between Points in Florida and 
South Carolina; No. 32596, Frozen Fruits 
and Berries—To Adams County, Pa.; No. 
32597, Frozen Berries, Fruits, Vegetables 
—Between Points in U.S.A.; No. 32598, 
Bananas—From New Orleans, La., to 
Milan, Ill. 

No. 32599, Bananas—Between Middle 
Atlantic Points; No. 32600, Bananas, 
Fruit, Berries — Lafferty. Refrigerated 
Express; No. 32601, Green Coffee Be- 
tween N.Y., N.J. Points and Boston, 
Providence; No. 32605, Bananas—New 
Orleans and Mobile to Little Rock; No. 
32606, Bananas—Between Points in the 
Middle Atlantic Area and New England 
No. 32607, Bananas—From Florida to 
South, Ohio and Pa.; No. 32608, Frozen 
Fruit, Etc—J. M. Blythe Motor Lines; 
No. 32609, Agricultural Commodities— 
Kennedy Produce Co.; No. 32610, Bananas 
—George Beck, Riley Whittle; No. 32612, 
Frozen Foodstuffs, Tea—From, to or Be- 
tween East and West. 


Coffee Beans, Bananas, Wool 


No. 32613, Coffee Beans from New 
York to Illinois; No. 32615, Bananas— 
Goton Enterprises, Inc.; No. 32618, Ba- 
nanas, New Orleans and Galveston to 
Various Destinations; No. 32621, Various 
Commodities—Mangum Trucking Motor 
Co., Inc.; No. 32622, Bananas, Atlantic 
Ports to Points in New York State; No. 
32623, Bananas—Atlantic Ports to Syra- 
cuse, N.Y.; No. 32624, Imported Wool— 
South Atlantic Ports to South Carolina 
Points; No. 32625, Bananas—Between 
Atlantic Ports and Michigan, Ohio 
Points; No. 32626, Bananas—William EK. 
Neely; No. 32628, Various Commodities— 
From, to or Between Points in U.S.A. 

No. 32629, Wool, NOI—Malone Freight 
Lines, Inc.; No. 32630, Various Frozen 
Foods—Between U.S.A. Points; No. 32631, 
Frozen Fruits, Vegetables, etc. — Within 
U.S.A.; No. 32634, Bananas, Frozen 
Fruits, Coffee Beans, Wool Waste—With- 
in U.S.A.; No. 32636, Bananas, R. J. Fruit 
and Produce—Trucking; No. 32637, Ba- 
nanas — Jenkins Trucking; No. 32638, 
Bananas — F. G. Hutchins; No. 32639, 
Bananas — Demetrios Aevaliotis and 
James Aevaliotis; No. 32641, Frozen 
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Fruits and Vegetables—Service Truckiniy:—Clarence | 
Co., Inc.; No. 32644, Bananas, Coffeg no. 32658, Frc 
Fruit—Pettigrew Trucking, Inc. H. F. Campb 


















No. 32645, Bananas, New Orleans andgnas—Tolbert 
Mobile to Little Rock; No. 32646, Babanas Harold 
nanas—A. Gasson & Co.; No. 3264%mnanas—Lam 
Bananas—New Orleans, La., to Peoridpananas—Jose 
Ill.; No. 32648, Bananas—Chomko Balpnits, Vegetal 
nana Transfer; No. 32649, Bananastocern Centre 
Eric R. Lorentzen; No. 32650, Bananas... Ccommoditi 
New Orleans, La., and Mobile, Ala. theses Bananas 


Little Rock, Ark.; No. 32651, Fruits, Berfrse- No. 32666 
ries and Vegetables—Dunkley Distributh¢con Produc 
ing Co.; No. 32653, Bananas—to Ohi@ymmodities— 
N.Y., and Pa., From Atlantic Ports; N@ yo, 32669, | 






32656, Frozen Fruit—Gene Adams Reéby 32670, Froz 
frigerated Trucking Service, Inc.; N@yotor Carrier 
32657, Bananas—Clarence C. Tasca, sent; No. 3 






No. 32658, Frozen Fruits and Vegetablefinycking; No. 

















—H. F. Campbell & Son; No. 32659, Balcetables—B 
nanas—Tolbert Hawkins; No. 32660, Balk 32673, Fre 
nanas—Harold R. Rosenthal; No. 3266i§ qugh Majo! 
Bananas—Lamar Tompkins; No. 3266jifee Beans, 







Bananas—Joseph A. Delise; No. 3266{fm press; No. | 
Fruits, Vegetables—Ore., Wash to Midime, Jr., & § 
western Central States; No. 32664, Varifimom New Jer 
ous Commodities—Everett Lowrance; Nef) 32677, | 
32665, Bananas—Bonney Motor Expresgiigeen Points 
Inc.; No. 32666, Frozen Vegetables-Bpnanas—W. 
Robertson Produce; No. 32667, Agricul- 
tural Commodities—Southwestern Moto Addition 
Lines. No. 32679, | 
No. 32669, Bananas—Quickway, Ine,;§legetables—V 
No. 32670, Frozen Fruits and Vegetables§larious Com: 
—Motor Carriers Traffic Association, Ine,§0.; No. 3268 
Agent; No. 32671, Bananas—Bradshawglapelli & S 
Trucking; No. 32672, Frozen Fruits andgmepp’s Trai 
Vegetables—Bonney Motor Express, Ine,:§3nas—Del’s 
No. 32673, Frozen Fruits and Vegetables—§ #85, Banan; 
Hugh Major; No. 32674, Cocoa Beansgorts to So 
Coffee Beans, Tea—Kroblin Refrigeratedg tits and V 
Express; No. 32675, Bananas—Mike Fal-@ apply; No. 
cone, Jr., & Son; No. 32676, Bananas—§-~Vones Truc 
From New Jersey and New York tcgants—Soutt 
Ohio; No. 32677, Various Commodities—§ irginia; No 
Between Points in the U.S.; No. 32678 §éde, Inc. 



















Bananas— W. L. Justice. No. 32690 
‘Yuck Line, 
Frozen Berries, Etc. V. Edm 


No. 32679, Frozen Berries, Fruits and§ its, Berr 
Vegetables—Within the U.S.; No. 326800 tuck Line, 
Various Commodities—Federal Trucking® gitimore a1 
Co.; No. 32681, Various Commodities—H.§ nia and Pi 
Mapelli & Sons; No. 32682, Bananas—@ m Fruits, V 
Knepp’s Transportation; No. 32625, Ba-@ad to U.S.A 
nanas—Between Atlantic Ports and -velvin Ol} 
Michigan, Ohio Points; No. 32626, Ba-Bim Vegeta 
nanas—William K. Neely; No. 326%, bints in U 
Various Commodities—From, to or B&@ ul Pinke 
tween Points in U.S.A. ieenie Cay 

No. 32629, Wool, NOI—Malone Freight § b. 32701, 1 
Lines, Inc.; No. 32630, Various Frown § il, Md., N 
Foods—Between USA Points; No. 32@1,8 no. 302702 
Frozen Fruits, Vegetables, etc.—Within § a4 Vegetal 
US.A.; No. 32634, Bananas, Frozen § aj weeceke 
Fruits, Coffee Beans, Wool Wast#-@ing- No. 
Within U.S.A.; No. 32636, Bananas—R, J: § Wenis: Nx 
Fruit and Produce Trucking; No. 32687, § togs—silv 
Bananas—Jenkins Trucking; No. 32638, 8 tnanas—r 
Bananas—F. G. Hutchins; No. 32639, 8 inas— Joss 
Bananas—Demetrios Aevaliotis and § jnanas—\ 








James Aevaliotis; No. 32641, Fro#ug@) 39710, - 
Fruits and Vegetables—Service Trucking § bjes — Pe 
Co., Inc.; No. 32644, Bananas, Coffee, Binzen Re: 
Fruit—Pettigrew Trucking, Inc. l& A Re 

No. 32645,. Bananas, New Orleans and§ "13, Fro 
Mobile to Little Rock; No. 32646, Bananas § trries—Ji 
—A. Gasson & Co.; No. 32647, Bananas—- § No 39714 
New Orleans, La., to Peoria, Ill.; NOB jocrateq ' 
32648, Bananas—Chomko Banana Tras § bricyiture 
fer; No. 32649, Bananas—Eric R. Lorent- tansport 


zen; No. 32650, Bananas—New Orleans, 
La., and Mobile, Ala., to Little Roek, 
Ark.; No. 32651, Fruits, Berries 

Vegetables—Kunkley Distributing ©; 
No. 32653, Bananas—to Ohio, N.Y., and 
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td Main 
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Pa., from Atlanta Ports; No. 32656, Fro@= 8 tino: and 


en Fruit—Gene Adams Refrigerated 
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mucking Service, Inc.; No. 32657, Bana- 
























€ Truckiniy:—Clarence C. Tasca. 

as, Coffeg No. 32658, Frozen Fruits and Vegetables 
ic. H. F. Campbell & Son; No. 32659, Ba- 
rleans andsnas—Tolbert Hawkins; No. 32660, Ba- 
32646, Balunas-Harold R. Rosenthal; No. 32661, 
No. 3264%gnanas—Lamar Tompkins; No. 32662, 
to Peoridmnanas—Joseph A. Delise; No. 32663, 
— euits, Vegetables—Ore., Wash. to Mid- 

anang 





estern Central States; No. 32664, Vari- 
ms Commodities—Everett Lowrance; No. 
h665, Bananas— Bonney Motor Express, 
ac.. No. 32666, Frozen Vegetables—Rob- 


Banana 
le, Ala, 
'ruits, Be] 






















Distributhtson Produce; No. 32667, Agricultural 

—to Ohidymmodities—Southwestern Motor Lines. 

re N@ No. 32669, Bananas—Quickway, Inc.; 
ams 


9. 32670, Frozen Fruits and Vegetables— 
ptor Carriers Traffic Association, Inc., 
sent; No. 32671, Bananas—Bradshaw 
cking; No. 32672, Frozen Fruits and 
Mvegetables—Bonney Motor Express, Inc.; 
», 32673, Frozen Fruits and Vegetables 
Hugh Major; No. 32674, Cocoa Beans, 
Coffee Beans, Tea—Kroblin Refrigerated 
No. 3266{fpress; No. 32675, Bananas—Mike Fal- 
h to Midime, Jr., & Son; No. 32676, Bananas— 
2664, Varifimom New Jersey and New York to Ohio; 
Trance; Nefyy) 32677, Various Commodities—Be- 
or een Points in the U.S.; No. 32678, 
egetables-Spananas—W. L. Justice. 


7, Agricul. 
re Additional Inquiries Dropped 


ern Motor 

No. 32679, Frozen Berries, Fruits and 
legetables—Within the U.S.; No. 32680, 
farious Commodities—Federal Trucking 
.; No. 32681, Various Commodities—H. 
lapelli & Sons; No. 32682, Bananas— 
Inepp’s Transportation; No. 32684, Ba- 
anas—Del’s Transportation Co.; No. 
#685, Bananas—From Atlantic and Gulf 
‘Eorts to Southern States; No. 32686, 
efrigerated™ tuits and Vegetables—Cullman Banana 
-Mike Fal-@ apply; No. 32687, Various Commodities 
Bananas—@-~Jones Truck Lines, Inc.; No. 32688, Ba- 
York tc§ants—South Atlantic and Gulf Ports to 
modities—# irginia; No. 32689, Coffee Beans—Ray- 
No. 32678 @ée, Inc. 
No. 32690, Bananas—Jay Nuckolls 
‘Yuck Line, Inc.; No. 32691, Bananas— 
4 V. Edmondson; No. 32692, Frozen 
ruits, Berries and Vegetables—Zuzich 
Tuck Line, Inc.; No. 32693, Bananas— 
Altimore and Weehawken to West Vir- 
nia and Pennsylvania; No. 32694, Fro- 
m Fruits, Vegetables and Berries—From 
ad to U.S.A. Points; No. 32696, Bananas 





Inc.; N 
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Fruits and 
No. 32680, 
| Trucking 
odities—H. 
Bananas— 
32625, Ba- 


















‘orts ald Melvin Olsen Produce; No. 32697, Fro- 
32626, Ba-Bin Vegetables and Fruits—Between 
No. 326%, Bbints in U.S.A.; No. 32699, Bananas— 
to or B&@hul Pinkerton; No. 32700, Bananas— 
fieenie Capozzoli and Albert Capozzoli; 
ne Freight § b. 32701, Bananas—Between Points in 
us Frown § bl, Md., N.J., N.Y. and Pa. 
No. 3261, 8 No. 32702, Bananas——Frozen Fruits 
.— Within # ad Vegetables—Bill Meeker & Sturgeon 
s, _Froget § i Meeeker; No. 32703, Bananas—Doris 
Wasting; No. 32704, Bananas — Joseph 
nas—R, J: 8 wenis: No. 32705, Bananas and Frozen 
No. 32637, 8 jods—Silver Dollar Express; No. 32707, 
No. 32638 § inanas—Leonard Kurtz; No. 32708, Ba- 
No. 32639, mas—Joseph D. Holland; No. 32709, 
liotis a4 § bnanas—Via Atlantic and Gulf Ports; 
l, Frow#&@} 32710, Frozen Berries, Fruits, Vege- 
Trucking @bles— Peter Hollebrand; No. 32712, 
s, Cofllee; Btozen Berries, Fruits, and Vegetables, 
' !& A Refrigerated Express, Inc.; No. 
leans and 13, Frozen Fruits, Vegetables and 
, Bananas § trries—Jimmy Raye & Co. 
—a No. 32714, Frozen Berries—Harbor Re- 
Rs Trani tgerated Truck Service, Inc.; No. 32715, 
2 Loree gricultural Commodities — Alterman 
 Orlealil fansport Line, Inc.; No. 32717, Bananas 






¥rom N.J., N.Y., and Md. to Pa., N.Y. 
td Maine; No. 32719, Various Com- 
Ddities—Between U.S.A. Points; No. 
20, Bananas—The American Trans- 
& Co.; No. 32721, Bananas—Gene Cum- 
ings and K. W. Dial; No. 32722, Various 


tle Roek, 
rries and 
ting CD; 
N.Y., and 
656, Froz- 
frigerated 










Commodities—San Antonio Banana Co.; 
No. 32724, Bananas—Roy Barsh Truck 
Line; No. 32725, Various Commodities— 
Robideau’s Express, Inc.; No. 32726, 
Cocoa Beans—New York City to Chi- 
cago. 

No. 32728, Wool, Fruits, and Vege- 
tables—Schultz Transit, Inc.; No. 32729, 
Various Commodities — Powell Farms; 
No. 32730, Bananas—From Mobile and 
New Orleans; No. 32731, Bananas — 
From Ala. Fla. La., and S.C.; No. 
32732, Bananas—Giacomino Curreri; No. 
32733, Frozen Fruits, Berries and Vege- 
tables—Scott Truck Line; No. 32734, 
Various Commodities — Trioli Trucking 
Co.; No. 32735, Frozen Fruits and Ber- 
ries—Shaffer Trucking, Inc.; No. 32736, 
Bananas, Coffee Beans and Hemp— 
A. A. Marshall, Agent; No. 32737, Im- 
ported Wool — From Boston, Mass., to 
Amsterdam, N.Y. 


Commodities, Respondents, Movements 


No. 32738, Frozen Fruit and Vegetables 
—Idaho—Pacific Freight Lines, Inc.; No. 
32739, Frozen Fruits, Berries and Vege- 
tables—From Western Origins; No. 32740, 
Frozen Fruits and Vegetables—Clyde R. 
Sauers; No. 32741, Bananas—From North 
and South Atlantic Ports; No. 32742, 
Formerly Exempt Commodities—Within 
the U.S.; No. 32743, Tea—New Orleans, 
La., to Jackson, Tenn.; No. 32744, Wool 
and Wool Tops or Noils—Alma Frye; 
No. 32745, Frozen Fruits, Vegetables and 
Berries — Heidema Brothers, Inc.; No. 
32746, Frozen Berries, Fruit or Vegeta- 
ble—Coldway Food Express, Inc.; No. 
32747, Various Commodities — Nation- 
wide Carriers, Inc. and Refrigerated 
Food Express, Inc. 

No. 32748, Bananas and Wool Waste— 
Between Points in Md., NJ., N.Y., Pa., 
O., and Va.; No. 32749, Bananas, Fresh 
Fruits and Vegetables — Greenstein 
Trucking Co.; No. 32750, Various Com- 
modities—Between Points in the US.; 
No. 32752, Bananas—Hartline Brothers, 
et al.; No. 32753, Bananas—Espy Produce 
Co., et al.; No. 32754, Bananas—Frank 
Howze; No. 32755, Bananas, Potatoes— 
Between Points in USA; No. 32756, Fro- 
zen Fruits, Vegetables and Berries— 
Pirkle Refrigerated Freight Lines; No. 
32757, Bananas, Frozen Fruits, Wool— 
W. W. Hughes Refrigerated Service; No. 
32759, Tea — Suffolk, Va., to Central 
States. 

No. 32760, Bananas—William W. Hol- 
combe; No. 32761, Frozen Foods—Be- 
tween Points in Idaho and Calif.; No. 
32762, Bananas and Frozen Foods— 
Between Points in Western Territory; 
No. 32763, Wood-Sizer Grain Service; No. 
32764, Ar-Glen Corp., et al. — Various 
Commodities; No. 32765, Lavell Ander- 
son, et al—vVarious Commodities; No. 
32767, Bananas—From Florida and Loui- 
siana to Birmingham, Ala.; No. 32769, 
Frozen Berries and Vegetables—Seat- 
tle Packing Co.; No. 32770, Bananas— 
Indiana Refrigerator Lines, Inc.; No. 
32772, Bananas — Joseph Mitchell and 
Son, Inc. 


No. 32773, Edwards Trucking, Inc.— 
Various Commodities; No. 32774, Coffee 
Beans—Coldway Food Express, Inc.; No. 
32775, Various Commodities — Between 
Points in the U.S.; No. 32776, Bananas— 
Edens Rentals, Inc., et al.; No. 32777, 
Milk Transport, Inc.—Various Commodi- 
ties; No. 32778, Bananas—Fred Carpen- 
tier, et al.; No. 32779, Yeary Transfer 
Co., Inc., et al.—Various Commodities; 
No. 32780, Associated National Reefer 
Service, Inc.—Various Commodities; No. 
32781, Jenkins Truck Lines — Various 
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Commodities; No. 32787, Wool — Arnel 
Trading. 


‘Various-Commodities’ Cases 


No. 32788, L. A. Eureka Lines—Vari- 
ous Commodities; No. 32789, Frozen 
Vegetables—A. L. McDonough Trucking 
Co.; No. 32791, W. A. Britt, et al— 
Various Commodities; No. 32792, Ba- 
nanas—From New Orleans, La., to Rus- 
Sellville, Ark.; No. 32793, Bananas, 
Frozen Fruits, Berries and Vegetables— 
Lloyd C. Busbee; No. 32794, Green 
Coffee—From Savannah, Ga. and Jack- 
sonville, Fla. to Chattanooga, Tenn.; 
No. 32795, Denver-Albuquerque Motor 
Transport, Inc., et al—vVarious Com- 
modities; No. 32796, Sam Lowenstein— 
Various Commodities; No. 32797, Arm- 
strong Fruit Co., et al—Various Com- 
modities; No. 32799, Various Commod- 
ities—Coldway Food Express, Inc., et al. 

No. 32800, Foodstuffs and Horticultural 
Commodities Within US.; No. 32804, 
Grantham Refrigerated Food Trans- 
port, et al—Various Commodities; No. 
32805, Frozen Fruits and Related Com- 
modities—Beford Trucking Co., Inc., et 
al.; No. 32807, R. E. Cheek, et al—vVar- 
ious Commodities; No. 32810, Bananas— 
Ray Gilbert, Jr., et al.; No. 32812, James 
O. Blankenship, et al.—Various Com- 
modities; No. 32815, Brady P. Crawford, 
et al—vVarious Commodities; No. 32820, 
Frozen Fruits—Clay Hyder Trucking 
Lines, Inc.; No. 32823, Argo-Collier Truck 
Lines Corp., et al—Various Commod- 
ities; No. 32824, A. Albertelli Trucking, 
et al—Various Commodities. 

No. 32825, Cooked Vegetables—From 
Massachusetts; No. 32827, C. D. Gallini, 
et al—Various Commodities; No. 32828, 
Hoosier Produce Co., Inc., et al.—Ba- 
nanas; No. 32831, Bananas—R. E. Adkins, 
et al.; No. 32832, Various Commodities— 
A. J. Williams, et al.; No. 32833, Benjamin 
Motor Express, Inc., et al—Various Com- 
modities; No. 32834, Wool, Imported— 
Shamrock Van Lines, Inc.; No. 32835, Ba- 
nana Distributing Co., et al—Various 
Commodities; No. 32836, Frigid Freight- 
ways, et al—Various Commodities; No. 
32838, Cooke Motor Express, et al.— 
Various Commodities. 

No. 32839, Marion Lewis Davis, et al.— 
Various Commodities; No. 32840, Frozen 
Vegetables—Wilson Freight Forwarding 
Co.; No. 32841, Frozen Fruits and Other 
Frozen Foods—Stevens Truck Lines, Inc., 
et al.; No. 32844, Refrigerated Trailers, 
Inc., et al—Various Commodities; No. 
32847, Martin Colestein, et al——Various 
Commodities; No. 32848, Controlled 
Freight, Inc., et al—Various Commod- 
ities; No. 32852, Bananas—Moore Hand- 
ley Hardware Co., Inc.; No. 32855, Ba- 
nanas—E, W. Flippin Fruit and Produce; 
No. 32856, Bananas—Joe Bunda dba 
Duna’s Produce, et al.; No. 32859, Green 
Motor Lines, Inc.—Various Commodities. 

No. 32860, Capitol Fish Co., et al.— 
Various Commodities; No. 32861, Bana- 
nas—Glenn H. Brower; No. 32862, Harry 
Melman Co.—Various Commodities; No. 
32863, Various Commodities—Davis and 
Randall, Inc., 1 et al.; No. 32866,S & B 
Produce Co., et al—Various Commodi- 
ties; No. 32868, Bananas—M. D. Cressy 
Co., Inc.; No. 32873, Various Commodi- 
ties—Adamas~ & Co., et al.; No. 32874, 
Air Line Trucking Service, Inc., et al— 
Various Commodities; No. 32875, Bananas 
—Yams and Coconuts—B K & N Com- 
pany; No. 32876, Bananas—Colandrea 
Trucking, Inc. 
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No. 32882, Frozen Fruits and Vegeta- 
bles—H & S Brokerage Co.; No. 32884, 
Bananas—Edward Miller; No. 32891, Var- 
ious Commodities—Lake Refrigerated 
Service, et al.; No. 32892, Various Com- 
modities—Coldway Food Express, Inc., 
et al.; No. 32893, Foods, Frozen—Stevens 
Truck Lines, Inc.; No. 32894, Bananas— 
M & G Fruit & Produce Carriers; No. 
32898, Frozen Fruits and Berries—J. W. 
Asher, Inc.; No. 32901, Frozen Berries, 
Fruits—Schaetzel Trucking Co.; No. 
32904, Everett Frederickson — Various 
Commodities; No. 32905, Bananas—Gulf 
Ports to Denver, Colorado Springs, and 
Pueblo, Colo. 


No. 32907, Frozen Fruits and Vegetables 
—C. T. Villa Carting Co., Inc.; No. 32915, 
Bananas and Coconuts—A. Joseph & Co.; 
No. 32916, Various Commodities—James 
H. Clark & Son; No. 32917, Bananas— 
Red Line Transfer Co.; No. 32918, Banan- 
as—Standard Fruit & Vetegable Co.; 
No. 32923, Bananas—The Kendall Co.; 
No. 32924, Bananas—The Florence Beef 
Co.; No. 32926, Bananas—Grand Trans- 
portation Co.; No. 32928, Bananas— 
Turner’s Highway Express; No. 32929, 
Bananas—Cowboy Trucking Co. 


No, 32930, Agricultural Commodities— 
Lester G. Weber; No. 32931, Bananas— 
Sam Turner—Distributor; No. 32932, 
Bananas, Atlantic and Gulf Ports to 
the South; No. 32934, Bananas—Stoll 
Packing Corp.; No. 32936, Bananas—O. 
C. Sumner; No. 32939, Bananas—Scott 
Transfer Co.; No. 32940, Frozen Fruits, 
Berries, Vegetables—Shaw Trucking; No. 
32941, Various Commodities — Refriger- 
ated Transit, Inc.; No. 32943, Bananas— 
Hicklin Motor Line; No. 32945, Various 
Commodities—A B C Transport, Inc. 

No. 32947, Bananas—Charles W. Wade; 
No. 32948, Frozen Foodstuffs—Horton 
Trucking Service; No. 32949, Bananas, 
Frozen Fruits, Berries, Vegetables—H. J. 
A. Produce; No. 32950, Fruits, Vegetables, 
Juices— Northwest to Colorado; No. 
32952, Various Commodities—Wilson 
Brothers Truck Line; No. 32953, Ba- 
nanas—Sun-Ripe Banana Co.; No. 
32954, Cocoa Beans and Coffee Beans— 
Interstate Truck Service, Inc.; No. 32955, 
Various Commodities—Rochester Inde- 
pendent Packer, Inc.; No. 32957, Various 
Commodities—W. M. Tynam & Co., Inc.; 
No. 32959, Frozen Fruits, Berries and 
Vegetables—Judd Produce Co. 


Respondents in General Inquiry 

No. 32962, Agricultural Commodities— 
R. G. Duke & Son; No. 32966, Various 
Commodities—R. J. & C. W. Fletcher, 
Inc.; No. 32967, Frozen Fruits, Berries 
& Vegetables—The Winter Garden Co., 
Inc.; No. 32968, Bananas—Curatola Bros.; 
No. 32971, Frozen Fruits and Vegetables 
—Miller Truck Line, Inc.; No. 32973, 
Bananas— Joseph Brokerage Co.; No. 
32976, Bananas, Frozen Fruits, Berries 
and Vegetables—R. E. Bray; No. 32977, 
Bananas—Clifton L. Tice; No. 32979, 
Frozen Fruits, Vegetables, Juices—Ore., 
Wash., to Calif.; No. 32980, Bananas— 
Produce Haulers, Inc. 

No. 32981, Bananas—R. Groover Fruit 
Co.; No. 32988, Dillard Trucking Co.— 
Bananas, Frozen Berries, Fruits and 
Vegetables; No 32991, Various Commodi- 
ties—Gilbert Labair; No. 32995, Bananas 
—William Bardgio & Sons, Inc.; No. 
32997, Frozen or Chilled Fruit Products— 
Fla. to Official Territory; No. 32998, 
Green Coffee Beans and Bananas—W. H. 






Gribble, Jr.; No. 33000, Bananas, Frozen 
Vegetables—Wisconsin Dairy Products 
Co.; No. 33001, Bananas—Wm,. Hedges 
Trucking; No. 33002, Various Commodities 
—Gainey Truck Line, et al.; No. 33003, 
Frozen Berries, Fruits, Vegetables—B & 
S Trucking and A. Buchholz Trucking. 


No. 33011, Bananas—Tom Gallo; No. 
33014, Frozen Fruits and Berries—Sawyer 
Dray Line; No. 33015, Various Com- 
modities—Ter-pen Corp.; No. 33016, 
Bananas—James G. Grippo, and H. G. 
Snyder; No. 33017, Bananas—Cieutat 
Produce Co.; No. 33018, Bananas—Balti- 
more, Md. to Points in New York; No. 
33019, Hemp, Tea, Bananas, Rool and 
Frozen Fruits—W. J. Digby, Inc.; No. 
33020, Frozen Berries, Fruits and Vege- 
tables—Todd Transport Co.; No. 33023, 
Bananas, Frozen Berries, Fruits and 
Vegetables—M. Bruenger & Co., Inc.; 
No. 33028, Frozen Fruits and Vegetables— 
Ayers and Maddux. 


No. 33029, Joe David Woolery—Banan- 
as, Frozen Fruits, Berries and Vege- 
tables; No. 33033, Frozen Fruits, Vege- 
tables or Berries—Gehret Trucking Co.; 
No. 33038, Frozen Fruits, Berries and 
Vegetables—Joseph Brokerage Co.; No. 
33040, Bananas—John William Dalrym- 
ple; No. 33041, Frozen Fruits, Berries and 
Vegetables—Ambrose Refrigerated Serv- 
ice; No. 33042, Bananas, Frozen Fruits 
and Vegetables—E. C. Swaer & Son; No. 
33047, Frozen Peaches—A. A. Marshall, 
Agent; No. 33048, Bananas—Howard Al- 
lis Trucking; No. 33049, Frozen Fruits 
and Vegetables—Seaboard Express, Inc.; 
No. 33052, Various Commodities—Perish- 
ables Tariff Bureau Agent. 


No. 33056, Bananas—D & B Produce: 
No. 33060, Frozen Fruits, Berries and 
Vegetables—Lee R. Shawcross; No. 33061, 
Bananas—Wilbert Levin Parsons; No. 
33062, Bananas—Daniel Fielden; No. 
33065, Bananas—Red Line Transfer Co.; 
No. 33071, Frozen Fruits, Berries and 
Vegetables—Highway Refrigerated Ser- 
vice, Inc.; No. 33072, Bananas—M. C. 
Posey and Associates; No. 33076, Bananas 
J. Pitman Co., Inc.; No. 33077, Frozen 
Berries, Fruits and Vegetables—B. A. 
Peters Co.; No. 33079, Frozen Berries, 
Fruits and Vegetables—D. A. Wishard; 
No. 33085, Tea—Boston and Woburn, 
Mass to Baltimore, Md. 


Refrigerated Truck Traffic 


No. 33088, Bananas—Coldway Carriers, 
Inc.; No. 33089, Frozen Prepared Foods— 
Lake Refrigerated Service; No. 33091, 
Bananas—J. E. Landrum; No. 33092, 
Bananas, Frozen Fruits, Berries and 
Vegetables—Baer Brothers, Inc.; No. 
33093, Frozen Fruits and Vegetables— 
Pellham Transportation Co., Inc.; No. 
33094, Various Commodities—Arthur J. 
Blickham, No. 33098 Various Commo- 
dities—Refrigerated Foods; No. 33099, 
Tea from Boston and Woburn, Mass., to 
Camden, N.J.; No. 33101, Bananas—Frank 
Recupero. 


No. 33102, Bananas—McComb Banana 
Supply; No. 33103, Raw Wool—E. J. Per- 
son, Ltd.; No. 33104, Green Coffee Beans 
and Frozen Foods—Capitol Distributing 
Co.; No. 33106, Green Coffee—New York, 
N.Y. to Sharon, Pa.; No. 33107, Bananas 
—Visconti Bros.; No. 33109, Frozen Foods 
—The Mason & Dixon Lines, Inc.; No. 
33110, Bananas—Herbert M. Arrington; 
No. 33112, Frozen Fruits—New York 
Points to Middle Atlantic; No.33113, 
Bananas—The Maryland Transportation 
Co.; No. 33115, Frozen Berries—Louis E. 
Arnett Produce and Frozen Foods 


No. 33116, Bananas—Herbert E. Lane, 
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Inc.; No. 33117, Bananas— L. T. Strig 
ler; No. 33119, Various Commodities 
Midstate Produce Carriers; No. 33} 
Bananas—Hornbrook & Sons; No. 331° rates on lig 
M & M Trasnportation Co., et ‘imum 60,00 
Frozen Foodstuffs; No. 33123, Banar ‘ to Los & 
and Coconuts—Jack Holomon; No. 33j—"” 
Frozen Fruits, Berries and Vegetable 



















Richard R. Johncox; No. 33126, Fromgi and S. - 
Foods—Dundee, N.Y. to Baltimore, mapoFrC—Detro 







No. 33130, Frozen Strawberries—Southgom April 15, t 
ern Motor Carriers Rate Conferengp!, schedules P 
Agent; No. 33135, Frozen Foodstuffs} the Detroit, 
Plymouth Rock Transportation Corp, fo, Dearborn, 

No. 33136, Bananas — Leandre pgsh new rail 
Cormier; No. 33139, Wool — Woodapgst for trailer- 
Truck Line. No. 33141, Frozen Vegetablegerting motor 
and Fruits—Between U.S.A. Points; Nopailers, from 
33149, Bananas Paul Andrew Wood; Noputi, ©. Dur! 
33150, Bananas—William B. Dupree; N@piC., and Ly! 
33154, Bananas—Miller Truck Line, Inegurg and Roal 
No. 33162, Bananas—Gilbert & Al Is4 1 and S. M. 
fer; No. 33164, Bananas — Clifford Ripitea Articl 
Hopkins; No. 33166, Bananas—Central it:ee, Wis., 
New York Freightways, Inc.; No. 337%, and includ 
Green Coffee Beans—Denver — Albus. njished on 
querque Motor Transport, Inc. ed seventh 

No. 33176, Frozen Fruits and Vegetable riff MF-ICC 
—R. E. Daniel; No. 33177, Various Com stern Cent 
modities—Fla. and S.C. to N.C. and 84, dation, Inc., | 
No. 33179, Bananas—James Bedway ani» establish & 
Regina Bedway; No. 33188, Frozen Fruits§ er commod 
Berries and Vegetables—Ted Fall Truckfounds, on fi 
ing; No. 33191, Bananas—Eason’s Banamfing related 
Transfer; No. 33195, Bananas—M. M. Oi, to Milw: 
Produce; No. 33197, Various Commoditig L and 8. | 
and Shipping Containers—Sam Lowen- ties Bronx 
stein; No. 33201, Bananas and Froz April i 
Fruits—Dave Byer Fruit Express; MB") sched 
33211, Frozen Fruits and Vegetables— - No. 26 
Trans-Cold Express. lew Londo 

No. 33213, Bananas—A & E Produ icc No. 
Haulers; No. 33215, Pier Charges @ interstate T 
Green Coffee Beans—Emery Tra fass., prope 
tion Co.; No. 33227, Charles H. Cox, et @ ruckload m 
—Various Commodities; No. 33237, Promag waity rate 
Foods—Refrigerated Food Express, Int; embling 4 
No. 33243, Green Coffee Beans—N@§ on. Bronx, 
York, N.Y. to Pittsburgh, Pa.; No. 3308: assac’ 
Frozen Berries, Fruits and Vegetables-§ ’ 












































Service Trucking Co., Inc.; No. 3326,§ 1 and 8.3 
Frozen Berries—DiMeglio Trucking Co;§ -Rome, N.' 
No. 33276, Bananas, Frozen Fruits, Be-™jipril 10 to 


ries and Vegetables—Central Banana Ci, chedules p' 
Inc.; No. 33278, Frozen Fruits and Vege § ariff MF-I 
tables—Webb’s Transfer, Inc.; No, 3329), ‘artiers Ta) 
Import Wool—Charleston, S.C., to Greem snd, O. pr« 
ville, Miss. notor com 
No. 33311, Bananas—Brady P. Crag ™ iron or 
ford; No. 33315, Bananas, Frozen Berris§ punds, fro 
and Vegetables—From and to Points ag *., and ¢ 
the U.S.; No. 33318, Frozen Berrig@® 1 and § 
Fruits and Vegetables—Mercury MoU freeze an 
Express, Inc.; No, 33323, Frozen Berrié,@ » Wiscon: 
Fruits or Vegetables— Transameric@® aq inclu: 
Freight Lines, Inc.; No. 33329, Fro@®@ wblished 
Foods—From Bridgeton, N.J., to MbM wdern E 
N.Y. and Pa.; No. 33339, Acme Carria&® proposing 
Inc.—Various Commodities. muckload 


(This section continued on page 14) ™ MAity ra 
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Minn. (M: 
Suspended Tariffs pus sar 












P Designation of a tariff below does no L and | 
mean that all schedules in it have beet , 
suspended by the Commission. Suspensior ~Joplin, | 
orders contain many schedules not repro fom Apri 
duced here. Details of such orders art & schedu 
published in The Traffic Bulletin. Unlesi . 
otherwise noted, these tariffs have ® tariff 
suspended by the Commission, Board @ Motor F 
Suspension. Gity, Mo 
PTITITIEEEITITETTT TTT duced m¢ 
mites on 
I. and 8S. No. 7341, Briquettes— and ith: 
fait, Saskatchewan, to Los Angeles ffom Jor 


Reno, from April 13 to and incl and Ohi 
November 12, schedules published 
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ath revised page 247C of tariff ICC 




















at of Pacific Southcoast Freight Bu- 
* No. gammy agent, San Francisco, Calif.; pro- 
3: No. 3 @i.ing to establish reduced rail commod- 
50. et appr rates on lignite charcoal briquettes, 
23. Ba inimum 60,000 pounds, from Bienfait, 
n: No. = psc. to Los Angeles, Calif., and Reno, 
Vegeta Die 






3126, Frog i and S. No. 7342, Motor Vehicles— 
timore, mqporC—Detroit to Ohio, N.C. and Va., 
Ties—Soythom April 15, to and including November 
Conferengit, schedules published in tariff ICC 797 























Foodstuffe_k the Detroit, Toledo & Ironton Railroad 
ion Corp, fo, Dearborn, Mich., proposing to estab- 
Leandre phish new rail commodity rates per flat 
— Woodaraa for trailer-on-flat-car service, trans- 
Nn Vegetableserting motor vehicles in shipper-owned 





Points: woknilers, from Detroit, Mich., to Cincin- 
’ Wood: Nopati, O.. Durham and Winston-Salem, 
Dupree; NaC. and Lynchburg, Norfolk, Peters- 
k Line, Ine #urg and Roanoke, Va. 


yt) Ss 5 and S. M-13424, Floor Covering and 
ord Ripisted Articles—Lancaster, Pa., to Mil- 
1as—Central wukee, Wis. from April 8, and later, 
: No. 3317, and including November 7, schedules 
T — Albus plished on tenth revised page No. 589 

















































+ ad seventh revised page No. 589-A to 
i Vegetablel if MF-ICC No. A-159, issued by the 
arious Com@#s<tern Central Motor Carriers Asso- 
C. and 84 tation, Inc., agent, Akron, O., proposing 
Bedway anil, establish a new motor common car- 
‘0zeN Fruiiifier commodity rate, minimum 30,000 
Fall Truck. junds, on floor covering, hard surface, 
on's Banaiing related articles, from Lancaster, 
—M. M. Ofifl, to Milwaukee, Wis. 


L and S. M-13428, Various Commod- 
lies—Bronx, N.Y., to New England, 
fom April 11 to and including Novem- 
er 10, schedules published in tariff MF- 
CC No. 26 of the Savin Express Co., 
few London, Conn., and in tariff 
{F-ICC No. 293 of Hemingway Brothers 
nterstate Trucking Co., New Bedford, 
fass., proposing to establish new less- 
ruckload motor common carrier com- 
nodity rates on a list of articles re- 
embling department store supplies, 
tom Bronx, N.Y., to points in Connecti- 
ut, Massachusetts and Rhode Island. 


IL. and S. M-13430, Iron or Steel Articles 
-~Rome, N.Y., to Philadelphia, Pa., from 
ipril 10 to and including November 9, 
ehedules published in supplement 312 to 
ariff MF-ICC No. 50, issued by Motor 
larriers Tariff Bureau, Inc., agent, Cleve- 
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, to Green Mand, O. proposing to establish a reduced 
notor common carrier commodity rate 
' P. Cray m iron or steel articles minimum 32,000 
zen Berris™ punds, from Rome, N.Y., to Philadelphia, 
) Points nM '., and group. 
n Berri 1 and S. M-13431, Grease, Oil Anti- 
ury Mo® treeze and Seeds—Twin Cities Minn. 
en Berri » Wisconsin Points, from April 11 to 
isamerici@® od including November 10, schedules 
29, er mblished in tariff MF-ICC No. 2 of 
» to Yodern Express, Inc., St. Paul, Minn., 
€ Carri@& moposing to establish new less-than- 
tuckload motor common carrier com- 
page 14) todity rates on petroleum grease, lub- 
eating oil, anti-freeze alcohols and 
meno a SMpounds, and seeds, from Twin Cities, 
finn. (Minneapolis-St. Paul and points 
pus same rates), to points in Wiscon- 
poet ne ML and S. M-13432, Lead and Litharge 
Suspension | ~Joplin, Mo., to Michigan and Ohio, 
ba A one fom April 9 to and including November 
in. Unless © SChedules published in supplement 16 
have boos ® tariff MF-ICC 328 of Middlewest 


Motor Freight Bureau, agent, Kansas 
Gty, Mo., proposing to establish re- 
faced motor common carrier commodity 
mtes on lead, silicate; lead red or white, 
md litharge, minimum 38,000 pounds, 
fom Joplin, Mo., to points in Michigan 
iad Ohio 
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I. and S,. M-13433, Pickup Allowance at 
Kansas City, Mo., from April 9, and 
later, to and including November 8, 
schedules published in supplement 25 to 
tariff MF-ICC 317; in supplements 50 
and 51 to tariff MF-ICC 307; in Supple- 
ment 103 to tariff MF-ICC 297 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo., also in Supplement 
No. 17 to tariff MF-ICC No. 73 of A. A. 
Marshall, agent, St. Louis, Mo., propos- 
ing to establish an increase in the motor 
common carrier allowance to shippers 
on less-than-truckload shipments of 
cotton or burlap bags delivered to car- 
riers’ terminals in lieu of pickup service 
performed by carriers. 


I. and S. M-13434, Syrup and Rum— 
Southern Tank Lines, Inc., from April 
13 to and including November 12, sched- 
ules published on third revised page 37 
of tariff MF-ICC No. 9, issued by South- 
ern Tank Lines, Inc., Louisville, Ky., 
proposing to establish new, reduced mo- 
tor common carrier rates on flavoring 
syrup, minimum 36,000 pounds, from 
Louisville, Ky., to Greensboro, N.C., and 
specially denatured rum, minimum 
36,000 pounds, from Boston, Mass., to 
Louisville. 


I. and S. M-13435, Sugar—Twin Cities, 
Minn., to Chicago, Ill., from April 13 to 
and including November 12, schedules 
published in supplement No. 48 to tariff 
MF-ICC No. A-69 of A. R. Fowler, agent, 
St. Paul, Minn., proposing to establish 
a new motor common carrier commodity 
rate on beet or cane sugar, minimum 
40,000 pounds, from Twin Cities, Minn., 
to Chicago, Til. 


I. and S, M-13436, Books From New 
York, N.Y., to Philadelphia, Pa., from 
April 14 to and including November 13, 
schedules published in supplement No. 11 
to Tariff MF-ICC No. 23, issued by the 
Service Trucking Co., Inc., Federalsburg, 
Md., proposing to establish a reduced 
motor common carrier commodity rate 
on books, NOI, in boxes, minimum 23,000 
pounds, from New York, N.Y., to Phila- 
delphia, Pa. 


I. and S. M-13437, Lumber—New Mex- 
ico to IIL, Ind., Me., and Wis., from April 
14 to and including November 13, sched- 
ules published in supplement No. 3 to 
Tariff MF-ICC No. 14 of Sykes Trans- 
port Co., Ironton, Mo., proposing to es- 
tablish new and increased and reduced 
motor common carrier commodity rates 
on lumber, minimum 32,000 pounds, from 
Cimarron, Raton and Las Vegas, N.M., 
and points within 10 miles thereof, to 
points in Illinois, Indiana, Missouri and 
Wisconsin. 


I. and S. M-13439, Iron, Steel Articles 
—St. Louis to Ill, Chicago to Ky., from 
April 15 to and including November 14, 
schedules published in supplement No. 25 
to tariff MF-ICC No. 21 of L. K. Mocabee, 
agent, East St. Louis, Ill., proposing to 
establish a reduced motor common car- 
rier commodity rate on cans, NOI, sheet, 
iron or steel, minimum 12,000 pounds, 
from St. Louis, Mo., to Champaign, IIL, 
and a new motor common carrier com- 
modity rate on iron and steel articles, 
minimum 32,000 pounds, from Chicago, 
Tll., to Paducah, Ky. 


I. and S, M-13440, Iron or Steel Tables 
—Philadelphia Group to Boston Group, 
from April 15 to and including November 
14, schedules published on first revised 
page 35-A of tariff MF-ICC No. 8, issued 
by Bair Transport, Inc., of Burlington, 
N.J., proposing to establish a new motor 
common carrier commodity rate on iron 
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or steel tables, minimum 24,000 pounds, 
from Philadelphia, Pa., to Boston, Mass., 
and from and to points taking same 
rates. 


SOUUOOUOOUREUDOGUSOCEEROOOSERUOCOECERUOOCODROSORSOOORESEROGOCORSEEURRORRER SCO EEE 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


COUUCESEAOOUCOEEERCRCGUEEECEOOUCCEESOGOOROESROeEESEOOeReeRHOROOOCORERNOReREROREE® 


The Commission, division 2, acting as 
an appellate division, voted April 7 not to 
suspend protested schedules naming re- 
duced all-rail commodity rates on bitu- 
minous coal, minimum marked capacity 
of car, from origins in Pennsylvania to 
destinations in Maryland, Delaware, New 
Jersey, New York and Pennsylvania, 
published in supplement 43 to tariff ICC 
No. AA-2800, and others, of the Penn- 
Sylvania Railroad Co., effective April 8. 


Division 2, acting as an appellate divi- 
sion, voted April 7 not to suspend but to 
investigate, in docket No. 33408, pro- 
tested schedules naming new all-rail 
commodity rates on wheat, rye and flax- 
seed, minimum marked capacity of car 
used or actual weight if loaded to full 
space or grain line capacity, from ori- 

i in Minnesota, North and South 
Dakota and Wisconsin to Duluth, Minne- 
apolis, St. Paul and Minnesota Transfer, 
Minn., and Superior, Wis., published in 
supplement 44 to Great Northern Rail- 
way Co. tariff ICC A-8877, and others, 
effective April 8. 


The Commission, division 2, acting as 
an appellate division, voted April 8 not 
to suspend protested schedules naming 
a new trailer-on-flat-car commodity rate 
on anti-freeze preparations and ethylene 
glycol, minimum 32,000 pounds, from 
Chicago, Ill., to Omaha, Neb., published 
in supplement 30 to tariff ICC 20508 of 
Chicago, Burlington & Quincy Railroad 
Co., and in supplement 23 to tariff ICC 
A-4279 of Western Trunk Line Commit- 
tee, agent, to become effective April 10. 


Division 2, acting as an appellate divi- 
sion, voted April 8 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on fresh 
meats, minima 30,000, 35,000 and 40,000 
pounds, from Denver, Colo., to New York, 
N.Y., published on original page 13 of 
tariff MFICC 5 of Curtis, Inc., Denver, 
to become effective April 9. 


The Commission, division 2, acting 
as an appellate division, voted April 11 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on glass bulbs, minimum 
18,000 pounds, from Albion, Mich., to 
Ottawa, O., published in supplements 
14 and 16 to tariff MF-ICC No. 929 of 
Central States Motor Freight Bureau, 
Inc., effective April 12. 


Division 2, acting as an appellate 
division, voted April 8 not to suspend 
protested schedules naming a new all- 
rail provision for the return of inflatable 
dunnage provided and installed by ship- 
per, between points in Southern terri- 
tory, published in supplements 28, 29 
and 30 to tariff ICC S-72 of Southern 
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Freight Association, agent, effective April 
10. 


Division 2, acting as an appellate divi- 
sion, voted April 8 not to suspend pro- 
tested schedules naming a new all-rail 
commodity rate on iron ore, minimum 
marked capacity of car, except when car 
is loaded to cubical or visible capacity 
actual weight will apply, from Hurley, 
Wis., and Bessemer, Ironwood and 
Wakefield, Mich. to Escanaba, Mich., 
published in supplement 44 to tariff ICC 
11262 of Chicago & North Western Rail- 
way Co., effective April 9. 


Division 2, acting as an appellate divi- 
sion, voted April 8 not to suspend but 
to sustain the Board of Suspension’s ac- 
tion to investigate, in first supplemental 
order No. 33334, protested schedules 
naming a reduced exception to classi- 
fication rating on agricultural imple- 
ments or parts, and other articles, mini- 
mum 30,000 pounds, between points in 
Southwestern Territory, between points 
in Western Trunk-Line Territory, and 
between those territories and points in 
Southern Territory, published in supple- 
ment 32 to tariff ICC 4331 of South- 
western Freight Bureau, agent, and 
others, to become effective April 10. 


The Commission, division 2, acting as 
an appellate division, voted April 11 not 
to suspend but to sustain the Board of 
Suspension’s action to investigate pro- 
tested schedules naming a new all-rail 
commodity rate on grain and grain prod- 
ucts, minimum 80,000 pounds, from Kan- 


sas City, Mo., to Omaha and South 
Omaha, Neb., and Council Bluffs, Ia., 
published in supplement 68 to joint 


tariff ICC A-4179 of Western Trunk 
Line Committee, agent, effective April 
12. The investigation was ordered in No. 
33409, Grain and Related Articles—Kan- 
sas City, Mo. to Ia., and Neb. 


The Commission, division 2, acting as 
an appellate division, voted April 11 not 
to suspend protested schedules naming a 
reduced motor common carrier com- 
modity rate on electric or electronic 
bulbs or tubes, minimum 16,000 pounds, 
from Columbus, O., to Chicago, Ill., pub- 
lished in supplement No. 50 to tariff 
MF-ICC No. 907 of Central States Motor 
Freight Bureau, Inc., agent, to become 
effective April 12. 


Division 2, acting as an appellate divi- 
sion, voted April 11 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on radio 
and television sets, talking machines and 
tape recorders, minimum 12,000 pounds, 
between Cambridge, O., and Canonsburg, 
Pa., published in supplement Nos. 50 and 
54 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
effective April 12, and later. 


The Commission, division 2, acting as 
an appellate division, voted April 12 not 
to suspend protested schedules naming 
new trailer-on-flat-car commodity rates 
on freight, all kinds, in shipper-owned 
trailers, and on empty trailers, between 
St. Louis, Mo., and East St. Louis, II1., 
and Memphis, Tenn., Dallas, Fort Worth, 
Irving and Houston, Tex. and Oklahoma 
City and Tulsa, Okla., published in sup- 
plement 3 to tariff ICC A-803 of the St. 
Louis-San Francisco Railway Co. and in 
supplements 8 and 9 to tariff ICC 4345 
of Southwestern Freight Bureau, agent, 
effective April 13. The Board of Sus- 
pension had concluded not to suspend 





but to investigate the protested schedules 
in No. 33411, Freight, All Kinds—St. 
Louis and E. St. Louis to Okla. and Tex. 


Commission Orders 


No. 30312, Esso Standard Oil Co. v. A. C. L., 
et al.; No. 30298, Ashland Oil & Refining 
Co. v. Same; No. 30348, American Bitumuls 
Co. v. Same. Proceedings reopened for re- 
ceipt of verified statements submitted with 
defendants’ petition for vacation and modi- 
fication, and statements made a part of 
records. Order of Oct. 18, 1950 modified to 
permit defendants named in complaints 
to establish on not less than 30 days notice 
Commodity Rate Column 38 rates, or 
equivalent thereof for the transportation of 
asphalt, in carloads, from Baltimore, Md., 
Catelettsburg, Ky., and Norfolk, Va., to 
points in southern Va. This order is with- 
out prejudice to filing of protests during 
30-day notice period by any interest parties 
who have objections to replacement of rate 
bases orginally ordered herein. Effective 
date of instant order, insofar as it grants 
modification of original order, made effec- 
tive immediately on termination of 30-day 
notice period, except that if during that 
time any protest is received to schedules 
posted pursuant to this order, effective date 
of this order will be postponed until such 
time as those protests may be disposed of. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7267, Soap, Cleaning Compounds, 
Shampoo—Chicago to Twin Cities. 

I. & S. 7268, Chemicals—Solvay & Syra- 
cuse, N.Y. to Huston, Tex. 


I. & S. 7281, Iron or Steel Sheet—Eastern 
Origins to Western Points. 
I. 


& S. 7283, Coke — Motor-Rail — Rose- 
port, Minn., to Mich., Minn., Wis. 
I. & 8. 7290, Greases, Garbage, Tallow— 


Dubuque to Gulf Ports—Export. 

I. & S. 7298, Package Rates—From N.Y. 
to Calif., Ore., & Wash. 

I. & S. 7299, Free Return of Empty Con- 
tainers from East to Southwest. 

I. & S. 7279, Asphaltum Undercoating— 
Chicago, Ill., to Twin Cities, Minn. 
I. & S. 7300, Glass Bottles & Fibre- 
board—Streator, Ill. to Detroit, Mich. 

I. & S. 7317, Magazines & Related Arti- 
cles—Chicago to Express Stations in U.S.A. 

I. & S. 7302, Foodstuffs—Between Chi- 
cago, Ill. & Springfield, Mo. 

I. & §S. M-12870, Petroleum Products— 
Kansas City to Twin Cities, Minn. 

I. & S. M-13162, Sugar—Colo. & Wyo. to 
Ark., Kan., Mo., and Okla. 

I. & §S. M-13225, Cigarettes—N.C. Points 
to El Paso, Tex 

I. & S. M- 13237, Bakery Goods—N.J. and 
Pa. to Ala. 

I. & S. M-13246, Scrap Paper and Rags— 
New York, N.Y. to Philadelphia, Pa. 

I. & S. M-13255, Fibreboard or Pulpboard— 
West Point, Va. to Rockaway, N.J. 

I. & S. M-13277, Sugar—New Orleans, La. 
to Ill., Ind. and St. Louis, Mo. 

I. & §S. M-13292, Iron or Steel Wire— 
Trenton, N.J. to High Point, N.C. 

I. & S. M-13314, Cloth & Clothing—Be- 
tween St. Louis, Mo. and Mayfield, Ky. 

I. & S. M-13318, Fertilizer—Ida. & Utah 
to Calif. 

I. & S. M-13321, Steel & Highway Const. 
Materials—Chicago to Metropolis & Quincy. 

I. & S. M-13341, Catalogues & Directories 
—Chicago to Cincinnati, Indianapolis & 
Louisville. 

I.. & S. M-13347, Iron or Steel Articles 
—O. to Baltimore and Wash., D.C. 


I. & S. 7310, Allowances—I & S Forward- 
ing Co. Respondent’s petition for vacation 
of suspension order denied. 


I. & S. 7319, Empty Beer Carriers, in 
Trailers—Chicago, Ill. to Twin Cities. Order 
of Mar. 8, directing that this proceeding be 
handled under modified procedure, vacated, 
and proceeding assigned for oral hearing at 
a time and place to be designated. 


MC-4405, Sub. 331, Dealers Transit, Inc., 
Extension—Pa. Effective date of recom- 


mended order stayed pending further order 
of Commission. 


MC-42866, Sub. 5 TA, National Van Lines, 
Inc. Applicant’s second petition for recon- 
sideration of order of Dec. 31, 1958, denying 
certain temporary authority, denied. 


MC-78062, Sub. 52 TA, Beatty Motor Ex- 
press, Inc. (Second Supplemental) Order of 
Mar. 17 further amended to limit commodi- 


TRAFFIC 





ties authorized to be transported to 
boxes, corrugated, flat, knocked down, 
fillers or partitions, corrugated. 


MC-92371, Sub. 1, Shearer’s Express, 
plication to register intrastate autho 
with Commission dismissed at applic 
request. 









MC-93476, Lewis Transport Limited, 
erating authority issued May 26, 
Lewis Cartage Limited, amended by 
of Mar. 26, 1959, to reflect carrier’s corp 
name as Lewis Transport Limited, rey 
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13950, S 
coincidentally with issuance of authorpications dism 
certificate MC-116600, Sub. 2 MC-22542, Sul 

sion—Sa and anc 

MC-102138 and Subs. 9, 10, 16 and 18 Hpros., Inc., et a 
finers Transport, Inc. Operating authoritie 

issued July 21, 1941, Feb. 5, 1947, Jan, MC-26895, Bs 

1949, Feb. 28, 1951 and Mar. 23, 1953, bead Go. Applicant's 





tively, revoked coincidentally with issy 


modification of 


of authorized certificate MC-116805, Sub, dgned for hear 


MC-106398, Sub. 106, National Trailer Cop 
voy, Inc. Application dismissed at app 
cant’s request. 


MC-107403 R-146, E. Brooke Matlack, 
Applicant’s telegraphic petition for re 
sideration of order of Mar. 31, denying ¢ 
tain emergency temporary authority, denie: 


MC-109677, Sub. 21 TA, Fort Edward & 
press Co., Inc. Temporary authority gran 
by order of Jan. 26 revoked because a ce 
tificate was issued in MC-109677, Sub. 
granting applicant permanent authority 
conduct operations authorized herein. 


MC-110270, Beverage Transport, Inc. Op» 
erating authority issued Aug. 29, 1956, 
voked coincidentally with issyance of ay 
thorized certificate MC-119539. 


MC-119004, Sub. 1 TA, Kavanagh Trucki 
Co., Inc. Temporary authority granted } 
order of Oct. 30, 1959, revoked because 
certificate was issued in MC-119004 granting 
permanent authority to conduct operation 
authorized herein. 

MC-119166, Everett Long. Applicant @ 
rected to answer to Commission and sh 
cause, if any there be, within thirty das 
from Apr. 7, in a writing verified under o 
why order directing issuance of autho 


should not be vacated and application d 
missed. 


MC-119356, Sub. 1 TA, Pork Carriers, Inc 
Order of Jan. 19, granting in part tempo 
rary authority, vacated. Application dis 
missed at applicant’s request. 


MC-119456, Sub. 1 TA, J. Capone & So 
Inc. Petition of Association of Motor Car 
riers, Inc. for reconsideraton of order of 
Feb, 18, granting certain temporary # 
thority, denied. 


I. & S. M-13304, Stoves or Range 
From Delaware, O.—Alpha Lines, Inc. Sw- 
pension order of Feb. 17 vacated and pn 
ceeding discontinued as of Apr. 14. 


MC-F-6544, Pittston Co.—Control—Brint's 
Inc. Findings in report on reconsideratim 
modified to authorize payment of fees ail 
expenses to Leston B. Nay in accordare 
with agreement. Pittston Co. shall submits 
supplement to statement required by fourth 
ordering paragraph of order of July 11, 198, 
covering additional expenditures and pi 
posed accounting to record payments. 


MC-F-7024, Quinn Freight Lines, Int— 
Control and Merger—Roberts Express, Int; 
Finance 20389, Quinn Freight Lines, Ing— 
Issuance of Securities and Assumption of 
Obligations. Proceeding reopened —a 
purpose of correcting findings of exam 
report. Findings of said report appearag 
after words “provided further” modified 
by substituting “‘Hartford” in lieu of “Strt- 
ord.” 


MC-F-7280, Watkins Motor Lines, In¢— 
Purchase—Federal Trucking Co. Motion of 
Bangor & Aroostock R.R. to consolidate. pe 
ceeding with “grandfather” application of 
Federal Trucking Co. in MC-117425, Sub.2, 


overruled. 
MC-F-7310, Dyer-O’Hare Hauling Cc— 
Purchase (Portion)—Merchants Transfer & 


Storage Co. Matter referred to Examine? 
Joseph M. Zurlo for recommendation of @ 
appropriate order thereon, accompanied By 
reasons therefor. 


No protests having been filed, the Com 
mission has issued notices that its valui 
tions in the following proceedings have bea 
adopted: } 
Valuation 1333, Gulf Refining Co. 
Valuation 1364, Nantucket Pipe Line Co. x 


fixed. 


MC-55878, Si 
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No. 33096, Meats and Meat Products—Wis. 
» Calif. Proceeding discontinued because 


spondent voluntarily canceled schedules 
mder investigation, effective Mar. 21. 


MC-8989, Sub. 185, Howard Sober, Inc.; 
iC-113255, Sub. 9, Milk Transport, Inc.; MC- 

50, Sub. 4, National Trucking Co. Ap- 
mlications dismissed at applicants request. 


MC-22542, Sub. 1, John Boyd, Inc., Exten- 
son—Sand and Gravel. Petition of Bearoff 


6 and 18, Basis, Inc., et al., for reconsideration, denied. 


ng authoritis 
1947, Jan, 


1983 MC-26895, Baltimore Washington Express 


with $spea Oo. Applicant’s petition for clarification and 
16805 issuanc modification of “grandfather’’ certificate as- 
» Sub. Jigned for hearing at a time and place to be 


| Trailer Conf 2° 


sed at appl MC-55878, Sub. 7, National Freight, Inc. 
Applicant’s petition for leave to amend ap- 

Matlac plication filed under “grandfather” provi- 
n fo K, Ing jions of section 7(c) of transportation act of 
r Tecoms 1958 denied. 


denying ¢ 
1ority, denie MC-103993, Sub. 97, Morgan Drive-Away, 

Inc., Extension—La Junta, Colo.; MC-106398, 
sub. 85, National Trailer Convoy, Inc., Exten- 
don—Same. Report and order, which be- 
ame effective by operation of law on Mar. 
0, 1958, modified by eliminating “from La 
junta, Colo.,”” from line 23 of sheet 3 of 
sid report and substituting in lieu thereof, 
‘from the plant site of Mercury Coach Corp., 
at or near La Junta, Colo.,” effective May 9. 


| Edward &; 
10rity gran 

CAUSE A CE 
677, Sub, 

authority 

herein, 


MC-109637, Subs. 85 and 88, Southern Tank 
Lines, Inc., Extension—Owensboro, Ky. Ap- 
plicant’s petition for reconsideration de- 
nied. 


MC-110252, Sub. 46, James J. Williams, Inc., 
Extension—Fertilizer from Canada. Petition 
of North Pacific Coast Freight Bureau, et 
al., for reconsideration, denied. 


MC-112893, Sub. 12, Bulk Transport Co., 
Extension—Dubuque, Ia.; MC-107496, Sub. 
Il], Ruan Transport Corp., Extension—Ad- 
ditional Points in Minn., Wis., and Ill. Ap- 


plicants’ petitions for reconsideration de- 
nied. 


ct ope: 


Applicant @ 
on and sh 
l thirty da} 
d under oath 
of authorit 
Plication dj 


MC-114004, Sub. 31, Chandler Trailer Con- 
yoy, Inc. Application assigned for oral hear- 
ing at a time and place to be fixed. 


MC-116544, Sub. 6, Wilson Bros. Truck 
Line, Inc. Application, insofar as authority 
is sought to serve Mobile, Ala., and New Or- 
leans, La., as origin points, dismissed for 
reasons that (a) to that extent it duplicates, 
in part, a prior application presently pend- 
ing in MC-116544, Sub. 4, and (b) circum- 
stances do not warrant entertaining of that 
portion of application’at this time. 


lication dis 


one & So 

f Motor Cu 
of order of 
mporary su 


or Range 

Ss, Inc. Su- 
ed and pm MC-F-7322, Adley Express Co.—Purchase— 
* 14, Alger Bros., Inc. Temporary authority grant- 
ed by order of Oct. 9, 1959, allowed to remain 
in full force and effect until final determina- 


1 trol—Brint's 
tion of corresponding permanent authority. 


consideratim 
of fees ax 
1 accordarce 
1all submit a 
ed by fourth 
July 11, 198, 
es and pe 
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No. 28000, Sub. 168, Illinois Terminal R.R. 
Co, BS-Ap-No. 14220. Petition of Brother- 
hood of Locomotive Firemen and Engine- 
men, et al., for reconsideration, denied. 


No. 31706, Upjohn Co. v. P. R.R. Co., et al. 
Defendants directed to pay reparation to 
tomplainant on or before May 20. 


No. 32809, Arizona Intrastate Freight Rates 
ind Charges. Date on or before which Ari- 
tona Corporation Commission should so 
notify Commission whether it will permit 
Mereases in intrastate rates in Arizona fur- 
ther postponed from Apr. 1 to May 1. 


No. 32850, Mid-Continent Supply Co. v. A. 
& S., et al. Complaint dismissed at com- 
plainant’s request in view of final disposition 


of No. 32519, Phillips Petroleum Co. v. A 
& Y., et al. 


ines, Iné— 
Xpress, Ine.; 
Lines, Ing— 
sumption of 


sOlidate. pi- 
plication of 


Finance 20699, Ryder System, Inc., Securi- 
1425, Sub. 2, 


ties, (Second Supplemental) Order of Nov. 
12, 1959, as modified Jan. 18, further modi- 
fied to authorize applicant to issue, if re- 
quested to do so, as provided in note agree- 
ment, not exceeding a principal amount of 
5ta-per cent convertible subordinated de- 
bentures equal to unpaid principal amount 
of 5'9-percent convertible subordinated notes 
Surrendered in exchange for debentures; said 
debentures to contain terms and conditions, 
and to be exchanged on basis, stated here- 
inbefore and in section 16 of aforesaid note 
agreement 
Ex Parte 
structions 
tenance 


uling Ca— 
Transfer & 
© Examiner 
lation of a 
mpanied by 


, the Com 
- its valuae 
's have been 


Co. $ 
Line Co,” 


171, Rules, Standards and In- 
for Installation, Inspection, Main- 
ind Repair of Automatic ‘Block 


Signal Systems, Intrlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems, 
Chicago, Rock Island & Pacific R.R. Co. Peti- 
tion of Chicago, Rock Island & Pacific R.R. 
Co. for relief from requirements of section 
136.587 to extent that petitioner be permit- 
ted to make departure tests at Davenport, 
Ia., of automatic cab signal apparatus on 
leading locomotives on all eastbound trains 
that originate at Colorado Springs, Colo., 
Denver, Colo., and Tucumcari, N.M., granted 
until further order of Commission. 


MC-23939, Sub. 89, Asbury Transportation 
Co., Extension—Cryogenic Liquids—Wyo. Ef- 
fective date of recommended order post- 
poned to Apr. 18. 


MC-30226, Sub. 3, Howell Trucking Co., 
Inc.; MC-116557, Sub. 1, Knoepfel Trucking 
Co. Applications dismissed at applicants’ re- 
quest. 


MC-34837, Sub. 10 TA, Reliable Transport, 
Inc. Applicant’s petition for reconsidera- 
tion of order of Jan. 19, denying certain 
temporary authority, denied. 


MC-64932 R-103, Rogers Cartage Co. Order 
of Apr. 1 vacated. Applicant granted tem- 
porary authority conditioned on full com- 
Pliance with all applicable statutory and 
Commission requirements concerning tariff 
publications and evidence of security for 
protection of public, subject to further 
conditions. 


MC-69622, Harvey Redden, Inc. Operating 
authority issued Nov. 27, 1950, revoked co- 
incidentally with issuance of authorized 
certificate MC-119520. 


MC-76052, Sub. 19 TA, Montezuma Truck 
Lines, Inc. (Supplemental) Order of Jan. 15 
modified by removal of restrictions as to 
tacking retained by provisions of said order. 


MC-90144, Sub. 7, Wagner Mills, Inc. Ap- 
plicant’s motion to dismiss application over- 
ruled. 


MC-107503, R-146, E. Brooke Matlack, Inc. 
Order of Apr. 4 vacated. Applicant granted 
temporary authority conditioned upon full 
compliance with all applicable statutory and 
Commission requirements concerning tariff 
publications and evidence of security for 
protection of public, subject to further con- 
ditions. 


MC-118282, Sub. 1, Theodore V. Fall Com- 
mon Carrier Application. Petition of Emery 
Transportation Co. for reconsideration de- 
nied. 


MC-118525, Sub. 1, H. M. Olson Trucking 
Co. (Reentitled Alaska Valdez Transport). 
Alaska Valdez Transport substituted as ap- 
plicant. 


MC-119475, Wendall Boyd. May 2 fixed as 
date on or before which protestant may file 
verified statements in opposition to appli- 
cation, and May 12 fixed as date on or be- 
fore which applicant may file verified state- 
ments in rebuttal. 


MC-119491 TA, C. B. Meushaw Trucking 
Co. Applicant’s petition for reconsideration 
of order of Feb. 15, denying certain tempo- 
rary authority, denied. 


MC-C-1775, Laverne W. Simpson—Investi- 
gation and Revocation. Proceeding reopened 
for reconsideration on present record. 


MC-C-1842, American Envelope Co. v. 
A. & H. Truck Line, Inc., et al.; I. & S. M- 
13336, Envelopes—West Carrollton, O. to Pa. 
and W.Va. Pending petitions in MC-C-1842 
and investigation ordered in I. & S. M-13336 
set for hearing on a consolidated record, 
May 25, in Washington, D.C., before Ex- 
aminer R. C. Bamford. 


MC-C-2106, Roy Rittenhouse—Investiga- 
tion and Revocation of Certificate. Order 
of July 2, 1959, insofar as it reopened pro- 
ceeding for oral hearing, vacated. Petition 
of Regular Common Carrier Conference of 
American Trucking Associations, Inc., inso- 
far as reconsideration is sought, denied. 


I. & S. M-12338, Exception to Motor-Clas- 
sification Rule 5. Petition of Kilgo Motor 
Freight, Inc. for reconsideration denied. 
Order of Nov. 12, 1959, reinstated and modi- 
fied to become effective on May 16, without 
change in requirements of said order. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Mar. 29 to cancel the 
suspended schedules On not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 


I. & S. M-13216, Classification—Auto Glass 
—Central States Territory. 
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I. & S. M-13279, Iron or Steel Forgings— 
From Buffalo, N.Y. to Pottstown, Pa. 


I. & S. M-13318, Fertilizer—Ida. & Utah to 
Calif. Order of Mar. 29 rescinded insofar 
as it directed discontinuance of proceedin 
because schedules have, in fact, been can- 
celed only in part, and discontinuance of 
proceeding was based upon a misapprehen- 
sion of fact. That as to all schedules de- 
signed therein, except those which have been 
canceled, order of Feb. 23 remains in full 
force and effect. 


MC-F-7294, Hudson Transportation Co.— 
Purchase—Hillside Freight Lines, Inc. (Sid- 
ney W. Gindin, Assignee). Temporary au- 
thority granted by order of Oct. 9, 1959, shall 
remain in full force and effect until final 
determination of corresponding permanent 
authority application. 


No. 32506, City of Superior, Wis. v. C. N., 


et al. Complaint dismissed at complianant’s 
request. 


No. 33256 as supplemented, Sugar—South 
to Ind., Ohio River & Intermediate Points. 
Order of Feb. 11, only insofar as it referred 
to this proceeding to Examiner Corbin for 
recommended order, vacated. Proceeding as- 
signed for hearing before Examiner A. L. 
Corbin on June 7 in Washington, D.C. 


MC-106119, Sub. 12 TA, Associated Petro- 
leum Carriers. Applicant's petition for re- 
consideration of order of Feb. 29, denying 
temporary authority, denied. 


MC-107012, Sub. 25 TA, North American 
Van Lines, Inc. Applicant’s petition for 
reconsideration, as supplemented, of order 


of Jan. 11, denying certain temporary au- 
thority, denied. 


MC-116564, Sub. 9, McCurdy’s Trucking Co. 
Extension—Washington, D.C., and James- 
town, N.Y. Effective date of recommended 


order stayed pending further order of Com- 
mission. 


MC-119415, Sub. 1 TA, R. E. Stevens or 
Green Acres Mobile Home Community. Or- 
der of Jan. 27 amended with respect to 
scope of operating authority granted. 


MC-119625, R, King Equipment Co. Peti- 
tion of Thomas & Proetz for reconsideration 
of order of Mar. 29, denying emergency tem- 
porary authority, denied. 


I. & S. M-13035, Wine—Calif. to Peoria and 
Omaha. Proceeding discontinued because 
respondent voluntarily canceled schedules 
under suspension effective Apr. 13. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before Mar. 29 to cancel the suspended 
schedules on not less than one day’s notice, 


and discontinuing the proceedings in the 
following: 


I. & S. M-13233, Ore—Philadelphia to Oak 
Harbor, O. 

I. & S. M-13267, Fibreboard Boxes—North 
Bergen, N.J. to Richmond, Va. 

I. & S. M-13270, Paint & Paint Materials— 
Boston, Mass. to Burlington, Vt. 

I. & S. M-13273, Candy or Confectionery— 
Pa. and N.Y. to Chicago, Ill. 

I. & S. M-13275, Brick, Cement & Cinder 
Blocks—Bridgeport, Pa. to Del., Md., NJ. 
& DC. 

I. & S. M-13280, Iron or Steel Castings and 
Posts—O. & Pa. to Pa. & Mich. 


I. & S. M-13263, Liquid & Invert Sugar in 
Tank Vehicles—Philadelphia, Pa. to Mich. 
Suspension order of Feb. 2 vacated and pro- 
ceeding discontinued because protestant had 
not submitted such statement of facts and 
argument under modified procedure and, 
therefore, had failed to establish that such 
rates were unjust and unreasonable or other- 
wise unlawful. 


MC-F-7000, Consolidated Freight Lines, 
Inc. (Del. Corp.)—Consolidation—Consoli- 
dated Freightways, Inc. (Wash. Corp.) and 
Sea-Van Express, Inc. (British Columbia 
Corp.). (Fourth supplemental) Report and 
order, as modified, further modified to sub- 
stitute, in lieu of description therein, new 
description of operating authorities included 
in the merger. 


MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Merger—Fargo Freight Trucking, 
Inc.; MC-78643, Sub. 43, Hart Motor Express, 
Inc. Proceedings assigned for hearing on 
Apr. 25, at U.S. Ct. Rm., Bismarck, N.D., be- 
fore Examiner Hobart C. Clough and Jt. Bd. 
300, respectively. Applicant’s motion, as 
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lemented, to strike protests of Buck- 
inehem. Freight Lines, Midwest Motor Ex- 
press, Inc., and Glendenning Motorways, 
Inc., and handle applications without oral 
hearing, overruled. 


-FC-35346, Alaska Northern Express, 
Sn ny and Alaska Freight Lines, Inc., 
Lessor. Petition of Los Angeles-Seattle Mo- 
tor Express, Inc., et al. for reconsideration 
of order of Nov. 6, 1959, approving lease, and 
oral hearing denied. Order of Nov. 6, 1959 
made effective as of Apr. 4. 


MC-FC-62184, Trailway Van Lines, Inc., 
Transferee, and Meteor Movers, Inc., Trans- 
feror. Petitions of United Van Lines, Inc., 
and Aero Mayfiower Transit Co., Inc., as sup- 
plemented, for reconsideration of approval 
order of July 28, 1959, or oral hearing, dis- 
missed and denied, respectively. Order of 
July 28, 1959 made effective as of Apr. 4. 


-FC-62240, Acme Van Lines, Inc., Trans- 
iam. a J. 8. Byard, Transferor. Order of 
July 10, 1959, approving application, vacated. 
Application denied because applicants failed 
to submit information showing transferor 
had conducted operations under certificate 
MC-40494, transfer of which was proposed, 
or that any interruption in operations which 
might have occurred was caused by cir- 
cumstances over which he had no control. 


-FC-62270, Miller North Broad Transit 
a. te al and Whitehead Transfer 
and Storage Co., Transferor. Order of June 
30, 1959 vacated, and application and peti- 
tions of Bekins Van Lines Co., et al. for 
reconsideration of affirmative order and oral 
hearing dismissed. 


MC-FC-62535, Murrow’s Transfer, Inc. Pur- 
chase Chafin Transfer Co. Petition of 
Byrd Motor Line, Inc., for reconsideration 
of order of Dec. 11, 1959, approving applica- 
tion, denied and order of Dec. 11, 1959 made 
effective as of Apr. 4. 


MC-FC-62834, Michael P. Parzanese, Trans- 
feree, and N. W. Balthaser, Transferor. Or- 
der of Jan. 28 vacated, and application and 
petition of Chemical Tank Lines, Inc. for 
reconsideration of order of Jan. 28, oral 
hearing, and approval of transfer subject 
to certain restrictions dismissed. 


No protests having been filed, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1315, Sun Pipe Line Co. 

Valuation 1320, Phillips Pipe Line Co. 

Valuation 1369, Shamrock Pipe Line Corp. 

Valuation 1385, Emerald Pipe Line Corp. 


No. 32786, Petroleum, Inc. v. T. & N. O., et 
al. Complaint dismissed at complainant’s 
request in view of final disposition of No. 
32519, Phillips Petroleum Co. v. A. C. & Y., 
et al. 


No. 33210, School Blanks or Forms—Cincin- 
nati to Chicago. Order of Mar. 14 modified to 
become effective May 15, insofar as respond- 
ents are required to cancel rate under in- 
vestigation on not less than 30 days’ notice. 


No. 33244, Restriction to Through Routes— 
Thunderbird Transportation Co., Inc. Or- 
der of Feb. 23, referring proceeding to Ex- 
aminer J. A. Russell for hearing and rec- 
ommended order, vacated. Proceeding re- 
ferred to Examiner J. F. Wright for hearing 
on June 2, at Hotel Pickwick, Kansas City, 
Mo., and for recommendation of an appro- 
priate order thereon, accompanied by reasons 
therefor. 


MC-82, Sub. 5, Best Way of Indiana, Inc., 
and related proceedings. Rail carriers’ peti- 
tion for reconsideration of denial of their mo- 
tion to postpone hearing now in progress at 
Chicago, Ill., pending decision of legal ques- 
tion involved in Western Express case, de- 
nied. 


MC-2860, Sub. 2, Victory Transportation, 
Inc., Extension—Bakery Goods, Etc. Appli- 
cant’s petition for reconsideration denied. 


MC-83539, Sub. 57, C & H Transportation 
Co., Inc. Application dismissed at applicant’s 
request. 


MC-31600, Sub. 450, P B. Mutrie Motor 
Transportation, Inc., Extension—Mich. Ap- 
Plicant’s petition for reconsideration denied. 


MC-32565, Gerald S. Gray. Operating au- 
thority issued Aug. 16, 1949, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119575. 


MC-37620 and Subs. 7, 8 and 9, Freightway 
Corp. Operating authorities issued Jan. 20, 
1950, June 6, 1951, July 9, 1956, and July 3, 
1957, revoked coincidentally with issuance of 
authorized certificate MC-119315. 


MC-44947, Sub. 18 TA, Deioma Trucking Co. 
Order of Feb. 18, denying certain temporary 
authority, vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-54941, Sunshine Transfer Co. Applica- 
tion to register intrastate authority with 
Commission dismissed because transfer of 
certificate has been approved, and applicant 
subsequent to transfer is no longer entitled 
to engage in such operations. 


MC-59799, Jim Chelf, Inc. Operating au- 
thority issued Mar. 15, 1956, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-112247, Sub. 4. 


MC-103435, Sub. 82, Buckingham Transpor- 
tation, Inc., Extension—Explosives (Now re- 
entitled Buckingham Freight Lines Extension 
—Explosives). Petition of Great Northern 
Ry. Co. for reconsideration and oral argu- 
ment denied. 


MC-112547, J. T. Gerken Contract Carrier 
Application. Holding by applicant of con- 
tract Carrier authority contained in permit 
MC-112547 and by Warner-Wall Transfer Co., 
@ corporation commonly controlled by said 
applicant, of common carrier authority con- 
tained in certificate MC-68897, found to be 
consistent with public interest and national 
transportation policy, subject to right of 
Commission, expressly reserved, to impose 
such terms, conditions, or limitations in 
future as they may find necessary in order to 
insure that applicant’s operations shall con- 
form to provisions of section 210 of inter- 
state commerce act, effective May 9 


MC-115994, Sub. 3 TA, John P. Fiderak and 
Steve J. Fiderak. Order of Feb. 23, condition- 
ally approving application, reinstated as of 
Apr. 11. 


MC-116459, Sub. 3, Asphalt Haulers Co., Ex- 
tension—Knoxville, Tenn. (Now entitled Russ 
Transport, Inc., Extension—Knoxville, Tenn.). 
Report of July 29, 1959, modified by eliminat- 
ing therefrom matter beginning with “Ga., 
N. C.” on line 26 of sheet 10 and ending with 
“(b) from’ on line 28 of sheet 10, and sub- 
stituting in lieu thereof “Ga. and S.C., (b) 
from Knoxville to points in Va. and N.C. 
areas specified in (1) above, and (c) from.” 


MC-C-2799, Reigel Supplies—Revocation of 
Certificate. Order of Mar. 17 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments. 


MC-F-7221, Texas-Oklahoma Express, Inc.— 
Purchase—U. L. Brooks and James C. Pitts. 
Temporary authority granted by order of 
Oct. 19, 1959, to remain in full force and 
effect until final determination of correspond- 
ing permanent authority application. 


MC-F-7326, Moon Carrier—Purchase—Con- 
don’s Express. Temporary authority granted 
by order of Nov. 3, 1959, to remain in full 
force and effect until final determination of 


corresponding permanent authority applica- 
tion. 


MC-F-7349, Star Transfer Co.—Purchase— 
Commodities Carrier, Inc. (Supplemental) 
Proceeding reopened for consideration on 
present record. Second appearing paragraph 
of order of Mar. 8 modified. 


MC-FC-62728, Milwaukee Motor Transpor- 
tation Co., Transferee, and Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co., Trans- 
feror. Proceeding reopened for reconsidera- 
tion on basis of amended application, and 
order of Jan. 28 vacated. Transfer to trans- 
feree of certain operating rights authorized 
subject to terms and conditions, including 
a restriction which would preclude trans- 
feree trom transporting household goods. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown low, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-FC-63028, Machinery & Materials Corp., 
Transferee, an Jansma Cartage Co., Inc., 
Transferor. Order of Mar. 11 stayed pending 
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disposition of petition of Floyd Willey tor 
reconsideration. 


MC-FC-63030, American Warehouse & 
Transportation, Inc., Transferee, and 
water Terminals Transportation Co. In¢ 
Transferor. Order of Mar. 11 stayed pe > 
disposition of petition of Chemica! Tee 
Lines, Inc., for reconsideration, 


MC-C-2148, Hoover Motor Express Co., Inc 
et al. v. Eck Miller Transfer Co., et aj 
Order of Feb. 18 stayed pending disposi; 
of defendant’s petition for reconsideration. 


MC-FC-62592, Majestic Warehouses, In 
Transferee, and Transworld Van Lines, Ine 
Transferor. Order of Mar. 16 stayed pending 
disposition of petition of Aero May 
Transit Co., Inc., et al. for reconsideration, 


MC-FC-62955, Able Transportation, 
feree, and Ray Truck Line, Transferor. Oy. 
der of Mar. 18 stayed pending disposition of 
petition of Momsen Trucking Co. for re. 
consideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handlin under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr. after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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May 2—I. & S. M-13374, Wooden Doorgs~ 
Cameron, Tex. to Detroit and Cleveland. 
May 2—I. & S. M-13375, Bakery Goods— 
Betw. Chicago & Detroit, and Chicago te 

Elkhart. 
May 2—I. & S. M-13377, 
Colo. and Kan. 


May 2—I. & S. M-13379, Paper Boxes—N.Y, 
to Greensboro, N.C. 

May 2—I. & S. M-13380, Chemicals—North 
Claymont, Del. to Rochester, N.Y. 

May 2—I. & S. M-13381, Tile—N.Y. and NJ, 
to Pa. 

May 2—I. & S. M-13382, as supplemented, 
; A”: teeimaaataaaes Ore. and Los Angeles, 

valif. 

May 2—I. & S. M-13384, Miscellaneous Com- 
modities—From Ill. to O. 

May 2—I. & S. M-13386, Malt Beverages & 
Containers—Betw. Newark, N.J. & Balti- 
more, Md. 

May 2—I. & S. M-13387, Distance Class Rates 
—From or to Ill., Mich., O. 

May 2—I. & S. M-13389, Rayon Waste— 
anh, Port Wentworth to Swannanoa, 


Sugar—Between 


May 2—I. & S. M-13390, Sodium Hypochlo- 
rite & Silicate—Bet. Chicago and Ind 
Points. 

May 2—I. & S. M-13391, Lumber and Fores; 
Products—Ore. to Los Anegels, Calif 
Group. 

May 2—I. & S. M-13392, Iron or Steel Arti 
cles—Utica, N.Y., to Ashtabula, O. 

May 2—I. & S. M-13393, Various Commoditig 
and Protective Service—Ia. & Neb. to Chi 
cago. 

May 2—I. & S. 7331, Iron or Steel Pipe, Pa 
and O. to St. Louis and East St. Louis. 
May 2—No. 33385, Tile—N.Y. and NJ. té 

Altoona & Johnstown, Pa. 

May 9—I. & S. 7332, Salt and Sulphur—La. te 
New Orleans. 

May 9—I. & S. 7338, Vehicle Body Sealer— 
Chicago, Ill. to Minn. 

May 9—I. & S. M-12379, Paper and Paper 
Articles—Rhinelander, Wis. to Chicago. 
May 11—No. 33387, Motor Carriers Tarif 
Bureau, Inc. v. John S. Geiger’s Sons. 
May 11—No. 33394, Samuels Glass Co. v 

A. & &., et al. 

May 16—No. 33379, Darling and Co. v. B. & 
M., et al. 

May 16—No. 33400, Acme Newport Steel Co. 
v. A. & &., et al. 

May 16—No. 33402, Henry Broch & Co. v. 
A. T. & 8S. F., et al. 


May 16—No. 33404, Lehigh Portland Cemer* 
Co. v. 8S. Ry. Co. ; 
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mica) ne| AND PETITIONS 
eoceeroeoeaeeoeereeeseeeeeeeeeeee 

ess Co, Inc 

_~ et al . s 

nsldersnitiat |'New Haven Piggyback’ Case 

rcuses, Ines |Decision of Commission 

‘ved pending 

> Mayfiows supported by NIT League 

onsideration, 

eon. In a reply to petitions for reopen- 

i .fing of the “New Haven Piggyback” 

Co. fern frase for oral hearing and for recon- 
ideration of the Commission’s deci- 
don, the National Industrial Traffic 

‘188M, | League Says that reopening of the 
proceeding would afford no sound op- 
portunity or procedure for further 

are digests | development of the law and would 

dure gx | merely constitute a further burden 

the dateen fm the time and resources of the 

igation end | Commission and the parties and 

Ve Comaie should not be undertaken. 

ts b aa 

‘pocteaaall The League replied to petitions of the 

nee ere BAmerican Trucking Associations, Inc., 

he filing 7 [and the National Automobile Transport- 

ondents. ers Association in No. 31375, Movement 
of Highway Trailers by Rail, and asked 

suum B that they be denied. In its decision, 
the Commission laid down its views on 

, Doors §f the legality.and scope of railroad piggy- 

; eland, : 

Y Goods. § ack operations and made precedent- 

Chicago to § setting determinations in response to 
inquiries from the New York, New Haven 

'—Between § & Hartford Railroad Co, (T.W., Aug. 14, 

soxes—N.Y. 1964, p. 29). 

In petitioning for reopening and re- 
als—North § consideration, the petitioners said that 
.¥. the Commission had prevented for-hire 
- and NJ. § motor carriers from using the same rail 
lemented, piggyback service that was now available 
9s Angeles 0 Others. They said further that the 

Commission’s decision had resulted in 
ous Com. # allowing railroads to transport trailers 
on flat cars without obtaining motor 
"Bene carrier certification’ and that the rail- 
roads were thus permitted to ignore or 
lass Rates @ DY-pass restrictions imposed in fran- 
chises issued to them or their motor sub- 
a Waste— @ sidiaries (T.W., Feb. 27, p. 98). 
ea The League said that the Commission 
Hypochio. @ ‘Hould deny the petitions for the reason 
and Ind that no good cause appeared for re- 
consideration and no grounds were 
ae gtr, shown for reopening for oral hearing. 
. “The Commission’s decision in this 
teel Artis proceeding was in harmony with the 
), League’s position,” it said. “Subsequent 
amoditiey tases and pending litigation before the 
- to Cht § Commission have re-submitted some of 
Pipe, Pa the questions presented in the immedi- 
Louis. ite context of various trailer-on-flat- 
NJ. te tar plans. In no such case has there 
been a departure from the principles 
r—La. te innounced in this case. 
Sealer ff , 2° is the position of the League that 
the reopening of the above proceeding 
d Paper vould afford no sound opportunity or 
cago. procedure for further development of the 
a Re law, that such procedure would merely 
aa A tonstitute a further burden upon the 
. time and resources of the Commission 
v. Ba ind the parties, and that it should not 
be undertaken. 
teel Co; ‘Advisory Opinion’ 
| Co. v. “Petitioners seek oral hearing because 
. . the failure to hold hearings in the New 
emer* 


Haven case, and the resulting absence of 
& record upon which to base findings 





' 








and conclusions, have tended to place 
the Commission’s decision therein in the 
category of merely an advisory opinion.’ 
However, petitioners make no attempt 
to describe the evidence to be introduced 
if oral hearings are held, nor do they 
give any explanation as to why such re- 
quest for hearing was not previously 
made, all as contemplated by Rule 101(b) 
of the general rules of practice. 

“As the Commission correctly stated 
in its report dealing with the twelve 
questions of law as presented, ‘the rele- 
vant facts are sufficiently stated in the 
questions as reframed by us, in the briefs 
filed by the parties, and in prior reports 
of this Commission of which we may take 
official notice.’ 

“If oral hearing were now to be held 
upon a re-submittal of the 12 broad ques- 
tions with which this case dealt, it would 
be at least germane to a complete record 
that every factual situation which has 
arisen or may arise in respect to any one 
of those questions should be fully devel- 
oped. Endless hearings and a most vo- 
luminous record could be the only result, 
and this is clearly demonstrated by the 
number of proceedings and the size of 
the records that already exist in the 
numerous proceedings in which some or 
all of the questions are involved that 
were presented in the New Haven case. 
And of course the proceedings which 
have arisen do not exhaust the pos- 
sibilities.” 

The League said that to reopen the 
proceeding whether for oral hearing or 
merely for reconsideration would only 
add one more to the numerous proceed- 
ings pending, or which had been decided 
since the decision in the instant case, 
Movement of Highway Trailers by Rail, 
293 ICC 93. 

The League said that although the pe- 
titioners sought unlimited reopening of 
the New Haven case, they apparently 
contested the decision only with respect 
to the first four questions decided. 


“We make no attempt to present here 
the merits of those questions, which were 
fully argued prior to the decision and 
upon which the petitions throw no new 
light,” it said. “Furthermore, the decision 
as to those questions was not novel at 
the time it was made, but rested upon 
prior decisions of the Commission. The 
law was for the most part well established 
at that time and it has not changed 
since. ... 


“The Commission recognized in the 
decision in this proceeding that ‘other 
questions arising from this type of serv- 
ice which may require our determination 
should be presented upon adequate rec- 
ords in appropriate proceedings.’ (293 ICC 
111). We respectfully submit that experi- 
ence subsequent to that decision has 
proved the wisdom of it and that peti- 
tioners have had and continue to enjoy 
full opportunity for protection of their 
rights and development of the law in the 
many proceedings cited above. 


“The Commission further stated (293 
ICC 111): ‘The conclusions reached and 
stated herein will enable carriers and 
shippers interested in undertaking or 
using this type of service, to proceed with 
a degree of assurance as to the funda- 
mental legal principles pertaining there- 
to.’ We submit that the proceeding ac- 
complished the very purposes which the 
Commission stated. The carriers and 
industry have proceeded with reasonable 
assurance. 

“There has been no change in the 
statute and petitioners show no change 


ICC News 


in the decisions of the Commission which 
render unsound the original decision 
herein, We urge that the petition should 
be denied.” 


New Barge Service Proposed 
In Application Filed With ICC 


An application for authority to in- 
stitute a new operation as a common 
carrier of property by water in inter- 
state or foreign commerce in the trans- 
portation of all commodities between 
certain points in Texas, Oklahoma and 
Louisiana, with restrictions, has been 
docketed at the Commission as W-1144. 
It was filed by the Heart Texas Trans- 
portation Co., Inc., of Fort Worth, Tex. 


The company seeks authority to trans- 
port all commodities (1) from New Or- 
leans, La., to Denison, Tex., and Hugo, 
Okla., via the Intracoastal Canal, Grand 
Lake, Lake Chicot, Atchafalaya River 
and Red River, and (2) from New Or- 
leans via the Mississippi River, Baton 
Rouge and Alexandria, La., to the Atcha- 
falaya River, thence to Denison and 
Hugo as described in (1), returning over 
the same routes, serving all intermediate 
ports between the termini subject to re- 
strictions against (a) the handling of 
traffic moving by applicant solely be- 
tween Mississippi River ports, and (b) 
the handling of traffic moving by appli- 
cant solely between any two points or 
ports located between the junction of the 
Atchafalaya River and the Mississippi 
River, on the one hand, and, on the 
other, New Orleans, La., including New 
Orleans. 

Applicant said that the principal ports 
which would be served regularly on a 
proposed number of revenue calls of two 
times each week were Hugo and Idabel, 
Okla., Denison and Paris, Tex., Texar- 
kana, Tex-Ark., Shreveport, Alexandria, 
Baton Rouge and New Orleans, La. 


Applicant said it proposed to inter- 
change tonnage with motor, rail and 
water carriers at common termini and 
to participate in through routes and joint 
rates with all carriers serving such ports 
proposed to be served by applicant. 


Greyhound Seeks to Continue 


Use of Accounting Method 


The Greyhound Corp., by an applica- 
tion docketed as No. 32992, has asked 
the Commission for authority to use the 
accelerated method of depreciation in 
its accounting, resulting in a deferred 
federal income tax credit, rather than 
a straight-line method of depreciation, 
in connection with its “Scenicruiser”’ 
buses. 


Greyhound said that in 1954 Congress 
passed the Internal Revenue Code of 
1954, under which taxpayers were per- 
mitted to take allowances for deprecia- 
tion computed by accelerated methods. 
Because of the “extremely uncertain” 
life of the new “Scenicruisers,” the 
company said it decided to do this and 
adopted for those buses for tax pur- 
poses the “sum-of-the-year-digits basis” 
of depreciation (the accelerated basis 
referred to). 


“Petitioner was of the opinion that 
such treatment was in full accord with 
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aa e om oe es a a e - . oe e os 
the instructions issued by the Commis- 
sion in connection with its uniform 
system of accounts, and certainly found 
no instructions to the contrary,” Grey- 
hound said. However, by a letter of 
December 10, 1959, the company said its 
attention was called to a notice of the 
Commission issued February 9, 1959, and 
it was told that it must discontinue the 
system. 


Should the company do this, Grey- 
hound said its 1959 net income applica- 
ble to its common stock would be in- 
creased by $1,757,417 which “would 
seriously distort the reported figures.” 
Therefore, Greyhound said, it filed the 
instant petition requesting the Com- 
mission to enter an order authorizing 
the petitioner to continue use of the de- 
ferred federal income tax accounting 
practices. 


ICC Proposal for Quarterly Accident 
Reports by Motor Carriers Opposed 


NIT League Says Proposed Rules Would, for First Time, Apply to All 
Interstate Private Motor Carriers, Including Those Whose Interstate 
Operation ‘Is infinitesimally Small Compared to Intrastate Business.’ 


Hundreds of statements have been 
filed with the Commission by various 
associations representing carriers 
and shippers, and by individual mo- 
tor carriers, opposing a rule-making 
proposal by the Commission in Ex 
Parte MC-40, Qualifications and 
Maximum Hours of Service of Em- 
ployes of Motor Carriers and Safety 
of Operation and Equipment, to 
amend certain sections of its motor 
carrier safety regulations so as to 
require, among other things, the 
filing by motor carriers of quarterly 
reports of accidents (T.W., Jan. 2, p. 
55). 


Associations filing statements include 
the National Industrial Traffic League; 
American Trucking Associations, Inc.; 
Automobile Manufacturers Association, 
Inc.; Private Truck Council of America, 
Inc.; National Association of Motor Bus 
Owners; New Jersey Motor Truck Asso- 
ciation; National Association of Inde- 
pendent Insurers; the Montana Council 
of Motor Carrier Safety Supervisors; 
American Transit Association; Amal- 
gamated Association of Street, Electric 
Railway and Motor Coach Employes of 
America, AFL-CIO, and a joint petition 
by Middlewest Eastern Seaboard Motor 
Carriers’ Conference, Inc., Illinois- 
Minnesota Motor Carriers’ Conference, 
Inc., and Motor Carriers’ Conference of 
Illinois, Inc. 

NITL Position 

The League said it “seriously objected 
to,” and urged the Commission not to 
adopt the proposed rules in the following 
particulars: 

“First: Paragraph 190.33 makes pri- 
vate carriers subject for the first time to 
the requirements under Part 194 for 
recording and reporting of accidents. 

“Second: In paragraph 194.2 the re- 
quirements of Part 194 recording and 
reporting of accidents are for the first 
time made to apply to intrastate com- 
merce and such application extends to 
private carriers as well as authorized 
carriers. 

“Third: Under paragraph 194.2(7) any 
shifting of cargo which results in prop- 
erty damage is to constitute a reportable 
accident. 


“Fourth: By provisions in paragraph 
194.2(a) and (f) amy occurrence re- 
sulting in property damage will consti- 
tute a reportable accident if the presence 
of a motor vehicle indirectly brings about 
the circumstances which result in such 
occurrence.” 

The proposed rules would for the first 
time, apply to all interstate private car- 
riers, including those whose interstate 
operation was infinitesimally small com- 
pared to intrastate business, and those 
whose status might change from time 
to time as their business changed, the 
League said, adding: 

“They will be required to maintain 
an accident register the same as is to 
be required of common and contract 
carriers. Such register would not be 
filed with the Commission as is required 
of regulated carriers. It would be 
maintained at the ‘principal place of 
business’ of the private carrier, whether 
or not such principal place of business 
has anything to do with vehicle opera- 
tions of a corporation engaged in other 
primary business. 

“Such requirement would unduly bur- 
den private concerns with additional rec- 
ord keeping (which may merely dupli- 
cate records already kept in other than 
prescribed form). It would be of no con- 
ceivable benefit to the Commission ex- 
cept in isolated future contingencies 
where the Commission might exercise its 
power to inspect such records in connec- 
tion with a particular case or investiga- 
tion. The same burden is not and could 
not be imposed upon those competi- 
tors who are wholly intrastate and would 
thereby enjoy a considerable advantage 
in freedom from voluminous record keep- 
ing. 

“The League urges that the applica- 
tion of the rules to private carriage is 
wholly unwarranted, cumbersome, and a 
burden on small concerns’ without 
out of all proportion in benefit to the 
number. 


ICC Power Questioned 


“Part II of the act applies only to 
transportation in interstate or foreign 
commerce; the proposed regulations 
would require a recording in the private 
carrier’s register of all accidents in in- 
trastate commerce. Such requirement 
seems beyond the proper authority of 
power of the Commission and is wholly 
unreasonable as extending to every local 
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diction only because they may at Lean tine 
ts) son ki 
time or another engage in private cay. The i aeage 
riage in interstate commerce. mong other 
“If the Commission’s powers with mj “There is n¢ 
spect to the records and reports gilable to th 
regulated carriers are considered to }eport to the ch 
sufficiently broad under sections 220 angperting regul: 








222, it is nevertheless clear that jigproposed. Nei 
powers are more limited in respect gposed rule m 
private carriers. Those provisions 1959, nor elsew 
to private carriers only for the limitegif a need fol 
purpose and to the extent stated in gseg.jdon’s reportin 
tion 204(3) with respect to safety ofjhat we have t 
operation, qualification and maximumjasgests that | 
hours of service of employes and stang.jo meet even 









ards of equipment. “The regula 
“The proposed rules would requireljways suppor! 
private concerns to record in their acgj-§md has work 


dent register every occurrence inyoly- 
ing a shift of cargo even though there 
was no accident in the ordinary and 
accepted meaning of the term. Paragraph 
194.2(7) covers non-collision occurrences 
involving shifting cargo of a motor ye- 
hicle, which would include a sudden stop 
for a traffic sign, if any breakage results 
in the cargo. 

“The proposed rules also include any 
occurrence in which the mere presence 
of a motor vehicle is a circumstance 
attending upon the occurrence of prop- 
erty damage; and they require a record 
of the occurrence in the accident register 
of the private carrier if his vehicle was 
present even though the carrier may 
not have been aware of having had any 
part in the occurrence. 

“Taken literally, if the shipper’s ve 
hicle were lawfully parked on a city street 
(the driver at lunch), and two other ve 
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hicles collided because one driver’s view | more effecti 
was obstructed by the parked vehicle, § ing regulati 
the shipper would have to ‘register’ the J exempt anc 
accident even though the damaged ve- “The one 
hicle were gone from the scene before drawn from 
the driver finished his lunch. Such ridie- § mation ava 
ulous result is not intended, to be sure, regulated 2 
but the rules are bad because they go Briers have 
to such extremes. The proposed rules § ynfortunat 
are so broad and utterly lacking in limit- § ,ware of ti 
ing definition as to create unfair con+ Bion in tru 
ditions of possible liability for penalties B, tendenc; 
for violation of the regulations, and § familiar wi 
going beyond any probable intent or distinction. 
justifiable purpose of the Commission's § jent invols 
Staff in preparing the proposed drafi Bor all tru 
of rules. lor more s 
“The league respectfully urges thai § sperators, 
the Commission will not adopt the pro: § ulated car 
posed rules and that it will in particulat § safest driv 
eliminate therefrom all provision relat- 
ing to private carriers.” A’ 
ATA’s Opposition bag 
The American Trucking Association} § ing urges 
Inc., in its statement in opposition hem. In 
the proposed revision of Rule 190.33 as t pme che 
applicability of regulations and of path @ object n 
194 of the motor carrier safety regula inguage 
tions, said: josal is s 
“In its notice of proposed rule making hat an 
under date of December 7, 1959, the Com: ermine ° 
mission gives no reasons for the proposed # md how 
changes in the accident reporting rer pressed 
quirements as is its usual practice if @ tetermin 
matters of this kind. Thus, the trucking ident re 
industry is not aware of any reason fof ve urge 
the changes. On the other hand, ther al hea 
are many sound reasons that suppo ceived 


the industry’s position, apparently con- 
curred in by the Commission, that ther¢ 
should be less reporting than was re- 
quired prior to January 1, 1960, as in+ 
dicated by its statement in its ordef 
raising the monetary limits on report? 


roposed 
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business g§ple accidents involving property dam- 
> subject tage. . . ” 

ission j , 

ay at sop No Support’ for Changes 


private ea,4 The association said it concluded 


| mong Other things that: 
rs with mj “There is nothing in the information 
reports gbyailable to the public which lends sup- 
Jered to st to the changes in the accident re- 
ons 220 angporting regulations which have been 
ir that jigbrposed. Neither in the notice of pro- 
respect g@fsed rule making dated December 7, 
isions 1959, nor elsewhere, is any evidence given 
the limitegf a need for change in the Commis- 
ated in seg.|sion’s reporting regulations and nothing 
) safety oflhat we have been able to locate remotely 
maximum|aggests that changes proposed will serve 
and stang.Jo meet even a claimed need... . 


“The regulated trucking industry has 
dways supported sound safety programs 
md has worked as an industry and on 
m individual and group basis for im- 
provement in highway safety. It does not 
warrel with regulation, but does object 
md will continue to object to illogical 
md unproductive regulation. Much has 
een done in the past by the motor 
arrier industry and much could be done 
in the future under the existing regula- 
tons to improve highway safety. The 
present regulations are more than ade- 
quate to continue and augment regular 
substantial improvement in motor vehicle 
safety, given effective enforcement. The 
organized trucking industry, in fact, be- 
jieves that existing safety regulations 
are so drawn and the organized trucking 
safety record is now such that any fu- 
ture substantial improvement in highway 
safety which is not attributable to tech- 
nological improvement in highway and 
vehicles, will come, not from more regu- 
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| other ye. § lation for the trucking industry, but from 
iver’s view § more effective enforcement of the exist- 
d vehicle, §ing regulations, particularly among the 
gister’ the §exempt and unauthorized transporters. 
naged ve-# “The one conclusion which can be 
he before § drawn from the traffic and safety infor- 
uch ridic- § mation available today is that the un- 
o rs Sure, B regulated and unauthorized motor car- 
© they @0 Briers have the worst safety records. 
sed rules Unfortunately, the public is generally un- 
f. limit- aware of the existence of such a distinc- 
Con+ @ tion in trucking, and there is sometimes 
a a tendency even on the part of those 
~ cont familiar with transportation to forget the 
amie listinction. As a result, every bad acci- 
o. 7 ae dent involving a truck blackens the name 
' @of all truckers and a clamor is raised 
for more stringent regulation of all truck 
rges thai @ wperators, even those conscientious, reg- 
| the pro: § ilated carriers whose employes are the 
particular @ wfest drivers on the roads... . 
ion relat- 
ATA’s Recommendations 
“The American Trucking Associations, 
ociations lc., is opposed to the proposed changes 
sition © ind urges the Commission not to adopt 
0.33 as ty hem. In the alternative, if the need for 
i of veil bme change is deemed to exist, the 
y a mbject matter is so complex and the 
regul inguage used in the Commission’s pro- 
: josal is so susceptible to varied meaning 
e making hat an oral hearing is essential to de- 
the Coms @ termine what changes should be made 
proposed md how those changes may be clearly 
rting ret @ «pressed. Therefore, if the Commission 
actice if @ ietermines that some change in the ac- 
trucking ident reporting regulations is necessary, 
— te urge that the matter be assigned for 
: suppe ral hearing so that evidence may be 
tly cons mcelved and full argument made on the 
rat theré oposed changes.” 
ae al Private Truck Council 
ts ordes The Private Truck Council of America, 





ihe., said that although it continuously 





| reports 





emphasized to its members the need for 
knowledge of, and strict compliance with 
the Commission’s motor carrier safety 
regulations as they affected private car- 
riers, the council had found objections 
to the Commission’s proposal. It listed 
these objections as follows: 

“1. The definition of accident is not 
realistic. 

“2. There is considerable doubt as 
to the meaning of intrastate movement. 
Also, the proposed regulations would be 
unconstitutional in their attempted ap- 
plication to operations in intrastate 
commerce. 

“3. The proposals will result in re- 
sorting to non-reporting, subterfuge, and 
evasion. : 

“4. The proposed regulations as a 
whole need clarification; are difficult 
to understand. 

“5. They would impose a hardship 
on private truck operators in main- 
taining, installing and revision of rec- 
ords. 

“§. The need for them has not been 
shown. 

“7, They will result in revision and 
modification of accident reporting meth- 
ods throughout the country. 

“8. How do these proposed regulations 
enhance the cause of safety? 

“9. Consistent with section 220(f) of 
the interstate commerce act, referring to 
reports, it should be provided that no 
record made pursuant to requirements 
of the Commission shall be admitted as 
evidence, or used for any other purpose, 
in any suit or action for damages grow- 
ing out of any matter mentioned in such 
record.” 


‘Guaranteed’ Naval Stores 
Rates, Fla. to Chicago, 


Attacked by Motor Bureau 


The Central & Southern Motor 
Freight Tariff Association, Inc., has 
filed a petition with the Commission 
seeking suspension and investigation 
of proposed “guaranteed” rates on 
naval stores and related articles, 
carload minimum weight 50,000 
pounds, from Pensacola, Fla. to Chi- 
cago, Ill., over the routes of the St. 
Louis-San Francisco Railway Co. and 
certain of its connecting carriers. 


The protested rates are published in 
item 1077 and related provisions of 
supplement 100 to Southern Freight 
Association, agent, freight tariff 337-G, 
ICC 1060, effective April 18. 

The tariff provides that (1) a shipper 
seeking to take advantage of the reduc- 
tion must guarantee that not less than 
90 per cent of the tonnage of the com- 
modities on which the rates are published 
will be shipped via the railroads partici- 
pating in the reduced rates, (2) that 
the shipper post an indemnity bond with 
the proponent carrier to assure payment 
of the normal rate in such event shipper 
fails to give the carrier at least 90 per 
cent of its total tonnage of the traffic 
involved. 

The association says that the guar- 
anteed rates are unlawfully discrimina- 
tory and unlawfully preferential and 
prejudicial because of the following: 


“There are two shippers of the com- 


ICC News 


modities here involved located at Pensa- 
cola, Fla., viz., Newport Industries and 
Archer-Daniels-Midland Co. It is pro- 
testant’s information that these two 
shippers, located at the origin point of 
the ‘guaranteed rates’ here protested, ship 
to Chicago, Ill., as well as various other 
destination points in Central Territory. 
There are a number of other origin points 
in Southern Territory from which this 
same traffic moves to Chicago, Ill, in- 
cluding Bay Minette, Ala., at which New- 
port Industries has a facility, Brunswick, 
Ga., Jacksonville, Fla., and Valdosta, Ga., 
among others at which are located differ- 
ent and competitive shippers. 


“Investigation by protestant also re- 
veals that Chicago, IIl., is not the only 
destination in Central Territory to which 
the particular traffic here involved pres- 
ently moves in volume quantities not 
only from Pensacola, Fla., but from 
various other southern origins.” 


The association protested the rates as 
being unjust and unreasonable in viola- 
tion of section 1 of the interstate com- 
merce act, and also said that if permitted 
to take effect, the rates would constitute 
an unfair and destructive competitive 
practice in violation of the national 
transportation policy. 


(This section continued on page 140) 
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Finance Applications 


Finance No. 21052 (supplemental), North- 
ern Pacific Railway Co., records acceptance 
of a bid, in connection with a proposed is- 
sue Of $6,495,000 of second series serial equip- 
ment trust certificates of 1960, of 98.571 per 
cent of the principal with an annual divi- 
dend rate of 414 per cent, submitted by Salo- 
mon Bros. & Hutzler and associates. 


Finance No. 21078, Yellow Transit Freight 
Lines, Inc., of Kansas City, Mo., asks author- 
ity to issue, as a stock dividend, 11,110 
shares of its class A common stock on July 
5, 1960, to provide for a transfer from sur- 
plus earnings to capital and capital surplus. 


Finance No. 21080, Texas & Pacific Rail- 
way Co. asks authority to issue its Series U 
equipment trust certificates in the princi- 
pal amount of $3,000,000 in connection with 
the acquisition of five diesel-electric road 
switching locomotives, 125 single-door box 
cars and 125 double-door box cars. 


Finance No. 21082, M & M Transporta- 
tion Co. of Somerville, Mass., ask author- 
ity to issue a long-term note in the amount 
of $500,000 in connection with its proposed 
purchase of the outstanding common stock 
of General Jersey Motor Lines, Inc. In a 
motion filed concurrently with the applica- 
tion, M & M asks dismissal of the appli- 
cation for lack of jurisdiction as the amount 
of the note does not exceed $1,000,000. 


MC-F-7499, R. C. Motor Lines, Inc., of 
Jacksonville, Fla., asks authority to acquire 
control of Georgia-Florida Motor Express, 
Inc., of Jacksonville, through ownership of 
capital stock or otherwise. 


MC-F-7500, Edward Davis, doing business 
as Black and White Transit Co., Grundy, 
Va., asks authority to purchase certain op- 
erating rights of Virginia Stage Lines, Inc., 
doing business as Virginia Trailways, of 
Charlottesville. Va. 


MC-F-7501, Western Oil Transportation Co., 
Inc., of Midland, Tex., asks authority to pur- 
chase certain operating rights of Bruce Bur- 
ney Oil Hauling Inc., of Levelland, Tex. 


MC-F-7502, Robertson Transportation Co.. 
Inc., of Madison, Wis., asks authority to 
purchase operating rights and property of 
Southwest Wisconsin Freight Lines, of Madi- 
son, Wis., and temporarily to operate. 
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Motor Rights Applications 


P Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applico- 
tion number denotes common carrier. 
% Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
aay or franchises, acquire control, 

se, Or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-531, Sub. 103, Younger Brothers, Inc., 
Houston, Tex. Irregular routes, petroleum 
and petroleum products, in bulk, in special- 
ized equipment, New Orleans, La., and 
points within 10 miles thereof, to points in 
Ala., Fla., and Miss. 

*MC-1124, Sub. 168, Herrin Transporta- 
tion Co., Corp., Houston, Tex. General com- 
modities, with exceptions, (1) serving 
Noralyn paper mill, located north of U.S. 
Highway 190 and approximately five miles 
northeast of Erwinville, La., and near 
Bueche, La., as an off-route point in con- 
nection with authorized regular-route op- 
erations, and (2) serving Cow Island extrac- 
tion plant, located near Louisiana Highway 
35 and near Cow Island, approximately 17 
miles south of Crowley, La., as an off-route 
point in connection with authorized regular- 
route operations. 

* MC-1124, Sub. 169, Herrin Transportation 
Co., Houston, Tex. General commodities, 
with exceptions, serving Sterlington, Pace 
Lake, Bastrop, Carboco and Springhill, La., 
as off-route points in connection with au- 
thorized regular-route operations, coordinat- 
ing service to such oOff-route points with 
applicant’s present operations under MC- 
1124 and subnumbers. 

# MC-1775, Sub. 6, Akron Parcel Delivery, 
Inc., Akron, O. Irregular routes, drugs, 
pharmaceutical supplies, proprietaries, sun- 
dries and toiletries, Akron, O., to points in 
Lawrence and Mercer counties, Pa., and 
damaged, rejected or returned shipments 
and empty containers, on return. 

* MC-2202, Sub. 182, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, (1) between Cambridge, 
O., and junction of U.S. Highways 119 and 
22, serving no intermediate points, but with 
service at terminals and New Stanton in- 
terchange, and at other junction points for 
purpose of joinder, and (2) between Cam- 
bridge. O., and junction of Pennsylvania 
Highways 31 and 711, serving no interme- 
diate points, but with service at terminals 
and junctions for purposes of joinder. 
Note: Common control may be involved. 

* MC-6264, Sub. 4 (amended), Lewis W. 
Groom, dba L & N Transfer, Cassville, Wis. 
Regular route, general commodities, with 
exceptions, but including household goods, 
between Dubuque, Ia., and Bagley, Wis., 
serving intermediate points of Burton and 
Beeton, Wis. Note: Purpose of republication 
is to restrictively amend commodities pro- 
posed to be transported; duplication with 
present authority to be eliminated. 

* MC-8989, Sub. 186, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, automo- 
biles, trucks, chassis and buses, driveaway 
and truckaway, in secondary movements, 
between points in Mass., and Me. 

* MC-22195, Sub. 75, Dan S. Dugan, dba 
Dugan Oil and Transport Co., Sioux Falls, 
S.D. Irregular routes, liquified petroleum 
gases, in bulk, in tank vehicles, between 
points in 8.D., N.D., Minn., Ia., and Neb., 
and rejected shipments, on return. 

# MC-29133, Sub. 6, Otis Transportation 
Co., Inc., New York, N.Y. Irregular routes, 
meat and meat products, requiring refrigera- 
tion in transit, in mechanically refrigerated 
vehicles, equipped with meat rails, between 
New York, N.Y., and Newark, Elizabeth and 
Linden, N.J.. on one hand, and, on the 
other, Philadelphia, Pa. 

* MC-30378, Sub. 50, Associated Transports, 
Inc., Hazelwood, Mo. Irregular routes, new 
automobiles, new trucks, and new chassis, 
in secondary movements, truckaway, and 
new automobile parts and accessories in- 
cidental to vehicles, when moving at same 
time with above-described vehicles, Ford 
Motor Co. assembly plant in Claycomo, Mo.. 
to points in Malheur County, Ore.; specified 







counties in Nevada, and points in Mont., 
Utah, Ida., Wyo., Colo., N.M., Okla., Mo., 
Ark., and Kan., and damaged, defective or 
rejected shipments, on return. 

# MC-52652, Sub. 3, Lawrence Motor Lines, 
Inc., Haverhill, Mass. Irregular routes, 
pulpboard, pulpboard products, and equip- 
ment, materials, and supplies used in manu- 
facture of pulpboard, between Hampton, 
N.H., on one hand, and, on the other, New 
York, N.Y., and points in N.Y., and NWJ., 
within 30 miles of New York, and points 
in N.H., Me., Mass., R.I., and Conn. 

* MC-52657, Sub. 584, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, motor 
vehicles, (except trailers designed to be 
drawn by passenger automobiles), in initial 
movements, Rockville, Md., to points in U.S., 
including Alaska and Hawaii, and motor ve- 
hicles (as described above), on return, be- 
cause of rejection, damage, repairs, conver- 
sions or further research development. 

* MC-52627, Sub. 585, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, motor 
vehicles (except trailers designed to be 
drawn by passenger automobiles), in initial 
movements, Baltimore, Md. (except from 
plant of Chevrolet division of General Mo- 
tors Corp. at Baltimore), to points in U.S., 
including Alaska and Hawaii, and motor 
vehicles (as described above), on return, 
because of rejection, damage, repairs, con- 
version or further research development. 

* MC-61403, Sub. 52, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, acids and chemicals, in bulk, in tank 
vehicles, St. Louis, Mo., to points in Fila., 
Ga., N.C., S.C., and Va. 

* MC-61592, Sub. 5, K & A Truck Lines, 
Inc., Bettendorf, La. Irregular routes, agri- 
cultural machinery, implements and parts 
thereof, when moving at same time with 
machinery or implements of which they are 
@ part of tractors and stationary engines 
and attachments and parts therefor, when 
moving incidental to and in same vehicle 
with tractors and stationary engines (not 
including tractors with vehicle beds, bed- 
frames, or fifth wheels, nor any of above- 
specified commodities which, because of size 
or weight require use of special equipment), 
Davenport, Ia., and points in Rock Island 
and Moline, Ill. commercial zone, to points 
in Arkansas. 

* MC-64932, Sub. 266, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, steepwater 
and resin plasticizers, in bulk, in tank ve- 
hicles, Decatur, Ill., to points in N.Y., NWJ., 
Wis., W.Va., O., Tenn., Pa., Mo., Neb., Minn., 
Mich., Ky., Ind., Kan., and Ia. 

* MC-64932, Sub. 269, Rogers Cartage Co., 
Chicago, Ill. Irregular route, acid and 
chemicals, in bulk, in tank vehicles, St. 
Louis, Mo., to points in Fla., Ga., N.C., S.C., 
and Va. 

* MC-65607, Sub. 3, O’Brien Transportation 
Co., Inc., Stoughton, Mass. Regular routes, 
general commodities, with exceptions, be- 
tween Boston, Mass., and Providence, R.I., 
serving no intermediate points. 

* MC-65607, Sub. 4, O’Brien Transportation 
Co., Inc., Stoughton, Mass. Regular routes, 
general commodities, with exceptions, be- 
tween Boston, and Worcester, Mass., serving 
no intermediate points. 

* MC-71067, Sub. 7, Van Gorp Van Service, 
Inc., Louisville, Ky. Irregular routes, live- 
stock, other than ordinary livestock, and 
in same vehicle with livestock, mascots, 
personal effects of attendants, trainers and 
exhibitors, and supplies and equipment used 
in care and maintenance of such livestock, 
(1) between points in Ark., Colo., Del., Fia., 
Tll., Ind., Kan., Ky., La., Md., Mass., Mich., 
Mo., Neb., N.J., N.H., N.Y., O., Okla., Pa., 
R.I., Tex., Va., W.Va., and D.C., on one 
hand, and, on the other, points in Ala., 
Ga., S.C., and Tenn., and (2) between points 
in Ala., Ga., S.C., and Tenn. 

# MC-75305, Sub. 15, Dealers Transport 
Co., Liberty, Mo. Irregular routes, new 
automobiles, new trucks, and new chassis, 
in secondary movements, truckaway, and 
new automobile parts and accessories, 
incidental to vehicles transported, when 
transported at same time and in same vehicle, 
Ford Motor Co. assembly plant at Claycomo, 
Mo., to points in Colo., Ida., Mont., Nev., N.M., 
Utah, and Wyo., and damaged, defective, or 
rejected units, on return. 

* MC-93682, Sub. 5, Cole’s Express, Corp., 
Bangor, Me. General commodities, with ex- 
ceptions, serving Bar Harbor, Me., as an off- 
route point in connection with authorized 
regular-route operations. 

# MC-95745, Sub. 4, Braver, Healey & Co., 
Inc., Boston, Mass. Irregular routes, paper 
box board, paper boxes, and returned pallets 
and skids used in shipping paper box board 
and paper boxes, between Natick, Mass., on 
one hand, and, on the other, points in R.I., 
and Conn. 

* MC-99090, Sub 2, Rudolph W. Yates, dba 
Yates Truck Line, Maud, Ky. Irregular 
routes, ammonium nitrate, in bulk or bags 
plant of Armour Agricultural Chemical Co 


at or near Selma Village, Mo., 
in Ill., Ind., Ky., O., and Tenn., and empiy 
containers, rejected or damaged shipments, 


on return. 

* MC-99331, Sub. 1, J. M. Hutchinson 
Sandyville, W.Va. Irregular routes, strug. 
tural steel, contractors materials, equipmem 
and supplies, between points in Grant ang 
Pendleton counties, W.Va. 

* MC-106149, Sub 1, Pryor Brown T 
Co., Inc., Knoxville, Tenn. Irregular roy 
household goods, between all points i 
Mass., R.I., Conn., N.Y., Pa., N.J., Md., Del, 
Va., N.C., S.C., Ga., Fla., Ala., Miss., Tenn, 
Ky., W.Va., O., Ind., Ill., Mich., La., ang 
D.C., with the restrictions (1) no shipment 
originating at or destined to point outsids 
Tennessee shall be transported on 
ment leased, directly or indirectly, from 
person participating in booking of said ship- 
ment and (2) not more than 10 separate 
shipments having origin and destination 
points outside Tennessee shall be trang. 
ported upon any single unit of equipment 
prior to its returning to point in Tennesgses 
and there making subsequent loading or 


delivery. 
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* MC-106398, Sub. 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
boats not exceeding 18 feet in length, points 
in Louisiana, to points in U.S.. and re. 
turned, refused, or damaged boats, on 
return. 

* MC-106759, Sub. 1, Kenneth Spangler, 
dba Kenneth Spanler Moving and § y 
Middlesboro, Ky. Irregular routes, household 
goods, between points in Bell County, Ky., 
Claiborne County, Tenn., and Lee County, 
Va., on One hand, and, on the other, points 
in Pla., Miss., Tex., Mo., Ill., Pa., and N.Y. 

* MC-107107, Sub. 144, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
candy and confectionery and related adver. 
tising, promotional material and premiums, 
when shipped with candy and confectionery, 
points in Florida, to points in S.C. Ga. 
Ala., and Miss. 

* MC-107913, Sub. 6, F & W Express, Inc, 
Memphis, Tenn. Regular route, general com 
modities, with exceptions, between Dyers- 
burg, and Nashville, Tenn., serving no in- 
termediate or off-route points. 

* MC-108227, Sub. 2, Joseph Avella and 
Attilio Avella, dba Avella Truckmen, Long 
Island, N.Y. Irregular routes, marble slabs, 
marble bases and marble statues, crated 
and uncrated when transported in same 
vehicle, between points in New York, N.Y, 
commercial zone, and Washington, D.C., and 
points in Conn., Mass., Md., N.J., N.Y., Pa, 
and Vt. 

* MC-109365, Sub. 18, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line, Ash- 
down, Ark. Irregular routes, lumber, points 
in Louisiana within 200 miles of Ashdown, 
Ark., to points in Miss., Okla., Tex., and 
Kan. Note: No duplicate authority is sought 

# * MC-109385, Sub. 29, Subler Transfer, 
Inc., Versailles, O. Irregular routes, meats, 
meat products, and meat by-products, in re 
frigerated equipment, between Milwaukee, 
Wis., and points within commercial zone 
thereof, on one hand, and, on the other, 
points in Ohio. Note: Proceeding institutec 
to determine applicant’s status. 

* MC-109521, Sub. 2, Walter E. Coy, dbs 
Coy Bros., Canfield, O. Irregular routes 
clay, both bagged and in bulk, and gun mix, 
(1) points in Green township, Mahoning 
County, O., to points in Ky., Ind., Mich, 
and specified points in Pa., and (2) poiné 
in Lawrence County, Pa., to points in O, 
Ky., Ind., and Mich., and empty containes 


and pallets, on return. Note: Dual oper 
ations may be involved. 
* MC-109637, Sub. 146, Southern Tatk 


Lines, Inc., Louisville, Ky. Irregular route, 
petroleum and _ petroleum products, 
bulk, in tank vehicles, Troy, Ind., to po 
in Ill, and Ky., and rejected shipmen& 
on return. 

* MCC-109637, Sub. 147, Southern Tam 
Lines, Inc., Louisville, Ky. Irregular row 
acids, chemicals and cleaning compoun 
in bulk, in tank vehicles, McIntosh, Ala 
and points within five miles thereof, ® 
points in Kentucky, and rejected shipments 
on return. 

MC-110388, Sub. 20 (amendment), Unioa 
Pacific Motor Freight Co., Omaha, Neb 
General commodities, with exceptions, bub 
including A and B explosives, over 53 spec 
fied routes, subject to certain restriction® 
Purpose of publication is to advise that aa 
additional route has been added as follows 
Between Pullman, Wash., and Moscow, Ide 
Further, restriction (2) as originally pule 
lished has been modified to read: No serw 
ice shall be rendered to or from any_ D0 
not a station on rail lines of Union Pact 
Railroad Co. or Spokane International Rall 
road Co. ‘ 

* MC-110420, Sub. 254, Quality Carriers 
Inc., Burlington, Wis. Irregular routes 
vegetable oils, animal fats and blends thi 
of, in bulk, in tank vehicles, Columb 
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to points in Mich., N.Y., Me., Mass., Pa., 


sand NJ. 
5 A C-110525, Sub, 413, Chemical Tank 


Downingtown, Pa. Irregular 
tes, mineral spirits, in bulk, in tank 
nicles, Chicago, Ill., to Toledo, O., and 
ted shipments, on return. Note: Dual 
ations may be involved. 


inc., 


*MC-110659, Sub. 13, Commercial Carriers, 


Charleston, W.Va. Irregular routes, 
it beverages, in containers, Milwaukee, 
<: Detroit, Mich.; St. Louis, Mo.; Peoria, 
’ Cleveland, O.; Cumberland, Md.; Louis- 
ie. Ky., Newark, N.J., and Baltimore, Md., 
all points on and south of U.S. High- 
y 60 in West Virginia, and empty con- 
on return. 

*#MC-111170, Sub. 61, Wheeling Pipe Line, 


pe, El Dorado, Ark. Irregular routes, (1) 


petroleum products, in bulk, 
points in Desha county, 
Mississippi, except points 
Miss.; (2) crude 


jleum and 


.. to points in 
Washington County, 


trans- , in bulk in tank vehicles, Crossett, 
equipment 2 a points in La., Miss., and Tex.; (3) 
1 Tennessee trogen fertilizer solution, in bulk, in tank 
loading orfynicies, El Dorado, Ark., to points in Mo., 
(a. Tenn., and Tex.; (4) Aqua ammonia, 
nal ; bulk, in’ tank vehicles, El Dorado, to 
ular routes, ts in Texas; (5) nitric acid, in bulk in 
igth, pointsBiunk vehicles, El Dorado, to points in 
.. GNd re-Bpras: (6) ammonium nitrate fertilizer, El 
boats, oni prado, to points in Mo., Okla., Tenn., and 
a ag Oo 
1 Sp J ' and in bags, Texarkana, Me 
nd Storage, nis in La., Tex., and Okla.; (8) talc, in 
, household § ik, and in bags, Bryant, Saline County, 
ounty, Ky.,fuk. to points in Miss., and Tenn.; (9) 
ee County, $yhylene dibromide, in bulk and in tank 
ther, points frhicles, plant of Michigan Chemical Co., 
and N.Y. | El Dorado, to St. Louis, Mich.; (10) 
1 Trai austic soda, in bulk, in tank vehicles, 
lar routes, [points in Jefferson County, Ark., to points 
ated adver fi) Ill., La., Miss. Mo., Okla., Tenn., and 
premiums, [fex,; (11) muriatic acid, in bulk, in tank 
nfectionery, Frehicles, points in Jefferson County, Ark., 
S.C., Ga. fo points in Colo., Kan., Ky., La., Mo., Ill., 
{M., Okla., and Tex., and (12) creosote oil, 
‘press, Inc, fn bulk, in tank vehicles, Lone Star, Morris 
eneral coms Blounty, Tex., to points in Arkansas. 
een Dyers: § +\c-111545, Sub. 34, Home Transportation 
ing no in By. Inc., Marietta, Ga. Irregular routes, 
ommodities, without regard to their in- 
Avella and Bended use, and parts, attachments and ac- 
men, Long Biessories thereof, between points in Mich., 
arble slabs §), Ind., Ill., Wis. and Ia., on one hand, 
ues, crated Mind, on the other, points in Florida. 
d in same § *McC-111545, Sub. 35, Home Transportation 
York, N.Y, o.. Inc., Marietta, Ga. Irregular routes, 
1, D.C., and B ommodities, without regard to their in- 
. N.Y., Pa, Bended use, and parts, attachments and ac- 
essories thereof, between points in Mich., 
. Patterson, §),, Ind., Ill., Wis., and Ia., on one hand, 
Line, Ash+ ind, on the other points in South Carolina. 
uber, points § * MC-111545, Sub. 36, Home Transportation 
f Ashdown, BH . Inc., Marietta, Ga. Irregular routes, 
Tex., and § ommodities, without regard to their in- 
y is sought, @ ended use, and parts, attachments and ac- 
r Transfer, § essories thereof, between points in Mich., 
ites, meats, #). Ind., Ill., Wis., and Ia., on one hand, and, 
ucts, in re Hin the other, points im Georgia. 
Milwaukee, § + yc-111545, Sub. 37, Home Transporta- 
ercial zon¢ Bion Co., Inc., Marietta, Ga. Irregular routes, 
the other, § iommodities, without regard to their. in- 
; institutec Binded use, and parts attachments and ac- 
essories, thereof, between points in Mich., 
. Coy, dbs §)., Ind., Ill., Wis., and Ia., on one hand, 
ar routes Hind, on the other, points in North Carolina. 
1d gun mix § + yc-111545, Sub. 38, Home Transportation 
Mahoning Hf. Inc., Marietta, Ga. Irregular routes, 
ind., Mich, § »mmodities, without regard to their in- 
(2) poiné § snded use, and parts attachments and ac- 
ints in O, § essories, thereof, between points in Mich., 
containes 9) Ind.’ Ill, Wis., and Ia., on one hand, 
Dual ope® § ed, on the other, points in Alabama. 

* MC-111557, Sub. 24, Karl E. Momsen, dba 
nern Tal® § Hmsen Trucking Co., Spencer, Ia. Irreg- 
~~d route, @ mr routes, brass, aluminum 2nd zine 
oducts, ots; zinc alloy ingots; magnesium : 
+ to po dh flux; sheet steel, steel bars and 
shipmen@, § el tubing, between Chicago, Ill., on one 

ind, and, on the other, points in Iowa. 
hern Tam& @ *Mc-112617, Sub. 62, Liquid Transporters, 
alar rou be., Louisville, Ky.. Irregular routes, phos- 
compoun foric acid and all grades of phosphatic 
atosh, Ala} §& rrtilizer solutions, in bulk, in tank vehicles, 
thereof, @ heffield, Ala., and points within five miles 
shipment} § tereof, to points in Ill., Ind., Ky., O., and 

bnn.. and rejected shipments, on return. 
nt), Unio® @ *MC-112617, Sub. 65, Liquid Transporters, 
naha, Nek @ ic. Louisville, Ky. Irregular routes, petro- 
ptions, bub and petroleum products, in bulk, in 
er 53 spece @ ink vehicles, Troy, Ind., to points in Ill. 
restriction® @ ad Ky., and rejected shipments only, on 
ise that af @ turn. 
as follows @ *MC-113325, Sub. 8, Slay Transportation 
loscow, Id& #@ ®. Inc. St.’ Louis, Mo. Irregular routes, 
nally pull § Sas and chemicals, dry, in bulk, in special- 
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fd vehicles and shippers’ specialized vehi- 
®s, (1) between points in St. Louis, Mo.- 
Ast St. Louis, Ill., commercial zone, on one 
&nd, and, on the other, points in Ala., 
Blo, Fla. Ga., La., Mich., Minn., i 
lont., Neb., N.M., N.C., N.D., O., 8.C., 8.D., 

» Va., W.Va., Wis., and Wyo.; (2) points 
& Ark., Ill., Ind., Ia., Kan., Ky., Mo., Okla., 





Pa., and Tenn., to points in St. Louis-East 
St. Louis commercial zone, and (3) empty 
shippers’ specialized vehicles, on return. 
Note: Any duplication with present author- 
ity to be eliminated. 

* MC-113779, Sub. 111, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, (1) petroleum products and chemi- 
cals, except liquefied petroleum gas, in 
bulk, in tank vehicles, points in Harris 
County, Tex., to points in Mississippi, and 
(2) chemicals, except liquefied petroleum 
gas, in bulk, in tank vehicles, points in 
Mississippi, to points in Texas. 

* MC-114004, Sub. 34, Chandler Trailer 
Convoy, Inc., Little Rock, Ark. Irregular 
routes, (1) trailers designed to be drawn by 
Passenger automobiles, haulaway, in initial 
movement, points in Columbia County, Ark., 
to points in U.S., and (2) boats, not ex- 
ceeding 23 feet in length, points in Arkansas 
to points in U.S., and empty containers, on 
return. 

* MC-114091, Sub. 24, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Irregular 
routes, acids and chemicals, in bulk, in 
tank vehicles, between Jeffersonville, Ind., 
and points within 10 miles thereof, on one 
hand, and, on the other, points in Ala., 
Fla., Ga., Ky., Miss., N.C., 8.C., Tenn., Va., 
and W.Va. 

* MC-115757, Sub. 23, Bulk Motor Trans- 
port, Inc., Kansas City, Kan. Irregular 
routes, flour, in bulk, between points in 
Ala., Fla., La., Miss., and Tenn. 

# MC-115818, Sub. 1, Emanuel J. Casamas- 
sima, New Cassel, N.Y. Irregular routes, 
merchandise dealt in by retail furniture 
stores, New Cassel, N.Y., to points in 
Monmouth, Middlesex, Somerset, Morris, 
Passaic, Bergen, Hudson, Essex and Union 
counties, N.J., and Litchfield, Fairfield and 
New Haven counties, Conn., and reshipped 
shipments, on return. 


* MC-115994, Sub. 4, John P. Fiderak and 
Steve J. Fiderak, Tamaqua, Pa. Irregular 
routes, (1) coal, points in Schuylkill County, 
Pa., and Hazleton, Pa., and points in 
Luzerne and Carbon counties, Pa., within 
five miles of limits of said city, to New 
York, N.Y., including points in Manhattan, 
Bronx, Queens, Brooklyn and Staten Is- 
land, and (2) slag and slag products, points 
in New Jersey to New York, N.Y., including 
points in Manhattan, Bronx, Queens, Brook- 
lyn and Staten Island, and, on return, 
scrap iron and scrap steel. Note: Duplica- 
tion may be eliminated. 


# MC-116424, Sub. 5, Herbert B. Fuller, 
dba Fuller Transfer Co., Maryville, Tenn. 
Irregular routes, meats, meat products and 
meat by-products, in vehicles with tempera- 
ture-control devices, in pool car or pool 
truck distribution service, on traffic origi- 
nating outside Tennessee, (1) distribution 
points of John Morrell & Co. and Oscar 
Mayer & Co., at Knoxville, Tenn., to points 
in Cocke County, Tenn., and (2) distribution 
points of Kingan division of Hygrade Food 
Products Corp. and E. Kahn’s Sons Co., 
at Knoxville, to points in Cocke and Camp- 
bell counties, Tenn., and returned shipments, 
on return. 


* MC-116459, Sub. 17, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, (1) 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Hamilton County, 
Tenn., to points in Ala., and Ga., and (2) 
residual fuel oil, points in Knox County, 
Tenn., to points in N.C., Ky., and Va. 

* MC-116616, Sub. 1, Sleepy Valley Farm 
Van Service, Inc., Nashville, Tenn. Irregular 
routes, livestock, other than ordinary, and, 
in same vehicle therewith, supplies and 
equipment used in care and exhibition of 
such livestock and mascots and personal 
effects of their attendants, trainers and ex- 
hibitors, between points in Ala., Ga., Md., 
Miss., N.J., N.Y., and Va. 


# MC-116914, Sub. 4, Dubuque Bulk Trans- 
port Co., Dubuque, Ia. Irregular routes, 
salt, (a) between Dubuque, Ia., on one hand, 
and, on the other, points in Ill., Ia., Minn., 
and Wis., and (b) Pekin, Ill., to points in 
Iowa, and empty containers, on return. 


# MC-117391, Sub. 3, E. L. Reddish, Spring- 


dale, Ark. Irregular routes. soya bean meal, 
in bulk, (a) Champaign, Decatur and 
Quincy, Ill., to Springdale, Ark., and (b) 


Cedar Rapids, Belmond and Washington, 
Ia., to Springdale, Ark. 


* MC-117574, Sub. 51 (correction), Daily 
Express, Inc., Carlisle, Pa. Irregular routes, 
(1) plastic resin, plastic resin accelerators 
and inhibitor, in bulk, in tank vehicles, and 
in containers, including U.S. Rubber Seald- 
tanks, and (2) plastic products, between 
specified points in Pennsylvania, on one 
hand, and, on the other, points in N.D., 
S.D., Neb., Kan., Okla., Minn., Ia., Mo., Wis., 
Til., O., Mich., Ind., and Ky. Note: Repubii- 
cation is to correct spelling of applicant’s 
trade name. 


#*M-117610, Sub. 4, Derrico Co., Inc., 
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Bronx, N.Y. Irregular routes, 
and paper products, Whippany, 
points in Rockland, Orange, Westchester, 
Suffolk and Nassau counties, N.Y., and 
skids, pallets, and chocks, on return, and 
(2) waste paper, rags, skids, pallets and 
chocks, New York, N.Y., and points in Rock- 
land, Orange, Westchester, Suffolk and 
Nassau counties, N.Y., to Whippany, N.J. 


* MC-118561, Sub. 1, Herbert B. Fuller, dba 
Puller Transfer Co., Maryville, Tenn. Ir- 
regular routes, meats, meat products and 
meat by-products, in vehicles with tem- 
perature-control devices, in pool truck dis- 
tribution service, on traffic originating out- 
side Tennessee, and empty containers used 
in transporting the above described com- 
modities, between points in specified coun- 
ties in Tenn., N.C., and Ky. Note: Dual 
Operations may be involved. 


* MC-118934, Sub. 1, Maurice Bedard, St. 
Johns, Quebec, Canada. Irregular routes, 
agricultural implements, agricultural ma- 
chinery, farm machinery and parts and ac- 
cessories, and returned or rejected ship- 
ments, between Belleville, Intercourse, Lan- 
caster, Mountville and New Holland, Pa., 
and ports of entry on U.S.-Canadian border 
at Champlain and Rouses Point, N.Y. 


* MC-119118, Sub. 5, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. Irregular routes, 
malt beverages, in containers, Baltimore, 
Md., to Sharon, Donora, Altoona, Erie, 
Meadville, Warren, Beaver, Everett, and In- 
diana, Pa., and points in Allegheny, West- 
moreland, and Cambria counties, Pa., and 
empty containers, on return. Note: Dual 
operations may be involved. 


* MC-119118, Sub. 6, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. Irregular routes, 
canned vegetables, Oconomowoc, Wis., to 
Punxsutawney, Eric, and Warren, Pa., and 
damaged or rejected shipments, on return. 
Note: Dual operations may be involved. 


* MC-119163, Sub. 6, Rolling Boats, Inc., 
Nashville, Tenn. Irregular routes, boats, (of 
any size and description), loaded in special 
rack boat trailers, and parts thereof, when 
accompanying boats, Holland and Algonac, 
Mich.; Caruthersville, Mo.; Salisbury and 
Baltimore, Md.; Chattanooga, Tenn.; Pom- 
Pano Beach, Fla.; Boston, Mass.; New 
York, N.Y.; Cockeysville. Md.; Norfolk, Va.; 
Kansas City, Kan.; Cincinnati, O.; In- 
dianapolis, Ind.; New Orleans, La.; Riverside, 
N.J., and points within five miles thereof, 
and Marathon, N.Y., and points within five 
miles thereof, to points in continental U‘S., 
including D.C., and empty containers, on 
return. 


* MC-119163, Sub. 8, Rolling Boats, Inc., 
Nashville, Tenn. Irregular routes, boats, (of 
any size and description), loaded in special 
rack boat trailers, and parts thereof, when 
accompanying boats, points in Mass., and 
Me., to points in continental U.S., including 
D.C., and empty containers, on return. 


* MC-119289 (republication), W. B. Stephens 
and Frank M. Teachout, dba Santee Trans- 
port, Tampa, Fla. Irregular routes, (1) 
livestock and poultry feeds, prepared animal 
feeds and animal feed supplements, pre- 
pared or unprepared, in bulk, bags or con- 
tainers, Minneapolis, Minn., including points 
in Hennepin and Ramsey counties, Minn., 
to points in Florida; (2) salt, salt products 
and compounds other than liquid, in bulk, 
bags or containers, Hutchinson, Kan., in- 
cluding points in Reno County, Kan.; Winn- 
field, La., including points in Winn Parish, 
La., and Houston, Hockley and Missouri City, 
Tex., including points in Harris County, 
Tex., to points in Florida, and (3) fish meal, 
in bags or containers, Portland, Me., in- 
cluding points in Cumberland County, Me., 
to points in Plorida, and exempt commodi- 
ties, on return. Note: Republication is to 
correct listing of commodities in (2) and 
also to advise that any person or persons 
who may have been prejudiced by error in 
original publication, or by amendment cor- 
recting same, may, within 30 days from date 
of this republication, file an appropriate 
pleading. This republication also reflects 
the change in trade name from S & T En- 
terprises to Santee Transport. 


* MC-119363 (amended), Raymond J. Lam- 
bert, dba Ray Trucking, Cumberland, RI. 
Irregular routes, bituminous concrete, loam, 
sand, gravel soil and excavated materials, 
crushed stone, etc. 


* MC-119422, Sub. 3, EE-Jay Motor 
ports, Inc., East St. Louis, Il. 


(1) paper 
NJ., to 


Trans- 


@ pre-fabri- 
routes, pre-cast, pre-stressed and pre-fabri- 
cated concrete products, between points in 
Til., Ky., Mo., and Ind., on one hand, and, 
on the other, points in Ky., Mo., Ill., and 
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Ind. Note: Proceeding instituted to deter- 
mine applicant’s status. 

* MC-119441, Sub. 3, Baker Hi-Way Ex- 
press, Inc., Stone Creek, O. Irregular routes, 
clay products, (a) points in Beaver County, 
Pa., and Carroll County, O., to points in 
Tll., Ia., Mich., Minn., and Wis., and St. 
Louis, Mo., and points in St. Louis County, 
Mo., and (b) points in Stark County, O., to 
points in Ill. (except Chicago), Ia., Mich., 
Minn., and Wis., and St. Louis and points 
in St. Louis County, and empty containers, 
on return. 

* MC-119470, John R. Cheeseman, Fort 
Revorey, O. Irregular routes, oil filters, gas 
filters, air filters, oil filter cartridges, gas filter 
cartridges and air filter cartridges, and parts 
therefor, Greenville, O., to Brigham City, 
Utah, and empty containers, on return. 

* MC-119492, New Jersey Trucking Corp., 
Jersey City, NJ. Irregular routes, com- 
pressed gases, in multiple-unit manifold 
tank trailers, and liquified air-derived gases, 
in bulk, Jersey City, NJ., to Hartford 
County, Conn., and empty multiple-unit 
manifold tank trailers and empty shipper- 
owned trailers, on return. 

# MC-119509, Joseph J. Rodewald, dba J. 
J. Rodewald, Sedalia, Mo. Irregular routes, 
carbon, between Brooklyn, N.Y., and Sedalia, 


Mo. 

* MC-119515, William C. True, Denmark, 
Me. Regular routes, wood chips, Fryeburg, 
Me., to Berlin, N.H., over specified route. 

* MC-119516, Mel’s Moving & Storage, Inc., 
Brooklyn, N.Y. Irregular routes, new furni- 
ture, (a) between New York, N.Y., and points 
in N.Y., NJ., and Conn., and (b) between 
Jersey Cty, N.J., on one hand, and, on the 
other, points in Nassau, Suffolk, and West- 
chester counties, N.Y. 

# MC-119540, Raymond Murphy, dba Mur- 
phy’s Delivery Service, Maspeth, N.Y. Ir- 
regular routes, decorator fabrics, in paper- 
wrapped rolls, and sample fabrics, in en- 
velopes, between New York, N.Y., and Pater- 


son, N.J., and yarn, New York, N.Y., to 
Paterson, N.J., and empty containers, on 
return. 


* MC-119543, Henry N. Lanciani, Sterling, 
Mass. Irregular routes, coke, in bulk, in 
dump trucks, New Haven, Conn., to Fitch- 


burg, Gardner, Sterling, and Worcester, 
Mass. 

* MC-119548, Continental Diesel Corp., 
Brooklyn, N.Y. Irregular routes, bicycles 
and parts and accessories thereof, New 
York, N.Y., to points in N.J., Pa., Conn., 
Mass., and RI. 

* MC-119549, Christie Turano, Brooklyn, 
N.Y. Irregular routes, homing pigeons, feed 


and water, and all accessorial equipment 
necessary for proper training of pigeons, in 
seasonal operations between March 1 and 
November 30 inclusive, New York, N.Y., to 
points in N.J., Md., and Del. 

# MC-119554, J. A. Laliberte, Stanstead, 
Quebec, Canada. Irregular routes, commer- 
cial chemical fertilizer materials and mix- 
tures, in bulk and spread (spreading opera- 
tion included), between April 15 and Novem- 
ber 15, (1) ports of entry on U.S.-Canadian 
border at or near limits of Clinton and 
Franklin counties, N.Y., to points and farms 
located in Essex, Clinton, Franklin, St. Law- 
rence, Lewis and Jefferson counties, N.Y., 
and (2) ports of entry at or near limits 
of Franklin and Orleans counties, Vt., to 
points and farms located in Grand Isle, 
Franklin, Chittenden, Orleans, Lamoille, 
Washington, Addison, Caledonia, Orange and 
Windsor counties, Vt., and Grafton County, 
N.H., and empty containers, on return. 

# MC-119569, Raymond Butler dba Butler 
Coal Co., Port Jervis, N.Y. Irregular routes, 
coal, in bulk, having prior movement by 
rail, in dump-body vehicles, between points 
in Delaware, Sullivan, Orange, Ulster, 
Putnam, Dutchess and Westchester counties, 
N.Y. 

* MC-119581, Roy J. Stearns, dba Stearns 
Motor Co., Monticello, Wayne County, Ky. 
Irregular routes, bulk gasoline, oils and 
greases, in boxes, cans and cartons, Clarks- 
ville, Ind., to Monticello, Ky., and points 
in Russell, Pulaski and Clinton counties, 
Ky., and rejected, damaged or refused ship- 
ments, and empty containers, on return. 

* MC-119607, Louis E. Horwath, Union- 
town, Pa. Irregular routes, coal, points in 
Presto, Monongalia and Marion counties, 
W.Va., to points in Payette county, Pa., and 
coke ashes, on return. 

* MC-120263, Sub. 1, lLee-Mae _ Trailer 
Transports, Inc., Bismarck, Mo. Irregular 
routes, house trailers, cabin trailers, bunga- 
low trailers, and trailers containing spe- 
cial equipment, and parts and accessories 
attached thereto and contained therein, in 
secondary movements, truckaway, and dam- 
aged, refused, rejected, returned or traded-in 


shipments, (a) between specified points in 
Missouri, on one hand, and, on the other, 
points in commercial zones of St. Louis, 
Mo.-East St. Louis, Ill.. and Kansas City, 
Mo.-Kansas City, Kan., and specified points 
in Ill., Tenn., and Ark., and (b) between 
points in Ste. Genevieve, St. Francois, Wash- 
ington, Iron, Wayne and Butler counties, 
Mo. 

* MC-2306, Sub. 5, Strickland Motor Freight 
Lines, Inc., Dallas, Tex. Regular route, 
general commodities, with exceptions, be- 
tween Cleveland, O., and Strickland ter- 
minal approximately one mile north of 
Richfield, O., serving no intermediate points, 
and providing no service to local shippers 
at Richfield, over U.S. Highway 21. (Han- 
dling without oral hearing requested.) 

* MC-8964, Sub. 15, Witte Transportation 
Co., Corp., St. Paul, Minn. Irregular routes, 
liquid carbon dioxide, in shipper-owned 
tank trailers specially constructed for pres- 
surized contents with auxiliary equipment 
for unloading, St. Paul, Minn., to points in 
North Dakota, and empty shipper-owned 
tank trailer and auxiliary unloading equip- 
ment, on return. (Handling without oral 
hearing requested.) 


* MC-35890, Sub. 14, Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, Mich. 
Irregular routes, refrigerators, ranges, laun- 
dry equipment, freezers, ice cream cabinets, 
and beverage coolers, uncrated, both house- 
hold and non-household, between Grand 
Rapids, Mich., on one hand, and, on the 
other, points in N.Y., Mass., Conn., R.I., N.J., 
Pa., Md., Va., Wis., Minn., Ia., and Mo. 
(Handling without oral hearing requested.) 


* MC-52947, Sub. 27, Pinson Transfer Co., 
Inc., Huntington, W.Va. Regular routes, gen- 
eral commodities, between Ashland, and 
Maysville, Ky., serving all intermediate 
points. (Handling without oral hearing re- 
quested.) 


* MC-75872, Sub. 22, Boston & Maine 
Transportation Co., Cambridge, Mass. Regu- 
lar routes, general commodities, including 
those of unusual value, Classes A and B ex- 
plosives, household goods, commodities in 
bulk, and those requiring special equipment, 
(a) between Concord, N.H., and junction of 
US. Highway 3 and New Hampshire High- 
way 28, and off-route point of Suncook; 
(b) between Rochester, N.H., and junction 
of U.S. Highway 202 and New Hampshire 
Highway 4; (c) between Leominster, and 
Worcester, Mass.; (d) between Westminster, 
and West Boylston, Mass.; (e) between 
Ayer, and West Boylston, Mass.; (f) between 
Holyoke, and Athol, Mass.; (g) between 
East Northfield, Mass., and Winchester, N.H., 
all serving all intermediate points which 
are stations on rail line of Boston & Maine 
Railroad. Restrictions: Service shall be lim- 
ited to that auxiliary to or supplemental 
of rail service; shipments shall be limited 
to those moving on through bills of lading 
or express receipts covering, in addition to 
motor carrier movement, prior or subsequent 
movement by rail; such further conditions 
as ICC, in future, may find necessary to 
impose in order to restrict carrier’s opera- 
tions to service which is auxiliary to or 
supplemental of, rail service, and authority 
granted herein, to the extent that it au- 
thorized the transportation of Classes A 
and B explosives, shall be limited to a 
period expiring five years from the date of 
issuance thereof. (Handling without oral 
hearing requested.) 


* MC-116063, Sub. 8, C & R Transport Co., 
Inc., Winnsboro, Tex. Irregular routes, sul- 
phur, liquid and dry, in tank trucks, Tide- 
water Oil Co. plant 42 miles north of 
Scroggins, Franklin County, Tex., located 
on Farm to Market Highway 115, and points 
within 15 miles thereof, to points in Ark., 
Miss., La., Okla., Kan., Ill., Ia., Mo., Neb., 
and Ind., and Pittsburgh, Pa., and rejected 
shipments, on return. (Handling without 
oral hearing requested.) 
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Petitions for Rehearing, Etc. 


No. 30312, Esso Standard Oil Co. v. A. C. L., 
et al.; No. 30298, Ashland Oil and Refining 
Co. v. Same; No. 30348, American Bitumuls 
Co. v. Same; I. & S. 5707, Asphalt, Catletts- 
burg, Ky., to Southern Va. Defendants ask 
vacation or modification of findings and 
order of Oct. 18, 1950. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Louisville & Nashville R.R. Co. asks modifica- 
tion of order of Oct. 17, 1955. 


No. 32576, Petition of Union Pacific R.R. Co. 
for Declaratory Order. Ore-Ida Potato Prod- 
ucts, Inc., asks reconsideration. 
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No. 32992, Petition of Greyhound Corp, McC-118569, FE 
Relief from Accounting Requirements. G Applicant asks 
hound Corp. asks special relief from accoy 
ing requirements proposed by Director MC-119515, ' 
Bureau of Accounts of Commission. asks nena 

earing, and i 

MC-2153, Sub. 25, Midwest Motor Exp erin be con 
Inc., Extension and Alternate Route, Ming 
N.D. Applicant asks reconsideration and of No. 32706, S! 
relief. & 5S. F., et al. 


and dismissal | 
MC-111472, Sub. 53, Diamond Transpopy§ for reconsiders 
tion System, Inc., Conversion Proceedip 
Daily Express, Inc., et al. ask reopening 


No. 32786, P 
further hearing. 


@ al Comple 
plaint in view 
MC-115523, Sub. 27, Clark Tank Lines ® = 
ae, 4 Mc-3009, Su 
Extension—Billings, Mont. Applicant ag don—Alternat 


reconsideration or reopening for ora 
ment. ° ° 1} argu. consideration 


mc-43144, S$ 
I. & S. M-13409, Sodium Tripolyphosphatel 5. Yension—Co 


from Kearny, N.J. to Baltimore. Chemical f 

Tank Lines, Inc. asks vacation of suspension| ence of ATA | 
order. MC-108905, | 
tor Express, I 
Truck Line, I 
Freight Corp. 


MC-F-7321, Yale Transport Corp., et al, y, 
United Parcel Service of America, Inc., et al 
Complainants ask reconsideration and on 
argument. 


MC-112055, 

MC-70451, Sub. 214, Watson Bros. Trans poration Co. 
portation Co., Inc., Extension—Missile Sites) CSS * IP) 
and embraced cases. Kellogg Grain Oo,§ “Y: ©' ™~ 
Truc division, d/b/a Kiowa Vallen Truck MC-113558 

Line, asks reconsideration and suspension oj Extension—M 


parts of recommended order of Jt. Bd. 198, ers Transit, 


related cases. 
ference asks I 
intervention. 


MC-88082, Sub. 5, St. Marys Trucking Co 
Inc., Extension—Mich. Graff Trucking Co, 
Inc., asks reconsideration. 


MC-115841, Sub. 57, Colonial Refri MC-113678, 
Transportation, Inc. Extension—Cleselans Greenley, 
©. Applicant asks reconsideration. eh 
MC-117456, Mobile Home Movers. Appl. § f#tions of § 
cant asks vacation of order of Jan. 5, 
missing application. a8 neg 
MC-118158, Lou’s Transfer & Storage Co,§ ™mconsiderati 
Inc. Applicant asks reopening and reconsid- 7457 
eration. o~ - 
por , 
I. & S. M-13207, Candy & Related Article - 
—Boston, Mass. to Chicago, Ill. General Ex- MC-117990, 


Contract Ca 


ressways, Inc., asks edia 
Pp y: immediate vacation of Applicant as 


suspension order and discontinuance of pro- 
ceeding. 


MC-118365, 
I. & S. 7008, Export Soybeans—Southwest ™ father” Appl 
and South to Gulf Ports. Protesting water§ eration 
carriers, et al. ask reconsideration. n 
L & §&. I 
I. & S. 7295, Surgeons’ Tables—St. Louis t§ mont, Del. 
Official & Southern Terr. Central and South-™ tor Lines, Ir 
ern Motor Freight Tariff Association, Inc, sion order 


asks broadening of investigation to include 
item 485 in supplement 13 to tariff ICC-FF 
12 of Midland Forwarding Corp. 


CC 


Finance 20811, Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co. Discontinuance d 
Service Between Minneapolis, Minn., ani 
Sault Ste. Marie, Mich. City of Sault St. 
Marie asks reconsideration. 






MC-117544, Sub. 1, Lumber Haulers, In: 
Applicant asks further hearing. 


No. 3329. 
I. & S. M-12810, Sugar—Colo. and Neb. 0 @ Frozen Ju 
Chicago and Okla. Protestants ask rec0l- North. I 
sideration before entire Commission. 
clude the | 
I. & S. M-13408, Sugar—N.Y. and Pa. t@ on froze 
Cincinnati & Toledo, O. Transamericil § sections a 
Freight Lines, Inc., asks vacation of suspad- t 
sion order. 0 points 
5 lumbia, } 
MC-82, Sub. 5, Best Way of Indiana, »@ Jersey. D 
et al. Atchison, Topeka & Santa Fe RR Rhod I 
Co., et al., ask reconsideration of denial of 6 
petitioners’ motion to postpone hearing ment No. 
t outl 
MC-1124, Sub. 155, Herrin Transportatim @ ‘““® 5 
Co. Extension—Zee, La. Applicant asks ® No. 333 
consideration. eae 
senger F 
MC-17663, William A. Kelly, Inc. Applicat @ and hear: 
ask waiver of Rule 101(e) of General Ruks division ‘ 
of Practice to permit filing of reconsidem- ision < 
tion petition, and reconsideration of a March 4 
cation and clarification of commodity @ @ determin 
scription in certificate. authority 
MC-68807, Sub. 24, Benjamin H. Herr, Be mutation 
tension—Tin Plate. Pittsburgh & New En @ within n 
land Trucking Co. asks reconsideration. those I 
MC-107107, Sub. 102, Alterman Transpa@t state tr: 
Lines, Inc., Extension — Thomasville Re@ Suburba: 
Inc., formerly Readi, Inc., and U.S. Secu! . 
Warehouse of Columbus, Ga., ask reconsi § (an em! 
eration. vania RI 
MC-117511, Cox & Son Transport Servi, § 308 IC« 


Applicant asks reconsideration. by the } 
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asks 
hearing, 
hearin 


& 5S. F 
and dismissal of complaint in view of denial 
for reconsideration in No. 32519. 


e@ al 
plaint in view of findings in No. 32519. 


gson—Alternate Route. 
consideration and/or further hearing. 


& extension—Conn. 
ence of ATA asks reconsideration. 










MC-118569, Kirscher Bulk Transport Co. 


Applicant asks reconsideration. 


MC-119515, William C. True. Applicant 
handling of application without oral 
and if necessary, witnesses at such 


be confined to certain persons. 


No. 32706, Sinclair Pipe Line Co. v. A. T. 
et al. Complainant asks withdrawal 


No. 32786, Petroleum, Inc. v. T. & N. O., 


Complainant asks dismissal of com- 


MC-3009, Sub. 30, West Bros., Inc., Exten- 
Applicant asks re- 


mMC-43144, Sub. 6, Guilford Trucking, Inc. 
Contract Carrier Confer- 


MC-108905, Sub. 17, Jasper & Chicago Mo- 


tor Express, Inc.—Alternate Route. Clemans 
Truck Line, Inc., joins in petition of Motor 
i Freight Corp. for further hearing. 


MC-112055, Sub. 3, Ill—Pac Coast Trans- 


portation Co., Extension — Springfield, Ill. 
Class I railroads in Western Trunk Line Ter- 
ritory, et al., ask reconsideration. 


MC-113558, Sub. 8, Belyea Truck Co., Inc., 


Extension—Missiles; MC-4405, Sub. 333, Deal- 
ers Transit, 
related cases. Heavy-Specialized Carriers Con- 
ference asks reconsideration of order denying 
intervention. 


Inc., Extension—Same, and 


MC-113678, Sub. 7, Curtis, Inc., Extension— 


Greenley, Colo. Kroblin Refrigerated Xpress, 


Inc., et al. ask reopening for purpose of 
taking testimony regarding control and op- 


eations of applicant corporation. 


MC-114021, Sub. 5, Midwest Transfer Co. 
of Illinois, Extension—Mont. Applicant asks 
reconsideration. 


MC-117457, William E. Moles. Kaw Trans- 
port Co., et al. ask reconsideration. 


MC-117990, Bill Matoba Trucking Co., Inc. 
Contract Carrier “Grandfather” Application. 
Applicant asks reconsideration. 


MC-118365, Seattle Packing Co. “Grand- 
father” Application. Applicant asks reconsid- 
eration 


I. & S. M-13380, Chemicals—North Clay- 
mont, Del. to Rochester, N.Y. Rodgers Mo- 
tor Lines, Inc., et al. ask vacation of suspen- 
sion order 


eeeeeeeereee ee ew eeeeeeeee eee 


COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeeeee ee 


No. 33293 (second supplemental order), 
Frozen Juice and Fruits—Florida to the 
North. Investigation broadened to in- 
clude the lawfulness of rates and charges 
on frozen fruit juice, concentrates, 
sections and pulp, from points in Florida 
to points in Connecticut, District of Co- 
lumbia, Maryland, Massachusetts, New 
Jersey, New York, Pennsylvania and 
Rhode Island, as set forth in supple- 
ment No. 17 to tariff ICC No. S-42 of 
the Southern Freight Association. 


No. 33372, New Jersey Intrastate Pas- 
Senger Fares—Erie—1960. Investigation 
and hearing ordered by the Commission, 
division 2, in response to a petition filed 
March 4 by the Erie Railroad Co., to 
determine if petitioner should be granted 
authority to increase its basic and com- 
mutation fares for intrastate traffic 
within New Jersey to the same level as 
those prescribed by the ICC for inter- 
State traffic in No. 33147, Increased 
Suburban Fares—Erie and NJ & NY RR 
‘an embraced proceeding in Pennsyl- 
vania RR, Increased Commutation Fares, 
308 ICC 593). The increases were denied 
by the Board of Public Utility Commis- 





sioners of New Jersey by an order of 
February 25. 


No. 33379, Darling and Co. v. Boston 
& Maine Railroad, et al. Alleges rate on 
shipments of peanut skins made March 
1, March 27 and April 24, 1958, from 
Wakefield, Mass., to Chicago, in viola- 
tion of section 1. Asks reparation and 
cease and desist order. Modified Pro- 
cedure ordered. (Abraham A. Diamond, 
79 West Monroe St., Chicago 3, Ill.) 


No. 33387, Motor Carriers Tariff Bureau, 
Inc. v. John S. Geiger’s Sons. Alleges de- 
fendant’s level of rates and charges on 
iron & steel articles from and to places 
within defendant’s operating scope, in 
violation of section 218 of the interstate 
commerce act. Modified procedure or- 
dered (J. C. Schriner, 3350 Superior Ave. 
Cleveland 14, O.) 


No, 33394, Samuels Glass Co., San An- 
tonio, Tex. v. Alton & Southern Railroad, 
et al. Alleges charges on shipments of 
plate glass, window glass, glass doors, auto 
glass and glass building slabs made be- 
tween June 23, 1952, and December 8, 
1953, in violation of section 1. Reparation 
sought. Modified procedure ordered. 
(Floyd C. Ellis, 4545 North Huntington 
Drive, Los Angeles 32, Calif.) 


No. 33400, Acme Newport Steel Co., 
of Newport, Ky. v. Alton & Southern 
Railroad Co., et al. Alleges rate de- 
manded on 17 carloads of wrought steel 
line pipe, from Wilder, Ky., to Hugoton, 
Kan., in period October 20 through Octo- 
ber 24, 1958, in violation of sections 1, 
3 and 4. Asks cease and desist order. 
Modified procedure ordered. (J. M. Ward, 
Jr., Traffic Manager, Acme-Newport 
Steel Co., Ninth and Lowell Sts., New- 
port, Ky.) 


No. 33401, Iron or Steel Sheet and 
Strip—Detroit, Mich. to O. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on iron or 
steel plain sheet and strip, NOI, from 
Detroit, Mich., to Bedford, Cleveland, 
Twinsburg and Walton Hills, O., as set 
forth on original page No. 63 to tariff 
MF-ICC No. 42 of Shippers Dispatch, 
Inc, 


No. 33402, Henry Broch & Co., of Chi- 
cago, Ill. v. Atchison Topeka & Santa Fe 
Railway Co., et al. Alleges refrigeration 
service charges on more than 25 carloads 
of frozen strawberries, between March, 
1956, and May, 1957, from El Paso, Tex., 
to points in Illinois, Indiana, Michigan, 
Missouri and Ohio, in violation of sec- 
tions 2 and 3. Asks cease and desist 
order and tariff rule. Modified proce- 
dure ordered. (Charles H. Wickman, 
1425 South Western Ave., Chicago 8, Ill.) 


No. 33403, Commodity Rates—TOFC— 
Motor—Ohio to Long Island. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on auto- 
mobile or aircraft glass, and plate glass, 
minimum 30,000 pounds, from Toledo, O., 
to Hicksville, N.Y., and vacuum cleaners, 
minimum 18,000 pounds, from Cleveland, 
O., to Hicksville, N.Y., as published in 
supplement No. 3 to tariff ICC No. 6354, 
of the New York, Chicago & St. Louis 
Railroad Co. 


No. 33404, Lehigh Portland Cement 
Co., of Allentown, Pa. v. Southern Rail- 
way Co, Alleges rates on 134 carloads of 
cement clinker, from North Birming- 


ICC News 


ham, Ala., to Rockmart, Ga., between 
August 10, 1959, and August 19, 1959, in 
violation of sections 1 and 3. Asks repar- 
ation. Modified procedure ordered. (T. 
M. Storer, Traffic manager, Lehigh Port- 
land Cement Co., 718 Hamilton St., 
Allentown, Pa.). 


MC-C-2958, Heavy - Specialized Car- 
riers Conference v. Muske Machinery 
Cartage. Alleges that defendant had 
been and was engaging in unlawful 
transportation service for hire and had 
no evidence of insurance on file with 
the Commission nor legal agent there- 
for, in violation of sections 215 and 221. 
Asks cease and desist order. 


eeeeeveevneeeeeeeeeeeeeeeeeee8 


RECOMMENDED 
REPORTS 


Examiner Would Allow PRR 


To Drop Intrastate Trains 


Hearing Examiner Lester R. Conley, 
of the Commission, by a recommended 
report in Finance No. 20731, Pennsyl- 
vania Railroad Co., Discontinuance of 
Service Between Camden and Trenton, 
N.J., has found that the present and 
future public convenience and necessity 
permit discontinuance of operation by 
the Pennsylvania Railroad Co. of pas- 
senger trains Nos. 2559 and 2570 be- 
tween Camden and Trenton, N.J., a dis- 
tance of 33.1 miles, and that the con- 
tinued operation of such trains would 
constitute an unjust and undue burden 
on that carrier’s interstate operations 
and on interstate commerce. 


Train No. 2259 is one of two morning 
trains and train No. 2570 is one of two 
afternoon trains operated between those 
points. 

The examiner said that the Pennsyl- 
vania filed a petition under the provi- 
sions of section 13a(2) of the interstate 
commerce act for authority to discon- 
tinue operation of trains 2559 and 2570. 
Examiner Conley said the carrier applied 
for such authority to the New Jersey 
Board of Public Utility Commissioners, 
but the board denied the request, 
although it approved the discontinuance 
of two trains between Trenton and 
North Philadelphia, Pa. 


After discussing the evidence present- 
ed in a hearing in the proceeding, the 
examiner reached these conclusions: 


“1. That trains Nos. 2559 and 2570 
have been operating at substantial losses 
and that there are no prospects of 
profitable operation in the future. 

“2. That there is no urgent public 
need for the operation of the two trains 
in question and the inconvenience that 
might result from the discontinuance 
of the service would not be so great as 
to constitute an unreasonable burden 
upon the communities affected. 

“3. That the communities affected will 
be afforded adequate and convenient 
substitute passenger service if the trains 
under consideration are discontinued. 

“4. That the loss the carrier has sus- 
tained in the operation of the trains in 







































































































































































































































































































































































































































































126 


ICC News 


question and the loss which it will incur 
in the future, if such operation is con- 
tinued, are much greater than the slight 
inconvenience to which passengers might 
be subjected by the discontinuance of 
the service. 

“5. That carrier’s present and antici- 
pated future operating loss would con- 
stitute an unjust and undue burden upon 
the interstate operations of the carrier 
and upon interstate commerce. 

“6. That the Commission is without 
power to impose any conditions for the 
protection of employes adversely affected 
by the discontinuance of trains author- 
ized under the provisions of section 
13a(2) of the act.” 


Motor Finance Proposal 


By a recommended report in MC-F- 
7242, Roy L. Jones, Inc., and Tex-O-Kan 
Transportation Co., Inc—Purchase 
(Portion)—Gulf Southwestern Transpor- 
tation Co., Hearing Examiner Thomas 
J. Patrick has proposed that the Com- 
mission approve and authorize, subject 
to conditions, the purchase by Roy L. 
Jones, Inc., of Houston, Tex., and Tex- 
O-Kan Transportation Co., Inc., of Fort 
Worth, Tex., of certain portions of the 
operating rights of Gulf Southwestern 
Transportation Co., and the acquisition 
by Roy L. Jones, of Houston, and Paul 
F. Healy, of Fort Worth, Tex., respec- 
tively, of control of the operating rights 
through the purchases. 


RUUUEEEOSOOCEGEESOOCORCEEURSEORERROORORORRONDDORERENOCCRERGROOROERRERESORECREREED 


Rail and Water Reports 


coon elves orders in these 


by the Commission. The aot oh date fol- 
lows the title of the case. 


LINOLEUM—No. 33224, William 
Volker & Co., of Tex., Inc. v. Pan-At- 
lantic Steamship Corp., et al. Modified 
procedure followed. By Hearing Ex- 
aminer Tobias Naftalin. Rate of $2.24 
per 100 pounds on one shipment of 56,- 
459 pounds, and on 45,349 pounds of a 
second shipment, weighing 66,928 pounds, 
of linoleum and allied products, on Octo- 
ber 2 and 4, 1957, from Lancaster, Pa., 
to Houston, Tex., found inapplicable. 
Applicable rate found to be a class rate 
of $1.64, minimum 30,000 pounds. The 
examiner said that, because of inade- 
quacies in the record, the exact amount 
of reparation could not be determined, 
and that compliance with rule 1.100 of 
the Commission’s general rules of prac- 
tice would be required. 


LARD—No. 33306, Maurer-Neuer, Inc. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By Examiner Albert E. Luttrell. 
Modified procedure followed. Recom- 
mends discontinuance of proceeding on 
finding commodity rates ranging from 
46 to 73 cents per 100 pounds on nu- 
merous carload shipments of lard from 
Arkansas City, Kan., to Fort Smith, Ark., 
Oklahoma City, Okla., and Dallas, Fort 
Worth, Denison and Sherman, Tex., from 
December 26, 1957, to October 7, 1959, 
not shown to be unjust and unreason- 
able. Reparation only was sought, on the 
basis of rates ranging from 36 to 57 





cents. The examiner said that lard was 
rated class 37.5 in the Uniform Freight 
Classification and that, on that basis, 
the rates on the involved shipments 
would range from 65 cents to 100 cents. 
He said the complainant apparently was 
under the misapprehension that at time 
of movement of the shipments in ques- 
tion the classification basis was lower 
than the assessed commodity rates and 
that the subsequently established com- 
modity column 136 reflected the clas- 
sification basis. Examiner Luttrell also 
said that the column 136 rates appeared 
to have been based on distance scales 
prescribed in Class Rate Investigation, 
1939, 262 ICC 447, and supplemental 
reports in No. 28300. That, he said, 
appeared to have misled the complainant 
into believing the sought rates were class 
rates. The examiner also observed that 
decisions cited by the complainant in 
which reparation was granted where 
class rates were lower than commodity 
rates were not in point in the instant 
proceeding since the class 37.5 rating 
produced rates in excess of those charged. 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home ce is shown 
below in “black face’ type, with name of 
town or city following. 
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ASSEMBLING CLASS RATES—No. 
33039, Assembling Class Rates From Ohio 
to Michigan. By Hearing Examiner John 
F. Wright. Recommends that schedules 
of proposed reduced assembling class 
rates, from points in Ohio to Michigan, 
be canceled as not just and reasonable. 
The examiner said the proposed rates, 
representing about 80 per cent of the 
class rates, were published by the Central 
States Motor Freight Bureau at request 
of motor carrier respondents. The bu- 
reau filed a protest, but suspension was 
not granted, the examiner said, adding 
that subsequent to the order the rates 
were superseded by supplement No. 2 to 
tariff 582-B, MF-ICC No. 924, also pub- 
lished by the bureau, which publication 
raised the rates to about 85 per cent of 
the current class rates. Examiner Wright 
said that since the schedules, both the 
original and superseding, involved a 
change in a rate, under section 216(g) 
of the act the respondents had the bur- 
den of proving the justness and reason- 
ableness. The examiner said they did 
not appear and none of the other parties 
undertook to carry their burden. There 
was no evidence on the record, he said, 
“to justify a conclusion that the cur- 
rently effective rates are just and reason- 
able. The evidence introduced by the 
interveners tended to demonstrate that 
they were unjust and unreasonable.” 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Mobile)—MC-118087, G. R. 
DeWitt, Common Carrier “Grandfather” 
Application. Certificate proposed. (1) Ba- 
nanas, from New Orleans to points in IIL, 
and Ind., and from Mobile to ponits in 
Ga., Ind., Ky., Mo., O., and Tenn., and 
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(2) coffee beans, from New Orleans t» 
Mobile, over irregular routes. 


Arkansas (Leachville) — MC-118293 
J. C. Baker, dba Northeast Arkansas 
Transportation Co., Common Carrig 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen berries, from Leachville, Ark., t 
St. Louis, Mo.; Memphis, Tenn.; Jersey 
City, N.J.; Chicago, Ill; Fort Wayne, 
Ind., and Milwaukee, Wis., from May 
through September 30 each year, over 
irregular routes. 


California (Anaheim)—MC-119078, & 
O. Potter and B. A. McOsker, dba Great 
Western Van Lines, Common Carrier 
Application. Denial of certificate pro. 
posed. Used household goods, between 
points in Ariz., Calif., N.M., and Tex, 
over irregular routes. 


California (Menlo Park) — MC-42497, 
Sub. 422, Consolidated Freightways Corp, 
of Delaware, Extension — Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, between 
specified points in North Dakota over a 
described route as an alternate route 
for operating convenience only in con- 
nection with applicant’s regular-route 
operations, serving no _ intermediate 
points. 

California (San Francisco)—MC-1I7- 
735, Wilsey, Bennett Co., Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. 
Frozen fruits, frozen berries and frozen 
vegetables, from points in California and 
Phoenix, Ariz., to points in Ark., Mo, 
Ta., Ill, Okla. Kan., and Tex., and 
Omaha, Neb., Albuquerque, N.M., and 
Provo, Utah, over irregular routes. 


Canada (Port Morien, Nova Scotia)— 
MC-118406, Bradley H. Hopkins Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Bananas from 
Boston, Mass., to ports of entry on the 
international boundary between the US. 
and Canada located in Maine, over ir- 
regular routes. 


Canada (Sweetsburg, Quebec) — MC- 
116092, Sub. 2, E. J. Persons, Ltd., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of 
operations, imported wool, between the 
ports of entry on the U.S.-Canadian bor- 
der at or near Champlain and Rouses 
Point, N.Y., and Highgate Springs, Rich- 
ford and Troy, Vt., on the one hand, and 
on the other, Albany, N.Y., and Gilbert- 
ville, Hudson and Maynard, Mass., over 
irregular routes. 


Colorado (Denver) — MC-107839, Sub 
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District 
30, Denver-Albuquerque Motor Trans: § yc_g47998 
port, Inc., Extension—Numerous Com: § pytencion- 
modities. Certificate proposed (1! §p»),,, Ce 
Bananas, from New Orleans, La., an¢ § ing their 
Galveston, Tex., to points in Colo., N.M, in the san 
Wyo., and Neb. (except points in Ne: tween Nev 
braska east of U.S. Highway 281); (2) ver a des 
hemp twine, hemp rope, jute burlap. ing no i 
jute twine, sisal twine, sisal rope an¢ wgainst th 
wire, from Houston, Galveston and Beau- who origir 
mont, Tex., and New Orleans, to the to tg 
same destinations as in (1); (3) meat, Say Yor 
meat products and meat by-products, Mewask | 
from Denver, Colo., to Atlanta, Ga.; schedules 
Memphis, Tenn., and Lubbock, Corpus inating 
Christi, Port Arthur, Midland, Odessa § ~~ 
and Beaumont, Tex.; (4) chili, frozen District 
tamales, frozen meat sauces and frozen § MC-11705: 
meat products, from Colorado Springs §'2c., Exte 
Colo., to Lubbock, Lufkin, Laredo, Corpus § Posed. P 
Christi, Beaumont, Waco, Brownsville traphic r 
and Harlingen, Tex.; (5) frozen vVe&- Bexceeds 5 
etables and frozen berries, from Port wagon, be 


Smith and Little Rock, Ark., to Denver 
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colorado Springs and Pueblo, Colo.; (6) 
frozen citrus products and frozen sea- 
food, from points in Florida, to Scotts- 
bluff, Neb., and points in Wyoming, 

7) bakery products, in refrigerated 
equipment, from Denison, Tex., to Den- 
yer, Colorado Springs and Pueblo, all 
over irregular routes. 


Colorado (Denver) — MC-76032, Sub. 
135, Navajo Freight Lines, Inc., Exten- 
sion—Alternate Route, Barstow, Calif., 
and Las Vegas, Nev. Denial of certifi- 
cate proposed. General commodities, 
yith exceptions, between Barstow, Calif., 
and Las Vegas, Nev., over U.S. Highway 
gi, and return, serving no intermediate 
pints, as an alternate route for oper- 
ating convenience only, in connection 
with authorized regular-route opera- 
tions. 

Colorado (Denver) — MC-76032, Sub. 
14, Navajo Freight Lines, Inc., Exten- 
son—Explosives. Denial of certificate 
proposed. (1) Classes A, B, and C ex- 
plosives, (2) ammunition and component 
parts not included in classes A, B, and 
C explosives, and (3) component parts 
of classes A, B, and C explosives, (a) 
between Phoenix and Wickenburg, Ariz., 
over U.S. Highway 89, serving no inter- 
mediate points, but serving Wickenburg 
for joinder purposes only, (b) between 
Phoenix and Prescott, Ariz., over Arizona 
Highway 69, serving no intermediate 
points but serving Prescott for joinder 
purposes only, and (c) between Congress 
and Kingman, Ariz., from Congress over 
Arizona Highway 71 to junction of Ari- 
mna Highway 93, thence over Arizona 
Highway 93 to Kingman, serving no in- 
termediate points, but serving Congress 
for joinder purposes only. 


Connecticut (Milford)—MC-119045, 
Abbott Air Freight Co., Inc., Common 
Carrier Application. Operations held not 
exempt from regulation under part II 
of the interstate commerce act under 
provisions of section 203(b) (7a); certifi- 
cate proposed. Electrical equipment, ma- 
chine parts, automobile parts, cotton 
goods, clothing, toilet preparations, toys, 
rifles, paper articles, printed matter and 
advertising material, between Newark 
Airport, N.J., and La Guardia and Idle- 
wild airports, N.Y., on the one hand and, 
on the other, numerous specified points 
in Connecticut, over irregular routes, 
restricted to transportation having an 
immediately prior or immediately sub- 
sequent movement by air under a through 
air bill of lading of an air freight for- 
warder. 


District of Columbia (Washington)— 
MC-84728, Sub. 31, Safeway Trails, Inc., 
Extension—George Washington Bridge 
Plaza. Certificate proposed. Passengers 
ind their baggage, and express and mail, 
n the same vehicle with passengers, be- 
tween Newark, N.J., and New York, N.Y., 
over a described route, and return, serv- 
Ing no intermediate points, restricted 
igainst the transportation of passengers 
who originate at Newark and are destined 
0 New York City or who originate at 
New York City and are destined to 
Newark, except on carrier’s intercity 
schedules neither originating nor ter- 
minating at a point in New Jersey. 

District of Columbia (Washington)— 
MC-117058. Sub. 5, B. S. Reynolds Co., 
Inc., Extension, Annapolis,. Permit pro- 
posed. Photographic film and photo- 
staphic materials, in shipments not to 
Pxceeds 50 pounds in weight, in station 
wagon, between Washington, D. C., and 
Annapolis, Md., over irregular routes, 


under a continuing contract with Kodax 
Processing Laboratory, Inc. 

Florida (Miami)—MC-107107, Sub. 125, 
Alterman Transport Lines, Inc., Exten- 
sion—St. Joseph, Mo. Denial of certifi- 
cate proposed. Meats, meat products, 
meat by-products and articles distrib- 
uted by packinghouses, from St. Joseph, 
Mo., to points in Florida, over irregular 
routes. 


Florida (Tampa)—MC-36473, Sub. 68, 
Central Truck Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
among and between numerous specified 
points in Ga., and Fla., over regular 
routes, as alternate routes for operating 
convenience only in connection with au- 
thorized regular-route operations. 


Illinois (Belleville) — MC-104654, Sub. 
126, Commercial Transport, Inc., Exten- 
sion—Petroleum Products to Michigan 
and Minnesota. Certificate proposed. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from Wood River, Il., 
and points within 25 miles thereof, to 
points in Michigan and points in Minne- 
sota north of Minnesota Highway 19, 
over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 170, 
Greyhound Corp., Alternate Route, Pitts- 
burgh By-Pass. Certificate proposed. Pas- 
sengers and their baggage and express, 
newspapers and mail, in the same vehicle 
with passengers, between the New Stan- 
ton interchange on the Pennsylvania 
Turnpike (interchange No. 8), near New 
Stanton, Pa., and Washington, Pa., over 
a described route, and return, serving no 
intermediate points. 


Illinois (Chicago)—MC-1501, Sub. 178, 
The Greyhound Corp. Extension—Hamp- 
den, Me. Certificate proposed. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between Augusta and Junc- 
tion U.S. Highways 202 and Alternate 
1, at or near Hampden, Me., over US. 
Highway 202, serving all intermediate 
points, between June 15 and September 
15 of each year. 


Illinois (Chicago) — MC-52657, Sub. 
570, Arco Auto Carriers, Inc., Exten- 
sion—Containers. Certificate proposed. 
(1) Refuse containers and lift-type con- 
tainers, except those having a capacity 
of five gallons or less or those having 
a capacity of nine cubic feet or less, 
from Mattoon, Ill, to points in the 
United States, except points in Illinois, 
Alaska and Hawaii; (2) refuse con- 
tainers, subject to aforementioned ex- 
ception, only when moving in mixed 
shipments with bodies or hoists, or both, 
(a) from Wayne, Mich., to points in the 
US. east of the Mississippi River, ex- 
cept those in Mich., Ill., Wis., and Minn., 
and (b) from Exeter, Pa., to points in 
the U.S. east of the Mississippi River, 
except those in Pa., Ill., Wis., and Minn., 
and (3) refuse containers, subject to 
aforementioned exception, to points in 
the U.S. except points in Mich., Minn., 
Wis., Alaska and Hawaii, over irregular 
routes. 


Illinois (Maywood)—MC-118969, Rich- 
ard Reinhold, dba Wing Transportation, 


Common Carrier Application. Certifi- 
cate proposed. (1) Inedible salt, (a) 
from plants of International Salt Co., 
Inc., in Chicago, Ill., to points in Indi- 
ana; (b) from Chicago to points in Wis- 
consin and (c) from Dubuque, Ia., Mil- 
waukee, Wis., and St. Louis, Mo., to 
points in Illinois; (2) slag, from Gary 
Ind., to points in Wisconsin, and (3) 
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bulk aggregates, including but not lim- 
ited to sand, gravel and limestone, from 
Oshkosh, Wis., to points in Illinois, over 
irregular routes, all restricted to trans- 
portation in dump vehicles. 


Indiana (Albany)—MC-55811, Sub. 56, 
Craig Trucking, Inc., Extension—Barrels. 
Certificate proposed. Used iron or steel 
barrels, from Chillicothe, O., to Kalama- 
zoo, Mich., over irregular routes. 


Indiana (South Bend)—MC-29886, Sub. 
160, Dallas & Mavis Forwarding Co., Inc., 
Extension—Trucks From Pomona, Calif. 
Certificate proposed. Trucks and truck 
chassis, in initial movements, driveaway 
and truckaway from Pomona, Calif., to 
points in the U.S., including Alaska but 
excepting Hawaii, over irregular routes. 


Kansas (Salina) — MC-118040, Sub. 1, 
A. S. Elliott Common Carrier Applica- 
tion. Denial of certificate proposed. Salt 
(ice control salt) from Hutchinson, Lyons 
and Kanopolis, Kan., to points in Colo- 
rado, over irregular routes, with rejected 
shipments on return. 


Kansas (Wichita)—MC-110064, Sub. 3, 
A. W. Sturgeon and Harry Meeker, dba 
Sturgeon and Meeker, Extension—Wheat 
Bran, Wheat Mixed Feed and Other 
Commodities. Denial of permit proposed. 
(1) Wheat bran, wheat mixed feed, 
wheat standard middlings and wheat 
gray shorts, in bags and in bulk, from 
points in 14 Kansas counties, to points 
in Ark., Calif., Ariz, N.M., Tex., La., 
Okla., Miss., Ga., Fla., and Tenn.; (2) 
cottonseed products, in bags and in bulk, 
from points in Texas, to points in Kan., 
and Okla., and (3) cottonseed products 
and soybean products, in bags and in 
bulk, (a) from points in Arkansas, to 
points in Okla., Kan., Ariz., and Calif.; 
(b) from points in Oklahoma, to points 
in Kansas, and (c) from points in 
Kansas, to points in Okla., Ariz., Ark., 
Tex., Calif., Fla., Miss., Ga., and N.M., 
all over irregular routes. 


Kentucky (Whitley City) —MC-88300, 
Sub. 24, Dixie Transport Co., Extension 
—Several States. Denial of certificate 
proposed. New and used automobiles, 
trucks and buses, except trailers, and 
parts and accessories of such vehicles 
moving in connection therewith, in sec- 
ondary movements, truckaway, (1) from 
Chattanooga, Nashville, Knoxville and 
Memphis, Tenn., to points in N.C., S.C., 
Ala., Tenn., and Miss., restricted to traf- 
fic having a prior movement from South 
Bend, Ind.; (2) from Birmingham and 
Montgomery, Ala., to points in Ga., and 
and Fla., restricted to traffic having a 
prior movement form Detroit, Pontiac, 
Flint, Lansing or Willow Run, Mich., or 
South Bend, or Evansville, Ind., or from 
the Chrysler Corp. assembly plant in 
St. Louis County, Mo.; (3) from Birm- 
ingham and Montgomery, to points in 
Ala., and Miss., restricted to traffic hav- 
ing a prior movement from South Bend; 
(4) from Chattanooga, Nashville and 
Knoxville, to points in Georgia, restricted 
to traffic having a prior movement from 
Detroit, Pontiac, Flint, Lansing, Willow 
Run, South Bend, or Evansville, or from 
the Chrysler assembly plant in St. 
Louis County, and (5) from Corbin and 
Whitley City, Ky., to points in N.C., and 
S.C., restricted to traffic having a prior 
movement from South Bend or Evans- 
ville or from the Chrysler assembly plant 
in St. Louis County, with all the authority 
requested in (1) to (5) both inclusive 
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shall be restricted against traffic 
originating at Kenosha, Wis., and all 
traffic further restricted to that with 
a rail movement immediately prior to 
applicant’s acceptance for transporta- 
tion to destination, over irregular routes. 


Louisiana (Amite)—-MC-102560, Sub. 5, 
Freiler Industries, Inc., Extension— 
Creosoted Poles and Piling. Certificate 
proposed. (1) Creosoted piling and poles, 
(a) from Slidell and Madisonville, La., to 
points in Mississippi, and (b) from Gulf- 
port, Miss., to points in Missouri, and 
(2) piling and poles treated with creosote 
and/or chemicals, from points in Miss- 
issippi, to points in Louisiana, over ir- 
regular routes. 


Louisiana (Crowley)—MC-41116, Sub. 
6, Lois M. Fogleman, dba Fogleman 
Truck Line, Extension—Dry Ammonium 
Nitrate, embracing MC-114486, Sub. 3, 
Autrey F. James, dba A. F. James Truck 
Line, of Texarkana, Tex., Extension— 
Same. Permits proposed. Dry ammonium 
nitrate fertilizer, in bulk or in bags, from 
the Pace Lake facility of the Commercial 
Solvents Corp. about five miles from 
Sterlington, La., to points in Ala., Ark., 
Miss., Okla., Tenn., and Tex., over ir- 
regular routes, under continuing con- 
tracts with Commercial Solvents. 


Louisiana (Crowley)—MC-41116, Sub. 
6, Lois M. Fogleman, dba Fogleman 
Truck Line, Extension—Dry Ammonium 
Nitrate, embracing MC-114486, Sub. 3, 
Autrey F. James, dba A. F. James Truck 
Line, Texarkana, Tex., Extension—Dry 
Ammonium Nitrate. (Corrected.) Per- 
mits proposed. Dry ammonium nitrate 
fertilizer, in bulk and in bags, from the 
Pace Lake plant of Commercial Solvents 
Corp., near Sterlington, La., to points in 
Ala., Ark., Miss., Okla., Tenn., and Tex., 
over irregular routes, under continuing 
contracts with the aforementioned ship- 
per. 


Maryland (Baltimore) MC-87730, 
Sub. 21, R. W. Bozel Transfer, Inc., Ex- 
tension—Perishables. Certificate pro- 

. (1) Perishable food and (2) 
perishable foodstuffs other than those 
authorized in (1), in vehicles equipped 
with mechanical refrigeration, from 
Baltimore, Md., and Washington, D.C., 
to Norfolk Va., over irregular routes. 


Massachusetts (Boston) — MC-3874, 
Sub. 1, Film Exchange Transfer Co., Inc., 
Extension—Magazines. Denial of certifi- 
cate proposed. (1) Film and articles asso- 
ciated with the exhibition of motion 
pictures, between Boston, Mass., and New 
Haven, Conn., on the one hand, and, on 
the other, points in Rhode Island and 
those in described areas of Conn., Mass., 
and N.H., and (2) magazines, between 
Boston, Mass., and Old Saybrook, Conn., 
on the one hand, and, on the other, 
points in Rhode Island and those in 
described areas of Conn., Mass., and N.H., 
over irregular routes. 


Michigan (Detroit)—-MC-10761, Sub. 88, 
Transamerican Freight Lines, Inc., Ex- 
tension—Alternate Route—Syracuse to 
Springfield. Certificate proposed by cor- 
rected report and recommended order. 
General commodities with exceptions, be- 
tween Syracuse, N.Y., and Springfield, 
Mass., over New York highway 5 to 
junction of U.S. Highway 20-N, thence 
over U.S. Highway 20-N to junction of 
U.S. Highway 20, and thence over U.S. 
20 to Springfield, and return, serving 


no intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular-route 
operations, subject to the restriction that 
the service herein be limited to the trans- 
portation of shipments moving between 
Pittsburgh, Pa., and points west of the 
Pa.-O. state line authorized to be served 
by applicant, on the one hand, and, on the 
other, points authorized to be served in 
Mass., R.I., and Conn., with the exception 
that this restriction be inapplicable to 
operation by applicant from and to those 
authorized points in Connecticut south 
and west of Hartford, Conn., including 
Hartford. 


Minnesota (Kensington)—MC-116791, 
Sub. 6, Leonard R. Green, dba Farmers 
Elevator, Extension — Traverse County, 
Minn. Certificate proposed. Animal and 
poultry feeds, in bulk, and in bags, from 
New Richmond, Wis., to points in Tra- 


verse County, Minn., over irregular 
routes. 
Minnesota (Kensington)—MC-116791, 


Sub. 7, Leonard R. Green, dba Farmers 
Elevator, Extension—Roberts County, S. 
D. Certificate proposed. Animal and 
poultry feeds, in bags, and in bulk, from 
New Richmond, Wis., to points in Roberts 
County, S.D., restricted against the 
transportation of the above-described 
commodities, in bags, to incorporated 
municipalities in Roberts County, over 
irregular routes. 

Minnesota (Minneapolis)—MC-118081, 
Dairy Transit Co. Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Frozen vegetables from Fairmont, 
Minn., to Peoria, Il., Indianapolis, Ind., 
Sioux City, Ia., Detroit, Mich., Jersey 
City, N.J., Syracuse, N.Y., Cincinnati, 
Columbus, Cleveland and Dayton, O., 
Pittsburgh and Philadelphia, Pa., over 
irregular routes. 


Mississippi (Jackson) —-MC-111159, Sub. 
100, Miller Transporters, Ltd., Extension 
—Chicot County, Ark., embracing MC- 
111170, Sub. 57, Wheeling Pipe Line, of 
El Dorado, Ark., Inc., Extension—Lake 
Village, Ark. (Corrected). Certificates 
proposed by corrected report and recom- 
mended order. In MC-111159, Sub. 100, 
liquefied petroleum gases, in bulk, in tank 
vehicles, from Lake Village, Ark., and 
points within 12 miles thereof, to points 
in Alabama on and north of U.S. High- 
way 80; points in Mississippi and those 
in Tennessee on and west of a line begin- 
ning at the Tenn.-Ga. state line near 
Chattanooga, Tenn., and extending over 
U.S. Highway 41 to Nashville, Tenn., and 
thence over U.S. Highway 31W to the 
Tenn.-Ky. state line, near Mitchellville, 
Tenn., over irregular routes. In MC- 
111170, Sub. 57, liquefied petroleum gases, 
in bulk, in tank vehicles, from Lake Vil- 
lage, and points within 12 miles thereof, 
to points in Ala., Miss., and Tenn., over 
irregular routes, restricted against the 
joinder of applicant’s authority with re- 
spect to liquefied petroleum gases from 
Krotz Springs, La., with authority 
granted herein for the purpose of per- 
forming through service. 


Missouri (Sugar Creek) — MC-106400, 
Sub. 21, Kaw Transport Co., Extension 
—Missouri, embracing, MC-106400, Sub. 
24, Same, Extension—Olathe, Kan. Cer- 
tificate and dual operations proposed in 
title case; denial of certificate proposed 
in embraced case. In the title case, re- 
sidual fuel oils, asphalt, crude oil, gas oil 
and slurry oil, all requiring heat to main- 
tain liquid form in transit, from Kansas 
City, Kan., and points within 10 miles 
thereof, to points in Missouri beyond 









185 miles of Kansas City, Mo., ove 
irregular routes. In the embraced cage 
Petroleum and petroleum products, ex. 
cept liquefied petroleum gas and Casing. 
head gasoline, in bulk, in specialize 
vehicles, between the Great Lakes Pipe 
Line terminal at or near Olathe, Kan, 
on the one hand, and, on the other 
points in Missouri beyond 150 miles 9 
Kansas City, Mo., over irregular routes 


New Jersey (East Paterson) — Mé. 
58915, Sub. 38, Lincoln Transit Co., Ine, 
Extension—Secaucus. Denial of certifi. 
cate proposed. Passengers and thelr 
baggage, express and newspapers, ip 
same vehicle with passengers, between 
New York City and Secaucus, N.J., over 
a described route and return, serving no 
intermediate points. 


New Jersey (Gloucester City)—Mo. 
94774, Sub. 2, Brown’s Bus Service, Ine, 
Extension—Intermediate Points. Cer 
tificate proposed. Passengers and their 
baggage, in special operations, over a 
regular route between Chester, Pa., and 
Camden, N.J., subject to certain re- 
strictions. 


New Jersey (Linden)—MC-59759, Sub. 
14, Jones Trucking Co., Extension—Rhode 
Island. Permit proposed. (1) Merchandise 
dealt in by grocery and food business 
houses, and, in connection therewith, 
equipment, materials and supplies used 
in such business, (a) from Linden, NJ., 
and New York, N.Y., to points in Wash- 
ington County, R.I., and (b) from New 
York, N.Y., to points in Orange and 
Rockland counties, N.Y., and, on return, 
returned shipments, under continuing 
contracts with Food Fair Stores, Inc., of 
Linden, and (2) merchandise distributed 
by premium stamp redemption centers in 
redemption of trading stamps, and, in 
connection therewith, equipment, mate- 
rials and supplies used in the conduct of 
such business, from Linden, to points in 
Washington County, R.I., and, on return, 
returned shipments, premium stamp 
books with stamps affixed and tax 
monies, over irregular routes, under con- 
tinuing contracts with the Merchants 
Green Stamp Trading Co., of Linden. 


New Jersey (Millville) —-MC-29919, Sub. 
10, Kowalskey’s Express Service, Exten- 
sion—New England. Certificate proposed 
in second corrected report and recom- 
mended order. Glassware (other than 
cut), bottles (not ampoules), carboys, 
demi johns or jars and packing glasses, 
one gallon or less in capacity, with or 
without their equipment of caps, covers 
Stoppers or tops, in packages or on pal- 
lets, (a) from the Armstrong Cork Co. 
plant and warehouse at Millville, N.Jj 
and the Wheaton Co. plants and ware- 
houses at Millville and Mays Landing 
N.J., to points in Me., N.H., and Vt., and 
(b) from the Wheaton plants and 
warehouses at Mays Landing, to points 
in Massachusetts, and, on return, used 
pallets and defective or damaged ship- 
ments, over irregular routes. 


New Jersey (New Brunswick)—MC- 
115116, Sub. 5, Suburban Transit Corp., 
Extension—Plainfield, N.J., embracing 
MC-3647, Sub. 255, Public Service Coor- 
dinated Transport, of Maplewood, NWJ., 
Extension—Same. Denial of certificates 
proposed. Passengers and their baggage, 
between numerous points in New Jersey, 
but generally involving service between 
Bound Brook, Dunellen and Plainfield, 
N.J., on the one hand, and, on the other 
Elizabeth, N.J., serving all intermediate 
points, over regular routes. 


New Jersey (Union)—MC-43552, Sub. 6) 
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Union Motor Line, Inc., Extension— 
Kearny, N.J. Certificate proposed. Coke, 
jn bulk, in vehicles capable of being un- 
joaded by dumping, from the Koppers 
Co., Inc., plant at Kearny, N.J., to points 
jn 11 Pennsylvania counties and Potts- 
town, Pa., over irregular routes. 


New York (Freeport, Long Island)— 
MC-119125, F. V. A. Trucking, Inc., Con- 
tract Carrier Application. Permit pro- 
posed. Preserves and jellies, in contain- 
es, from New York, N.Y., to points in 
Bergen, Passaic, Hudson, Essex, Union, 
Morris, Somerset, Middlesex, Monmouth, 
and Mercer counties, N.J., and empty con- 
tainers or other such incidental facilities 
ysed in transporting the commodities on 
return, under continuing contracts with 
Palmer Fruit Products Co.; Louis Sherry 
Preserves, Inc., and Preserves, Inc., all 
of Long Island City, New York, N.Y., over 
irregular routes. 


New York (New York)—MC-66562, Sub. 
1563, Railway Express Agency, Inc., Ex- 
tension—Toledo, O.—Fort Wayne, Ind. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Toledo, O., and Fort Wayne, Ind., over a 
described route, and return, serving De- 
fiance, O., as an intermediate point, sub- 
ject to following conditions: (1) Service 
to be limited to that which is auxiliary 
to, or supplemental of, air or railway ex- 
press service; (2) shipments shall be 
limited to those moving on through bills 
of lading or express receipts; and (3) 
authority, to extent it authorizes trans- 
port of dangerous explosives, shall be 
limited, in point of time, to a period ex- 
piring five years from date of certificate. 


New York (New York) — MC-66562, 
Sub. 1616, Railway Express Agency, Inc., 
Extension— Land O’Lakes, Wis. Cer- 
tificate proposed. General commodities, 
including Class A and B explosives, in 
express service, (a) between Rhinelander 
and Land O’Lakes, Wis., over a regular 
route, and return, and (b) from Rhine- 
lander to Eagle River, Wis., over a reg- 
ular route, and return, serving the inter- 
mediate points of Monico, Three Lakes, 
Eagle River and Conover, Wis., with the 
usual exceptions, and limited to trans- 
port of express shipments having prior 
or subsequent haul by rail or air. 


New York (New York) — MC-119325, 
Elizabeth Pearson Contract Carrier Ap- 
lication. Permit proposed. General retail 
department store merchandise, and empty 
containers used in transporting such mer- 
chandise, between Paramus, N.J., on the 
one hand, and, on the other, New York, 
N.Y., Yonkers, N.Y., and Roosevelt, Valley 
Stream, and Bay Shore, Long Island, 
N.Y., under a continuing contract with 
Gimble Bros., Inc., of New York, N.Y., 
over irregular routes. 


New York, (New York)—MC-66562, 
Sub. 1616, Railway Express Agency, Inc., 
Extension Green Bay, Wis. Certificate 
proposed. General commodities, moving 
in express service, between Green Bay, 
Wis., and Escanaba, Mich., over US. 
Highway 41 and return, serving the in- 
termediate points of Big Saumico, Pen- 
Saukee, Oconto, Peshtigo and Marinette, 
Wis., and Menomonie, Stephenson, Car- 
hey, Powers and Bark River, Mich., and 
the off-route point of Little Saumico, 
Wis., subject to the usual conditions. 


North Carolina (Leaksville)—MC- 
112762, Sub. 5, P. W. Minter, dba Minter 
Passenger Service, Martinsville, Va. Cer- 
Uificate proposed. Passengers, between 
Leakesville, N.C., and the E. I. du Pont de 
Nemours & Co, plant near Martinsville, 


Va., over a described route, and return, 
serving all intermediate points in North 
Carolina. 

Ohio (Cincinnati)—-MC-117344, Sub. 29, 
The Maxwell Co., Extension—Butler 
County, O. Interim permit proposed 
pending determination of applicant’s 
status. Aluminum sulphate and resin 
sizing, in bulk, from points in Butler 
County, O., to points in Indiana, and 
empty containers, on return, over irreg- 
ular routes, under contract with the 
American Cyanamid, Co., of Hamilton, O. 


Ohio (Cincinnati) — MC-119348, Wil- 
liam W. Britton, Contract Carrier Ap- 
plication. Denial of permit proposed. 
Casting, core boxes, patterns, and other 
foundry supplies, between Cincinnati, O., 
and Connersville, Ind., over a specified 
route, and return, serving no intermedi- 
ate points. 


Oklahoma (Muskogee)—MC-118101, 
Ray Gilbert, Jr., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations ba- 
nanas, from New Orleans, La., to Hast- 
ings, Lincoln and Omaha, Neb., over ir- 
regular routes. 


Oregon (Coos Bay)—MC-32430, Sub. 2, 
Ferguson Transfer Co., Extension—Ma- 
chinery. Denial of Certificate proposed. 
Machinery, logging and loggers’ equip- 
ment and contractors’ equipment, re- 
quiring use of special equipment, be- 
tween points in Coos and Curry coun- 
ties, Ore., and those in Douglas County, 
Ore., more than 11 miles west of U.S. 
Highway 99, on the one hand, and, on 
the other, points in Del Norte, Siskiyou, 
Humboldt, Trinity, Mendocino and Son- 
oma counties, Calif., over irregular 
routes. 


Pennsylvania. (Clairton)—-MC-117233, 
Sub. 3, Mercury Motor Freight, Inc., Ex- 
tension—Several States. Permit proposed. 
Pre-cut and prefabricated buildings, and 
component parts thereof, from the plant 
of Swift Homes, Inc., in the borough and 
township of Elizabeth, Allegheny, Pa., to 
points in Conn., Ia., Mass., Mo., N.H., 
R.I., S.C., Tenn., Wis., Del., Minn., and 
Vt., over irregular routes, under continu- 
ing contract with Swift Homes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 399, Chemical Tank Lines, 
Inc., Extension—Cleveland, O. Cer- 
tificate and dual operations proposed by 
corrected report and recommended order. 
Acids and Chemicals, in bulk, in tank 
vehicles, except sulphuric acid, muriatic 
acid, silicate of soda and other specified 
commodities from Cleveland, O., to Erie, 
Pa., over irregular routes. 


Pennsylvania (Erie)—-MC-119233, Lake 
Lines, Inc., Extension — Pennsylvania. 
Certificate proposed. Passengers and 
their baggage, in charter operations, over 
irregular routes originating and ter- 
minating at all points in Erie County, 
Pa., except Corry, Pa., and extending to 
points in numerous counties of N.Y., and 
O., and the District of Columbia. 


Pennsylvania (Harrisburg)—MC-17868, 
Sub. 4, H. E. Brinkerhoff and Sons Trans- 
portation Co., Extension—Alaska. Denial 
of certificate proposed. Household goods, 
between Harrisburg, Pa., and points 
within 75 miles thereof, on the one hand, 
and points in Alaska, on the other, over 
irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 296, E. Brooke Matlack, 
Inc., Extension— Buffalo, N.Y. Dual 
operations and certificate proposed. Ma- 
tured spirits (blended whisky), in bulk, 
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in tank vehicles, from Buffalo, N.Y., to 
Baltimore, Md., over irregular routes. 


Pennsylvania (Scranton) — MC-117848, 
Fred Carpenter Common Carrier “Grand- 
father” Application. Certificate proposed. 
Bananas from Weehawken, N.J., and New 
York, N.Y., to Scranton, Pa., over irregu- 
lar routes. 


Pennsylvania (Taylor) — MC-118851, 
Joseph Chomko and Margaret Chomko 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Bananas, 
from New York, N.Y., Weehawken, N.J., 
Philadelphia, Pa., and Baltimore, Md., 
to points in New York in and west of 
Cayuga, Onandaga, Cortland and Bone 
counties, N.Y., and to Oneonta, N-Y., 
and points in Pennsylvania on and east 
of a line beginning at the N.Y.-Pa. 
state line and extending along USS. 
Highway 15 to junction U.S. Highway 11, 
thence over U.S. Highway 11 to junction 
U.S. Highway 111, and thence over US. 
Highway 111 to the Pa.-Md. State line, 
over irregular routes. 


Pennsylvania (Williamsport) —MC-2866, 
Sub. 13, Edwards Motor Transit Co., 
Extension—Philadelphia, Pa. Certificate 
proposed. Passengers and their baggage, 
and express, mail and newspapers, in the 
same vehicle with passengers, between 
the junction of Pennsylvania Highways 
45 and 145, at or near Lehigh Gap, Pa., 
and Philadelphia, Pa., over a described 
route, and return, serving all interme- 
diate points, with restrictions. 


Pennsylvania (Washington) MC- 
78062, Sub. 30, Beatty Motor Express, 
Inc., Conversion Proceeding, embracing 
MC-20640, Sub. 9, Robert C. Beatty, dba 
Washington Motor Express, of Washing- 
ton, Pa., Conversion Proceeding. Certifi- 
cate and dual operations proposed in the 
title case; denial of certificate in lieu 
of permit in the embraced case proposed. 
In the title case, numerous specified 
commodities, as more fully described in 
the application, between numerous speci- 
fied points in Pa., W.Va., O., Md., Ky., 
Ind., N.J., Del., Iil., D.C., N.Y., and Va., 
over irregular routes, with the conditions 
that the authority not be construed as 
conferring more than a single operating 
right, that the separately stated authori- 
ties herein granted not be tacked or 
joined to one another for the purpose of 
performing any through transport and 
that all of applicant’s outstanding per- 
mits be coincidentally revoked. 


Rhode Island (Little Compton)—MC- 
119294, Joseph Reis, Jr., Contract Carrier 
Application. Denial of permit proposed. 
Used automobiles, in truckaway service, 
from New York City to New Bedford, 
Mass., over a specified route, serving 
the intermediate points of Providence, 
R.I., and Fall River, Mass., and an off- 
route point of Tiverton, R.I. 


Rhode Island (Manville)—MC-115676, 
Sub. 3, Eugene R. Conway, dba Conway’s 
Bus Service, Extension—Special Opera- 
tions. Certificate proposed. Passengers 
and their baggage, in the same vehicle 
with passengers, in special operations, 
beginning and ending at Woonsocket, 
R.1., and points in Mass., and R.I., with- 
in 10 miles of Woonsocket, except Provi- 
dence, R.I., and extending to points in 
Conn., Me., Mass., N.H., R.I., and Vt., 
over irregular routes. 


South Carolina (Charleston) —MC-119- 
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353, Kirby L. Gardner, dba Ashley 
Gardner Trucking Co., Common Carrier 
Application. Certificate proposed. Reof- 
ing, siding and roofing and siding ma- 
terials, from points in Charleston Coun- 
ty, S.C., to points in North Carolina, and, 
on return, empty pallets. 

South Carolina (Columbia) —MC- 
117873, George E. Harman, Jr., Contract 
Carrier “Grandfather” Application. Per- 
mit proposed. Bananas from Charleston, 
S.C., New York, N.Y., and Tampa, Fla., 
to Columbia, S.C., over irregular routes, 
under continuing contract or contracts 
with Gillis Coleman, of Columbia, S.C. 


South Carolina (Columbia) —MC- 
117874, W. A. Handy Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Bananas from Charleston, S.C., 
and Miami and Tampa, Fla., to Columbia, 
S.C., over irregular routes, under contin- 
uing contract or contracts with Gillis 
Coleman, of Columbia, S.C. 

Tennessee (Kingsport) — MC-59583, 
Sub. 88, The Mason & Dixon Lines, Inc., 
Extension—Alternate Route (Fogelsville 
—Tamaqua, Pa.). Certificate proposed 
by corrected report and order. General 
commodities, with exceptions, (1) be- 
tween Fogelsville, Pa., and the intersec- 
tion of U.S. Highway 309 and Pennsyl- 
vania Highway 443 near Tamaqua, Pa., 
over U.S. Highway 309, and return over 
the same route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
presently authorized operations, and (2) 
between Kings Mountain and Murphy, 
N.C., from Kings Mountain over US. 
Highway 29 to Greensville, S.C., thence 
over U.S. Highway 76 to the junction 
with Georgia Highway 69, thence over 
Georgia Highway 69 to the Ga.-N.C. 
state line, thence over N.C. Highway 69 
to Hayesville, N.C., and thence over U.S. 
Highway 64 to Murphy, and return over 
same route, for the purpose of joinder 
only at Murphy, N.C. serving no inter- 
mediate points, as an alternate route for 
operating convenience only in connection 
with presently authorized operations. 

Texas (Forth Worth)—MC-112020, Sub. 
71, Commercial Oil Transport, Extension 
—13 States. Denial of certificate proposed. 
Animal and vegetable oils and fats, and 
blends and products thereof, in bulk, in 
specialized equipment, between points in 
Ark., Colo., Ill., Ia., Kan., La., Mo., Minn., 
Neb., Okla., Tenn., Tex., and Wis., over 
irregular routes, with exceptions. 


Virginia (Bluefield)—-MC-119135, Sup. 
1, Agens H. Woodson, dba Woodson 
Trucking Co., Common Carrier Applica- 
tion. Certificate proposed. Crushed stone, 
in bulk, in dump vehicles, from the 
Pounding Mill Quarry Corp. plant on 
combined US. Highways 19 and 460, 
about a mile west of Bluefield, Va., to 
points in Mercer, McDowell, Wyoming, 
Raleigh, Summers, Monroe, Fayette and 
Greenbrier counties, W.Va., and Poca- 
hontas, Tazewell County, Va., and points 
in Bland and Giles counties, Va. over ir- 
regular routes. 


Virginia (Marion)—MC-107544, Sub. 
31, Lemmon Transport Co., Inc., Exten- 
sion—Hamilton County, Tenn. Certificate 
and dual operations proposed. Petroleum 
products, in bulk, in tank vehicles, except 
asphalt and asphalt products and naph- 
tha, from Tyner, Tenn., to points in 
North Carolina on and west of a line ex- 
tending from the Va.-N.C., state line 


along U.S. Highway 220 through Madi- 
son, N.C., to Greensboro, N.C., thence 
along U.S. Highway 29 through High 
Point, N.C., to Charlotte, N.C., and 
thence along U.S. Highway 21 through 
Pineville, N.C., to the N.C.-S.C., state 
line, over irregular routes. 

Virginia (Roanoke)—MC-117959, R. E. 
Adkins, Common Carrier “Grandfather” 
Application. Certificate proposed. Contin- 
uance of operations, bananas from Balti- 
more, Md., to Roanoke, Va., over irregular 
routes. 


Washington (Auburn) — MC-106972, 
Sub. 2, Harold L. Clark Extension—Au- 
burn—Tacoma, Wash. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between specified points 
in Washington, over described regular 
routes, serving intermediate and off- 
route points subject to a restriction 
against the transportation of traffic be- 
tween Seattle and Tacoma. 


Washington (Wenatchee)—MC-119038, 
Eagle Transfer Co., Common Carrier Ap- 
plication. Certificate proposed. General 
commodities, with exceptions, between 
Wenatchee, Wash., and numerous other 
specified points in Washington, over de- 
scribed routes, serving numerous inter- 
mediate and off-route points, with the 
conditions, among others, that the serv- 
ice be limited to one in connection with 
a trailer-on-flat-car service and shall be 
auxiliary to or supplemental of rail serv- 
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ice of the Great Northern Railway, ay 
that applicant not serve any point not 
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West Virginia (Wheeling)—MC-6594, 
Sub. 20, Tower Lines, Inc., Extension 
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Wisconsin (Racine)—MC-111472, Sypj}such « 
64, Diamond Transportation System, Ing, }proble™ 
Extension—Tractors From Muskegon js solution, eve 
Interim permit proposed pending deter.}inally appeal 
mination of applicant’s status. (1) Jg.}dassification 
dustrial or farm-type tractors, with oy} /isi00 of the 
without attachments, except tractors de} 80°? 
signed primarily for the transport gj} “According! 
property over highways, and those trag-} he Commiss 
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Tenn., Tex., and Wis., and those points in 
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ville and Vincennes, Inc., and (2) reg Exceptions 
turned or ed shipments from ied jointly 
points in the destination territory spec- § (orP-, 24 ol 
ified in (1) above, to Muskegon, Mich, 00 carrier 
under a continuing contract with the § #4: 
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Carriers, NITL Debate Need for Route 
Service Freedom in Motor Carrier Rights 


In Exceptions to ICC Examiner's Report, NIT League Asserts Report 


examiner’s 
merit in th 
separate co 
riers of ho 
here repres 
to impleme 

Other he 
joint excer 
wright, doi 
Transfer a 










Failed to Reveal Need for Change. Regular Common Carriers Emphasize § storage Co 


Necessity for Maintaining Distinction Between Types of Carriers. 


Exceptions to a proposed report 
recommending that the Commis- 
sion find unjustified five proposi- 
tions to give motor common carriers 
more route freedom, and replies to 
a petition seeking separation of one 
proposition from the others, are 
among documents which have been 
filed with the Commission in Ex 
Parte MC-55, Motor Common Car- 
riers of Property—Routes and Serv- 
ice. 

In the report, Examiner Frank R. 
Saltzman said the Commission should 
find that no affirmative action on the 
proposals or any part of them was justi- 
fied and that the proceeding should be 
discontinued. He said that, except for 
a relatively few carriers who expected 
to acquire extensive additional operat- 
ing rights, there was very little support 


for the proposals (T.W., Dec. 5, 1959, p. 
74). 


NIT League Exceptions 


In its exceptions to the report, the Na- 
tional Industrial Traffic League said the 
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it did not recognize “that the considera mr 
tion of the public interest is or should & § The pet 
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The League said it regretted that the § & Associ 
“present provisions of the statute, am lion of pI 
other considerations set forth by the g Would al 
examiner, seem to make it impossibe §Swar_ | 
to take any definitive action or do any § 2-”- Mi 
thing in this proceeding other than 0 Replies 
focus the problem and point out th® @NIT Leas 
way in which something can be done? Gand Bens 


In discussing points in the report of §foads. Th 
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The League said it urged, “and th age 
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snd-need for safe economic and efficient 
transpertation, rather than protection 
of competing carriers’ profits. 


“Even if no cure is available in this 
roceeding,” the League said, “the time 
and effort might not be wasted if the 
report contained a thorough review of 
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and interplay among motor car- 

ind in respect of their status, 
operating rights and service limitations. 
such a review and statement of the 
problem may be the first step toward 
a solution, even though the solution may 
fnally appear to lie in a new statutory 
dassification of carriers, or possible re- 
vision of the statutory scheme of regu- 
jation. 

“Accordingly, the League urges that 
the Commission will issue a new report 
fully recognizing the need for clarifica- 
tion and change in the regulatory scheme 
and with the primary purpose of recog- 
sizing the public interest as paramount 
io the individual interests of carriers 
in preserving their competitive position.” 


Other Exceptions 


Exceptions to the report were also 
fled jointly by Anderson and Benson 
Corp., and other independent motor com- 
mon carriers of household goods. They 
said: 

“The carriers here represented believe 
that a point has now been reached in 
the regulation of household goods car- 
riers where the continued survival of 
independent household goods carriers is 
in peril and respectfully submit that the 
Commission should direct its attention 
to the determination and adoption of 
policies which will foster and promote 
their continued existence and growth 
as a part of the moving industry. The 
examiner’s report herein recognizes the 
merit in the suggestion that special and 
separate consideration be given to car- 
riers of household goods. The carriers 
here represented request the Commission 
to implement this suggestion.” 

Other household goods carriers filing 
joint exceptions were William F. Cart- 
wright, doing business as South Prospect 
Transfer and Richardson Transfer and 
Storage Co., Inc. They said the examiner 
erred in concluding that the proceeding 
should be discontinued insofar as com- 
mon carriers of household goods were 
concerned. 


Petition for Separation 


The petition for separation of one of 
the propositions from the others was filed 
by the Common Carrier Conference— 
Irregular Route of the American Truck- 
ng Associations, Inc. It asked for separa- 
lion of proposition No. 4, which it said 
‘would abolish all distinction between 
teguiar and irregular route service” 
T.W., March 26, p. 266). 


Replies both to the exceptions of the 
NIT League and to those of Anderson 
and Benson were filed by Class I rail- 
toads. They said the League’s exceptions 
were couched only in ‘vague generalities,” 
and did not suggest any specific solu- 
tions to the conditions that would result 
if the existing plan of regulation were 
thanged. The railroads said the excep- 
tions were totally deficient in their 
failure to suggest any alternatives to the 
present form of regulation. Replying to 
the other exceptions, the railroads said 
that whether a single carrier group was 


entitled to separate consideration is open 
to doubt.” 


The railroads said the conference’s 
petition was without merit, that prop- 
osition No. 4 could not be considered 
apart from the other propositions, and 
was only a part of the “larger question 
that is made up of the sum of all five 
propositions.” 


“A reading of the five propositions re- 
veals at once that an answer to one of 
them that would change present condi- 
tions would work substantial and far- 
reaching modifications in the situations 
involved in each of the other four,” the 
railroads said. 


“The irregular route carriers entered 
into their present status knowingly and 
willingly, and in most cases no doubt 
obtained much wider territorial author- 
ity than if they had applied for regular 
route rights. They cannot now enlarge 
their rights by the sweeping order they 
seek here.” 


Regular Conference 


The Regular Common Carrier Confer- 
ence of the ATA also replied to the pe- 
tition, and to the exceptions of the NIT 
League. The regular conference said 
= petition was procedurally out of 
order. 


“Seemingly . . it is the desire of the 
irregular route conference to keep these 
unfortunate issues alive in not one but 
two proceedings and to postpone, as long 
as possible, the inevitable day when they 
are expected to come forward with some 
sound reason for this very unsound 
proposition 4...” the conference said. 


“Tt will be noted that they join issue 
only with proposition 4 which would 
abolish all distinctions between regular 
and irregular route service and all of 
the criteria set forth in Transportation 
Activities, Brady Transfer & Storage Co., 
47 MCC 23, upheld 80 F Supp. 110, af- 
firmed 335 U.S. 875... .” 


In its “argument in reply,” the regular 
conference said it agreed with the peti- 
tioner that the Brady case principles 
were of primary importance only to 
common carriers of general commodities 
and this was so indicated in their state- 
ment filed in the proceeding. 


“Petitioner’s statement, however, that 
extensive changes and developments have 
taken place in carrier operations under 
these principles is wholly without merit,” 
the conference said, “except for the 
significant fact, which everyone recog- 
nizes, that a number of general-com- 
modity irregular route operations have 
gravitated toward regular-route service 
and pursuant to application therefor 
have had their certificates converted 
appropriately to regular-route authority.” 


The conference said that the necessity 
for maintaining the distinction between 
regular and irregular route operations 
remained an important, valid and current 
part of the Commission’s regulatory 
duties. 


“The regular-route general-commodity 
carrier was envisioned by the Congress 
and the Commission as the ‘backbone’ of 
the motor transport system in this 
country.” the conference continued. “Cer- 
tificates authorizing this type of service 
which are now outstanding represent 
a motor transportation system that is 
flexible, efficient, and competent to meet 
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the motor transport needs of this coun- 
try, both in peace and in war. 


“We think it bears emphasizing that 
this is: the only type of basic highway 
transportation system which can be 
readily appraised, evaluated, and meas- 
ured from the standpoint of routes, 
scheduled, transportation capacity, and 
availability and it is the only type which 
has public responsibilities equal to its 
operating privileges and which can be 
located and relied upon by shippers in 
general to carry the true responsibilities 
of highway common carriage.” 


Discussing the NIT League’s excep- 
tions, the conference said that “they 
admit what they urge the Commission 
to do cannot be legally done in this 
proceeding.” 


Summarizing its reply, and its state- 
ment previously filed, the conference 
said, among making a number of other 
points, that the proposals involved in 
the proceeding amounted to broad, gen- 
eral grants of operating authority in 
violation of sections 206, 207 and 208 of 
the interstate commerce act, that they 
would destroy property rights vested 
in present certificate holders without 
due process of law, and that they would 
result in “a drastic form of deregula- 
tion over which the Commission has 
placed no limits and would retain no 
power of control.” 


“The breadth of such proposals is so 
vast that it is impossible to comprehend 
their ultimate effect, and they repre- 
sent a dangerous experiment venturing 
into an area from which the Commission 
could effect no controlled retreat,” the 
conference said. 


Other Replies 


Replies to both the exceptions and to 
the petition were also filed by Navajo 
Freight Lines, Inc., and C. J. Schuler, 
operating as Telluride Transfer. They 
said that the orderly procedure which 
had been established by the Commission 
for the. conversion of irregular route 
common carriers to regular route com- 
mon carriers should not be disregarded. 


In another reply to the exceptions, 
Eastern Motor Dispatch, Inc., said there 
was no necessity for any specific action 
which would provide for separate and 
special consideration of the propositions 
as they related to motor common carriers 
of household goods. 


Replying to the exceptions of Ander- 
son and Benson, North American Van 
Lines, Inc., asked that the request for 
further proceedings to investigate the 
possible application of the proposed regu- 
lations to household goods carriers be 
denied. 


A reply to the petition was filed jointly 
by Coast-Lee & Eastes, Inc.; Inland Mo- 
tor Freight; Interstate Freight Lines, 
Inc.; Los Angeles-Seattle Motor Express, 
Inc.; Pacific Highway Transport, Inc.; 
Portland-Seattle Freight Lines, Inc.; Sil- 
ver Eagle Co.; Sites Silver Wheel Freight 
Lines, Inc., and Lewis R. Winkler and 
Albert T. Carlson, doing business as 
Farny Truck Service. They said there 
Was a very serious question of the Com- 
mission’s power to “accomplish the ends 
sought by petitioner.” 
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HEARINGS 


1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases outwes for hearing or oral 
argument appear low. assignments 
are grouped under separate — as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
ra be published as announced by 
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RAIL 


Changes in Assignments 


No. 33336, I. & S. Forwarding Co. v. Amer- 
ican Commercial Barge Line Co., et al., as- 
signed April 19, at Washington, D.C., post- 
poned to a date to be fixed. 

No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al., assigned May 16, 
at Chicago, Ill., canceled and reassigned May 
16, at U.S. Ct. Rms., Duluth, Minn., before 
Examiner Messer. 

I. & 8S. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., and F.S.A. 
35582, Joint Motor-Lake Rates, assigned April 
11, at Chicago, Ill., canceled and reassigned 
May 23, at Washington, D.C., before Exami- 
ner Fittipaldi. 

I. & S. 7276, Petroleum—Watertown, and 
Twin Cities to N.D., S.D. and Wis., assigned 
May 25, at Chicago, Ill., canceled and reas- 
signed May 18, at Midland Hotel, Chicago, 
Ill., before Examiner Russell. 

I. & S. 7165, Rubber Tires—Memphis, Etc., 
No. 33273, Electrodes—Natco, Tenn., to More- 
head City, N.C., and No. 33247, City of Wil- 
mington v. A. G. S., et al., assigned April 25, 
at Sir Walter Hotel, Raleigh, N.C., trans- 
ferred to April 25, at Carolina Hotel, Raleigh, 
N.C., before Examiner Boyd. 

I. & S. 7303, Canned Goods—Southeastern 
Ports to Greenville, 8.C., assigned April 25, 
at Sir Walter Hotel, Raleigh, N.C., transferred 
to April 25, at Carolina Hotel, Raleigh, N.C., 
before Examiner Boyd. 


New Assignments 


May 9—Fargo, N.D.—U.S. Ct. Rms.—Exam- 
iner Russell: 
No. 33272 — Public Service Commission, 
State of N.D., et al. v. G. N., et al. 
May 9—Washington, D.C.—Examiner McMa- 


han: 

No. 33293, second supplemental — Frozen 
Juice & Fruits—Fla. to the North. 

May 18—Washington, D.C.—Examiner Roper: 

I. & 8. 7323—Iron or Steel Beams—Economy, 
Pa. to Houston. 

May 19—Chicago, Ill—Midland Hotel—Ex- 
aminer Bartoo: 

I. & S. 7320—Iron or Steel Plate, Sheet, & 
Related Articles, in Trailers—West. 

I. & S. 7334—Iron or Steel Articles—Ill. to 
Minn., & Minn. to Ill. and Wis. 

May 24—Chicago, Ill.—Midland Hotel—Ex- 
aminer Russell: 

No. 33151—Middlewest Motor Freight Bu- 
reau v. Premier Trucking Service. 

May 31—Rapid City, 8.D.—Johnson Hotel— 
Examiner Bartoo: 

No. 33350—Black Hills Glass & Mirror Co. 
v. C. M. St. P. & P., et al. 

June 2—Kansas City, Mo.—Hotel Pickwick— 
Examiner Wright: 

No. 33244—Restriction to Through Routes— 
Thunderbird Transportation Co., Inc. 
June 6—St. Louis, Mo.—Mark Twain Hotel— 

Examiner Barber: 

I. & S. 7307 — Commodities in Trailer-on- 
Flat-Car—East to Tex. 

I. & S. 7329 as supplemented—TOFC Com- 
modity Rates from the East to Houston, 
Tex. 

June 6—Washington, D.C.—Examiner Boat: 

No. 30744—American Barge Line Co., et al 
v. Alabama Great Southern R.R. Co., et al. 

June 7—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Barber: 

F.S.A. 35797—Products of Alfalfa-Western 

Points to Points in Southern Territory. 
June 7—Washington, D.C.—Examiner Corbin: 

No. 33256 as Supplemented—Sugar—South 

To Ind., Ohio River & Intermediate 


Points. 
September 13—Washington, D.C.—Examiner 
Luttrell: 
No. 32784—Louisville & Nashville R.R. Co. 
v. Southern Ry. Co., et al. 





WATER 


Changes in Assignments 


W-12, Sub. 2, Moran Towing & Transpor- 
tation Co., Inc. Extension—Barge and Tug, 
assigned April 11, at New York, N.Y., can- 
celed and reassigned April 19, at 346 Broad- 
way, New York, N.Y., before Examiner Gaff- 
ney. 

W-36, Sub. 4, Connors-Standard Marine 
Corp., New York, N.Y., assigned April 11, at 
New York, N.Y., canceled and reassigned 
April 25, at 346 Broadway, New York, N.Y., 
before Examiner Gaffney. 


W-487, Sub. 3, Reliance Marine Transpor- 
tation and Construction Corp., Kingston, 
N.Y., assigned April 11, at New York, N.Y., 
canceled and reassigned April 25, at 346 
Broadway, New York, N.Y., before Examiner 
Gaffney. 


W-9, Sub. 1, Sheridan Transportation Co.., 
Extension—Great Lakes, W-20, Sub. 1, Red 
Star Towing & Transportation Co. Exten- 
sion—Same, W-81, Sub. 1, McAllister Light- 
erage Line, Inc. Extension — Same, W-457, 
Sub. 1, McAllister Bros., Inc. Extension— 
Same, and W-463, Sub. 6, James Hughes, 
Inc. Extension—Same, assigned April 11, at 
New York, N.Y., canceled and reassigned 
April 26, at 346 Broadway, New York, N.Y., 
before Examiner Gaffney. 


W-9, Sub. 1, Sheridan Transportation Co., 
Extension—Great Lakes, W-20, Sub. 1, Red 
Star Towing & Transportation Co., Extension 
—Same, W-81, Sub. 1, McAllister Lighterage 
Line, Inc., Extension—Same, W-457, Sub. 1, 
McAllister Bros., Inc., Extension—Same, and 
W-463, Sub. 6, James Hughes, Inc., Extension 
—Same, assigned April 11, at New York, N.Y., 
canceled and reassigned April 26, at 346 
Broadway, New York, N.Y., before Examiner 
Gaffney. 


New Assignments 


June 13—Milwaukee, Wis.—Hotel Schroeder— 
Examiner Driscoll: 
W-1134—Wisconsin-Michigan Truck Ferry, 
Inc., Common Carrier Application. 


MOTOR 
Changes in Assignments 


MC-113282, Sub. 4, Cement Distributors, 
Inc., Seattle, Wash., common carrier appli- 
cation, assigned April 8, at Fed. Off. Bidg., 
Seattle, Wash., transferred to April 8, at U.S. 
Ct. Hse., Seattle, Wash., before Jt. Bd. 80. 

MC-116319, Sub. 3, Midland Pacific Trans- 
port, Inc., Spokane, Wash., common carrier 
application, assigned April 8, at Fed. Off. 
Bidg., Seattle, Wash., transferred to April 8, 
at U.S. Ct. Hse., Seattle, Wash., before Jt. Bd. 


80. 

MC-117711, Southwestern Motor Lines, 
Bridgeton, N.J., assigned April 20, at Wash- 
ington, D.C., canceled and reassigned April 
25, at Washington, D.C., before Examiner 
Hurley. 

MC-105461, Sub. 18, Herr’s Motor Express, 
Quarryville, Pa., assigned April 21, at Wash- 
ington, D.C., canceled and reassigned May 4, 
at Washington, D.C., before Examiner Sar. 

MC-59120, Sub. 17, Eazor Express, Inc., 
Pittsburgh, Pa., assigned April 25, at Chicago, 
Ill., canceled and reassigned May 16, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
McKiel. 

MC-FC-62282, Wenglikowski Bros., Bay City, 
Mich., Transferee, and Frankenmuth Trans- 
portation Co., Saginaw, Mich., Transferor, 
and MC-113984, Sub. 4, Wenglikowski Bros., 
Bay City, Mich., assigned May 2, at Lansing, 
Mich., postponed indefinitely. 

MC-30092, Sub. 11, Herrett Trucking Co., 
Inc., Sunnyside, Wash., common carrier ap- 
plication, assigned April 11, at Seattle, Wash., 
canceled. 

MC-28132, Sub. 53, Hvidsten Transport, 
Inc., Fargo, N.D., common carrier applica- 
tion, assigned April 11, at Williston, N.D., 
canceled. 

MC-119206 and Subs. 1, 3 and 2, Gulf Coast 
Enterprises, Inc., Houston, Tex., common 
carrier applications, assigned April 13 and 
14, respectively, at Brownsville, Tex., post- 
poned to a date to be fixed, 

MC-61628, Sub. 25, Benton Rapid Express, 
Savannah, Ga., common carrier application, 
= April 13, at Jacksonville, Fla., can- 
celed. 

MC-119488, A. B. Distributors, Inc., Clifton, 
N.J., contract carrier application, assigned 
April 14, at New York, N.Y., postponed to a 
date to be fixed. 

MC-3647, Sub. 275, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
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carrier application, assigned April 1 
Newark, N.J., postponed indefinitely 4s New 
MC-7555, Sub. 29, Textile Motor Freight 
Inc., Ellerbe, N.C., Common Carrier “Grand. 19—Los A 
father” Application, assigned April 19, @ Examiner W: 
Washington, D.C., canceled and reassigneg | MC-105807, Sul 
April 26, at Washington, D.C., before By. | Omaha, Neb 
aminer Harrison. mMC-117130—De 
MC-106603, Sub. 57, Direct Transit Lines yer, Colo., © 
Inc., Grand Rapids, Mich., common carrier 25—Bisma 
application, assigned April 13, at Chicago [| Examiner Cl 
Ill., canceled. MC-F-7399—Hi 
MC-114569, Sub. 30, Shaffer Trucking, Inc, Control ar 
Elizabethville, Pa., common carrier applica. Trucking, I 
tion, assigned April 13, at Washington, DO, Jipril 25—Bismz 
canceled and reassigned May 24, at Washing. Jt. Bd. 300: 
ton, D.C., before Examiner Hinely. mc-78643, Su 
MC-10761, Sub. 92, Transamerican Freight Inc., St. Pa’ 
Lines, Inc., Detroit, Mich., common carries fyy 3—Raleigh 
application, assigned April 14, at Columbus, town P.O. E 
O., canceled and reassigned June 30, at New § MC-34837, Su 
P.O. Bidg., Columbus, O., before Jt. Bd. 117, Inc., Raleig 
MC-F-7045, Risberg’s Truck Line—Merger 12—Des 
—Beckett Truck Lines, Inc., and MC-F-73%3, Jt. Bd. 54: 
Risberg’s Truck Line—Investigation of Con. § wc-111557, Su 
trol—Baggage & Omnibus Transfer Co. and Spencer, Is 
Sellwood Transfer Co., assigned April 18, at tion 


peene. Ore., postponed to a date to be ey 13—Detroi 


xed. “per McKiel 
MC-92273, Sub. 2, Joe Saia, Sacramento, 


c-119107 — 
Calif., common carrier application, ; int Mich 
April 19, at San Francisco, Calif., postponed wy 17—Washi 
indefinitely. rum 
MC-F-7343, Willis Shaw Frozen Express, § MC-52657, S 
Inc. — Purchase — Olmsted Trucking Co, Inc., Chica 
(Robert W. Garver, Jr., Trustee), assigned cation 
April 20, at Portland, Ore., canceled and re- § wy 18—Wash 


assigned April 18, at 410 Southwest 10th 8t., 
Portland, Ore., before Examiner Miller. 
MC-118144, Lloyd C. Busbee, Mobile, Ala. 
assigned April 21, at Hotel Battle Hse., Mo- 
bile, Ala., transferred to April 21, at US, 
Ct. Hse., Mobile, Ala., before Examiner Mo- 


rum 
MC-52657, 5S 
Inc., Chica 
cation 
May 19—Was! 
Kiel 
MC-109385, § 
Versailles, 
rier applic 
fay 20—Wash 
man 


n. 

MC-F-7339, Western Express Co.—Purchase 
(Portion) — Mid-Continent Freight Lines, 
Inc., assigned April 29, at Cleveland, O., can- 
celed and reassigned May 2, at Old P. oO. 






Bidg., Cleveland, O., before Examiner Clou MC-109521, ! 
MC-30226, Sub. 3, Howell Trucking oo Tcommon | 
Inc., New York, N.Y., assigned May 3, at New fay 23—Cars 
York, N.Y., canceled. Jt. Bd. 78 
MC-4405, Subs. 348 and 349, Dealers Tran- MC-45057, S 
sit, Inc., Chicago, Ill., common carrier ap- ice, Reno 
plications, assigned May 19, at Cincinnati, Bway 23—Mad 
O., postponed to a date to be fixed. ‘aminer B 
MC-89377, Sub. 1, Joseph Elleto, Valley 1 & 8. M-! 
Stream, N.Y., common carrier application, to Twit 
assigned April 13, at New York, N.Y., can- No, 33375— 
celed. Cities 
MC-116544, Sub. 6, Wilson Bros. Truck ™iay 23 — | 
Line, Inc., Carthage, Mo., common carrier ap- Brooks : 
plication, assigned April 13, at Washington, Ex Parte M 
D.C., canceled. —Hours < 
MC-114552, Sub. 10, Senn Trucking Co, § @9_25—St- 
Silverstreet, S.C., common carrier applica- Examine! 
tion, assigned April 19, at U.S. Ct. Rms. 1, & S. M. 
Columbia, S.C., transferred to April 19, at to St, Ix 
Wade Hampton State Off. Bldg., Columbia, ™ /4Y, —W« 
8.C., before Examiner Cockrum. ford 42 
MC-112020, Sub. 87, Commercial Oil Trans- — 
port, Fort Worth, Tex., common carrier ap- < ; M 
plication, assigned April 19, at Dallas, Tex., :- _ | 
postponed to a date to be fixed Via ee at 
MC-18535, Sub. 31, Hicklin Motor Line, St. B’pcomine 
Mathews, S.C., and’ MC-116514, Sub. 3, Ed- SM. 
wards Trucking, Inc., Hemingway, S.C. as- ™ " : oh 
signed April 20, at U.S. Ct. Rms., Columbia, j : 4 ch 
S.C., transferred to April 20, at Wade Hamp- woo 
ton State Off. Bldg., Columbia, S.C., before MC-119263 
Examiner Cockrum. Cc Ga 
MC-95540, Sub. 321, Watkins Motor Lines ne 1!-Ne 
Inc., Thomasville, Ga., common carrier ap Bacon 
plication, assigned April 22, at Kansas City 9557 
Mo., canceled. ’* ag 
MC-F-7417, Mollerup Van Lines—Purchas ane 2—C! 
—Archer Van Lines, Inc., and MC-F-747j, Bd. 118 
Mollerup Van Lines—Investigation of Com MC-99331, 
trol—Archer Van Lines, Inc., assigned Apri Sandyvi 
13, at Denver, Colo., canceled. plicatio 
MC-F-7343, Willis Shaw Frozen Expresé hne 2—C' 
Inc.—Purchase—Olmsted Trucking Co. (Rob aminer 
ert W. Garver, Jr., Trustee), assigned April 1 MC-11065 
at Portland, Ore., canceled. Inc., ¢ 
MC-113267, Sub. 2, Central & Southers B pno eS 
Truck Lines, Inc., Caseyville, Ill., assigned aminer 
April 18, at St. Louis, Mo., postponed to é MC-1159° 
date to be fixed. ” Steve 
MC-92273, Sub. 2, Joe Saia, Sacramenta mon c 
Calif.. common carrier application, assigneé Mune 3—C 
April 19, at New Mint Bldg., San Prancisco Chamt 
Calif., transferred to April 19, at Fed. Off MC-1183: 
Bldg., San Francisco, Calif., before Jt. Bd. 78 W.Va 
MC-118062, Cooke Motor Express, Lake City, MC-1191' 
S.C., and MC-119499, Harper Transportatior Williar 
Co., Ulmers, S.C., common carrier applicay @ ‘une 3—N 
tion, assigned April 21, at U.S. Ct. Rms., Co- amine! 
lumbia, S.C., transferred to April 21, af MC~4224 
Wade Hampton State Off. Bldg., Columbia & Tra 
S.C., before Examiner Cockrum. broker 
MC-F-7297, Dean Van Lines, Inc.—Purchast ne s 
(Portion)—R. F. Boush, assigned April 22 ae 
at Seattle, Wash., canceled and reassigne@ @ fume 6— 
April 18, at Fed. Bldg., Los Angeles, Califs amin 
before Examiner Miller. wm MC-111; 
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New Assignments 


19—Los Angeles, Calif—Fed. Bldg.— 
Examiner Waters: 
mMC-105807, Sub. 22—Red Ball Transfer Co., 
Omaha, Neb. 
mMC-117130—Denver and Southwest, 
yer, Colo., 
25—Bismarck, N.D.—U.S. 
Examiner Clough: 
MC-F-7399—Hart Motor Express, 
Control and Merger—Fargo 
Trucking, Inc. 
25—Bismarck, N.D.—U.S. Ct. 
Jt. Bd. 300: 
MC-78643, Sub. 43—Hart Motor Express, 
Inc., St. Paul, Minn. 
fay 3—Raleigh, N.C.—U.S. Ct. 
town P.O. Bldg.—Jt. Bd. 196: 
MC-34837, Sub. 11 — Reliable Transport, 
Inc., Raleigh, N.C. 
ay 12—Des Moines, Ia.—Fed. Off. Bidg.— 
Jt. Bd. 54: 
MC-111557, Sub. 24—Momsen Trucking Co., 
Spencer, Ia., common carrier applica- 
tion 
ey 13—Detroit, Mich.—Fed. Bldg.—Exami- 
ner McKiel: 
mcC-119107 — 
Flint, Mich. 
wy 17—Washington, D.C.—Examiner Cock- 
rum 
MC-52657, Sub. 584—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation 
lay 18—Washington, D.C.—Examiner Cock- 


Den- 
common carrier application. 
Ct. Rms.— 


Inc.— 
Freight 


Rms.— 


Rms., Up- 


Central Banana Co., Inc., 


rum 

MC-52657, Sub. 585—Arco Auto Carriers, 

Inc., Chicago, Ill., common carrier appli- 

cation 
19—Washington, 

Kiel 

MC-109385, Sub. 29—Subler Transfer, Inc., 
Versailles, O., contract or common car- 
rier application. 

fay 20—Washington, D.C.—Examiner Heine- 
man: 

MC-109521, Sub. 2—Coy Bros., 
common carrier application. 

fay 23—Carson City, Nev.—State Comm.— 
Jt. Bd. 78: 

MC-45057, Sub. 10—McLeod Trucking Serv- 
ice, Reno, Nev. 

fay 23—Madison, 
aminer Bartoo: 
I. & 8. M-13223—Fresh Meat—Chicago, Ill. 

to Twin Cities, Minn. 

No. 33375—Fresh Meats—Chicago to Twin 
Cities. 
23 — D.C. — 

Brooks: 

Ex Parte MC-40, Sub. 1—Revision of Rules 
—Hours of Service of Drivers. 

fay 25—St. Paul, Minn.—Fed. Cts.—Bldg.— 
Examiner Bartoo: 

I, & S. M-13327—Matches—Cloquet, Mina. 
to St. Louis, Mo. 

fay 25—Washington, 
ford % 
MC-C-1842—The American Envelope Co. v. 
A. & H. Truck Line, Inc., et al. 

lL & S. M-13336—Envelopes—West Carroll- 
ton, O. to Pa. and W.Va. 


May D.C.—Examiner Mc- 


Canfield, O., 
Wis.—Hotel Loraine—Ex- 


flay Washington, Examiner 


D.C.—Examiner Bam- 


May 26—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Bartoo: 

I. & S. M-13363—Meats, Packinghouse Arti- 
cles—Chicago to St. Paul. 

june 1—Charleston, W.Va. — City Council 
Chamber, City Hall—Examiner York: 

MC-119263—Kenton Meadows Construction 
Co., Gassaway, W.Va 

lune 1I—New York, N.Y.—346 Broadway—Ex- 
aminer Welch: 

MC-59557, Sub. 5—Auclair Transportation, 
Inc., Manchester, N.H. 

2—C harleston, W.Va.—City Hall—Jt. 

Sub. 1 — J. M. Hutchinson, 

Sandyville, W.V., common carrier ap- 
plication. 

ne 2—Charleston, W.Va.—City Hall—Ex- 
aminer York: 

MC-110659, Sub. 13—Commercial Carriers, 
Inc., Charleston, W.Va., common carrier 
application. 

lane 2—New York, N.Y.—346 Broadway—Ex- 
aminer Welch: 

MC-115994, Sub. 4 — John P. Fiderak & 
Steve J. Fiderak, Tamaqua, Pa., com- 
mon carrier application. 

tine 3—Charleston, W.Va. — City Council 
Chamber, City Hall—Examiner York: 

— a — W. B. Gibson, Grantsville, 

MC-119146, Sub. 1—William A. Malott, 
Williamsport, Md. 

lune 3—New York, N.Y.—346 Broadway—Ex- 
aminer Welch: 

> Sub. 1—Consolidated Terminal 
& Travel Bureau, Inc., New York, N.Y., 
broker application. 

MC-119569—Butler Coal Co., Port Jervis, 
N.Y., contract carrier application. 

ree 6—C rhicago, 1ll.—Morrison Hotel—Ex- 

MC-111545, Subs. 34, 35, 36, 37 and 38— 


Home Transportation Co., Inc., Mari- 
etta, Ga., common carrier application. 
June 6—Columbus, O—New P.O. Bidg.— 

Examiner York: 

MC-110563, Subs. 10 and 11—Coldway Food 
Express, Inc., Sidney, O. 

June 6—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Welch: 

MC-118402—John Capecelatro & Ralph Ca- 
pecelatro Common Carrier “Grand- 
father” Application. 

June 6—Louisville, Ky.—Kentucky Hotei— 
Examiner Heineman: 

MC-114091, Sub. 24—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

June 6—New Orleans, La.—Fed. Off. Bldg. 


—Jt. Bd. 246: 

MC-113779, Sub. 111 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

June 6—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-119516—Mel’s Moving & Storage, Inc., 
Brookiyn, N.Y., cOmmon carrier appli- 
cation. 

June 7—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Driscoll: 

MC-614u3, Sub. 46—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn. 
June 7—Hartford, Conn.—U.S. Ct. 

Jt. Bd. 22: 

MC-115025, Sub. 5—Short Line, East Hart- 
ford, Conn., common carrier applica- 
tion. 

June 7—Hartford, Conn.—US. Ct. 
Examiner Welch: 

MC-119556—Round Hill Limousine Service, 
Greenwich, Conn., common carrier ap- 
plication. 

June 7—Kansas City, Mo. — New Pickwick 
Hotel—Examiner Wright: 

I. & S. M-13296—Connecting Rods—Kansas 
City to Indianapolis & Louisville. 

I. & S. M-13339—Connecting Rods—Kansas 
City, Mo. to St. Louis, Mo. 
June 7—Louisville, Ky.—Kentucky 

Jt. Bd. 284: 

MC-109637, Sub. 147—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

June 7—Louisville, Ky.—Kentucky 
Examiner Heineman: 

MC-112617, Sub. 62—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

June 7—New Orleans, La.—Fed. Off. Bldg.— 
Jt. Bd. 164: 

MC-1124, Sub. 
Co., Houston, 
plication. 

June 7—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Sutherland: 

MC-118008—Fruits Limited Produce Co. of 
New Orleans, La., New Orleans, La. 

June 7—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-29133, Sub. 6—Otis Transportation Co., 
Inc., New York, N.Y., contract carrier 
application. 

June 7—Washington, D.C.—Examiner Tyers: 

MC-107107, Sub. 144—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 

June 8—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Welch: 

MC-119369—Carter F. Raymond & Co., Inc., 

Cohasset, Mass. 
June 8—Columbus, O.—New P.O. Bidg.— 
Examiner York: 

MC-1775, Sub. 6—Akron Parcel Delivery, 
Inc., Akron, O., cOntract carrier appli- 
cation 

MC-110420, Sub. 254—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

ans eee 


Rms.— 


Rms.— 


Hotel— 


Hotel— 


168—Herrin Transportation 
Tex., common carrier ap- 


Ky.—Kentucky Hotel— 

Mc. 109637, ‘Sub. 146—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


MC-112617, Sub. 65—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


June 8—New Orleans, La.—Fed. Off. Bldg.— 
Jt. Bd. 164: 
MC-1124, Sub. 169—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 


June 8—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-117610, Sub. 4 — Derrico Co., Inc., 
Bronx, N.Y., contract or common car- 
rier application. 

MC-119540 — Murphy's Delivery Service, 
on N.Y., contract carrier applica- 
tion. 


June 9—Columbus, O.—New P.O. Blidg.— 
Examiner York: 
MC-119470—John R. Cheeseman, Fort Re- 
covery, O., common carrier application. 
June 9—Louisville, Ky.—Kentucky Hotel— 
Examiner Heineman: 
MC-71067, Sub. 7—Van Corp Van Service, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


ICC News 


June 9—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 155: 

MC-119581—Stearns Motor Co., Monticello, 
Wayne County, Ky., common carrier ap- 
plication. 

June 9—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Sutherland: 

MC-106398, Sub. 152 — National Trailer 
Convoy, Inc., Tulsa, Okla., common car- 
rier application. 

June 9—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-115818, Sub. 1—Emanuel J. Casamas- 
sima, New Cassel, N.Y., contract carrier 
application. 

MC-119492—New Jersey Trucking Corp., 
Jersey City, N.J., common carrier appli- 
cation. 

June 10—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Welch: 

MC-118344 — Harbor Refrigerated Truck 
Service, Inc., Boston, Mass. 

June 10—Columbus, O.—New P.O. Bidg.— 
Examiner York: 

MC-119441, Sub. 3—Baker Hi-Way Express, 
Inc., Stone Creek, O., cOmmon carrier 
application. 

June 10—Louisville, Ky.—Kentucky Hotel— 
Examiner Heineman: 

MC-116938, Sub. 3—Frank Beaty, 
chester, Tenn. 

MC-109637, Sub. 136—Southern Tank Lines, 
Inc., Louisville, Ky. 

June 10—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Sutherland: 

MC-531, Sub. 103 — Younger Bros., Inc., 
— Tex., common carrier applica- 
tio 

June i6—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-108227, Sub. 2—Avella Truckman, Long 
Island City, New York, N.Y., common 
carrier application. 

MC-119548 — Continental Diesel Corp., 
Brooklyn, N.Y., common carrier appli- 
cation. 

June 13—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Welch: 

MC-C-2389—Circle Transportation Co., Inc. 
—Revocation of Certificate. 

June 13—Chicago, Il1—U.S. Custom Hse.— 
Examiner Hinely: 

MC-116914, Sub. 4—Dubuque Bulk Trans- 
pert Co., Dubuque, Ia., contract carrier 
application. 

June 13—New York, N.Y.—346 Broadway— 
Examiner Freidson: 

MC-119549 — Christie Turano, Brooklyn, 
N.Y., common carrier application. 

June 13—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Harrison: 

MC-30837, Sub. 275—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

June 13—Shreveport, La.—Washington-You- 
ree Hotel—Examiner Sutherland: 

MC-109365, Sub. 18—Anthony & Patterson 
Truck Line, Ashdown, Ark., common Car- 
rier application. 

June 14—Chicago, 1.—U.S. Custom Hse.— 
Examiner Hinely: 

MC-64932, Sub. 266—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

MC-110525, Sub. 413—Chemical Tank Lines, 
Inc., Dowington, Pa., common carrier 
application. 


June 14—Concord, N.H.—State Comm.—Ex- 
aminer Welch: 
MC-C-2745—Harry A. Wallace Investiga- 
tion of Operations. 


June 14—Knoxville, Tenn.—County Ct. Hse. 
—Examiner Heineman: 

MC-106759, Sub. 1 — Kenneth Spangler 
Moving and Storage, Middlesboro, Ky., 
common carrier application. 

June 14—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Sutherland: 
MC-61592, Sub. 5—K & A Truck Lines, 

Inc., Betendorf, Ia., common carrier ap- 
plication. 

June 14—Providence, R.I.—Main P.O. Bidg. 
—Jt. Bd. 134: 

MC-119363—Ray Trucking, Cumberland, 
R.I., common carrier application. 

June ae Ill.—U.S. Custom Hse.— 
Jt. 


Man- 


Bd. 
MC- C2672. Pellham Transportation Co., 
Inc.—Investigation and Revocation of 
Permits. 


June 15—Knoxville, Tenn.—County Ct. Hse. 


—Jt. Bd. 107: 

MC-116424, Sub. 5—Fuller Transfer Co., 
Maryville, Tenn., contract carrier ap- 
plication. 

June 15—Knoxville, Tenn.—County Ct. Hse. 
—Examiner Heineman: 

MC-118561, Sub. 1—Fuller Transfer Co., 
Maryville, Tenn., contract carrier ap- 
plication. 
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June 15—Little Rock, Ark. — Justice Bldg. 
State Capitol—Examiner Sutherland: 
MC-111170, Sub. 61—Wheeling Pipe Line, 

Inc., El Dorado, Ark., common carrier 
application. 

June 15—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner York: 

MC-119118, Sub. 5—McCurdy’s Trucking 
Co., Latrobe, Pa., common carrier appli- 
cation. 

June 16—Boston, Mass. — New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 134: 

MC-95745, Sub. 4—Braver, Healey & Co., 
Inc., Boston, Mass., contract carrier ap- 
plication. 

June 16—Knoxville, Tenn.—County Ct. Hse. 
—Examiner Heineman: 

MC-106149, Sub. 1—Pryor Brown Transfer 
Co., Inc., Knoxville, Tenn., common car- 
rier application. 

June 16—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner York: 

MC-2202, Sub. 182—Roadway Express, Inc., 
Akron, O., common carrier application. 

MC-119118, Sub. 6—McCurdy’s Trucking 
Co., Latrobe, Pa., common carrier appli- 
cation. 

June 17—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Freidson: 

MC-8989, Sub. 186—Howard Sober, Inc., 
Lansing, Mich., common carrier appli- 
cation. 

June 17—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 22: 

MC-119543—Henry N. Lanciani, Sterling, 
Mass., common carrier application. 

June 17—Little Rock, Ark — Justice Bidg. 
State Capitol—Examiner Sutherland: 
MC-114004, Sub. 34—Chandler Trailer Con- 

voy, Inc., Little Rock, Ark., common car- 
rier application. 

June 17—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner York: 

MC-119607—Louis E. Horwath, Uniontown, 
Pa., common carrier application. 

June 20—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Jt. Bd. 18: 

MC-65607, Sub. 3—O’Brien Transportation 
Co., Inc., Stoughton, Mass., common 
carrier application. 

June 20—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Jt. Bd. 231: 

MC-65607, Sub. 4—O’Brien Transportation 
Co., Inc., Stoughton, Mass., common 
carrier application. 

June 20—Des Moines, Ia—Fed. Off. Bldg. — 
Examiner Bush: 

MC-22195, Sub. 75—Dugan Oil and Trans- 
port Co., Sioux Falls, 8.D., common car- 
rier application. 

June 20—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Hinely: 

MC-115757, Sub. 23—Bulk Motor Trans- 
port, Inc., Kansas City, Kan., common 
carrier application. 

June 20—Montpelier, Vt. — Washington 
County Ct. Hse.—Examiner Welch: 

MC-118934, Sub. 1—Maurice Beedard, St. 
John, Quebec, Canada, common carrier 
application. 


June 20—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Heineman: 
MC-119163, Sub. 6 — Rolling Boats, Inc., 
a Tenn., common carrier appli- 
cation. 


June 21—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Examiner Freidson: 

MC-52652, Sub. 3—Lawrence Motor Lines, 
Inc., Haverhill, Mass., contract carrier 
application. 

June 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Hinely: 

MC-75305, Sub. 15—Dealers Transport Co., 
Liberty, Mo., contract carrier applica- 
tion. 

June 21—Montpelier, Vt—Washington 
County Ct. Hse.—Examiner Welch: 

MC-119538 — Lessard Bus Lines Reg’d., 
Lennoxville, Quebec, Canada, common 
carrier application. 

June 2i—Montpelier, Vt. — Washington 
County Ct. Hse.—Jt. Bd. 326: 

MC-119554—J. A. Lalibertie, Stannstead, 
Quebec, Canada, contract carrier appli- 
cation. 

June 21—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Heineman: 

MC-116616, Sub. 1 — Sleepy Valley Farm 
Van Service, Inc., Nashville, Tenn., com- 
mon carrier application. 


June 22—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Heineman: 

MC-107913, Sub. 6—F & W Express, Inc., 
Memphis, Tenn., common carrier appli- 
cation. 

MC-116459, Sub. 17—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 
Plication. 

June 23—Jefferson City, Mo.—State Comm.— 
Examiner Hinely: 

MC-117391, Sub. 3—E. L. Reddish, Spring- 
dale, Ark., contract carrier application. 

MC-119509—J. J. Roade Wald, lia, Mo., 

contract carrier application. 









June 23—Little Rock, Ark—Justice Bidg., 
State Capitol—Examiner Sutherland: 
MC-C-2764—Melton Truck Lines, Inc., a 

Corp.—Investigation and Revocation of 
Certificates. 
ome | — Ariz.State Comm.—2Jt. 
MC-119340—Horace Sharp, Phoenix, Ariz. 
June 23—Portland, Me.—Fed. Bldg.—Jt. Bd. 


70: 
MC-93683, Sub. 5—Cole’s Express, Bangor, 
Me., common carrier application. 
June 23—Portland, Me.—Fed. Bidg.—Jt. Bd. 


114: 
MC-119515—William C. True, Denmark, 
Me., common carrier application. 
June 24—Augusta, Me. — Senate Chamber 


State Hse.—Examiner Freidson: 
MC-119163, Sub. 8—Rolling Boats, [nc., 
Nashville, Tenn., common carrier ap- 
plication. 


June 24—Jefferson City, Mo.—State Comm.— 
Examiner Hinely: 

MC-120263, Sub. 1 — Lee-Mae Trailer 
Transports, Inc., Bismarck. Mo., common 
carrier application. 

June 28—St. Louis, Mo.—U.S. Ct. & Custom 
Hse.—Examiner Hinely: 

MC-61403, Sub. 52—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

MC-64932, Sub. 269—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

June 29—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Hinely: 

MC-113325, Sub. 8 — Slay Transportation 
Co., Inc., St. Louis, Mo., common car- 
rier application. 

June 30—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Hinely: 

MC-119422, Sub. 3—EE-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill., common 
carrier application. 

July 1—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Hinely: 

MC-30378, Sub. 50—Associated Transports, 
Inc., Hazelwood, Mo., common carrier 
application. 

MC-99090, Sub. 2—Yates Truck Line, Maud, 
Ky., common carrier application. 


Federal 
Maritime 
Board News 


Inquiry by FMB Into PFEL 
Rate Increase Is Expanded 
To Include Tariffs of APL 


By its first supplemental order in 
No. 901, General Increases in Rates 
—Pacific Guam Trade, the Federal 
Maritime Board has broadened the 
investigation instituted by its order 
of March 21 in that proceeding 
(T.W., March 26, p. 292) so as to 
include an investigation into and 
concerning the lawfulness of the 
rates, charges, rules, regulations and 
practices contained in Pacific/Guam 
tariff No. 5, FMB-F No. 9, and in 
Atlantic/Guam freight tariff No. 3, 
FMB-F No. 8, filed with the FMB 
on March 3 by American President 
Lines, Ltd. 

The board noted in the first supple- 
mental order that by its order of March 
21 it had suspended in full, to and in- 
cluding April 29, Pacific Far East Line, 
Inc., Guam Freight tariff No. 2, FMB-F 
No. 2, and at the same time had insti- 
tuted an investigation concerning the 
reasonableness and lawfulness of that 
tariff, which, it said, named increased 


rates, charges, and new rules, regula- 
tions and practices affecting such rates 
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Islands, Midway Island and Wake Islan. 1, Nox 
on the other. The tariff, it said, had bea “* Railway 
published to become effective March gee 3, Gc 

On March 3, said the board, there had” _—_ ioners 
been filed with it by American Presiden separate 
Lines a tariff identified as Pacific/Gug, = the com} 
tariff No. 5, FMB-F No. 9, naming ines peen witl 
creased rates between U.S. Pacific al. it said 
Hawaiian Islands ports, on the one hand*..’ 874, | 
and Guam, Marianas Islands, Midwad” ~“ of H 
Island, Wake Island, Ebeye (Kwajaléif i; in No. 
Atoll) and Eniwetok, on the other; ang a erawal of 
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FMB-F No. 8, naming increased Rene ‘compla 
between Atlantic coast ports of thd -.ement b 
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come effective April 8. 4 _— 4 
In addition to expanding the proceed 115) 
ing in No. 901 to include an investigatiog® 
into and concerning the lawfulness qi 
the rates, etc., contained in the aforesail Igriff of 
schedules filed by American Presider 
Lines, the board by its first supplemental Mgrine T 
| 


order suspended those schedules “in 
and required deferment of the use ther. Attacked 
of to and including April 29, unless other. 
wise ordered by it. Shippers 
The title of the proceeding in No. $j) Philadel 
was modified by the first supplemental da Ne 
order so as to make it read “General In- 1 it 
creases in Rates, Pacific-Atlantic/Guamg ined wi 
Trade.” piers at PI 
On April 5 the FMB gave notice that led with 
the hearing in No. 901 would be held “beBpoard, all 
fore an examiner of the board’s Hearig§, .~ 
Examiners’ Office at a date and place pg “iff nan 
be determined by the chief examiner ind unloa 
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vited bids on the construction of fife 
new cargo ships for service on Tra 
Route 15-A, Atlantic ports and ports bh 
South and East Africa. 

In making the announcement, tk 
FMB said the construction “is in keer 
ing with the company’s agreement wit 
the Federal Maritime Board to replaé 
vessels now operating on Trade Rour 
15-A, in accordance with its operating 
differential subsidy contract.” 

Both fixed and adjusted price bi 
are required. Saying the bids would & 
opened June 15 in the General Accour 
ing Office Building in Washington, the 
FMB added: 





“A  construction-differential su E to be 
will be granted on the vessels, with fay’s not 
government paying the difference “This 1 
tween the cost of building the ships B bined a 
an American shipyard and the low? bng-esta 
estimated cost of building comparal®® . ior; 
ships in a representative foreign yard” brming 

The ships will carry 12 passengers, wil hg if tt 
have a dry-cargo bale of 660,026 cul#§ oi; 
feet and a reefer cargo space of 28,08 P 
cubic feet. T ate 
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. 874. Oahu Railway and Land Co. 
Matson Navigation Co., and No. 893, 
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5s of th greement between Matson and the 
j and, an ward of Harbor Commissioners resulted 
cond nis unfair practices and in discrimina- 
alein Atoll, against it—the complainant—and 
both to be gked disapproval of the agreement 
he T.W., Dec. 5, 1959, p. 91, and Feb. 20, 
ven eeey § 115). 
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nless other. 

Shippers and receivers of freight 
; in No. Min Philadelphia, a Chicago company 
Cenea md a New Jersey company have 
antic/Guaing ined with motor carriers serving 
piers at Philadelphia in a complaint 
notice thitBiled with the Federal Maritime 
oe ee Board, alleging unlawfulness of a 
nd place py “tiff naming charges for loading 
examiner"g§ and unloading trucks at those piers 
by employes of terminal companies 
only. 






















ships The motor carriers have also obtained, 

in a federal district court, a temporary 
nes restraining order against the applica- 
1e approvag ion of the tariff, from which order the 


rd, has ip @rminal operators have appealed. The 
ion of fig tions at the FMB and in the district 
on Tragem Curt were taken through the motor car- 
nd ports hm irs’ state association. 

The complaint at the FMB was dock- 
ement, thygeted as No. 902, Pennsylvania Motor 
is in keep Truck Association, et al. v. Port of Phila- 
ement witi@iephia Marine Terminal Association, et 

to replag™*. The complaint named 19 shippers and 
rade Roue™ 0 motor carriers as the complainants, 
operating ind the 17 participating terminal opera- 
prs and the terminal association as re- 
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s would § I a bulletin covering the actions 
4] Acco’ aken against the protested tariff the 
ington, they MTA said that the Port of Philadel- 
: hia Marine Terminal Association had, 
sone m March 31, filed with the FMB a tar- 
3. with f to become effective April 1, on one 
svenee ra fay’s notice. 
he ships in “This tariff, among other things, con- 
the low? kined a section which would remove the 
comparalls bng-established ‘free choice’ of motor 
eign yard? arriers (for-hire and private) from per- 
engers, wil brming their own loading and unload- 
0,026 cule hg if they desire to do so,” the PMTA 
e of 23,008 = 
Court Action 
It stated that a complaint had been 
fled with the FMB and that all efforts 
stor bd reach a compromise with the pier 
erators had been unsuccessful, adding: 
plaints “Our only alternative was to appeal to 





the federal courts for a restraining order 

1e Fedenl § b return to ‘status quo’ until a hearing 
ai fould be held on an injunction request- 

hg suspension of the mandatory loading 











and unloading clause until the matter 
was decided by the Federal Maritime 
Board. On Wednesday, April 6, 1960, at 
approximately 6 p.m., Judge Lord 
granted our request for a restraining or- 
der and ordered the pier operators to 
return to ‘status quo’ and set April 21, 
1960, as the date to hear the request for 
the injunction. 

“At 3 p.m., Thursday, April 7, in the 
United States Court of Appeals, the pier 
operators appealed Judge Lord’s re- 
straining order. The hearing will be con- 
tinued April 8, 1960.” 

The temporary restraining order was 
granted by the federal district court at 
Philadelphia in No. 27904, Pennsylvania 
Motor Truck Association, et al. v. Port 
of Philadelphia Marine Terminal Asso- 
ciation, et al. 

The appeal in the US. Court of Ap- 
peals at Philadelphia was docketed as 
No. 13216, Port of Philadelphia Marine 
Terminal Association, et al. v. Pennsyl- 
vania Motor Truck Association, et al. 


Complaint at FMB 


In the complaint filed in No. 902 at the 
FMB the motor carriers and the shippers 
and receivers associated with them as- 
serted that the tariff covering the load- 
ing and unloading of water-borne freight 
to and from trucks in the Port of Phila- 
delphia was an amendment to agree- 
ment No. 8425, an agreement between 
the terminal operators at Philadelphia 
filed last year with the FMB for approval 
under section 15 of the 1916 shipping act 
(T.W., Aug. 29, 1959, p. 97). 

The tariff complained of was FMBT 
No. 1. The complaints said that it set 
forth “provisions, rules and conditions 
not in accordance with the agreement 
dated August 10, 1959, and in effect 
modifies, extends and changes the pro- 
visions of the agreement without obtain- 
ing prior approval of the Federal Mari- 
time Board... .” 

The complainants asserted that a rule 
in the tariff prohibited and prevented any 
person from loading or unloading a truck 
at any pier operated by the respondents 
and “therefore, requires payment of ex- 
horbitant and arbitrary charges to the 
pier operator for such service.” 

That action, the complainants said, 
changed a practice which had always pre- 
vailed at Philadelphia piers permitting 
truck operators, shippers and receivers 
to load and unload their trucks “and thus 
amounts to the creation of a monopoly 
by the pier operators, and a restraint of 
trade which has not been set forth in any 
agreement filed with your board.” 


The complainants said the rule was 
discriminatory against users of trucks be- 
cause it did not provide the same exclu- 
sive practice” for the loading and unload- 
ing of rail cars or lighters. 


A provision of the tariff that the 
trucker assume full responsibility for the 
payment of the charges for “such service” 
was “unlawful, arbitrary and confisca- 
tory,” the complainants alleged, “since 
there is no relationship contractual or 
otherwise between the pier operator and 
the trucker whereby he can be made re- 
sponsible for such charges.” Such prac- 
tice was an unlawful interference with 
interstate and foreign commerce not set 
forth in any agreement on file with the 
board, and which if filed, could not have 
been approved, the complainants further 
alleged. 

Liability Limits 


They further alleged that a provision 
of the tariff limiting the terminal op- 
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erator’s liability to “damage resulting 
from his failure to exercise due and 
proper care in performing the services 
provided for herein” permitted the ter- 
minal operator “to contract away even 
its own negligence,” which, said the 
complainants, was not in any agreement 
filed with the board and, if it had been 
filed could not have been approved by 
the board. 

Charges set out in the tariff of 6% 
cents per 100 pounds for tailgate loading 
or unloading, and 13 cents per 100 
pounds for “full loading or unloading,” 
were, the complainants alleged, unrea- 
sonably high, arbitrary and confiscatory 
“in that they are in no way related to 
the type of cargo handled or the diffi- 
culty of handling cargo as set forth in 
other such tariffs on file with your 
board.” Such unreasonable and arbi- 
trary charges, the complainants added, 
“are in violation of the shipping set and 
of the agreement filed with your board.” 


Formal Charges 


The formal charges in the complaint 
were that the agreement, No. 8425, “as 
amended by the tariff filed pursuant 
thereto”: 

@ Would cause common carriers by 
water to discriminate against shippers, 
customers and the public in the matter 
of loading and unloading of freight in a 
proper and reasonable manner in viola- 
tion of section 14 of the shipping act. 

@ Would result in discriminatory acts 
in violation of section 16 of the shipping 
act. 

@ Would result in the establishment 
of unreasonable practices in violation of 
section 17 of the shipping act. 

@ Would injure complainants and the 
members of the association by preventing 
them from performing services they had 
historically performed and would divert 
traffic from the Port of Philadelphia to 
the detriment of complainants and the 
public. 

@ Would result in unlawful interfer- 
ence with interstate and foreign com- 
merce, in violation of the Constitution 
of the United States. 

@ Would, by limiting the liability of 
pier operators, deprive shippers and re- 
ceivers of due process of law, in violation 
of the Constitution. 

@ Would, by imposing exorbitant and 
arbitrary charges on truckers, receivers 
and shippers, be confiscatory and de- 
prive such persons of due process of 
law, in violation of the Constitution. 

The complainants asked that the board 
issue a cease and desist order, that it 
suspend the protested provisions of the 
tariff, and that it order the respondents 
to put into practice in the future “only 
such practices as the board may deem 
to be lawful, and that the entire tariff 
be immediately suspended in full and the 
effective date be postponed. 


FMB Warns 11 Forwarders 


Of Registration Cancellation 


The Federal Maritime Board has 
served notice on 11 ocean freight for- 
warders registered under general order 
72 (46 CFR part 244) that it will cancel 
within 30 days from April 9 their reg- 
istrations should requested information 
not be furnished the board. 
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Listed were these forwarders and regis- 
tration numbers: 

Alco Air Freight, Fort Lauderdale, 
Fla., No. 2320; Diamond Shipping 
Agency, Miami, 2304; Aaron Kazanow, 
Chicago, 2272; Terrence J. Kennedy, 
Haverstraw, N.Y., 2232; Arie Korvink, 
Helena, Ala., 2321; M & T Co., New Lon- 
don, Conn., 2268; Shiprite Freight For- 
warders, Parlin, N.J., 2376; Steede 
Trucking & Forwarding Co., New York 
City, 2244; Adrian R. Chartrand, Charles- 
ton, S.C., 1895; Jar Shipping Co., New 
York City, 1576, and Lilco Forwarding, 
New York City, 2333. 

The board said the forwarders had 
been requested by mail to furnish cer- 
tain information in connection with 
their forwarding operations, and that 
each had failed to reply. 

The board said it ordered the regis- 
trants to show cause, in writing or at a 
public hearing to be set later if re- 
quested, why their registrations should 
not be canceled. Failure of the regis- 
trants to respond as ordered, the board 
said, would result in automatic cancella- 
tion of their forwarder registrations. 


Civil 
Aeronautics 
Board News 


‘Pan Am’-National Stock Plan 
Tentatively Vetoed by CAB, 
But Lease Agreement Ok’d 


The Civil Aeronautics Board has 
tentatively voted disapproval of a 
proposed mutual exchange of 400,000 
shares of stock between Pan Amer- 
ican World Airways, Inc., and Na- 
tional Airlines, Inc., and of a pro- 
posed option agreement which would 
have allowed “Pan Am” to acquire 
250,000 additional shares of Na- 
tional’s stock. 


At the same time, however, the board 
tentatively voted to approve a short- 
term and long-term lease agreement be- 
tween the two carriers involving jet 
equipment. In an announcement made 
April 7 of the tentative decision in No. 
9921, et al., Pan American World Air- 
ways, Inc., and National Airlines, Inc., 
the board said: 


“In the Pan American-National Agree- 
ments Investigation, the Civil Aeronau- 
tics Board today tentatively voted to 
approve the short-term lease and long- 
term lease agreement of the two airlines, 
but to disapprove the option and stock 
agreement. Under this tentative deci- 
sion, Pan American and National would 
be allowed a period of two years in which 
to dispose of stock acquired under the 
disapproved agreement, but Pan Ameri- 
can would be denied further opportunity 
to exercise outstanding options for the 
acquisition of additional shares of Na- 
tional’s stock.” 


The stock proposals and the lease 
agreements were announced by National 


in 1958 (T.W., Sept. 13, 1958, p. 20). The 
Civil Aeronautics Board granted condi- 
tional approval (T.W., Oct. 18, 1958, p. 
101) but, at the same time, instituted a 
formal investigation of the entire ar- 
rangement. 

The short-term lease involves arrange- 
ments under which Pan American jet 
transports are operated by National over 
its New York-Florida route. The long- 
term lease provides for reciprocal leasing 
of jet equipment for a 10-year period 
beginning this year. 

According to the board’s announce- 
ment, the shares of stock already trans- 
ferred under the agreement have been 
held in trust pending final action by the 
board. The announcement, the board 
said, did not constitute the CAB’s final 
decision in the proceeding which would 
be formally entered and issued at a later 
date. 


Scheduled Airlines’ Pact 
Disapproved as Threatening 
‘Corner’ in Charter Field 


The Civil Aeronautics Board has 
disapproved, as contrary to the anti- 
trust laws and as potentially injuri- 
ous to the supplemental or irregular 
air carriers, an agreement among 
the scheduled airlines under which 
they would undertake a program of 
“concerted activities” in the domes- 
tic commercial cargo and passenger 
charter market. 


Disapproval was by a report and order 
in No. 11095, Agreement CAB 13204, 
Volumair. Vice-Chairman Gurney and 
Board Members Minetti and Boyd con- 
curred in the opinion. Chairman Durfee 
and Board Member Gillilland did not 
take part in the decision. The board 
reached its decision on the basis of writ- 
ten views and comments and oral argu- 
ment. 


The board set out the agreement, No. 
13204, entitled “Volumair,” as an ap- 
pendix to its report. It had been adopted 
by the member carriers of the Air Traf- 
fic Conference of America in April, 1959, 
and filed with the board the following 
month to become effective five days 
after approval by the board. The stated 
purposes of the section in the military 
bureau of the ATC, to be known as 
“Volumair,” created by the agreement, 
were to facilitate mass movements of 
passengers or cargo by air requiring the 
entire capacity of one or more aircraft; 
provide a central clearing house for 
scheduled carriers of information con- 
cerning the availability of airlift for char- 
ter movements; help to achieve maximum 
use of scheduled airline equipment, per- 
sonnel and service, and enhance sched- 
uled carrier capability to serve fully 
large movements of passengers and 
cargo. 

The board stated its reason for its dis- 
approval as follows: 

“Upon consideration of the entire 
record in this proceeding, the board finds 
that agreement CAB 13204 is adverse to 
the public interest and therefore must be 
disapproved. The board is convinced that 
the concerted operations under the agree- 
ment, if effectuated, would have a serious 
adverse effect on the supplemental air 
carriers, that the agreement runs counter 
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anti-trust laws, and that approval of 
agreement is not nevertheless required 
an overriding transportation need or 
order to secure important public benefit, 
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Public Interest Factors Ses 
The board said it had no doubt that, - tremen 
the proponents urged, the agreemen nomic stret 
would meet some transportation negig ine schedu. 
and provide some public benefits. Hoy. plemental 
ever, it said, it might not stop at other fact 
point since it was required by sectigy and covera 
412(b) of the federal aviation act (em tofore not 
powering it to disapprove any agreemen dition of t 
it found adverse to the public interest ,< a class, 
“to weigh the agreement, pro and con, ir is a subst 
the light of the various factors that Yolumair 
into determining where the public interes control ans 
lies.” The board added that its asses§ sharter m 
ment of the public interest was governe@ sarriers to 
by the broad considerations set forth if mental ai 
section 102 of the aviation act and by du@ s¢atutory 
regard for anti-trust policies and pring wmwilling | 
ples. Section 102 of the act sets out th transporta 
factors to be considered by the board would flo 
being in the public interest, such as thd outweighe 
encouragement and development of anf est safegu 
air transportation system; regulation ¢ plemental 
air transportation to preserve the in§ gir transf 
herent advantages of such transportation As it he 
and to improve the relations between ani ment was 
coordinate transportation by air carriers because it 
to promote adequate service at reasonabk tion of co} 
charges without unjust discrimination ot from 
undue preferences or advantages, or de the board 
structive competition; to preserve com- sider wh 
petition; to promote air safety and tp otherwise 
promote, encourage and develop civil laws 
aeronautics. 4 
The board observed that it had here 
tofore made clear that the supplement . 
carriers had a definite place and role f Hearin 
meeting air transport needs, referring t 
Large Irregular Air Carrier Investige On Ca 
tion, decided November 15, 1955, an 
quoting to that effect from its opinia Tempe 
in that proceeding. It said that its gram The C 
of unlimited domestic charter rights t 
the supplemental carriers was based mp "fused 
the premise that “this was a market theyj™ tempora 
must participate in and develops if ther™ Airlines. 
‘survival and continued growth’ as 1 Capital’ 
class to be assured.” ts b 
The board then quoted figures to shor i 
that, since the cited decision, the sur an cxa 
plemental carriers had been largely dej™ earliest 
pendent on charter operations for the Inap 


existence. In the 12-month period endd 
June 30, 1959, it said, the supplement 
industry had grossed $43.4 million fr@ 
civilian and military charter operatias 
as opposed to $21 million from oti 
transport operations. It added that 
“significantly, the supplemental »& 
dustrys’ civilian charter revenues & 
creased from $7.9 million in 1955 to $126 
million for the 12-month period endd 
June 30, 1959.” 

Neither group of carriers had an ub 
qualified claim to charter business, tit 
it was one thing for the scheduled ca 
riers to compete individually “and qu® 
another thing for them to compete cé 
lectively through the medium of VolF 
mair,” the board said. 


Anti-Trust Finding 


Again saying that collective action 2 
that field by the scheduled air carrTe 
would have a serious adverse impact 
the supplemental carriers, the board a 
serted that, through “Volumair,” eal 
member would “at least implicitly” 
holding out to the public not only its o¥ 
capacity for charter business, but t “4 
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gpacity of all the participating mem- 
pers. Those activities, it said, “are clearly 
those of a combination within the mean- 


ing of the anti-trust laws.” The board 
added : 

“The extent of injury to the supple- 
mental air carriers that would result 


from Volumair cannot, of course, be 


foretold with certainty. But in view of 
the tremendous disparity in size, eco- 


Mi nomic strength and equipment between 
i the scheduled air carriers and the sup- 
plemental 


air carriers, together with 
other factors such as market identity 


Mand coverage, and in view of the here- 


tofore noted precarious financial con- 
dition of the supplemental air carriers 
as a class, the board believes that there 
is a substantial risk that approcal of 
Yolumair would result in the virtual 
control and domination of the domestic 
charter market by the scheduled air 
carriers to the exclusion of the supple- 
mental air carriers. Mindful of its 
statutory responsibilities, the board is 
unwilling that this risk be taken. Such 
transportation and public benefits as 
would flow from Volumair are clearly 
outweighed by the broader public inter- 
est safeguarding the’ place of the sup- 
plemental air carriers in the nation’s 
air transportation system.” 

As it had determined that the agree- 
ment was adverse to the public interest 
because its effect might be the elimina- 
tion of competition “in the relevant mar- 
ket from the supplemental air carriers,” 
the board said it found no need to con- 
sider whether the agreement might 
otherwise run counter to the anti-trust 
laws. 


Hearing Ordered by CAB 
On Capital’s Subsidy Plea; 
Temporary Relief Denied 


The Civil Aeronautics Board has 
refused to establish an immediate 
temporary subsidy rate for Capital 
Airlines, Inc., and has ordered that 
Capital’s request for subsidy pay- 
ments be assigned for hearing before 
an examiner of the board “at the 
earliest practicable date.” 


In a petition for subsidy payments pur- 
suant to section 406 of the federal avia- 
tion act (T.W., April 2, p. 130), Capital 
requested an annual subsidy of $12,949,- 
000 effective as of the date the petition 
was filed. In an order in No. 11241, Cap- 
ital Airlines, Inc., Mail Rates, the board 
said: 

“On March 25, 1960, Capital Airlines. 
Inc. (Capital) filed a petition pursuant 
to section 406 of the federal aviation act 
of 1958 (the act). This petition re- 
quests that the carrier be provided sub- 
Sidy totaling $12,949,000 annually, ef- 
fective as of the date that the petition 
was filed. The petition alleges that Capi- 
tal has an emergency need for cash 
through subsidy payments and requests 
that an ‘appropriate’ temporary subsidy 
rate be established immediately unless 
the matter of the final subsidy rate can 
be determined promptly. 

“At present, none of the 12 United 
States domestic trunkline air carriers is 
receiving subsidy pursuant to section 406 
of the act. With minor exceptions all 
of the domestic trunklines have been 
operating without subsidy for over eight 


years. In addition, no other domestic 
trunkline air carrier has pending before 
the board a claim for subsidy for any 
current period. 

“Under all of these circumstances it 
is clear that before the board can pass 
upon the question of whether Capital 
is entitled to subsidy, and, if so the 
amount thereof, a full evidentiary hear- 
ing must be conducted consistent with 
the requirements of section 406 of the 

Reasons for Hearing 


Factors which the board said impelled 
it to set the matter for hearing included 
the following: 


“(1.) The length of time Capital has 
been off subsidy ‘since October 1, 1951.) 

“(2.) The disparity between Capital’s 
financial position of the past several 
years and that of other comparable do- 
mestic trunkline carriers. 

“(3.) The basic question of subsidizing 
a trunkline carrier which has been sub- 
sidy free for an extended period of years 
and whose operations are directly com- 
petitive with other trunkline carriers 
which are not currently receiving or 
seeking subsidy support. 

“(4.) The need for development of a 
complete record with respect to the fi- 
nancing and equipment program of Cap- 
ital, and the relationship of that pro- 
gram to its statutory need under honest, 
economical and efficient management.” 

Commenting further on the request 
for a temporary rate of subsidy payment, 
the board said: 


“As regards the request in the petition 
that a temporary rate be established 
pending the determination of a final 
rate, it is evident at this time that the 
same factual policy issues which are in- 
volved in the proceedings assigned for 
hearing on the final rate would be in- 
volved in determining the extent to 
which subsidy, if any, should be provided 
Capital on a temporary basis. Accord- 
ingly, no useful purpose would be served 
by setting the question of a temporary 
rate for hearing separate and apart from 
the question of the final rate.” 

The order has no effect on payments 
to Capital for carrying the mail. In a 
footnote to the order, the board said: 

“During the pendency of this proceed- 
ing, the carrier continues to receive pay- 
ments from the government for the serv- 
ice of carrying the mail estimated at ap- 
proximately $2,300,000 annually. The pe- 
tition does not challenge the level of 
this service mail payment, and, accord- 
ingly, the petition is not construed as in 
any manner affecting the current level 
of Capital’s service mail rate.” 


Cargo Rates to Puerto Rico 
To Be Investigated by CAB 


Reduced general commodity rates on 
air cargo between New York City and 
San Juan, Puerto Rico, as proposed by 
four airlines, have been made the subject 
of an investigation by the Civil Aero- 
nautics Board, although permitted to go 
into effect. 

Saying the issues would be limited 
to the rates, the board by order E-15085 
in No. 11278, New York-San Juan Cargo 
Rates Investigation, instituted the in- 
vestigation, consolidated two other pro- 
ceedings into it and said a time and 
place for hearing would be set later. 

Giving its reasoning, the board said: 


“Pan American World Airways, Inc., 
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has proposed reductions ranging from 
8 to 30 per cent from the presently effec- 
tive general commodity rates between 
New York and San Juan. The average 
reduction is about 20 per cent in the 
seven weight breaks in each direction 
between the two points. 

“Riddle Airlines, Inc., has filed a com- 
paint in docket 11242 against the pro- 
posed reductions of Pan American. The 
carrier alleges the new rates are below 
operating costs, constitute an attempt 
to put the carrier out of business and 
will result in the destruction of all-cargo 
service. Eastern Air Lines, Inc., has filed 
similar reductions, Riddle defensively 
filed reduced rates and Trans Carribbean 
filed these reductions as well as other 
reductions in the upper weight breaks 
from New York to San Juan. 

“Earlier, Allied Air Freight, Inc., a 
freight forwarder handling substantial 
northbound shipments between New York 
and San Juan, filed a complaint in 
docket 11027 against certain tariff 
changes of Pan American and Riddle 
which eliminated reduced rates in the 
upper weight breaks. Allied urges that 
the rates now applicable in the upper 
weight breaks are unjustly discrimina- 
tory, unduly preferential or unduly prej- 
udicial, and that a substantial portion 
of the present traffic to and from Puerto 
Rico will return to ocean freight and 
be lost to air transportation as a result 
of these tariff changes. 

“The reductions proposed by Pan 
American are substantial. The proposed 
reduced rates, as well as the earlier 
tariff changes which had the effect of 
increasing rates in the upper weight 
breaks, should be investigated to deter- 
mine their cost and promotional justi- 
fication. An investigation, therefore, will 
be instituted of the particular rates be- 
tween New York and San Juan which 
have been the subject of complaint, and 
the issues, subject to pertinent and timely 
motions to the board to expand the 
proceeding, will be limited to such rates. 

“We cannot find, however, that a sus- 
pension of the effectiveness of the pro- 
posed rates is warranted. Although the 
reductions are substantial, the resulting 
yields per ton-mile appear to provide 
Pan American ton-mile revenues near or 
higher than those resulting from the 
domestic minimum rate order and do 
not appear to be so low as to indicate 
a need for suspension pending the inves- 
tigation.” 

The complaints and answers in dockets 
Nos. 11027 and 11242 were consolidated 
in docket No. 11278. 


Investigation Is Dismissed 
In Jet Surcharge Proceeding 


Cancellation by Eastern Air Lines of 
proposed one-way jet surcharges for 
travel between certain major cities has 
brought dismissal of an order by the 
Civil Aeronautics Board suspending the 
proposed surcharges until April 13. 

Because of the cancellation, pursuant 
to special tariff permission, the board 
said its proceeding in No. 11088 was moot. 
By order E-15075 in the proceeding, Sur- 
charges Proposed by Eastern Air Lines, 
Inc., for First-Class and Coach Service 
in Jet Equipment, the board dismissed 
its earlier order, issued in January (T.W., 
Jan. 23, p. 110). 
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‘Blanket’ Rights Grants to Irregular 
Air Carriers Found Beyond CAB Powers 


Appeals Court Says Aviation Act Requires Statement of Terminal, 


intermediate Points in Certificates; Rules Some Carriers Are 


Without Resources to Conduct Nationwide Operations Authorized. 


The U.S. Court of Appeals for the 
District of Columbia Circuit has held 
that the Civil Aeronautics Board had 
no authority to issue blanket au- 
thorization to large supplemental air 
carriers to operate between any two 
points in the United States in view 
of the requirement of the federal 
aviation act that each certificate 
specify the terminal points and in- 
termediate points, if any, between 
which an air carrier is authorized to 
engage in air transportation. 


By an opinion in No. 15025, United 
Air Lines, Inc. v. Civil Aeronautics Board, 
et al., and related cases on appeal, the 
court set aside the order of the board 
(E-13436) which granted for the first 
time certificates to 23 irregular air car- 
riers (T.W., Jan. 31, 1959, p. 13). The 
board also found 22 other applicants not 
qualified for certificates. The carriers had 
operated up to that time under exemption 
orders. 

In addition to finding that terminal 
and intermediate points must be named 
under the aviation act, the court also 
found that the board had failed to ob- 
serve a provision in the aviation act 
against restricting an air carrier’s right 
to add or change schedules. The board 
had limited operations of the supple- 
mental carriers to 10 flights each calender 
month in the same direction between 
the same two points. 

The appeals court also said that in 
many instances operations of the car- 
riers had been small or specialized and 
their financial resources, adequate for 
those operations, were “obviously inade- 
quate for operations of the scope au- 
thorized by the certificates.” One of the 
three judges who participated in the de- 
cision dissented from that finding, while 
concurring with the majority in the re- 
mand of the cases. 

Embraced in the decision were No. 
15027, Eastern Air Lines, Inc. v. Civil 
Aeronautics Board, et al.; No. 15032, Pan 
American World Airways, Inc., v. Samé; 
No. 15034, Atchison, Topeka & Santa Fe 
Railway Co., et al. v. Same; No. 15035, 
Trans World Airlines, Inc. v. Same; No. 
15045, American Airlines, Inc. v. Same; 
No. 15047, Delta Air Lines, Inc. v. Same; 
No. 15050, Northwest Airlines, Inc. v. 
Same, and No. 15051, National Airlines, 
Inc. v. Same. 


Text of Decision 


The text of the decision follows: 

“Before Prettyman, Chief Judge, and 
Wilbur K. Miller and Fahy, Circuit 
Judges. 

“Prettyman, Chief Judge: This is an- 
other phase of the problem of the sup- 


plemental air carriers. The board decided 
to certificate in this service those car- 
riers which qualified for certification un- 
der its views of the criteria for qualifi- 
cation. Accordingly it issued certificates 
to certain of our intervenors here (order 
No. E-13436). Those certificates purported 
to authorize operation ‘[bletween any 
point in any state of the United States 
or in the District of Columbia, and any 
other point in any state of the United 
States or in the District of Columbia, 
with respect to persons and property.’ 

“*The authority to issue certificates is 
conferred on the Board by Section 401 of 
the federal aviation act of 1958. Para- 
graph (e) of that section provides in 
part: 

“*Each certificate issued under this 
section shall specify the terminal points 
and intermediate points, if any, between 
which the air carrier is authorized to en- 
gage in air transportation and the serv- 
ice to be rendered; * * *’ 

“It seems plain beyond possibility of 
debate that a blanket authorization to 
operate between any two points in the 
United States is not a specification of the 
terminal points and the intermediate 
points, if there be any intermediate stop- 
ping points, of the operation. The legis- 
lative history supports this clear reading. 


Flight Limitation 


“The certificates issued here also con- 
tained a limitation of the operation to 
ten flights each calendar month in the 
same direction between the same two 
points. Section 401(e) of the act con- 
tains this provision: ‘No term, condi- 
tion, or limitation of a certificate shall 
restrict the right of an air carrier to 
add to or change schedules * * *’ Failure 
of these certificates to observe this pro- 
hibitive restriction seems clear. 

“The board and the intervenors argue 
that supplemental air service is in the 
public interest and that the over-all 
statutory scheme and the legislative 
history indicate an intention on the part 
of the Congress to empower the board 
to issue certificates when it finds cer- 
tificates to be in the public interest. But 
these generalities of intent and history 
cannot strike from a statute peremptory, 
unambiguous directives. If the require- 
ments of section 401(e) interpose an 
insuperable obstacle to the full develop- 
ment of supplemental air service, which 
they may well do, the problem is for the 
Congress. The board should present it 
there. The courts cannot rewrite plain 
statutory terms, unless the inadvertent 
result of plain wording is absurd when 
applied to certain facts. 

“Section 401(d)(1) of the act provides 
that 

“*The Board shall issue a certificate 
authorizing the whole or any part of 
the transportation covered by the appli- 
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Court Stays Temporary 
Order Against Philadelphia 


Terminal Operators’ Tariff 


The U.S. Court of Appeals at 
Philadelphia has stayed a tempo- 
tary restraining order issued by the 
federal district court at Philadelphia 
tolding up application of a tariff of 
the Port of Philadelphia Marine 
Terminal Association requiring the 
lading and unloading of water- 
borne freight by employes of the 
pier operators and establishing 
tharges for those services. 

The action by the appeals court was 
laken April 8. As a result, the provi- 
ions of the pier operators’ tariff, which 
lad been filed to become effective April 
| went into effect. ‘Thereupon, the 
fennsylvania Motor Truck Association, 
gress. thich had obtained the restraining or- 
us in th ter, issued an “informal bulletin” in 
rity unde thich it said that “motor carriers can- 
so expres ot perform their own loading and un- 
bading.” 

The Court of Appeals set April 13 
ts the date for the filing of briefs by 
he PMTA; April 16 for filing of briefs 
ty the pier operators, and April 22 for 
irgument. 

The temporary restraining order was 
Ssued by the federal district court in 
No, 27904, Pennsylvania Motor Truck As- 
‘oclation, et al. v. Port of Philadelphia 
Marine Terminal Association, et al. 

The U.S. Court of Appeals stayed the 
order and ordered briefs and argument 
is aforementioned in No. 13216, Port of 
Philadelphia Marine Terminal Associa- 


tion v. Pennsylvania Motor Truck Asso- 
dation, et al. 
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RCCC Asks Court to Uphold 
ICC Decision as to Truckers 
‘Employed’ by Manufacturer 


In support of an ICC decision that 
owner-operators who furnished 
truck-tractors and their services as 
drivers to a furniture manufacturer 
were engaged in unauthorized oper- 
ations as motor contract carriers, 
the Regular Common Carrier Con- 
ference of the American Trucking 
Associations has filed in a federal 
district court a petition for leave to 
intervene and a pre-trial brief as 
intervener. 


The case in which the RCCC urges 
affirmation of the Commission’s decision 
in MC-C-2143, Oklahoma Furniture 
Manufacturing Co. et al—lInvestigation 
of Operations (T.W., May 9, 1959, p. 78), 
79 MCC 403, is docketed in the federal 
district court for the western Oklahoma 
district as Civil Action No. 8708, Henry 
E. Drum et al., Plaintiffs v. United 
States of America and Interstate Com- 
merce Commission. By this action the 
owner-operators who were respondents 
in MC-C-2143 seek invalidation of the 
Commission’s decision. 


In its pre-trial brief the Regular Com- 
mon Carrier Conference asserted that it 
was clear that “the plaintiff manufac- 
turing company by virtue of the present 
arrangement receives benefits beyond 
those which would result if it bought 
and used its own vehicles for its entire 
transportation service.” 


Two Kinds of Driver-Employes 


“While it is true that the company 
makes the owner-drivers its employes, 
pays social security taxes on their per- 
sonal wages and assumes related re- 
sponsibilities,’ the conference said, “it 
is also true that the services of the 
owner-operators are not used every day 
and that thus the practice here con- 
sidered saves the employer labor cost 
and vehicle expense— both investment 
and maintenance. Since the employer has 
some drivers employes that drive only 
company vehicles and receive a fixed 
weekly salary plus mileage, it is obvious 
that there are two classes of driver 
employes. 

“That one of these classes furnishes 
more than another is important in a 
determination of status. For the company 
benefits substantially by the use of the 
owner-operator, and it even changed to 
that type of operation to avoid the bur- 
dens of what was strictly private car- 
riage ....A helpful guide in the mak- 
ing of a determination of status under 
these circumstances is found in Inter- 
state Commerce Commission v. Werner, 
106 F.Supp. 497, 500 (1952), wherein the 
court indicated that: 

“* |. The issue of whether a contract 
carrier status subject to regulation exists 
between the parties .. . is to be deter- 
mined by how much service which goes 
with ordinary contract carriage for com- 
pensation on-public highways in inter- 
state commerce was being furnished by 

. [lessor] in addition to the leased 
vehicles; also whether on the whole a 
transportation service was being ren- 
dered by .. . [lessor] to . . . [shipper] 
rather than simply furnishing for pri- 
vate operation the vehicles to it in the 
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same manner as would normally obtain 
if it [shipper] were the owner of the 
equipment.’ 


No ‘Subterfuge’ Allegation 


“In order to find that the arrange- 
ment here at issue produces transporta- 
tion for-hire it is neither necessary nor 
is it alleged that conscious subterfuge 
is employed to produce an apparent law- 
ful result. ... 


“The status of an operation is a ques- 
tion of fact. And that the facts vary 
from case to case, and are frequently 
complex, is admitted. It is important 
to remember that almost an unlimited 
number of factual situations can be es- 
tablished which require status determi- 
nation. To propose a formula or defini- 
tion to cover all of them is impossible 
and an effort to do so would merely 
make it more difficult to protect the 
legitimate interests of regulated car- 
a 


“The public interest in a sound na- 
tional transportation system is of para- 
mount importance in any evaluation of 
the activity here involved. If they should 
desire, by one method or another ve- 
hicle owners, shippers and _ receivers 
could defeat the whole motor carrier 
regulatory scheme unless_ deterrent 
measures are taken. Transportation 
costs and charges are compulsive tempta- 
tions for the designing of means to es- 
cape regulation. .. . 


‘Laudable’ Objective 


“Obviously and understandably a pur- 
pose of the owner-operators in the in- 
stant case is to profit both by their serv- 
ices and their vehicles. The objective 
is laudable, but a prerequisite to its law- 
ful achievement is the obtaining of op- 
erating authority. ... 

“The facts and their implications con- 
sidered, there can be no doubt the Com- 
mission properly interpreted the provi- 
sions of the interstate commerce act. It 
is not necessary to find subterfuge in or- 
der to conclude that the operation in 
question constitutes for-hire carriage. It 
is enough if the facts, viewed in their 
entirety, and in the light of the statute, 
reasonably convince that the purpose in 
providing the two controlling factors in 
a transportation service is to provide 
transportation for-hire. 

“Wherefore, the Regular Common Car- 
rier Conference . . . prays this honorable 
court to deny the relief sought in the 
complaint and to enter judgment for de- 
fendants.” 


Case Alleging White House 


Pressure on ICC Dismissed 


Judge Edward A. Tamm, of the federal 
district court for the District of Co- 
lumbia, on April 12 dismissed a case in 
which certain stockholders of the Alle- 
ghany Corp. and the New York Central 
Railroad alleged that “undue and im- 
proper influence” was exerted on the ICC 
by the White House and two high fed- 
eral officials in connection with decisions 
of the Commission involving the status 
of the Alleghany Corp. and acquisition 
of control by it of the New York Cen- 
tral (T.W., Aug. 8, 1959, p. 20). 


Judge Tamm broke into argument of 
counsel for the complainants to announce 
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that he would dismiss the case, without 
an opinion, and that he would sign an 
order of dismissal. Argument was on a 
motion of the defendants in Civil No. 
2086-59, Myron Neisloss, et al. v. Anthony 
FP. Arpaia, et al., for dismissal for failure 
of the complainants to state a claim on 
which relief could be granted. 


APPLICATIONS AND 
PETITIONS—Continued 


Pan-Atlantic Asks Review 
Of ICC Decision Limiting 


Its Motor Operations 


Pan-Atlantic Steamship Corp. has 
petitioned the Commission for re- 
consideration of a decision by divi- 
sion 1 limiting Pan-Atlantic’s motor 
carrier operations to defined areas of 
three ports, and for oral argument in 
the two proceedings involved. 


The division concluded that, to the 
extent Pan-Atlantic was performing mo- 
tor carrier operations beyond the com- 
mercial zones of Jacksonville and Miami, 
Fla., and beyond a designated area 
around and including Tampa, Fila., it was 
operating without authority. The deci- 
sion was in MC-C-2163, Central Truck 
Lines, Inc., et al. v. Pan-Atlantic Steam- 
ship Corp., embracing MC-C-2167, Mer- 
cury Motor Express, Inc., and Carolina 
Freight Carrier Corp. v. Pan-Atlantic 
Steamship Corp. The defendant was re- 
quired to cease and desist from conduct- 
ing the motor operations found unlaw- 
ful, effective April 18 (T.W., March 12, 
p. 79). 

‘Important Proceeding’ 


In its petition, Pan-Atlantic said that 
although only the three Florida ports 
were involved, the proceeding was an ex- 
tremely important one so far as water 
carriers, in general, “and this defendant 
water carrier, in particular,” were con- 
cerned. 

“The Commission is cognizant of the 
continuing decline in the tonnage car- 
ried by and the number of water carriers 
serving in the coastwise domestic trades,” 
the petitioner said. “During the period of 
this decline there has been a tremendous 
increase in the freight tonnage handled 
by rail and motor carriers. This has been 
a source of major concern, not only to the 
water carriers themselves, but to the 
shipping public and to the government. 
The Maritime Commission in a study and 
report made and issued shortly after the 
close of World War II recognized this 
trend and stated that it was principally 
due to the high cost of handling of 
freight by the water carriers and to the 
time required to load and unload cargo 
in the conventional manner.” 

Pan-Atlantic said that, in an attempt 
to remedy such deficiencies and to re- 
verse the trend of decreasing water ton- 
nage, it initiated its sea-land service in 
1957. 

Complaints Filed 

“The instant proceedings arose from 
complaints filed by competing rail and 
motor carriers against the attempt of 
the defendant to maximize to the ship- 
ping public the benefits which this new 
type of service offered,” Pan-Atlantic 
said. “This service in part consists of 
pickup and delivery by the defendant in 


its own motor equipment at points which 
the defendant contends are within its 
terminal areas at the ports it serves and 
are exempt from regulation under part 
II of the act by reason of section 202(c) 
of the interstate commerce act (49 USCA 
302(c) ).” 


The petitioner said that, by complaints 
filed December 2, 1957, and December 26, 
1957, in the instant proceedings, numer- 
ous motor carriers alleged that Pan-At- 
lantic was holding itself out in its tariffs 
and was conducting extensive motor car- 
rier operations in interstate or foreign 
commerce between Tampa, Jacksonville 
and Miami, on the one hand, and, on the 
other, numerous points in Florida, in 
violation of sections of the interstate 
commerce act and the defendant’s cer- 
tificate in W-376. 


“The issues in general,” Pan-Atlantic 
said, “are (1) whether or not defendant 
has properly designated in its tariffs its 
terminal area at jacksonville, Miami and 
Tampa, Fla., and (2) whether defendant, 
in its trucking operations conducted at 
Tampa and Miama, Fla., and as proposed 
for Jacksonville, Fla., is operating with- 
in its terminal area at those three ports. 
Defendant, in general, has denied the al- 
legations of the complainants in the two 
complaints and has requested that both 
complaints be dismissed. ... 


Disagreement on Law 


“Although there is some basic disagree- 
ment on our part as to the facts which 
have been found by the examiner, and 
adopted by division 1, and to the rele- 
vancy of certain evidence and testimony 
adduced at the hearing, our principal 
disagreement is as to the applicable law, 
and, in particular, the criteria or stand- 
ards to be used in determining the ter- 
minal area of a water carrier at a specific 
port. Because of the paucity of decisions 
rendered as to terminal areas of water 
carriers and the tremendous importance 
to the shipping public and to this de- 
fendant of these questions, it is re- 
spectfully contended that the relief re- 
quested herein should be granted. 

“The entire Commission should review 
this matter and should issue a report and 
order which reverses the decision of divi- 
sion 1 and which holds that the defend- 
ant has not violated any of the provi- 
sions of the interstate commerce act, of 
the Commission’s rules and regulations 
thereunder, and of defendant’s certifi- 
cate No. W-376, and various subs there- 
under, in conducting the operations com- 
plained of. 


“The entire Commission should hold 
oral argument in this case because of its 
importance to the transportation public, 
the water carriers and the shipping in- 
dustry in general, and to this defendant, 
in particular, in the new type service 
which offers hope for the survival of the 
coastwise shipping industry.” 


Forwarder Asks More Rights 


By an application in FF-115, Sub. 7, 
Flynn Forwarding Co., Inc., of St. Louis, 
Mo., has asked the Commission for au- 
thority to extend its operations to include 
the forwarding of general commodities, 
with exceptions, from and to all points 
in the continental United States and 
Hawaii and Alaska. 


The applicant said that it had assumed 
and intended to assume in the proposed 
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movement, the responsibility of a f 
forwarder for the transportation of 


ments between all points in the 48 sg 


in the continental United 


be issued uniform bills of lading and 


States, B 
and the state of Alaska. Shippers 


plicant would assume the full resp 


bility of a freight forwarder in 


the shipments, it said. 


ORDERS 
Continued 


‘Provisional’ Application 
Of Galveston Truck Lines. 


In Boycott Dispute Drops 


At the request of the applic 
MC-8544, Sub. 16, Galveston Tr 
Line Corp., the Commission, by © 


missioner Murphy, 
order dismissing the 


appli oi 


which was one of two filed by G 


has issued 4 


victim of a secondary boycott if 
situation where union employes™ 
connecting carriers refused to hat 


dle cargo interchanged 
ton because the latter 


with Ge 


had noé 


tract with the Teamsters Union, 


Galveston had sought authority 
transport general commodities, with 


usual exceptions, between all poin 
Wisconsin, Michigan, Ohio, Neb 
Kansas, Arkansas, Oklahoma, Tex 
Louisiana, Mississippi, Tennessee, Ka 
tucky and Alabama. However, the 

cant coupled its application with 


statement that it would withdraw its 


veston Truck Lines after it was # 


lication as to any state in which com 


mon carriers would agree, 


without 


to any strike, “legal or illegal, be 
or otherwise, to serve the public 


accordance with their certificates, un 


physically prevented from doing 


(T.W., June 8, 1957, p. 62) 
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The application was filed after Galve 
ton Truck Lines had filed an 


application, in MC-8544, Sub. 15, ff 


certain operating rights between poin 
in Texas, Kansas and Oklahoma. 
applicant was granted temporary 2 


ity in connection with 


the 


rights sought in the Sub. 15 applic 


after contending that c 


having union contracts had refused 
handle its freight in interline 


at Oklahoma City, Okla. 


However, in a report and order on 
application, the Commission denied 


ertain c 


request for permanent operating 
except the request for authority to 


port sugar, from Sugar Land, Tex., 
over irregular rouw 


Houston, Tex., 


(T.W., June 13, 1959, p. 90). 

The Commission said, among Oth 
things, that the Oklahoma City inte 
change situation was “too remote to fo: 


a proper basis for a grant of opere 


rights to be exercised in the future.” 
The Commission’s decision in 
Sub. 15 proceeding was made conc 
rently with its decision in another s¢ 
called “hot cargo” case, MC-116067, N 
braska Short Line Carriers, Inc., Comme 
Carrier Application. In the latter cas 
the Commission granted the applic 
certain operating rights and recen 


denied petitions for 
(T.W., Apr. 2, 108). 


reconsiders 
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